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World News 


Da Klerk sets 
out plan for 

black-white 

coalition 

A multi-party coalition, 
including blacks and whites, 
would form South Africa's first 
post-apartheid government 
if talks between Pretoria and 
the African National Congress 
resulted in free elections. Presi- 
dent F.W. de Klerk signalled 
that such elections would lead 
to the creation of a govern- 
ment of national unity, echo- 
ing comments by Nelson Mand- 
ela. Page 16 

Airport boss for trial 

The former chief of Rome's 
Fiumicino airport and three 
police officers were ordered 
to stand trial on charges of 
negligence over a 1985 Palestin- 
ian guerrilla atta c k there 
which killed 16 people. 

Mato man accused 

A West German Naio official 
has been arrested on suspicion 
of spying for East Germany. 

He is alleged to have passed 
on classified documents. 

Koreans differ 

The prime ministers of North 
and South Korea held their 
first formal meeting, present- 
ing separate visions of Korean 
unity and revealing how for 
apart they remain. Page 4 

Pakistan charges 

Special Pakistan courts began 
trials of ministers in ousted 
Prime Minister Benazir Bhut- 
to's government. Ex-minister 
Jahangir Badar, whose trial 
was put off, accused the care- 
taker Cabinet of harassment. 

Angolan advance 

US-backed Angolan rebels wel- 
comed a proposal that the 
superpowers attend the next 
round of peace talks with the 
Angolan government to end 
15 years of civil war. 

Huclear plan di t ch e d 

Poland has dropped plans for 
a switch-over to unclear energy 
until the end of the century 
and halted work on Its first 
nuclear power plant. 

Columbia ready 

After two fofledfonoch. 
atte m p ts , the US space shuttle 
Columbia is on schedule for 
early morning lift-off today 
with an observatory tucked 
inside its cargo bay. 

Cuban saga ends 

A 58-day saga in which more 
than 50 Cubans sought to leave 
the country by sheltering in 
European embassies ended 
when the last two refugees 
abandoned the Spanish mis- 
sion in Havana. 

Assam bomb kills 20 

At least 20 people were killed 
when a bomb wrecked their 
bus near Gauhati in India’s 
north-east state of Assam. 
Singh's gamble, Page 4 

Panama sacks chief 

The new head of Panama’s 
poBce,' Lieutenant Colonel Fer- 
nando Quezada, was sacked 
by- President Guillermo Bndara 
for writing an open letter to 
a newspaper publisher. 

Kidnappers shot 

Qolombiaii police shot dead 
32 kidnappers linked to the 
Medellin cartel during an oper- 
ation tn free a prominent busi- 
nessman who was, however, 
kilted by Ids captors. But the 
man's son was rescued unhurt. 
Pages 

Emergency landing 

A Pan Am jumbo jet with 400 
people on board made an emer- 
gency at London’s 

Heathrow airport after a Sft 
fibre-glass wing panel fell oft 

Enemies no more 

Fanner enemies Argentina 

and Britain met in Rio cte 

Janeiro to discuss co-operation 
over fishing near the disputed 

Falkland I nlands . 

Lord Caradon dies 

;Lord Caradon, formerly Sir 
iEngh Foot, British represents- 
five at the UN, has died in 
.Plymouth, England, aged 8k 
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Business^ Summary 


Japanese 

banks begin 

borrowing 

programme 

Japanese banks began a 
substantial borrowing pro 
gramme on the international 
debt market to bolster their 
strained balance sheets Three 
banlK raised $lAbn of subordi- 
nated debt; up to io more may 
follow this month. Page 17 

MARKETS: Wall Street: At 
mid-session, the Dow Jones was 
7.67 higher at 2,621.04. Tokyo: 
Nikkei average lost more than 
1,200 before partially recover- 
ing to close down 829.31 at 
24,078.34. Frankfurt: DAX 
index dropped 25.80 to 1,564.27. 
Back Page, Section n 

BAT Industries, tobacco and 
fin a ncia l services group, pub- 
lished first half results show- 
ing pre-tax profits down 11 per 
cent to £592ra (SUbn). while 
earnings per share fell 20 per 
cent to 20.46p. Page 17; Lex, 
Page 16 

BNIMONTS Italian Government 
has abandoned opposition to 
the full privatisation of the 
troubled public-private chemi- 
cals joint venture. Page 17 

DBESDNER Bank, West Ger- 
many’s second largest bank, 
has Invested a further DM350m 
(8224.4m) in East German joint 
banking venture, bringing its 
stake from 49 to 85 per cent. 
Page 19 

RHONE-POULENC, French 
chemicals group, reported a 
125 per cent decline in net 
income for first half of 1990. 
Page 17 

US has proposed that compa- 
nies exporting services should 
be guaranteed the right to post 
managers, executives and spe- 
cialists to recipient countries. 
Page 16 

ARGENTINA has unveiled the 
fifth economic adjustment plan 
aimed at slashing public spend- 
ing, stemming inflation and 
ensuring financial support 
from the International Mone- 
tary Fund. Page 6 

ASTRA, Swedish pharmaceuti- 
cals company, raised its fore- 
cast for urn year after report- 
ing haKyear, pre-tax profits 
of SKrL2bn (S207m). Page 17 

CENTKAAL Befaeer and Avgro 
Verzekeringen, Dutch mutual 
insurance companies, have 
begun merger talks. Page 17 

BRAZIL'S privatisation pro- 
gramme has begun with the 
sale of controlling interest in 
VASP, country’s second largest 
airline. Page 18 

SALOMON Is holding talks 
to sell non-ferrous metals 
department of commodity trad- 
ing operation Philipp Brothers 
as part of previously 
announced plans. 

PIONEER International, diver- 
sified Australian building prod- 
ucts group, has reported first 
loss in its 40-year history after 
a gross A$234J2m (SiSSZm) in 
asset write-downs. Page 18 

HONGKONG & China Gas, 
monopoly supplier of piped 
gas in the colony, continued 
an impressive run of results 
with interim profits up 20.2 
per cent. Page 18 

EUROTUNNEL'S principal 
bankers met to explore ways 
of bridging the shortfall in 
£2bn ($3.9hn) refinancing plan 
for Channel tunnel construc- 
tion. 

AMERICAN Stock Exchange 
and Reuters Holdings signed 
a letter of intent to develop 
an electronic marketplace to 
trade private placement securi- 
ties. Page 22 

PERU is ready to open oil and 
Tnpjtai refining to private capi- 
tal, ending a virtual state 
monopoly in both industries. 

Page 26 

AUSTRALIA has nearlynor- 
malised relations with China 
by agreeing to a xound of soft 
loans. Page 4 

SECURITIES: private place- 
ments in the US market fefi 
in the first six months of 1990 
tor first time in more than 10 
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FRANCE 


Drought and falling 
prices hit fanners 

Page 16 
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Iraqi Foreign Minister meets Gorbachev # Sino-Soviet declaration demands withdrawal from Kuwait 

Saddam issues defiant challenge 

O 


By Lionel Barber in Washington and Andrew Gowers in London 


PRESIDENT Saddam Hussein 
of Iraq yesterday threw down a 
defiant challenge to western 
and Arab leaders ranged 
against him while pursuing 
diplomatic efforts to avoid a 
military showdown over his 
annexation of Kuwait. 

In a combative speech fre- 
quently invoking the Koran 
and read on his behalf on Iraqi 
television, Mr Saddam reiter- 
ated calls for a holy war 
against US forces in the Gulf 
and for the overthrow of King 
Fahd of Saudi Arabia and Pres- 
ident Ffosm Mubarak of Egypt 

At the same time, Mr Tariq 
Aziz, his Foreign Minister, met 


President Mikhail Gorbachev 
in Moscow in an apparent 
effort to soften Soviet opposi- 
tion to Iraq ahead of this week- 
end's US-Soviet summit meet- 
ing in Helsinki. Mr Taha 
Yassin Ramadan, Iraq's First 
Deputy Prime Minister, trav- 
elled to Peking last night to 
discuss what he called “the 
threat of foreign forces” in the 
Gulf. 

Mr Saddam alluded to the 
tightening United Nations 
blockade of Iraq in his speech, 
saying that Iraqi children were 
dying as a result: “They are 
starving a whole people to 
death.” 


He warned that 5m Iraqis 
were ready to take up arms 
alongside his lm-strong regu- 
lar army. In a warning to any 
who might meant a military 
challenge to Iraq, he said: 
“They will be disastrously 
defeated, their dens in the 

region will be wiped out If 

the invaders want to attack, 
they need at least 12m sol- 
diers." 

He gave no hint that Iraq 
was preparing to take unilat- 
eral action. But he also made 
no mention of Iraq's occupa- 
tion of Kuwait, or of a possible 
negotiated settlement 

In Moscow neither the Sovi- 


ets nor the Iraqis commented 
on the outcome of Mr Aziz’s 
talks with Mr Gorbachev. How- 
ever, Tass, the Soviet news 
agency, indicated that Mr Gor- 
bachev would maintain his 
tough tine over the Kuwait 
invasion and officials said he 
planned to brief President 
George Bush on the talks this 
weekend. 

Mr Eduard Shevardnadze, 
the Soviet Foreign Minister, 
reinforced the impression of 
international solidarity by 
issuing a joint statement with 
his Japanese counterpart, Mr 
Taro Nakayama, in Tokyo call- 
ing for Iraqi withdrawal from 


Kuwait. It was the first such 
joint Soviet-Japanese declara- 
tion since World War Two. 

Iraq's isolation was eased 
only by a visit from King Hus- 
sein of Jordan, who has been 
pursuing a faltering mediation 
effort for the last three weeks. 
He left Amman for Baghdad 
after talks with Mr Douglas 
Hurd, the British Foreign Sec- 
retary, who said he was still 
“reasonably hopeful” of a polit- 
ical solution to the Gulf crisis. 

Mr Hurd was last night 
returning to London for 
today's special House of Com- 
mons debate on the crisis, dur- 
ing which Mrs Thatcher, the 


Prime Minister, is expected to 
maintain her tough line 
against Baghdad. 

In Washington Mr James 
Baker, the US Secretary of 
State, told Congress that theUS 
planned to maintain a 
long-term military presence in 
the Gulf even if Iraq withdrew 
from Kuwait. He reiterated a 
suggestion that the bolstered 
US presence could be part of a 
new “regional security struc- 
ture” that would not only stop 
Continued on Page 16 
Other Gulf reports. Pages 2-4; 
Editorial Comment ami Eco- 
nomic Viewpoint, Page 14; 
Markets, Section n 
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Hie Soviet AN-255, seen with its nose door open at Britain's Farnborough air show, could be used to launch a joint east-west satellite 

UK, Soviets study satellite launch plan 


By Paul Betts in Farnborough, England 


BRITAIN and the Soviet Union 
are to study the joint develop- 
ment of a space satellite 
launch system which could 
lead to a £L3bn ($<L5tm) east- 
west space collaboration pro- 
gramme. 

This follows a signing at the 
Farnborough Air Show yester- 
day of an agreement between 
British Aerospace and the 
Soviet Aviation Industry Minis- 
try for a six-month joint study 
programme for a low cost satel- 
lite launch vehicle. 

The study, to be carried out 
simultaneously in the UK and 


the Soviet Union, will consider 
the feasibility of a satellite 
launch vehicle based on the 
UK Hotol concept. 

This new vehicle would be 
launched at an altitude of 9,000 
metres from the Soviet Anto- 
nov AN-255, the world's hugest 
aircraft. The sax-engined trans- 
porter was used to launch the 
Soviet version of the space 
shuttle. 

If snch a vehicle is consid- 
ered feasible and economical, 
the two groups will seek to 
interest their governments and 
other countries to consider a 


£2.3fm 10-year development 
programme. 

The system would be 
designed to be a follow-up 
stage to the European Ariane 
satellite launch programme. 

BAe explained that the Hotol 
concept studied by the UK 
group showed that by using an 
air-breathing engine for the 
initial phases of flight, optimis- 
ing the vehicle design and 
using advanced structural 
technology, the performance 
required for such a vehicle was 
possible. 

At the same time, the Anto- 


nov, with its heavy lift capac- 
ity, provided BAe with a possi- 
bility to design an interim 
Hotol concept capable of meet- 
ing some of the objectives of 
the original programme at 
reduced development costs. 

By using the Antonov to 
launch the new vehicle from a 
flying aircraft instead of mak- 
ing U take off from a runway, 
the air-breathing propulsion 
system could be replaced by 
high performance rocket-pro- 
pulsion. BAe and Rolls-Royce 
Con tinned on Page 16 
Other reports. Page 8 


By Quentin Peel in Moscow 

LEADERS of 700,000 Soviet oil 
and gas workers in the vast 
West Siberian oilfield yester- 
day threatened to strike if the 
Soviet Government did not 
immediately implement emer- 
gency economic measures and 
social guarantees. 

The drastic action, which 
would halt energy production 
larger than that of Saudi 
Arabia, could force President 
Mikhail Gorbachev to declare a 
state of emergency 

The threat came as plans 
were published for the most 
radical privatisation yet 
mooted for the Soviet econ- 
omy, reinstating private prop- 
erty as the cornerstone of 
Soviet society. 

There was no immediate 
information on the emergency 
measures demanded by the ofi 
workers, although social guar- 
antees would include protec- 
tion from price rises stemming 
from economic reform. 

Mr Gorbachev appeared on 
national television last night, 
appealing for an end to “poli- 
ticking and the meeting-men- 
tality,’* and suggesting that he 
was close to reaching agree- 
ment with republican leaders 
on the reform programme. 

The core of that programme 
now seems likely to be based 
on the radical proposals of the 
13-strong working group 
headed by Professor Stanislav 
Shatalin, a close adviser to Mr 
Gorbachev, calling for mass 
privatisation of state property. 
An important unknown factor 
is the likely fate of Mr Nikolai 
Ryzhkov, the Soviet premier 


and close ally of the president, 
if the Shatalin plans are 
adopted instead of his own for 
more conservative proposals. 
These have twice been rejected 
by parliament. 

The Inter-regional Group of 
radical Soviet deputies in the 
national parliament has 
announced its intention to 
demand Mr Ryzhkov's resigna- 
tion when the Supreme Soviet, 
or parliament, reopens on Mon- 
day. Mr Boris Yeltsin, the Rus- 
sian Federation president, has 
called for the same thing. 

The oil workers' ultimatum 
now threatens massive indus- 
trial disruption at the same 
time. Mr Gorbachev might 
then have little option but to 
declare a national state of 
emergency, because West Sib- 
erian production is essential to 
the Soviet economy. 

The threat was announced 
last night by Tass, the official 
news agency, quoting Mr Niko- 
lai Trifonov, the trade union 
committee leader at Tyumen, 
the region’s capital. 

“A year has passed since we 
began to manifest our anxiety 
over sharpening social tension 
in the region,” Mr Trifonov 
said. “On the contrary, alloca- 
tions for the development of 
the Tyumen region were cut, 
and supplies to oil and gas 
works are irregular. The 
branch is on the verge of crisis. 
Mass dismissals have begun, 
and people are not protected by 
any resolutions. We demand 
serious decisions. “ 

Soviet reform plan indicts 70 
years of Communism, Page 7 



to revive growth 


IBM launches new mainframe 
family in 

By Alan Cane in London 

INTERNATIONAL Business 
Machines, the world's largest 
computer manufacturer, yes- 
terday launched more than ISO 
new products - including the 
most powerful mainframe com- 
puters the company has ever 
developed — in a move to 
increase lacklustre profitability 
and thwart increasing Japa- 
nese competition. 

In a departure from its con- 
ventional approach to product 
launches. IBM placed more 
om pha.w: on how the new com- 
puters and software would 
meet customers' business 
needs rather than the technical 
superiority of the systems. 

It is seen as further evidence 
of IBM's efforts to change its 
image from a technology-led 
company which dictates the 
way its customers should carry 
out their data processing to 
one which responds to its cus- 
tomers’ requirements. 

Last year, sales totalled 
more than $60bn. However, 
over the past four years, IBM's 
growth has been significantly 
below the industry average. Its 
share price and earnings per 
share have reflected the 


group’s poor performance. 

This year, IBM showed a 5.2 
per cent increase in second- 
quarter earnings. It is the first 
time in two years that the com- 
pany has sustained two 
respectable quarters and an 
indication that the recovery 
measures put in place. Includ- 
ing a profound restructuring, 
were beginning to take effect 

Yesterday's launch, which 
took place simultaneously in 
all IBM's main computer mar- 
kets, was the biggest the com- 
pany has mounted. IBM said it 
believed it was of comparable 
importance to the launch in 
1964 of the System/360 main- 
frame family which has domi- 
nated world data processing 
for the past 25 years. That 
exercise cost IBM many hun- 
dreds of millions of dollars. 
Comparable figures are not 
available for the latest prod- 
ucts. 

The new computers have 
been widely anticipated. They 
are designated ES/9000, but 
were known as “Summit" 

while in development 

Industry analysts had pre- 
dicted that IBM would have to 


announce new and signifi- 
cantly more powerful 
machines if it were to retain its 
grip on the mainframe market 

Its share of the market esti- 
mated at 80 per cent in 1987 by 
the Gartner Group, a US-based 
technology consultancy, has 
been slipping steadily. Some 
estimates predicted that it 
could fall as low as 70 per cent 
by 1993. Mainframe sales 
account for about 50 per cent 
of IBM revenues and a signifi- 
cantly higher proportion of its 
profitability. 

The Japanese computer man- 
ufacturers, Fujitsu and 
Hitachi, present the principal 
challenge to IBM's domination 
of the world mainframe mar- 
ket. They build computers 
compatible with IBM’s which 
run the same software, but per- 
form better and cost less. 

In recent weeks, both Fujitsu 
and Hitachi have launched 
mainframe which they riabn 
to be the world’s fastest. 

Japanese manufacturers, 
however, have yet to master 
western methods for business 
data processing. 

Details, Page 19 
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Indian Prime Minister takes a 
gamble on the lower castes 

g.: one event is likely to 
prove the turning point 
of the administration 
of V.P. Singh, the 
Indian Prime Minis- 
ter...his government’s 
decision to give a 
greater role to casts in 
public sector recruit- 
ment 
Page 4 
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Bank on a bank with 

MOBILITY. 

To grasp a chance or to wait for a better opportunity, to move or to stay. 
Whatever your situation, our experienced personnel means we can 
make an appropriate recommendation' quickly. This has helped us 
grow to one of the ten largest banks in West Germany with a balance 
sheet total of over DM 116 billion. So if you're looking for an inter* 
national business partner, bank on our mobility. 
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CRISIS IN THE GULF 
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UK backs 
burden 


Bustle returns to arms bazaar after peace scare 

By Lionel Barber in Washington 



sharing 

moves 

By Peter Norman and 
Alison Smith in London 
and William Dawldns in 
Paris 

MR Nicholas Brady, the US 
Treasury Secretary, yesterday 
secured British backing for 
moves to raise international 
financial support to underpin 
the diplomatic and military 
action against Iraq. 

After a 45-minute meeting 
with Mrs Margaret Thatcher, 
the Prime Minister, Mr Brady 
said the British prime minister 
was “enormously supportive” 
of US plans to organise support 
for the states in the front fine 
against Iraq and the military 
deployment in Saudi Arabia. 

Downing Street said that Mrs 
Thatcher told Mr Brady that the 
UK would certainly contribute 
to the financial assistance pack- 
age and would let the US have 
detailed figures as soon as possi- 
ble. Downing Street also said 
that the US was not pressing 
Britain to contribute further to 
the military burden-sharing ini- 
tiative as it had already commit- 
ted forces. 

Mr Brady said that the US 
plan was the “third spoke of 
the wheel” alongside interna- 
tional diplomatic action 
against Iraq and the military 
build-up. which he said was 
fast coming into place 

At a press conference in Lon- 
don yesterday, he declined to 
specify how much the US pro- 
posed to spend in support of 
the front line economies or 
how this burden should be 
shared among the industria- 
lised countries. However, he 
recalled that the President 
George Bush had said he 
would seek Congressional sup- 
port to write off J7bn of 
Egypt's military debt and he 
hoped other countries would 
Hollow. 

In Paris, which Mr Brady 
visited on Tuesday, officials 
said yesterday that the US was 
seeking contributions from 
Europe and Japan far $2£bn of 
immediate emergency aid for 
eastern countries hit by 
the Gulf crisis. The cash, 
which would help Turkey, Jor- 
dan and Egypt compensate for 
the damage to their economies 
caused by the trade embargo 
against Iraq and the rise in oil 
prices, represented the US esti- 
mate of their needs between 
now and the end of the year, 
toe officials added. 

“It is absolutely critical that 
we get money for the front line 
states,” Mr Brady said in Lon- 
don. He said he did not discuss 
specific amounts with Mrs 
Thatcher but added: “We didn't 
get disagreement here or in 
France.” 

Mr Brady left London yester- 
day for Seoul, South Korea, 
and Tokyo on a whistle-stop 
world tour that will bring him 
back to Washington by Satur- 
day. Mr James Baker, the US 
Secretary of State, will visit 
Bonn, Brussels and the Middle 
East to drum up support for 
the plan. 

Mr Brady rejected sugges- 
tions that the US people would 
lose heart and cease support- 
ing action against Iraq. While 
higher ail prices would have an 
effect on the US economy, he 
said they would not stop 
growth. “I'm not one to declare 
the US is in recession," he said. 
“What we are in is a period of 
slow growth." 

Iraqi mini ster to 
visit China 

IRAQI Deputy Prime Minister 
Taha Yassin Ramadan left 
Baghdad for China yesterday 
to discuss the Gulf crisis, the 
Iraqi News Agency reported, 
Beuter re po rt s from Nicosia. 

INA, received in Cyprus, 
quoted Mr Ramadan as saying 
he would discuss with Chinese 
ate “the threat of foreign 
forces'* deployed in the Gulf 
region. 


ONE OF the more 
eye-catching Gulf news items 
this week came in the form of 
a terse Pentagon statement 
announcing the award of a 
$145.4m contract to McDon- 
nell Douglas for 40 F-18 
fighter jets to be supplied to 
Kuwait’s government. 

A Pentagon spokesman 
breezily explained that the 
order was placed before Iraq 
invaded Kuwait on August 2. 
Since the US fully expects the 
exiled government of Kuwait 
to be restored, work can pro- 
ceed. 

The F-18 contract, which is 
valued at S1.3bn (£692m) over 
the next three years, is a 
windfall for McDonnell Doug- 
las, whose aerospace business 
has been struggling recently. 
But the group is not the only 
US defence company benefit- 
ing from the Gulf crisis. 

In the past four weeks the 
US government has 
announced plans for arms 
sales amounting to billions of 


dollars to Gulf states who see 
their long-term security 
threatened by the Iraqi con- 
quest of Kuwait 

All leading US defence con- 
tractors - including Boeing, 
General Dynamics, General 
Electric and Raytheon among 
dozens of others - seem sure 
to gain, a relief after 
all the talk on how the 
Cold War’s end would dramat- 
ically shrink defence busi- 
ness. 

Saudi Arabia is the leading 
arms purchaser, with plans to 
buy about $9bn- worth of US 
jet fighters, tanks, light-ar- 
moured vehicles and other 
sophisticated weaponry. 

But other countries such as 
the United Arab Emirates. 
Qatar, Bahrain, Oman and 
Egypt are lining up at the 
arms bazaar. 

US defence industry execu- 
tives may find this a mouth- 
watering opportunity to make 
money; but some countries, 
notably Israel, have voiced 


unease about the scale of 
Arab demands. 

The planned contracts 
threaten to rewrite the con- 
ventional wisdom of the 1980s: 
that sentiment in Congress 
was so pro-Israeli _ that 
Jerusalem enjoyed a virtual 
veto on US arms sales to the 
Arabs. 

Senator Alan Cranston, the 
veteran California Democrat 
who has been one of Israel's 
grittiest defenders over the 
past 20 years, remarked on 
the new political climate as 
he stood recently in the sands 
of Saudi Arabia. With Arab 
soldiers standing alongside 
CS troops in defence of Saudi 
Arabia, it was difficult to turn 
down these countries' 
demands for arms supplies, he 
said. 

The Saudi “wish list” for 
weapons includes F-15 Eagle 
jet fighters and M-l tanks, 
equipment which the US 
forces brought with them to 
Saudi Arabia. 


Reports last week suggested 
the White House has already 
asked congressional leaders to 
approve a $2.3bn deal, cover- 
ing the purchase of 24 F-15s, 
150 M-60/A3 tanks, ammuni- 
tion, and 50 shoulder-carried 
Stinger anti-aircraft missiles. 

The Bush administration 
has only balked at Saudi 
requests for the F-15E, the 
ground-attack version of the 
aircraft, which is the most 
up-to-date of its kind in the 
US inventory. 

Even so the new sale would 
bring the Saadi total of top- 
of-the-line fighters to 110 - 
above the limit of 62 imposed 
by pro-Israeli supporters in 
Congress. 

Egypt, whose solidarity dur- 
ing the Gulf crisis has under- 
lined its status as Washing- 
ton's most important Arab 
ally, also stands to gain. This 
week President George Bush 
asked Congress to approve 
the write-off of $7bn of debt 
incurred on US military sales 


since tbe 1979 Camp David 
peace accord with IsraeL 

If approved - and there are 
murmurs of discontent on 
Capitol Hill - the write-off 
would open the door to fur- 
ther creative financing to 
allow Egypt the weapons it 
says it needs. Two weeks after 
the Iraqi invasion. Mr Bush 
has already sought congres- 
sional approval to transfer at 
least 40 F-16s, dozens of Mav- 
erick air-to-surface missiles 
and cluster bombs to Cairo's 

3TS6DiflL 

Rather than object, Israel’s 
response has been to up the 
ante; one item coveted by the 
Israelis is the Patriot missile 
air-defence system which is 
believed to be effective 
against Soviet missiles. 
Another tactic is to insist that 
the US stops back-tracking on 
its pledge to fund 80 per cent 
of the second stage of the 
Arrow missile, another high- 
tech air-defence system. 

This week Mr Yitzhak 


Modal, Israel's Finance Minis- 
ter. indicated that Israel 
wanted a similar write-off of 
its own S4.5bn debt to the 
US. 

Other Israeli officials have 
indicated they would like up- 
front payment of Washing- 
ton's military aid, now run- 
ning at $1.8bn a year, accord- 
ing to US authorities. 

The rush to arm US allies in 
the Gulf - with largely Amer- 
ican weaponry — raises some 
delicate questions about the 
direction of overall US 
policy. 

This week, for example, Mr 
James Baker. US Secretary of 
State, raised the prospect of a 
new regional "security struc- 
ture” - on the lines of the 
Nato alliance - which would 
deter and, if necessary, pun- 
ish future aggressors. 

As Ms Judith Kipper, a Mid- 
dle East analyst at Brookings 
Institution in Washington DC, 
points out, it is difficult to 
reconcile the huge sale of 



Weapons {died before ft™, Saudi Arabian troops perform thefrxeUgknm ritual in the desert near Dhahrm 


Britain plans second bus convoy 

By Robert Mauthner, Diplomatic Correspondent 


MORE western women and 
children fleeing from Kuwait 
left Iraq yesterday, bringing to 
about LOW the number of . west- . 
.enters who have been allowed 
to leave since President Saddam 
Hussein announced they could 
go eight days ago. 

Meanwhile Britain was arr- 
anging a second bus convoy to 
take 190 women and children 
stranded in Kuwait to Iraq Cor 
onward travel home, the For- 
eign Office said. On Tuesday 
more than 300 women and chil- 
dren left via Baghdad after 
travelling by bus from Kuwait 

An Iraqi Airways aircraft 
brought 157 westerners from 
Baghdad to the Jordanian capi- 
tal Amman. Most of the pas- 
sengers, who had been held for 
more than one month in Iraq 


or occupied Kuwait, immedi- 
ately boarded a French airliner 
destined for Paris. 

Officials said there were 62 
French, 23 British, 10 
Americans, 10 Greeks and an 
unknown number at Belgian, 
Italian and Australian women 
and children on the Baghdad 
flight. Meanwhile, a British 
Virgin Atlantic airlines jumbo 
jet flew 92 western citizens, 
meet of them British women 
and children, from Amman to 
London. Another 100 West Ger- 
mans and up to 50 other 
women and children, evacu- 
ated from the Iraqi capital to 
Amman, were flown to Frank- 
fart in a West German Air 
Force aircraft 

Iraq has banned foreign air- 
lines from flying to Baghdad to 


collect women and children but 
is allowing Iraqi chartered air- 
craft to take them to Amman to 
catch connecting flights. .. .. 

More than 300 British 
women . and children, who 
readied Baghdad from Kuwait 
in a convoy of buses and cars 
on Tuesday night, are waiting 
for exit visas. A British For- 
eign Office spokesman said 
they had been well-treated and 
were put up in hotels for the 
night He was reasonably confi- 
dent that they would be issued 
with exit documents by the 
Iraqi authorities soon.' 

Another 30 British women 
and children, who had earlier 
been detained by the Iraqis an 
their way to the convoy arid had 
been held in a hotel in Kuwait 
city, were yesterday being taken 


by the Iraqis to Baghdad by 
road. Fourteen British were also 
in the party. About 61300 west- 
erners remain in Iraq and 
Kuwait. British officials said 
that some L900 British <*♦*»*« 
were estimated to be among the 
foreigners left in Kuwait, but 
that fewer than 100 were being 
held by tie Iraqis. 

Though Iraq has said it will 
let foreign women and children 
leave, western men over the 
age of 18 have been forced to 
stay behind. The intention, 
clearly, is that they should 
serve as hostages to deter any 
attack by international forces 
against Iraq. 

Of the thousands of western 
men still in Iraq, some are 
being kept at military bases 
and other likely targets. 
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Thatcher to keep up 
pressure on Iraq 

Mrs Margaret Thatcher, Britain’s Prime Minister, will ma i ntain 
the pressure an Iraq when she opens an emergency House of 
Commons debate on the Gulf crisis today, Alison Smith writes. 

An overwhelming majority of MPs in all the major parties will 
use the opport unit y to send an unequivocal co ndemna tion of 
Iraq’s actions and toe clear message it must leave Kuwait and 

ipImsp thp hfstapfts 

A group of left-wing Labour MPs, however, yesterday Insisted 
tha t they be given tbe opportunity for a formal vote on the 
Government's handling of toe crisis. The MPs, led by Mr Tony 
Bain , are gggkiwg to put pressure on Mrs Thatcher to pledge 
B ritain will not participate in a pre-emptive strike against Iraq. 

Mr Neil Kinnock, toe Labour leader, will emphasise his party's 
view that toe crisis should continue to be handled to keep toe - 
widest possible tote™ 8 **”™! support in the “post-cold war” cir- 
cumstances. 

Go-ahead for Turkish forces 

Tbe Turkish parliament, after heated debate, last night empow- 
ered the government to send forces abroad in response to the Gulf 
crisis, Jim Bodgeuer reports from Ankara. 

The motion was carried by the ruling Motherland Party 
(ANAF) over stiff dissent by opposition parties. 

Previously, the government under the Turkish constitution 
required parliament's sanction before taking such steps. 

Prime Minister Ylldirim Akbulot said that sending troops to 
jean a US-dominated multinational force in the Gulf would be toe 
last option to be considered, but Turkey might send a warship. 

Seized Iraqi tea ship sails on 

THE interception of the Iraqi ship Zanubia by the US navy has 
again raised the question of how UN sanctions against Iraq can 
be enforced, writes Laura Marlowe in Dhahran. 

The 3,549 tonne freighter was stopped by the US navy on 
Tuesday after being tracked by US military intelligence, ft was 
carrying a cargo of Sri Lankan tea. 

The ship was allowed by tbe Americans to re-route south to 
Aden. 

The failure to impound the cargo could create a precedent A 
US official in Saudi Arabia directed inquiries to Robert G Albion’s 
‘Sea Lanes in Wartime' which, he said, specifies that a ship seized 
in wartime should proceed to a neutral port where the ship and 
cargo became the property of the government whose navy made 
the seizure. 

Bronze monument for Saddam 

The self-esteem of President Saddam Hussein has clearly not been 
undermined by the wave of international condemnation and the 
rigours of sanctions, judging by a new monument which has gone 
up In Baghdad, Robert Mauthner writes. 

A brand-new 30-foot high bronze statue of the Iraqi leader, 
complete with beret and revolver and with his right arm thrust 
out, has just been erected near the Baghdad fairground. 


EC to give another £10m as refugee aid 


By David Buchan in Brussels 

THE European Commission 
yesterday decided to give a fur- 
ther Ecu 15m (£10.4m) to help 
feed, shelter and repatriate 
Asian refugees fleeing from 
Iraq and Kuwait 

It also decided to seek the 
approval of EC governments for 
larger-scale and longer-term 
assistance, to help compensate 
Jordan, Egypt and Turkey for 
toe effects of the Gulf crisis. 
Community foreign and finance 
ministers will discuss the Com- 
mission proposals in Rome over 
the next few days. 

The Commission has already 
given Ecu5.6m in humanitar- 
ian aid since the start of the 
Gulf crisis, and yesterday it 


also decided to start freeing 
another Ecu30m from the EC 
budget for future help to refu- 
gees from the Gull 
Since this involves switching 
money which has already been 
allotted in the Community 
budget, it requires approval of 
EC governments and toe Euro- 
pean Parliament 
la advance of tomorrow’s 
special meeting of EC foreign 
ministers on the Gulf crisis, 
the Commission refused public 
comment on how much it has 
in mind as Community aid for 
Jordan, Egypt and Turkey. 

However, according to one 
Commissioner, assistance 
might total Ecu600m for the 


first two of these countries. 

The EC share will “be hun- 
dreds of millions, rather than 
billions”, one EC official fore- 
cast, with toe Commission pro- 
poring that half come from the 
Community budget and half 
from national budgets of the 
member states. 

The Community has some- 
times raised money for other 
countries - as, for example, 
Hungary this year - on the 
capital markets, using its bud- 
get as a guarantee. 

But, given the risks 
involved, it is considered more 
likely to aid the Middip East 
countries directly with grants 
or loans from its own budget. 


rather than see its guarantee 
called in the event of a Middip 
Eastern default. 

Jordan, Egypt and Turkey - 
the only three countries which 
the Commission proposes aid- 
ing for the moment - have put 
the cost to themselves of 
weathering the Gulf crisis at 
$3bn (£1.53bn) this year and 
$7bn next year. 

Turkey has told the EC that it 
alone will lose $L3bn this year 
in lost markets in Iraq-Kuwait, 
lost transit revenue, and tbe 
cost of accommodating refugees. 
But EC nfflrialR say Co mmunity 
aid is more likely to be skewed 
towards the more fragile econo- 
mies of Jordan and Egypt 


Kuwait hires PR company 

The Kuwaiti government in exile has hired Hill & Knowlton to 
assist its global public relations effort, Mr David Wynne-Morgan, 
chairman of the PR agency, said in London yesterday. Clay 
Harris writes. 

He said the agency would offer advice on how to counteract 
what the Kuwaitis see as President Saddam Hussein's do minat ion 
of Western media coverage. 

Hill & Knowlton had despatched staff from its Bahrain and 
Dubai offices and two senior personnel from the US to Taif in 
Saudi Arabia where the exile government is based, he said. 

Rare joint statement issued 

JAPAN and the Soviet Union issued a rare joint statement 
yesterday calling for Iraq to withdraw immediately from Kuwait, 
the restoration of Kuwaiti sovereignty, and the freeing of foreign 
hostages by Iraq, writes Robert Thomson in Tokyo 
The statement was issued after talks between Mr Eduard Shev- 
ardnadze, the visiting Soviet foreign minister, and Mr Taro 
Nakayama, the Japanese foreign minister. 

A joint statement is unusual because of the troubled rela- 
tionship between Japan and the Soviet Union since tbe end of the 
Second World War, and because of a continuing dispute over the 
ownership of the Soviet-held Kurile islands 


Moscow asks Brussels to consider making joint declaration 


By John Wyles in Rome 

THE Soviet Union has asked the 
European Community to consider 
making a joint declaration on toe 
Gulf crisis, the contents of which 
would be agreed at a meeting 
between foreign ministers at tbe UN 
later this month. , , 

The initiative appears intended to 
provide a counterpart with Europe 
to the declaration expected to 
emerge from toe Helsinki summit 
this weekend between Presidents 
George Bush and Mikhail Gorba- 
chev. Moscow's proposal reached toe 
Italian government, current holder 
of the EC presidency, the day before 
the White House announced Sun- 
day’s Bush-Gorbachev meeting. 

Mr Gianni De Micbelis, Italy’s For- 
eign Minister, told the Financial 
Times that toe idea would be dis- 
cussed at toe informal meeting of EC 
foreign ministers in Rome tomorrow. 

He would explore it further during 
a visit to Moscow at the end of next 
week, if the EC is in favour, the 
declaration would be adopted at a 
meeting between toe Twelve's for- 
eign ministers and their Soviet coun- 
terpart. Mr Eduard Shevardnadze, at 
the UN on September 27. 

Having been at the centre of 


efforts over the past month to co-or- 
dinate the reaction of Community 
governments to the Gulf Crisis, a 
tired but characteristically ebullient 
Mr De Micbelis offered a strongly 
upbeat assessment of the contribu- 
tion the Twelve had already made, 
and would make in the future, 
towards seeking its resolution. 

He claimed the crisis had greatly 
enhanced the possibility of toe Com- 
munity making a large stride 
towards political union later this 
year, and vigorously defended West 
Germany, Italy and other EC coun- 
tries against criticisms from Mrs 
Margaret Thatcher, UK prime minis- 
ter, that their military contributions 
to enforcing toe embargo against 
Iraq were inadequate. 

Mr De Micbelis said there still 
existed in Europe "divisions between 
winners and losers of the Second 
World War", in a certain way, Ger- 
many and Italy were still in Europe's 
second division because "they don't 
have veto rights at the UN. atomic 
bombs, military bases around the 
world, and military organisations on 
a world scale". But they did have 
“more or less binding constitutions 
and political environments which 



De Michelis: upbeat assessment 

are cautious on the idea of commit- 
ting tbe country to a war 1 *. 

Tbe Italian reaction - the des- 
patch of two -frigates and a naval 
support vessel to toe Gulf - should 
not be compared to that of Britain 
and France, bat to that or Germany 
and Japan. Mr De Michelis added. ~ 

He feared that the "winners and 
losers" division in toe EC could still 
create difficulties for future policy 


co-ordination cm toe GulfL “That is 
why I will say to my colleagues cm 
Friday that we have to accept the 
pnHrtAal essence of President Bush’S 
statement on burden sharing. 

"This does not mean in a strict 
sense participating in US military 
spending in tbe Gulf; but it does 
wwan participating in the costs of 
the solutions to the crisis.” He 


thought that several EC countries 
would have political and legal diffi- 
culties in contributing to US mili- 
tary spending, which was, he 
led, only part of the solution to 
forcing toe embargo and ending 
toe Iraqi occupation of Kuwait. 

Other costs involved would be 



those Incurred in helping Arab, east 
European and other countries to 
cope with the financial difficulties 
they Diced through applying the 
embargo. 

EC foreign ministers will tomor- 
row discuss a Commission proposal, 
which Mr De Michelis said would 


cost "billions of Ecu”, for aid to such 
countries. The Italian Foreign Minis- 
ter said he would regard the British 
response "as proof of the real inten- 
tions of Mrs Thatcher”. He hoped toe 
British government “will be the first 


to support this idea”. 

For his part. Mr De Michelis 
appeared more certain than his Brit- 
ish colleague, Mr Douglas Hurd, that 
an air embargo would be needed to 
tighten tbe screw an Iraq. "I am of 
the opinion that west European 
countries should demonstrate a will 
to pa r tici p ate in a stronger military 
contribution for a strict implementa- 
tion of the embargo ” he added. 

In reviewing toe steps taken by 
the EC since August 2, be bad no 
doubt that the intensity of collabora- 
tion bad been “a real start on build- 
ing political union in Europe”. The 
Community's reaction to the Iraqi 
Invasion of Kuwait bad been light 
years ahead of any of its previous 
reactions to major international cri- 
ses both in speed and content 

It had adopted economic san^Hnrw 
against Iraq before the UN Security 
Council, mobilised the Western 
European Union to coordinate mili- 
tary missions to the Gulf, and 
covertly Introduced the principle of 
European citizenship by deciding 
that the treatment of any one 
national group of hostages In Iraq 
was a matter of concern to all EC 
states. 


But most important of all had 
been toe fact that defence and secu- 
rity issues had been discussed 
within a Community framework 
without any problem from Ireland, 
whose neutral status had led it to 
raise objections in the past. 

Thus, the Gulf crisis had greatly 
influenced preparation for toe EC’s 
inter-governmental conference on 
political union to be launched in 
December. 

In July, it had been an open ques- 
tion whether defence and security 
matters could be built into deeper 
foreign policy collaboration. “Now in 
a nor tain sense, the problem is 
solved and we will now have to dis- 
cuss tbe legal aspects. Institutions 
and powers”. 

Revealing once again the way in 
which Mrs Thatcher preoccupies 
senior EC leaders. Mr De Michelis 
thought that having contrasted the 
military contribution many EC 
states had made in the Gulf with 
their enthusiasm for political union, 
it would be hard for her now to 
resist efforts “to co mmit toe Com- 
munity to a higher political role”. 
But it will surprise no one if Mrs 
Thatcher begs to differ. 


offensive weapons with collec- 
tive defence. 

In the post-invasion panic 
among Gulf states, she says, 
the US response was “we 
don’t know what to do, so 
let’s throw the military at it”. 
What Implications are there 
for potential arms sales to 
Iran, as a strategic counter- 
weight to Iraq? 

And if US defence compa- 
nies become the dominant 
arms merchants, how will 
rival suppliers in France and 
the UK react? After all, they 
saw their arms sales to the 
region increase as a result of 
Arab disenchantment with an 
overly pro- Israeli US during 
the 1980s. 

It is safe to conclude that if 
war breaks out and the US is 
seen to defeat Iraq, tbe US 
defence industry stands to 
reap even greater benefits. 
Just as In the Falklands con- 
flict, the world will be watch- 
ing to see which weapons 
really work. 


Japar 
stress aid 
goes beyond 
help for US 

By Ian Rodger in Tokyo 


JAPANESE government 
leaders, preparing for the 
arrival tomorrow of Mr Nicho- 
las Brady, the US Treasury 
Secretary, sought yesterday to 
dispel the impression that 
their aid to the multinational 
effort was supporting only UK 
forces. 

Mr Misoji Sakamoto, the 
chief cabinet secretary, said at 
a press conference that Japan 
would not be bound by US 
views on how the money 
should be spent. The govern- 
ment is seeking a multilateral 
forum to handle the funds, 
western diplomats in Tokyo 
said 


Finance ministry officials, 
meanwhile, said Japan would 
ask the International Mone- 
tary Fund and toe World Bank 
to try to provide money 
quickly to huddle East coun- 
tries hard hit by the Gulf cri- 
sis, circumventing the normal 
loan processes of the two Insti- 
tutions. 

This presumably referred to 
the IMF’s compensatory and 
contingency financing facility 
under which emergency loans 
can be extended to compen- 
sate for sudden shortfalls in 


export earnings and help cush- 
ion the impact of unforeseen 
external developments such as 
rising oil prices. 


Not enough 

Mr Tra hiM Kaifn, the prime 
minister, told Dr Henry Kis- 
singer, the former US Secre- 
tary of State, yesterday that 
he hoped to talk to Mr Brady 
mainly about Japan’s planned 
additional aid programme for 
Jordan, Turkey and Egypt. 

Dr Kissinger reportedly told 
the prime minister that the 
promised $lbn in Japanese 
assistance would not be 
enough to satisfy the US. 
Moreover, it was important for 
Japan to provide more than 
just financial aid. 

Mr Sakamoto said yesterday 
that the government was dis- 
cussing whether the dispatch 
of self-defence forces person- 
nel is within the limitations of 
its pacifist constitution, which 
revokes the right to resolve 
international disputes with 
force. 

He said the government 
plans to arrive ait a decision 
before drafting legislation for 
a United Nations peace 
co-operation law proposed by 
Mr Kaifu last week or amend- 
ing the Self Defence Forces 
law. 

Meanwhile, early yesterday 
evening, a rusty old car car- 
rier, the Sea Venus, left 
Nagoya port, carrying 800 
Toyota and Mitsubishi four- 
wheel-drive vehicles for Dam- 
man in Saudi Arabia where 
they will be offered to US 
forces. 

It was the first concrete 
manifestation of Japan's plan 
announced last week to con- 
tribute $lbn worth of goods, 
services and cash to the multi- 
national effort to restore peace 
in the Gulf. 
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Exiled Kuwaitis 

fight on to 

the word 



By Tony Walker in Cairo 

THE television In the corner of 
the hotel room on the 26th 
floor of the Inter c on ti nental in 
Cairo, from where there are 
xngjesoc'vtews of the Mile and 
the pyramids, is tuned perma- 
nently to CNN, the US TV 
news' channel. 

Here, above Cairo's dust and 
bustle, a watch is being kept 
on events in the Gulf by the 
man who has become, almost 
by default, the exiled Kuwaiti 
government’s man in the Egyp- 
tlari 

Dr Abdel Rahman al-Awadi,- 
Minister for Cabinet Affairs in 
the deposed Kuwaiti adminis- 
tration, was in Cairo for a 
meeting off Islamic Conference 
Organisation foreign ministers 
when Iraqi troops invaded 
Kuwait on August 2. 

Be has been here ever since, 
helping organise the large 
expatriate community of 
Kuwaitis in Cairo, and liaising 
with the Egyptian government 
and the envoys who have been 
passing through in a steady 
stream. 

“Cairo is politically very 
important to us,” said Dr 
A wadi, getting up from his seat 
to Increase the volume of the 
latest news bulletin from the 
Gulf. “It is the most important 
centra in the Arab world and 
w£ have the weight of Egypt 
and its people behind us.” 

With the imminent return of 
the Arab League General Sec- 
retariat to Cairo, it seems cer- 
tain the Egyptian capital will 
continue as a focus for diplo- 
matic efforts aimed at resolv- 
ing the Gulf crisis and the 
aftershocks that are certain to 
follow;'. 

Apart from its diplomatic 
importance, Cairo is a haven 
for the biggest community of 
Kuwaitis outside the Gulf area. 
Dr. Awadi estimates there are 
some 15,000-16,000 in Cairo out 
of about 240,000 now in exile. 

Easily the biggest commu- 
nity of all is in Saudi Arabia 
where there are believed to be 
as many as 170,000. There are 
20,000 or mote in the United 
Arab Emirates, as many as 

20.000 in Bahrain and another 

5.000 in Qatar. 

Scattered across Europe 
there are perhaps another 
4,000-5,000, with London having 
about 2,500. But with the 
expense of staying in Europe, 
many Kuwaitis are drifting' 
back to the Arab world. 

Dr Awadi estimates that 
about 500,0CST Kuwaiti citizens 
remain in Jfuwaif, : out * of a- 
total population there now- afr 
about LSm. 

He believes that as many as 

100.000 Kuwaitis have left since 
the invasion, and is concerned 
about the exodus continuing. 

“We’re very much worried 
about people leaving. ‘-We don't 
want our people helping the 
Iraqis to fulfil one of the aims 
of the invasion,” he says. 

Efforts now being devoted to 
resistance activities are aimed 
in part at perausufing people to 
stay and fight far their coon- 

try. 

While Cairo is an important 
listening post for the deposed 
Kuwaiti regime, the Sheraton 
Hotel in the mountain village 
of atHada on the road between 


Mecca is the seat of 
the govemment-m-exile. 

j*hS- e 5’Ai he ^ Emir ' Sheikh 
Jah«r al-Ahmed al-Sabah, and 

J“sMu“Sters _ hold court and 
carefmly monitor latest devel- 
Piyents with the ^ Qf ^ 

The E A mu *$ ^location to 
Arabia cannot be 
entirely comfortable. The Sau- 
dis have been extremely sup- 
P° 1 * tlve ui the present crisis, 

b ?.L-F eIations between the 
neighbouring states have not 
always been harmonious. 

the Kuwaiti royal family has 
on occasion chafed at what It 
hss regar ded as undue pres- 
sure from its bigger next-door 
neighbour. 

The Kuwaitis have moved 
with a fair amount of speed in 
reconstructing an apparatus of 
government and media outside 
the country. 

KUNA, the Kuwaiti news 
agency, has re-established 
itself in Saudi Arabia to help 
spread the word, and Kuwait's 
newspapers quickly found 
other publishing centres. 

A1 Qabas is publishing in 
London, A1 Siyassa began on 
Tuesday in Jeddah, and A1 
Anba has been putting out a 
four-page paper in Cairo since 
mid- August 

A1 Anba’s editor, Mr Walid 
al-Marzouk, is distributing the 
broadsheet free and says he is 
reaify to spend his last Hi war 
on the paper. 

Added to the publishing 
effort is broadcasting. Kuwaitis 
are beaming programmes from 
Saudi territory and a “Radio 
Kuwait” is operating from 
Cairo. 

Kuwait is also seeking to 
reactivate state enterprises 
such as Kuwait Airways which 
now has its headquarters in 
Cairo. The Kuwaitis are 
talking about leasing addi- 
tional aircraft to replace the 15 
seized by Iraq. 

Another state-owned busi- 
ness being reestablished else- 
where is the United Arab Ship- 
ping Company in which the 
Kuwaitis hold 195 per cent of 
the shores. UA5C, which has 
48 vessels, will now operate 
from Dubai. 

The shareholders who 
include, apart from Kuwait, 
Saudi Arabia, Bahrain, Qatar, 
the United Arab Emirates and 
Iraq, have not yet-decided what 
to do about the Iraqi 195 per 
cent share. 

Dr Awadi said the Kuwait 
exile government, which is 
believed to have between $60bn 
(£32bn) .and glOObn invested J 
abroad,, had sufficient funds to 
carry on its activities. 

These tasks include helping 
exiled Kuwaitis financially. In 
fact, yesterday it was 
mwimmcri that the al Hada- 
hased government is drafting 
legislation to provide allow- 
ances for Kuwaiti refugees at a 
cost of about $55m a month. 

A medical practitioner by 
profession gnfl a former Minis- 
ter of Health, Dr Awadi said he 
realised very quickly after 
August 2 that Kuwaitis would 
have to organise themselves 
and take care of the needy. 

“Being a physician,” he 
observed, “you always prepare 
for the worst.” 


Iraq opposition poses 
iio threat to Saddam 


By Andrew Gowers 




west, in its desire to 
topple President Sad d a m Hus-, 
sein,* harbours any lingering 
hem*® that Iraqi opposition 
^ mig ht be able to land a 
“ on it had better think 

is no sign that opposd- 
.ties, either within or 
Iraq, are in any posi- 
tion zo pqse a threat to the 
Iraqi leader. They are dtyided, 
demoralised, and within the 
country itself; 

Reports from Syria, itself a 
long-standing foe of Iraq, in. 
recent days have suggested 
that Mr Saddam's motley oppo- 
nents, ftwflTuttng 1 Kurds, Com- 
munists aw * Islamic ftmHamen- 

talists, might be near an 
agreement on forming a com- 
mon front to overthrow the 
Baghdad 


least one exiled oppo- 
ader in London, Mr 
tr of the New Umma 


tm by Euro* 
iqis, i 


Iraqis, greets 
wuu d cynical shrug. 
“Wfe heard such reports period- 
ically tinting the Gulf war," he 
are remnants of 


ar years, both Syria and 
i- h&VB tried to encoorago 
r chants to work to over- 
iw the Ba’athist rulers of 

i 

jc 

amaarnig fraa sought to put 



e at the Ba’ath p arty , 
eh spilt in two amid reerhn- 
kins after the 1968 coup 
& brought the Ba'atbists 
ewer in Baghdad, 
nee the 1979 Iranian Revo- 




n, Tehran has fostered its 
tame opposition groups, 
tdmg swa Islamic fhnda- 
balistg and, from time to 

, Kurdish groups. 


The main problem is that 
none of the exiled parties has 

any foothold in Iraq, because of 

more t han 22 years of ruth- 
lessly repressive rule. “Within 
the country, it [the opposition] 
is completely demolished," 
says Mr Jabr, who is one of the 
few Iraqi opposition figures 
bold enough to operate pub- 
licly in the west. "People don t 
even begin to thi nk about it. 
Even outside, ft does not 

amount to much.” 

Successively, th© Irani Com- 
munist Party and the Shia fim- 

damentalists hav .® 
crashed out of recognition- Toe 
Kurdish resistance, whi^ for 

years has been seeking 
omy from Baghdad for the 
gqptich inhabitants of north- 
ern fran is cowed, not least 
bftcfiii qs* of the Iraqi army's use 

SSs against the Kurdish peo- 
ple of Ha£5a i 11 re®*- r 

some exiled opponents of 
regime has improvol s?me- 
^since the Augig 2 rev* 
sion of Kuwait. The New 
Umma party, for example, has 
buried its* diffcrences with 
Saudi Arabia and with Kuwait: 
' and maintains regular contfej 

K^Sds for fear of offending 
MV,‘ to WOW W- 

ttre Kurdish PbP uto g® n * t5e0D i e 
‘ The only hope f or P 

i»ei“ 

Sm <SSta5iOB aBdjmove 

ssru- pftjvs 

to its presence w- 


CRISIS IN THE GULF 



Sheikh Saad al-Abdnllah, Kuwait's Crown Prince, pictured 
yesterday speaking at the Commonwealth Institute In London 


NKB assets likely to have to shrink by half to ensure survival 

Kuwaiti bank is reborn in London 

b 


By David Lascelles, Banking Editor 


THE National nank of Kuwait, 
Kuwait's largest, may have to 
shrink its assets to half their 
former size hi order to absorb 
the impact of the Gulf crisis, 
says Mr Ibrahim Dabdoub, its 
chief general manager. 

Speaking at the bank’s Lon- 
don branch where he ami other 
executives and board directors 
have found refuge, he said the 
bank was now working on a 
plan to ensure its survival 
from a UK base. “The first two 
weeks were a nightmare, hot 
now we think we're coming 
out of the woods,” said Mr Dab- 
doub, who has been running 
the bank since 1983. 

In the first fortnight after the 
invasion, NBE had to deal with 
the double shock of the sever- 
ance of credit hoes by virtually 
all the world's leading banks, as 
well as the imposition of a 
freeze by major countries, both 
of them blows which could have 
felled lesser banka. “It was like 
an earthquake, as if the roof had 
fallen on our heads,” said Mr 
Dabdoub. 

Fortunately for NBK, it is a 
strongly capitalised and rela- 
tively liquid bank, and ft has a 
large proportion - about half 
- of its assets abroad and 


therefore beyond the reach of 
the Iraqis. As a net lender to 
the international banking sys- 
tem, it is also less dependent 
on other banks for liquidity. 
Fortunately, too, the US 


authorities lifted the freeze on 
it within four days of the inva- 
sion, and other central backs 
fp cfl mjfri g the Bank of England 
gave it leeway to manage Its 
affairs. T his helped NBK 
regain access to the tanking 
markets, and redeploy its for- 
eign currency assets, particu- 
larly dollars. 

The Federal Reserve Board 
installed two officials in the 
bank's New York branch to 
help it deal with the crisis, and 
Mr Dabdoub said other central 
banks had been "very helpful”. 
Only Canada, among the major 
countries, still has a freeze on 
NBK. 

Mr Dabdoub said the bank 
had a two-pronged strategy to 
get business moving again. 

The first was to raise and 
mobilise as much credit from 
other tanks as it could. Several 
large banks, mainly In Europe 
and the US, had re-opened 
their lines, the major exception 
being the Japanese banks 
which cut their lines immedi- 
ately after the invasion and 
had been reluctant to restore 
there since. 

The London-based Kuwait 
Investment Office, which con- 
trols the bulk of Kuwait’s offi- 
cial overseas assets, also made 
available a $300m credit line, 
though NBK has not yet had to 
use it. Statements by the 
Kuwait Finance Minister and 
Central Bank Governor that 


national assets would be avail- 
able to meet the obligations of 
Kuwaiti financial institutions 
also helped underpin NBK’s 
standing In the markets. 

The second aim was to seQ 
assets, mainly corporate 
and holdings of securities to 
generate liquidity. Mr Dabdoub 
said this had been quite suc- 
cessful, and NBK had been 
able to realise the assets with 
only small loses because they 



were high quality. But NBK 
would probably have to shed 
half its assets to offset the loss 
of deposits. At the end of last 
year, NBK’s assets totalled 
KD3.9bn, (Zl3.5bn), of which 
KDl.7bn ($5J9bn) were loans. 

Planning for the bank's 
future is complicated by the 
fact that nobody knows how 
long the crisis wifi. last. Also, 
NBK is wary of taking any 
steps which might imply that 
it was preparing for a 


long-drawn-out war or was 
abandoning Kuwait. “Person- 
ally, I would lflw« to think we 
could go back tomorrow, but as 
a banker I have to take steps to 
protect the hank’s assets,” raid 
Mr Dabdoub, 

None the less, NBK is 
believed to be exploring ways 
of reconstituting itself formally 
in London, where it has its 
largest overseas branch with 
some 40 per cent of the bank’s 
overseas assets. The branch, in 
a large five-storey building in 
the West End, includes trea- 
sury and money market 
operations, credit and market- 
ing, trade and corporate 
finance and advisory services. 

But there are virtually no 
precedents for banks re-estab- 
lishing themselves in gyUe and 
the task before NBK looks for- 
midable. Before the crisis, the 
bank bad the equivalent of 
81 bn of shareholders’ equity 
and was capitalised at S3-5bn 
on the Kuwait stock exchange, 
where it accounted for about 40 
per cent of the Kuwait stock 
market, according to Mr Dab- 
doub. 

The bank also had a record 
as one oT the most stable and 
best-run financial institutions 
in a country that was rocked 
by the collapse of the unofficial 
stock market in the early 
19S0S. Even if NBK survives, it 
will only be as a shadow of its 
former self. 
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Getting the right communications solution 

is just a matter of teamwork. 

■ 

As in the past, cooperation and communication 
are necessary to succeed. In today’s business, flexible 
solutions are even more essential. 

One information and communications company is 
committed to working with you to design, implement, 
and maintain solutions to fit your individual needs. 

That company is Bell Atlantic, an experienced 

communications leader. 

For example, when Marks & Spencer, in their 
relendess pursuit of quality, wanted to improve the 
installation, control and monitoring of their Local 
Area Networks, we provided a comprehensive service 
package that reduced administrative costs, improved 
service levels and resulted in increased end user 

availability. 

When Black & Decker needed a single source 

OBoll AUanlic, 1990 


EDP maintenance vendor in Germany, they came to 
Bell Atlantic's Sorbus. We consolidated their hardware 
servicing procedures saving them time and money. 

We’re Bell Atlantic, serving Europe from over 60 
local offices. With Sorbus, a computer and data 
equipment maintenance company. Eurotech, designers 
and distributors of value-added data communications 
systems. Bell • Atlantic International, software and 
systems integration consultants. Bell Atlantic Financial 
Services, a high-tech leasing company. 

For more information, contact us by telefax in 
France at 01-4809 9539, in Germany at 0211-5261 102, 
in Italy at 02-825 4368, in the United Kingdom at 
081-898 5250, and in Belgium at 02-774 1500. 

© Bell Atlantic 
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Relief agencies 
battle against 
refugee chaos 

By Ralph Atkins In Amman and Jimmy Bunts in London 


RELIEF agencies are setting 
up new emergency camps and 
preparing shipments of aid in a 
renewed effort to prevent the 
exodus of refugees bum Iraq 
and Kuwait from sliding into 
chaos. 

However, there were signs 
yesterday that some of these 
efforts would have little impact 
because of organisational prob- 
lems in dealing with more than 

100.000 refugees stranded in 
•Iordan. 

Jordanian officials said a 
newly-completed camp near 
the oasis town of Azraq would 
have to be demolished because 
its nearness to a reservoir 
could risk widespread rfiseam. 

Earlier Red Cross officials in 
Jordan had suggested tbat 
pressure an the Shaalan evac- 
uee camps on the Jordan/Iraq 
border could be relieved by the 
camp taking up to 30,000 evac- 
uees before they return to their 
country of origin. 

“It would have taken only 
one diseases person to pollute 
the natural water reservoir 
which lies only eight metres 
below the site after tents were 
set up,” an official in Amman 
said. 

Jordanian officials said the 
camp would now have to be 
moved to a new site but it 
would not be ready fox- a week. 

Meanwhile on the Turkish 
border with Iraq at Habur, 
Turkish workers set up a 
sprawling “tent city” for up to 

10.000 Asian refugees. 

Trucks took tents and other 

emergency supplies from the 
League oT Red Cross and Red 
Crescent Societies to a site nor- 
mally used as a resting place 
for Moslem pilgrims going to 
and from Mecca. 

Red Crescent offi cials said 
that 2L500 Bangfaderiiia would 
be allowed to cross the border 
into Turkey today. They would 
be taken by bus to the Mediter- 
ranean port city of Adana 
before being airlifted home. 

Since the Gulf crisis erupted, 
about 470,000 refugees from 


Iraq and Kuwait have entered 
Jordan which has a population 
of less than 3m. 

Officials linked to the Bome- 
based United Nations World 
Food Programme said last 
night that the number of refu- 
gees remaining in Jordan had 
dropped in the last four days 
from 114,000 to 105,000 and that 
food aid in the country was 
sufficient to cover needs for up 
to 30 days. 

Bnt both UN and Red Cross 
officials said the refugee prob- 
lem remained “very serious” 
because cf the lack of adequate 
facilities for distributing the 
food and water and providing 
medical assistance. 

UN relief agencies are also 
suggesting that Amman air- 
port is reaching the limit rtf 
flights it can handle and that 
large-scale transportation by 
sea from Europe may have to 
begin within the next two 
weeks. 

Over the last weeks, 54 air- 
craft have been chartered by 
the International Organisation 
for Migration to help 4v500 peo- 
ple - mainly Bangladeshis and 
other Asians - return homa ft 
plans to airlift more than 
131200 in the next few weeks. 

Ships chartered by the Paki- 
stani government left Jordan's 
Red sea port of Aqaba earlier 
this week with 1,600 Pakistani 
refugees. 

But yesterday a Soviet Ana- 
tonov transport plane due to 
airlift hundreds of Bangla- 
deshis was delayed at Amman 
airport after failing to get early 
permission to cross Saudi Ara- 
bian air space. 

In Paris, a senior Banglade- 
shi official said his government 
had asked the United Nations 
to co-ordinate an international 
airlift for refugees fleeing Iraq 
and Kuwait 

About 26,000 refugees, 
mostly Asians, have crossed 
into Turkey since the Iraqi 
invasion, according to Turkish 
border officials. 



Refugees on the Iraq/Jordan border fight for a bottle of water 

Jordan pledge on UN sanctions 


By Ralph Afidns in Amman 


MR Douglas Hurd, the British 
Foreign Secretary, won assur- 
ances from Jordan yesterday 
that it was adhering to UN res- 
olutions against Iraq but he 
found deep-seated opposition 
from Palestinians to British 
policy in the Gulf crisis. 

At the final press conference 
of his six-day tour of Arab 
states, about 50 Jordanian jour- 
nalists walked out after a 
spokesman complained about 
the anti-Arab policies of the 
British government. 

The protest - although 

small-scale — imHerliiieri the 

tensions evident at Mr Hurd’s 
meeting with Jordanian minis- 
ters. Mr Hurd it was a 
"sad aspect” of the crisis that 
the world’s focus had been 
shifted from the Palestinian 
problem but said Palestinian 
supporters could not complain 
about the occupation of the 
West Bank while making 
excuses for Iraq. 

Saddam’s call for simulta- 
neous withdrawal of occupying 
forces from Kuwait and the 
West Bank “was simply a 


smokescreen for his aggres- 
sion,” said Mr Hunt 

After meeting Mr Marwan 
Qasent, Jordanian Foreign 
Minister, the British Foreign 
Secretary found some comfort 
in the assurances he had 
received. “Our view about the 
present crisis in the Gulf is 
that the only peaceful solution 
for those who believe in justice 
and world order is an uncondi- 
tional Iraqi withdrawal from 
Kuwait and the restoration of 
its legitimate government. 
That is also the view of the 
Jordan government as 
expressed to me today”. Mr 
Hurd was later due to meet 
King Hussein. 

Jordan’s position in the con- 
flict has been heavily influ- 
enced by its large Palestinian 
population and its proximity to 
both Iraq and Israel. Mr Ibra- 
him TrgaiHw, Minis ter of Infor- 
mation, said the only goods 
coming into the pat of Aqaba 
were for Jordanian markets. 
Oil continues to be imported 
from Iraq while alternative 
supplies are arranged. 


Jordan also believes it has a 
role as a mediator, arguing 
that a channel of romnumtea- 
tton has to be kept open with 
President Saddam Hussein. 
King Hussein is due to fly to 
Baghdad for talks with the 
Iraqi leader. 

Mr Hurd acknowledged the 
economic implications of sanc- 
tions for Jordan, where a third 
of the foreign trade was with 
Iraq and Kuwait He believed 
compensation could be paid If 
UN resolutions were imple- 
mented effectively. 

He recognised the extreme 
burden faded by Jordan by the 
influx of evacuees over its bor- 
der with Iraq. “We accept and 
are acting on the humanitarian 
need to deal with this problem 
which has been caused by Sad- 
dam Hussein.” 

Mr Hurd, who is due to wind 
up the two-day debate starting 
today in the British Parliament 
on the Gulf crisis, said he was 
reasonably hopeful that a solu- 
tion of this crisis could be 
reached without further blood- 
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Singh takes a gamble on the lower castes 

David Housego reports on the likely impact of public sector job reservation 

I F THERE Is one event that . '■ :■■■■" Tf*-**- •; proportion of govemmei 

is likely to prove to be the . % raised, Mr P 

turning point the of admin- . V- *■' ■* says “more violence 


I F THERE Is one event that 
is likely to prove to be the 
turning point the ttf admin- 
istration of Mr Vi\ Singh, the 
Indian Prime Minister, it is his 
government’s unashamedly 
populist decision to give a 
greater role to caste in recruit- 
ing for public sector jobs. 

The violence and demonstra- 
tions that this has triggered 
across northern India - where 
six people were killed an Tues- 
day when police fired on a 
crowd of students in Pat- 
na - and the continuing clo- 
sure of schools in Delhi, are 
the visible tip of a much deeper 
social and political earthquake 
that is now in motion. 

The measure marks a turn- 
ing point in that it has cost Mr 
Singh the support of much of 
the educated youth and urban 
middle class, who helped him 
to victory last year and whose 
voice carries more political 
weight than their numbers 
would suggest. It has also left 
him vulnerable to the damag- 
ing charge that he is further 
dividing the country on caste 
lines. 

In a candid admission before 
university students last week, 
Mr Rajmohan Gandhi, grand- 
son of the Mahatma, who cam- 
paigned on a platform of “val- 
ue-based politics” on behalf of 
Mr Singh’s National Front 
against Mr Rajiv Gandhi in the 
former Prime Minister’s Ame- 
thi constituency last year, said: 
“Many among you feel 
betrayed by Mr VJP. Singh in 
whom you earlier had faith ." 
He added: “ It can be said in all 
fairness that your [job] pros- 
pects have been damaged, your 
rights hurt... and you have 
been wronged.” 

Mr Rajmohan Gandhi was 
speaking to students who else- 
where would be called middle 
pi ass but who in India mostly 
come from the upper castes 
Hi at still dominate most north- 
ern universities. The impact on 
them of Mr Singh's new mea- 
sures at a time of an acute 
shortage of graduate jobs is 
large. 

Mr Singh announced last 
month tbat 27 per cent of jobs 
in the central government ser- 
vice and the public sector 
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Lower caste Hindus in a pro-Job reservation rally outside the Prime Minister's house in New Delhi 
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would in future be reserved to 
castes that are “socially and 
educationally backward". This 
is a category that stretches 
from goldsmiths to black- 
smiths, carpenters, farmers 
and landless labourers. It 
includes some castes like the 
Yadavs, Kurmis and Kolras in 
the north who are already 
politically powerful and some 
who are close to being 
“untouchables”. It includes 
some wealthy families and 
many poor. 

The government has said 
that it is still considering 
whether to extend the 27 per 
cent quota to promotions as 
well as to new entrants. But in 
answer to criticisms that the 
new reservations will not suffi- 
ciently benefit the worst-off, 
Mr Singh has added a further 5 
to 10 per cent quota for the 
poor. Thus with the 22J5 per 
cent of jobs already reserved 
for untouchables (the "sched- 
uled castes” in the Indian Con- 
stitution), this means that up 
to 59.5 per cent of public sector 
jobs will be allocated on the 


basis of caste rather than 
merit 

For students leaving school 
or university, the new measure 
thus dramatically reduces their 
job prospects. On the basis of 
the number of new jobs created 
over the last 12 years, a 27 per 
cent job quota means that 
71,000 new jobs a year could be 
removed from open competi- 
tion and Oiled on the basis of 


This is 42 per cent more than 
the 50,000 new jobs that the 
organised private sector has 
created each year over the last 
12 years - and comes at a time 
when there are 2.8m graduates 
registered as unemployed. It is 
is little wonder that many par- 
ents are angry. 

The other side of the coin 
- pnrf another reason for see- 
ing the measure as a turning 
pomt — Is the new horizon in 
terms of jobs and political 
power that It opens up for the 
so-called backward castes who 
account for more than half the 
population. A euphoric Mr 
Ram T.flaa Paswan, Minister of 


Labour in the present govern- 
ment says that “in 15 years Mr 
VP. Singh (himself of princely 
caste) will be worshipped like 
anything”. 

Mr Paswan is one of the 
most articulate spokesmen of 
the backward castes and 
untouchables in the govern- 
ment and has an entry in the 
Guinness Book of Records for 
winning the largest electoral 
majority in the world in his 
Bihar constituency. 

For long the backward castes 
were excluded from all but 
menial jobs in government ser- 
vice. ‘The only merit that was 
recognised was the family into 
which you were bom", says Mr 
Paswan, adding that the tack- 
ward castes cannot be blamed 
for the corruption and mis- 
deeds of government since 
independence. But over the 
last 10 years, in part because of 
an agricultural revolution in 
the north, the more vocal 
among the backward castes 
have been gaining in wealth 
and political power. 

If their demands for a larger 


prop or tion of government jobs 
had been refused, Mir Paswan 
says “more violence would 
have taken place”. As it is, the 
new measure "will give a 
moral boost to those who have 
been kept outside power. It will 
generate social awareness. 
These people will realise they 
are masters of this country.” 

The other main political par- 
ties have been caught off bal- 
ance by the measure: Mr Rajiv 
Gandhi concedes in private 
that job reservation is a retro- 
grade measure of that will 
push up public sector costs and 
inefficiency. But the political 
compulsions are so strong that 
in public his Congress party is 
ready to compromise with a 
ceiling on reservation in the 
central government of about 50 
per cent. 

India’s record so for with job 
quotas as a system of positive 
discrimination intended to off- 
set social disadvantages has 
been patchy. The 22 J5 per cent 
reservation for untouch- 
ables - those who carry the 
stigma that they supposedly 
pollute others - has remained 
unfilled because too few candi- 
dates have applied in spite of 
much lower entrance require- 
ments. Also providing jobs for 
a few has diverted public focus 
away from the hardships of 
others. 

In putting forward the pro- 
gramme, Mr Singh's intentions 
have been blatantly electoral. 
As the leader of a minority 
administration, be needs to 
broaden his electoral support 
With the departure of Mr Devi 
Lai as Deputy Prime Minister, 
he has lost much of the back- 
ing of the rich former class of 
the north. He is thus looking to 
the backward castes to give 
him a new political base. 

Mr Faswan’s calculation is 
that the backward castes 
account for 54 per cent of the 
population. Mr Singh, he 
rbnitlB, also has the SUPpOft of 
the untouchables (22 per cent) 
and the Moslems (32 per cent). 
He thus has a potential vote 
bank of 90 per cent of the popu- 
lation. But even in a country of 
growing populism, elections 
are not won by such simplistic 
arithmetic. 


Chilean arms maker no 
stranger to controversy 

Cardoen has sold to Pretoria and Baghdad writes Leslie Crawford 

M R Carlos Cardoen, the Marconi should wish to dls- some$500m- £ 

factuxer, is nf) « . < «_ _» * „ Iran Tndii.oMflfl Pj 


M R Carlos Cardoen, the 
Chilean arms manu- 
facturer, is no 
stranger to controversy. From 
supplying Baghdad with clus- 
ter bombs during the Iran-Iraq 
war to his close ties to the 
South African defence estab- 
lishment, the 48-year-old entre- 
preneur’s notoriety extends for 
beyond his actual business 
ckmt 

What singles out Mr Cardoen 
In the secretive world of the 
international arms trade is 
tbat he is uncommonly candid 
about Ms line of business. He 
taps the technological know- 
how of more sophisticated 
defence manufacturers, adds a 
few modifications of his own. 
and produces a more competi- 
tive product because of the 
cheaper labour costs in Chile. 

In this way, he was able to 
sell $200m-worth of cluster 
bombs (fitted with South Afri- 
can fuses) to Iraq at about 
$6,000 a piece, when the equiv- 
alent French weapon cost 
$26,000. He also built a factory 
near Ragiwtori to enable Iraqis 
to manufa cture duster bombs. 

His relations with Pretoria 
are well-publicised. Mr Car- 
doen is co-producing a self-pro- 
pelled gun with Armscor, the 
state arms manufacturer, and 
the first unit was test-fired in 
the Atacama desert last year 
before Lieutenant General 
Magnus Maian, the South Afri- 
can Defence Minister. Mr Car- 
doen’s open collaboration with 
Pretoria In the face of the 
international arms embargo 
has been strongly criticised by 
the UN. 

Mr Cardoen has again bit the 
headlines over his alleged col- 
laboration with GEC-Marconi 
In a project to build the British 
company's Stonefish naval 
mine in Chile. GEC-Marconi 
lianiad last week it had sup- 
plied any "information, draw- 
ing, design or technology” that 
would enable the Chilean 
group to produce such a 
weapon. 

In Santiago Mr Raul Monte- 
cino of Industrias Cardoen 
said: "We understand that 
owing to the crisis in the Gulf, 


PlVFs absence 

puts meeting 

on Cambodia 

■ 

in doubt 


By Claire 
Jakarta 


REPRESENTATIVES of 
Cambodia’s four waning fac- 
tions assembled in Jakarta 
yesterday to attend a meeting 
aimed at bringing a peaceful 
end to the c ou ntry’s 11-year 
conflict, but the absence of Mr 
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seated by a senior minister, 
has said that he would not 
attend the Jakarta meeting 
because Prince Norodom 
Sihanouk, the leader of the 
anti-gover nm ent coalition, had 
declined to go. 

Mr Ali Alatas, the Indone- 


day held a series of bilateral 
meetings with each of the 


with Mr Hor Nam Hong, 
Phnom Penh’s representative, 
at which Mr Hun Sen’s 
absence was discussed. 

A Foreign Ministry official 


slon had been taken on 
whether the meeting would go 
ahead. Indonesia was awaiting 
the arrival today of Mrs 
Edwige A vice, a French For- 
eign Ministry official, who 
under the auspices of the Paris 
International Conference on 
Cambodia would co-chair the 
meeting with Mr Alatas. 

The main purpose of the 
Jakarta meeting is to discuss 
the composition and function 
of a Supreme National Coun- 
cil, consisting of representa- 
tives of all the Cambodian fac- 
tions, that would govern 
Cambodia in the run-up to 
United Nations supervised 
elections. 

The meeting is also intended 

the 

live papers agreed by the five 
permanent members of the ON 
Security Council in New York 
last week, which among other 
tilings cover provisions for a 
ceasefire in Cambodia and for 
the disarming of all the fight- 
ing parties. 


a 

Australian finance assailed Soft loans signal closer links with Peking 


MR JOHN BUTTON, the 
Australian Industry Minister, 
yesterday delivered a stinging 
pfrter.fc on the country's invest- 
ment managers, saying they 
were "accessories” to "eco- 
nomic vandalism” in the 1980s, 
AP-DJ reports from Canberra. 

He teM businessmen the capi- 
tal markets were still perform- 
ing poorly and this was an 
obstacle to economic progress. 
“We are still waiting for the 
Change in culture that needs to 


go with fiTtanH.il deregulation” 
that took place in the 1980s. 
“Specifically, my concern is the 
behaviour of the institutions 
allocating investment funds and 
the thinness of development or 
venture capital markets." 

“In the 1980s, many of those 
who decided where our scarce 
capital was invested were daz- 
zled by our entrepreneurs who 
preferred debt-driven corporate 

strategies to equity in real 

activity.” 


By Peter EJlIngsen In Peking 

AUSTRALIA has all but 
normalised relations with 
China by agreeing to a round 
of soft loans and resuming 
other close contacts, despite 
Peking's refusal to give ground 
on human rights. 

About $17m in low-interest 
loans is to be given to China, 
even though funds for new pro- 
jects were ruled out after Can- 
berra's condemnation of last 


year's bloody suppression of 
the pro-democracy movement. 

Dr Neal Blewett, the Austra- 
lian Trade Minister, defended 
the decision in Peking yester- 
day, saying that because the 
new loans applied to projects 
in the pipeline before sanctions 
were imposed shortly after the 
Tiananmen Square crackdown 

last June, they did not breach 
existing guidelines. 


“These proposals foil within 
Government policy on conces- 
sional loans to China 

under Cabinet’s decision taken 
in January 1990." he said. 

However, contracts for the 
four projects were not signed 
before the Government’s cut- 
off date of July 13, 1989. 

Dr Blewett, the first Austra- 
lian minister to visit China 
since the June massacre, foiled 


to win any concessions from 
Peking on trade questions. Chi- 
nese officials refused to pro- 
vide guarantees on imports of 
Australian wool, which under- 
went a dramatic decline Iasi 
year, any reduction on the 
duty China puts on wool, the 
c o nces s i onal price paid for iron 
ore, or the use of inefficient 
Chinese ships to carry miners 
als from Australia. 


Marconi should wish to dis- 
claim any contact with Car- 
doen... But what they cannot 
deny is that they developed a 
joint project with us.” 

According to Cardoen the 
Stonefish was never produced 
in Chile because the potential 
clients did not materialise. 

Defence analysts in Santiago 
have linked Canteen's interest 
in the Stonefish mine, an 
“intelligent” seabed weapon 
tha t can dl gHn g l|iah between 
enemy and friendly vessels, 
with his acquisition through 
third parties of Cosmos, an 
Italian producer of miniature 
submarines. 


Iraq may have 
deployed mines 
with similar 
characteristics to 
the Stonefish 


According to the British pub- 
lication Naval International, 
the main markets for midget 
submarines are Iraq and South 
Africa. They are seen as ideal 
for mining in the Gull 

Industries Cardoen was not 
surprised by reports that Iraq 
might have deployed mines 
with similar characteristics to 
the Stonefish, but it dented cat- 
egorically that Baghdad could 
have got hold of the technology 
through the Chilean company. 

Mr Canteen’s links with Sad- 
dam Hussein’s regime, which 
allowed him to lay the founda- 
tions of a diversified business 
empire, have badly backfired 
since Iraq’s invasion of Kuwait 
on August 2. 

The company says it has not 
sold any armaments to Iraq 
since the 1388 ceasefire in the 
Iran-Iraq war, but it had been 
involved in several reconstruc- 
tion projects. In mid-1989, Mr 
Cardoen estimated these pro- 
jects, which included an engi- 
neering plant of high-predsion, 
robot-controlled industrial 
lathes, to be potentially worth 


some $500m. ■ - 

But with Chile joining fife 
UN commercial embargo 
against Iraq, Industrias Car- 
doen has been forced to aban- 
don its Iraqi ventures with 
losses estimated at S45m. 

Even before Iraq’s invasion 
of Kuwait, the loss or Car- 
doen’s t"”*" arms market as a 
result of the Iran-Iraq ceasefire 
was forcing the company to 
diversify. The group now 
exports 200,000 boxes cf fruit 
per year, owns 4,500 hectares of 
pine and eucalyptus forests, 
and produces components for 
copper smelters. With Id, it 
yn pyinfar tnres chemical explo- 
sives for the mining industry. 
It is developing a mine with 
Outokumpu of Finland. Car- 
doen bought a Chilean bank, 
tbe Banco del Paciflco, for 
Slim last year, a Chilean 
matches company this year 
and plans to inaugurate an 
$nm jeans manufacturing 
plant in January 1991. 

Only 10 per cent of the 
group’s total sales of $75m in 
1988 came from defence prod- 
ucts. Industrias Cardoen, the 
ar rp s manufacturing division, 
registered a loss ttf $3 Jdl 

Cardoen has appointed a 
new general manager, Mr 
Ismael Vicuna, who plans to 
take Industrias Cardoen into 
civil and industrial engineer- 
Ing- 

Nevertheless, Cardoen’s 
South African connections, and 
a new project to build a “multi- 
purpose" helicopter will ensure 
the ffoifoan company’s contin- 
ued presence in the field of 
defence. 

Industrias Cardoen has 
adapted the US Bell Long 
Ranger dvfUan helicopter for 
military purposes, with the 
aim of marketing a Third 
World combat helicopter for 
about one-quarter of the price 
of an Italian or US model. 

The helicopter is understood 
to have already received US 
Federal Aviation Agency certi- 
fication. Bid as defence ana- 
lysts saw Iraq as the main 
potential customer for Car- 
doen’s helicopter, the fete of 
the project is now unclear. 


Top level talks 
leave two Koreas 
divided over UN 


By John Ridding in Seoul 

NORTH and South Korea 
yesterday began the highest- 
level talks to be held between 
the two countries since the end 
of the Korean war, but 
speeches by the respective 
prime ministers revealed wide 
differences on several issues. 

Mr Yon Hyong Muk, North 
Korea’s prime minister, reiter- 
ated a series of sensitive 
demands including the release 
of imprisoned South Korean 
dissidents and the end of 
annual South Korean military 
exercises with the US. North 
Korea regarded these as 
"urgent matters” which must 
be solved to end military and 
political confrontation. 

South Korea made no official 
response, but has previously 
regarded these matters as its 
own business. Analysts said 
Seoul was unlikely to accept 
North Korea's requests. 

Earlier, Mr Kang Young 
Hoon, South Korea's prime 
minister, announced a series of 
proposals aimed at easing ten- 
sions and promoting cross-bor- 
der travel and economic links. 

In an eight-point draft agree- 
ment to improve inter-Korean 
relations, Mr Kang proposed 
mutual recognition of each oth- 
er’s political and social system, 
the promotion of personal and 
economic exchanges, and steps 
to strengthen the existing 
armistice agreement 


South Korea Issued two fur- 
ther sets of proposals giving 
details of its aims for trilateral 
exchanges and reducing politi- 
cal and military tensions. 
These included “inter-Korean 
exchanges of people” dozing 
certain national holidays, pro- 
motion of trade and invest- 
ment links, re-connection of 
road and rail links, and the 
opening of postal and tele- 
phone contacts. 

Seoul also proposed a tele- 
phone hot-line between the 
respective defence ministries, 
advance notice of military 
manoeuvres, and disclosure of 
military information. 

The proposals reflect South 
Korea’s policy of improving 
relations through gradual con- 
fidence-building steps. North 
Korea, by contrast, is pressing 
for more immediate arms cuts. 

Differences became apparent 
over the question of member- 
ship of the UN. Mr Yon said 
North and South Korea should 
pursue membership only after 
unification or as a single mem- 
ber. Seoul has dismissed dngta 
membership as impractical 

Yesterday’s talks were held 
at the opening session of prime 
ministerial-level discussions, 
the highest contacts between 
the two Koreas tbe penin- 
sula was divided at the end of 
World War IL A final session 
will be held today. 


courts start trials 

to’s ministers 


SPECIAL courts began trials of 
ministers in the government of 
Ms Benazir Bhutto, the former 
prime minister, yesterday, with 
one defendant accusing the 
caretaker Pakistani govern- 
ment of harassment, Reuter 
reports from Lahore. 

Two one-judge courts 
revealed government charges 
against Mr Ghulam Ahmad 
Maneka, who had been minis- 
ter for overseas Pakistanis, and 
Mr Ahmad Tarlq Rahim, for- 
mer parliamentary affairs min- 
ister. 

The case against a third, Mr 
Jahangir Badar, former petro- 
leum and natural resources 
minister, was put off until next 
Wednesday without charges 
being read. 

Mr Maneka was charged 
with using his official position 
to obtain a hank loan illegally 
and Mr Rahim with influenc- 
ing authorities to award a con- 
struction contract to a specific 
international company. 

None of three was present in 


court and they were told to 
appear next Wednesday, 

Mr Badar told r e port e rs in 
the city of Karachi that he had 
done nothing wrong, adding: 
“The caretakers have started 
political harassment” 

The trials are the first since 
President Ghulam Xhan 
dismissed Ma Bhutto’s 20- 
month government on August 
6. dissolved the National 
Assembly and four provincial 
assemblies and ordered fresh 
elections on October 24. Ms 
Bhutto has not yet been 
charged. 

The caretaker administra- 
tion set up 11 special courts 
to try politicians. Ms Bhutto 
describes them as kangaroo 
courts and says that mem- 
bers of her Pakistan People’s 
Party will accept the jurisdic- 
tion of only the normal 
courts. 

Members of a local human, 
rights group attended yester- 
day’s proceedings of the two 
special courts. 
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Argentina imposes tough 


economic adjustment plan 


By John Barham in Buenos Aires 


MR Antonio Erman GonzSIez, 
Argentine Economy Minister, 
has unveiled the fifth economic 
adjustment plan in as many 
months. 

The new plan, like the four 
before it, is intended to slash 
public spending, stem resur- 
gent inflation and ensure 
financial support from the 
International. Monetary Fund. 

Previous assaults on the 
public sector have petered out 
after a few months, undermin- 
ing confidence in government 
policy and feeding inflation. As 
a result, Argentina has again 
overshot performance targets 
agreed with the IMF. The min- 
ister decided to act again, 
prices having risen by about 15 
per cent in August, up from 11 
per cent in July. 

The package of 122 presiden- 
tial decrees, announced late on 
Tuesday, complements tighter 


controls aver the public sector, 
revealed last Friday. The latest 
measures feature conversion 
into ten-year bonds of some 
$Sbn In government debts to 
private suppliers, further 
reductions in public sector 
wages and employment, and a 
cap on social security spend- 
ing. 

The decrees require govern- 
ment agencies to draw up 
within 30 days a timetable for 
shedding staff. 

Unlike previous reform 
attempts, the go ve rnment has 
published deadlines for meet- 
ing its own targets and created 
a committee to ensure the cuts 
are made. Also, the heads of 
each state organisation will be 
personally responsible for 
meeting cash limits. 

The Central Bank also prom- 
ised to impose a severe liquid- 
ity squeeze this month. Inter- 


est rates have already risen 
sharply, thus strengthening 
the value of the Argentine aus- 
tral. Manufacturers, and 
exporters In particular, have 
protested against the austere 
policies because they will 
deepen Argentina’s abiding 
recession. Real per capita 
incomes have not grown for 15 
years. 

A tight monetary policy is 
seen as necessary to reinforce 
the spending cuts, but nominal 
interest rates of almost 30 per 
cent a month make industrial 
investment next to impossible 
and thw increasingly over-val- 
ued austral makes exports 
unprofitable. 

Business and trade union 
leaders, with some government 
officials, have created an infor- 
mal group to press Mr Gonz- 
alez and President Carlos 
Menem to revive the economy. 


Energy tax 

urged by 
top Democrat 


Populist wins Florida 
governorship nomination 


By Anthony Harris in Washington 


By Anthony Harris 


CONGRESSMAN Leon Panetta, 
Democratic chairman of the 


day came out in favour of an 
energy tax as part of a budget 
package. The US should address 
both its fiscal crisis aid the 
energy crisis, he said. 

However, he admitted this 
year’s package was hkefy to fall 
short of the $50bn (£26j6bn) defi- 
cit reduction still officially 
fa voured by the White House. 

The Democrats are believed to 
he considering two versions of 
an energy tax, but have not 
until now urged them openly. 

One proposed tax would be 
imposed only if the price of ail 
dropped from its curr e nt level, 
and might vary inversely with 
the price; or an escalating tax, 
which would apply a steadily 
rising incentive to economise, 
and would give fiscal 

help in future years. Mr Fanetta 
appears to favour this version. 

"From a political point of 
view it’s difficult to do when 
you’ve got an odl shock... But 
this country has got to conserve 
an afl." 

He said lie hoped the 
long-term target of a $500bn 
reduction over five years would 


MR LAWTON Chiles, a 
populist former senator, has 
won an impressive primary 
election victory for the Demo- 
cratic Party's nomination tto 
ran for the governorship of 
Florida in November. 

If he wins the statehouse in 
Tallahassee, Mr Childs might 
upset President George Bush’s 
southern strategy. 

Florida is one of the most 
rapidly growing states in the 
US, and the next governor will 
be able to Influence the bound- 
aries of the extra House of Rep- 
resentatives constituencies the 
state will gain as a result of 
the national census this year. 

Mr Chiles, a southern popu- 
list of the old school, served 
three terms in the US Senate 
before he retired two years 
ago, declaring himself "burned 
out". He has since required 
treatment for depression. 

However, he won the pri- 
mary by more than two to one 
over Congressman Bill Nelson, 
whose negative campaign con- 
centrated on questioning the 
ex-senator's fitness for office. 

Mr Childs was heavily out- 
spent by Mr Nelson, but won 
by same methods which 
brought him to the Senate 
from obscurity as a back-coun- 
try lawyer. He denounced “big 


Argentina and 


Brazil in further 


integration step 


By John Barham in Buenos Aires 


THE BRAZILIAN and 
Argentine governments have 
announced a further step for- 
ward towards full economic 
integration of the two coun- 
tries, superseding previous 
unworkable mechanisms first 
mooted in 1986. 

Both countries intend to 
establish a common market by 
the hpgi titling of 1995, 

Uruguay and Paraguay yes- 
terday sent delegations to Bue- 
nos Aires to negotiate their 
inclusion in the new trade 
organisation. 

Nine bilateral working 
groups have been created to 
clear the way for pr o g ress iv e 
tariff reductions ana to unify 
policy on items ranging from 
weights measures to farm 
policy and transport 

However, officials recognised 
that although both govern- 
ments are following broadly 
aitniiar free market policies, 
harmonisation of economic pol- 
icy will only be possible once 
Brazil and Argentina have sta- 
bilised their economies by cut- 
ting inflation and reshaping 
the public sectors. 

The two governments have 
requested support from inter- 


national organisations like the 
World Bank and the European 
Community. 

Mr Jos6 Artur Denot de Med- 
eiros, a member of the Brazil- 
ian delegation to talks on inte- 
gration, said: "We are 
interested in technical assis- 
tance on how one goes about 
forming a common market and 
financial help to carry out 
technical and sectoral analy- 


A mechanism for settling 
disputes is to be set up under 
the aegis of the foreign trade 
departments in the foreign 
ministries of both countries. 

Agriculture policy and the 
car Industry remain obstacles 
to integration. 

Protected Argentine sugar 
producers are firmly opposed 
to cheaper Brazilian imports. 
Mr Juan Schiaretti, the chief 
Argentine negotiator, said: 


policy is tricky every- 
where and this is true in our 
case. But we are not going to 
let it hold up integration." 

The car Industry is a more 
formidable hurdle. A special 
bilateral government commit- 
tee has been formed to discuss 
ways to o v e rcome resistance. 


Latin American forum 


w 


ST7TT: 


on free-trade plan 


CREATION of a free-trade 
area in the American hemi- 


sphere along the lines pro- 
nosed by US President George 


towards the region of local 
*nA US investors as well as 
investors from third coun- 


posed by US Pres ident George 
Bush could trigger an invest- 
ment boom in Latin America 
and the Caribbean, according 
to a report by the Latin Amer- 
ican Economic System (Sela), 
Renter reports from Caracas. 

But it warned that Latin 
American countries had to 
ensure the Initiative did not 
end up benefiting only the US. 

The forum, based in Cara- 
cas and bringing together 26 
nations In the region, said Mr 
Bush's Enterprise for the 
Americas initiative, la unche d 
in June, posed a formidable 
challenge to Latin America. 

“The signing of a free-trade 
agreement between _ Latin 
American and Caribbean 
natinna and the US could con- 
stitute a powerful attraction 


an Invest- “The challenge consists 
now In determining the way 


to guarantee that this initia- 
tive is not converted into an 
Instrument of the US for 
obtaining outsize benefits, 
given the disparity of eco- 
nomic forces on either side," 
It said. 

The report, the first 
detailed analysis to appear in 
Latin America on Implica- 
tions of the Bush plan, said a 
free-trade area could pull in 
investors as had happened 
with the European Commu- 
nity. 

Foreign ministers from 
Sela’s member nations are 
due to meet in Caracas at the 
end of this week to discuss 
the plan. 
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Chiles: Alight again 


money politics" (be limited his 
own s upp o rters’ contributions 
to $100 each) and lived, up .to 
his tag of " Walkin ’ Lawton” by 
travelling cheaply on the 
stump. 

For November, Mr Childs is 
level in opinion polls with Gov- 
ernor Bob Martinez, a Republi- 
can who has problems with his 
anti-abortion views and past 
tax proposals. 

The governor has denounced 
the Chiles campaign as 
"old-fashioned liberal bull”. 
However, Chiles is fancied to 
win in November. 


ITC rules on 
anti-dumping 
duties for 

Asian sweaters 


THE US International Trade 
Commission (ITC) yesterday 
concluded a major import 
investigation with rulings that 
anti-dumping duties must be 
assessed on sweater imports 
from Taiwan, South Korea and 
Hoag Kong, AP-DJ reports 
from Washington. 

US imports of man-made 
fibre sweaters from the three 
Asian suppliers totalled nearly 
Slbn last year. 

The Commerce Department 
ruled earlier that anti-dumping 
duties, in varying amounts, 
should be assessed on the 
imports from the three Asian 
countries in addition to regular 
US tariffs that average about 
30 per cent. 

Sweater imports from 
Taiwan, South Korea and Hong 
Kong also are subject to US 
import quotas under bilateral 
textile and apparel agreements 
with all three suppliers. 

The ITC concluded that the 
these imports, sold in large vol- 
ume to US retail store chains 
and other importers at 
“unfairly" low prices, have 
injured domestic sweater man- 
ufacturers, some of whom also 
have been importing the low- 
er-priced apparel from Taiwan, 
South Korea and Hong Kong. 


Taiwan and Japan 
sign tax agreement 


Taiwan and Japan have 
signed a reciprocal agreement 
(m income tax exemption for 
aviation and ocean shipping 
companies, AP-DJ reports from 
Taipei. 

The accord was signed by Mr 
Mah Sochlsy. president of the 
Association of East Asian Rela- 
tions, and Mr Narishige Hase- 
gawa, president of the inter- 
change Association Taipei 
Office (Japan) In Taipei. 

Mr Mah said the agreement 
would help- create substantive 
economic ties b etween the two 
nations. Taiwan severed diplo- 
matic ties with Japan in 1972, 
when Japan recognised the 
People's Republic of China. 

Japan became the 17th coun- 
try to sign such an accord with 
Taiwan. Taiwan has signed 
rimffar iprtfirmi tax exemption 

agreements with the US, 
Europe, South Korea, South 
Africa and Singapore. Japan 
was Taiwan’s second largest 
trade partner, registering a 
surplus of $4-47bn during the 
first seven months with 
Taiwan, 
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AMERICAN NEWS 


Ontario may 
swing to left 
in election 
today 


Brazilian privatisation starts with airline 


BRAZIL’S privatisation programme got 
under way this week with the sale of a 


By Bernard Simon 
in Toronto 


THE key Canadian province of 
Ontario may show an unex- 
pected swing to the left in pro- 
vincial elections to be held 
today, according to the latest 
Opinion palls. 

The Liberal Party govern- 
ment, headed by Mr David 
Peterson, which appeared to 
he cruising to an easy victory 
in the early stages of the cam- 
paign, is bracing itself for sub- 
stantial losses to the sodalist- 
inciined New Democratic 
Party. 

The NDP seems to have only 
an outside chance of forming a 
majority government but 
recent polls suggest that it 
will tak« the largest number of 
seats in the 130-member legis- 
lature, The Liberals may try to 
retain office by forming a 
coalition with the more right- 
wing Progressive Conserva- 
tives. 

NDP particpation in the gov- 
ernment would mean a less 
hospitable climate for business 
in the province, which is home 
to more than a third of Cana- 
da's population and accounts 
for some 53 per cent of 

national industrial output. 

The party has said that it 
will ignore the US-Casada free 
trade agreement, in force since 
last year. Impose a minimum 
corporation tax, sharply lift 
minimum wages, extend rent 
controls, and Impose more 
stringent anti-pollution mea- 


under way this week with the sale of a 
controlling interest in VASP, the country’s 
second largest airline, Christina Lamb 
reports from Brasflia. 

The company has a dubious distinction: 
it was listed in Exame. the country’s lead- 
ing business ■ magazine, as the most 
indebted company of the year, its debts of 
$750m being equivalent to some U7 per 
cent of its assets. 

A 60 per cent share in the airline, owned 
by Sao Paulo State, was sold by auction 


for the dollar equivalent of $43J5m to Voe 
Canhedo, a consortium of 16 transport and 
nrinin g companies, and a group of 3JSOO of 
the airline's employees. 

Th e s e, the only parttctpants,bought the 
company at the privatisation commission's 
mtirimirm price. Forty per cent remains 

with Sdo Paulo. .. , 

The other group expected to part ic ip ate, 
led by TAM, another Brazilian airline, pul- 
led out, complaining that the company 
was paying interest of the equivalent of 
{20m a month on debt, compared to reve- 


nues of 535m. VASP, which owns 29 Boe- 
hm 737s and three Airbuses, had losses of 
yiram in the first half of this year. Losses 

last year were $5lm 

The money paid win go into VASFs 
rpptfgi Voe Canhedo will have to pay at 
least 538.7m by October to cover expired 
cfefrts 

Mr Wagner Canhedo, consortium presi- 
dent said he expected to pay 5100m this 
TTKinth, but was hoping to renegotiate the 
5276m outstanding owed to the state- 
owned Banco do Brasil. 


Digging up a terrible inheritance 


Christina 


B RAZIL’S past of military 
repression has been 
awakened by the discov- 
ery on Tuesday night of a mass 
cemetery, believed to c ontain 
as many as 1,700 bodies. They 
are thought to comprise both 
criminals and political dissi- 
dents eliminated by the mili- 
tary regime which stepped 
down in 1985. 

The discovery coincides with 
the release of a new report 
from Amnesty International, 
the human rights organisation, 
suggesting that rights abuses, 
concerning police killings of 
homeless children, are continu- 
ing. 

The gr a veyard, at Perus, 70 
kilometres east of Sao Paulo, 
was uncovered after a tip from 
the cemetery director, who 
said he had been frightened to 
speak out before. So far, 87 
bodies have been uncovered, 
but investigators said the size 
of the trench, indicated it might 
contain 1,700. 

1 Two of the bodies uncovered 
have been identified, as those of 
political prisoners who disap- 
peared in the early 1970s. 
Other corpses show signs of 
having suffered violent death, 
suggesting the secret grave- 
yard may contain victims of 
the militar y regime of Presi- 


The Liberals, which control 
93 seats in the legislature, 
called the election two years 
ahead of schedule in a bid to 
capitalise on their apparent 
popularity, before a slowing 
economy damaged their 
chances. 

The sudden resurgence of 
the NDP, with only 19 seats, 
seems part of much frustration 
across Canada at political, 
social and economic problems 
which have emerged over the 
past few months. 

High Interest rates and, 
more recently, the Gulf crisis 
have heightened fears that 
Ontario is heading for races- 


President Fernando Collor de Mello, fearful of a social 
Knritiath at his aus te rity measures, has summoned Brazil’s 
n^ j nn and h ndiww leaders to discuss waya to soften the 

blow, Reuter reports from Brasilia. 

Mr Collor asked tbam to join him In argent talks today, 
almost three months after a first atte mpt to negotiate a 
national economic trace failed. The new effort comes amid 
growing labour unrest, severe social tension, and renewed 
business fears that the government’s war on inflation may 
provoke a new wave of bankruptcies. 

The president warned last week that tonga new m e asur e s 
were on the way to renew the attack an inflation. A senior 
official was more explicit, speaking of a "second recession- 
ary shock.** 


cialising in the military 


dent Emilio MddicL A total 138 
people were reported as “disap- 
peared" during his 1969-74 rule. 

Mr Marco Barbosa, president 
of the Commission of Justice 
and Peace in Sao Paulo, called 
the graveyard "a crime against 
human lights.” The commis- 
sion is seeking a full investiga- 
tion, and hopes that the new 
government of President Fer- 
nando Collor will be more 
effective. The Brazilian police 
has launched an inquiry Into 
the gruesome discovery. 

According to Mr Antonio 
Eustaquio, the graveyard 
administrator since 1977, the 
bodies were buried in the early 
1970s. In 1979, the body of a 
left-wing intellectual who had 
disappeared In 1972 was found 


in the same place. Mr Eusta- 
quio said: "Since then, 1 have 


suspected that other political 
prisoners were buried here." 


prisoners were buried here." 

Among Latin America's for- 
mer dictatorships, the Brazil- 
ian military has escaped the 
most lightly, with no inquiries 
into past tortures or witch- 
hunts against officers responsi- 
ble. 

There was a mutual agree- 
ment to the early 1980s that 
the incoming civilian govern- 
ment and the military would 
forget about the past. An 
amnesty was given both to 
those to the opposition respon- 
sible for acts of terrorism and 
to officers accused of torture, 
according to Mr Alessandro 
Barros, a political scientist spe- 


The toll extent of torture and 
^filing s is unknown. Mr Carlos 
Afonso, a political exile in 
1970-80, says many former vic- 
tims feel betrayed by the lack 
of action. *1 find the cover-up 
amazing. Even the organised 
left seem keen to keep it in the 
past. I was tortured, and 
friends of mine were killed or 
disappeared. They were just 
students.” 

Mr Collor is keen to improve 
Brazil's appalling human 
rights record. 

In June, a report by 
Amnesty International con- 
demned the Brazilian justice 
system and detailed instances 
of police execution squads. 
Afterwards, President Collor 
gave assurances of action to an 
Amnesty delegation and said 
on television: "Brazil will 
never again be the subject of 
an Amnesty report.” 


An Amnesty report, out 
today on Brazil’s 7m street 
children, said: “Hundreds of 
children have been gunned 
down by death squads, and 
many more beaten and tor- 
tured by on-duty police. The 
violence is continuing.” 


Remaining Cuban refugees leave embassy 


THE 58-DAY saga, in which 
more than 50 Cubans sought to 
leave their country by taking 
refuge in European embassies 
has ended, Reuter reports from 


sion. 

The NDP, which relies 
heavily on organised labour 
for support, has put some of 
the blame for the slowdown an 
greater co mp et i tion from low- 
cost US industries benefiting 
by the free trade pact. 


The remaining five - out of 
18 - Cubans who had taken 
refuge at the Spanish embassy 
to Havana since July walked 
out of the heavily guarded 
building late on Tuesday. 


Mr Ignacio Ruperez, Spanish 
Cbargd d’affaires at the 
embassy , said all five had 
been given guarantees by the 
Cuban authorities that they 
would not suffer reprisals 
because of their asylum tods. 

"The crisis is over but the 
quality of the relationship 
between Cuba and Spain has 
been seriously affected. We 
hope this relationship can be 


reestablished," he said. 

Spain recalled its a nba s sfr 
dor to Madrid for consultations 
after Cuba had furiously 
rejected Spain’s criticism of its 
handling of the asyimn-seekers 
at European embassies. 

About 30 other Cubans 
sought refuge in the embassies 
of Czechoslovakia, Italy, Swit- 
zerland and Bel gium, saying 
they wanted to leave the 


Cuban authorities refused to 
let any of the refugees to leave 
the country directly. 

The asylum bids also set off 
a row between Cuba and its 
former ally Czechoslovakia, 
whose embassy was the scene 
to a drama on July 17, a group 
to refugees having fought with 
another and held five diplo- 
mats hostage for five bears. 










Uncertainty clouds Leipzig Fair’s future 


T HE Leipzig Trade Fair 
- the twice yearly gath- 
ering place for east-west 
trade - is, like so much else to 
East Germany, facing an 
uncertain future. 

An increasing number of 
analysts and businessmen 
believe the 885-year-old fair is 
unlikely to celebrate its 830th 
birthday, or certainly not in 
anything like its present form. 

The spring and autumn fairs 
have, for more than three 
decades, been host to captive 
delegations of western busi- 
nessmen who had few other 
chances of meeting trade offi- 
cials and company representa- 
tives from East Germany and 
other east European countries. 

The fairs were both a propa- 
ganda showcase to East Bloc 
industrial excellence and an 
important business venue for 
the Bloc itself. 

Now Leipzig stands to lose 
both its western businessmen 
- who enjoy much freer access 
throughout the old East Bloc, 
especially East Germany itself 
- and its former comrades 
who do not want to pay west- 


David Goodhart finds the 825-year-old showcase 
for east-west trade is losing its traditional support 


era trade fair prices to hard 
currency to meet the same 
trade officials or western busi- 
nessmen to whom they now 
have open access. 

The decline is already evi- 
dent from the current fair, 
which ends tomorrow. After 
the success of the spring fair — 
the first since the collapse to 
the old East German regime - 
which bad 9,000 exhibitors, the 
autumn fair can boast only 
4,600 stands, well down on the 
6,000 expected. 

Western, mainly West Ger- 
man, exhibitors are still flock- 
ing to Leipzig but many East 
German companies and other 
exhibitors from the former 
East Bloc have pulled out, due 
in part to economic difficulties. 

One official from the Czecho- 
slovakian Trade Ministry com- 
plained that the cost to exhibit- 
ing was now three times 


higher, and it needed to be 
paid for to hard currency. Be 
added that with such prices it 
would be better to go to the 
Hannover Industrial Fair, 
where at least the telephones 
function. 

West German businessmen 
are also starting to wonder 
whether they still need to 
struggle with the discomforts 
of Leipzig with its desperate 
lade of decent hotels and res- 
taurants, parking space and 
efficient telecommunications, 
now that the political harriers 
to communication have fallen. 

Even some to the surviving 
East German companies, such 
as the heavy machinery group 
Sket AG, have said they plan 
to desert Leipzig In favour of 
Hannover. 

Mr Hans Peter Stihl, head to 
the West German Chambers to 
Commerce, says it is self-evi- 


dent that Leipzig cannot cur- 
rently compete with Hannover 
- the only comparable general 
industrial fair - or the other 
specialist industrial fairs 
spread about the West German 
cities of Dusseldorf, Cologne, 
Frankfurt, Munich and West 
Berlin. 

Hannover has invested 
DM550m (£18L5m) over the last 
five years in its modem and 
efficient site, compared with 
100m East Marks invested by 
Leipzig over the last four years 
in its depressing halls. 

Mr Siegfried Fischer, head of 
the Leipzig Fair, says invest- 
ment was ignored by his supe- 
riors In East Berlin who 
siphoned off between 30m and 
35m Valuta Marks per year. 
Income from the two fairs in 
1989 was about 150m East 
Marks. 

The Leipzig Fair company. 


and its assets, now belongs to 
the Treuhand, the trust body 
charged with privatising East 
German industry. Mr Fischer 
says the state to Saxony and 
the City of Leipzig will 
between them take a 49 per 
cent stake. 

However Mr Lehmann- 
Grube* the mayor of Leipzig, 
admits that he now has no 
money to spare for the Invest- 
ment needed if the fair is to be 
made competitive. 

However there seems to be a 
consensus, at least among 
West Germans, that Leipzig 
will have to specialise to sur- 
vive. This is easier said than 
done as all the important 
industrial sectors already have 
their own established fairs to 
West Germany. 

But as Mr Fischer points out, 
the idea of becoming a 
"regional” fair in the centresof 
East Germany’s industrial 
heartland is nothing to be 
ashamed of. And the need for 
an east-west business gather- 
ing point is not going to disap- 
pear completely after the east 
European revolutions. 


Brussels offers sweetener to E European traders 


German unification will disrupt economic links with the east, writes David Buchan 


T HE conversion to this year's 
Leipzig trade fair into more of a 
western, than an east-west, 
event has borne out fears that German 
unification is causing a sharp contrac- 
tion to Soviet and east European trade 
with East Germany. 

Alive to the danger that a collapse 
could undermine its strategy to aid the 
east, the European Commission - 
which takes over responsibility for East 
Germany's external trade policy on 
October 3 with the incorporation to that 
country into a united Germany - has 
already suggested a palliative to wor- 
ried traders in the east. 

Brussels is pro p osing to leave open 
for such traders a t empor ary hole in the 
Community External Tariff (GET) 
which will ring the former East German 
territory from October 3. If approved by 
EC governments, the pi»w would allow 
Soviet and east European industrial 
goods to enter the eastern part to Ger- 
many free to the GET at least until 
end-1991. 

The Soviet Union las by far the big- 
gest problem. It ha<1 accounted for more 
than half of Comecon trade with East 
Germany, which in turn has accounted 
for two-thirds of East German trade 
with the world. 

Overall, the price advantage to Soviet 
exporters to East Ge rma ny to being 
able to side-step the QBT for a while 
will he tnirmsnifr , 

Soviet exports to East Germany con- 


tain almost the same high proportion to 
energy and raw materials - which bear 
little m: no EC tariff - as its shipments 
to the existing Community. Thus the 
average duty on Soviet exports to the 
EC is only 2J3 per cent, which could 
soon come down to L7 per cent if Brus- 
sels fflfltwtainB its current tariff offer in 
the Gatt Uruguay Round. 

However, the Soviet Union has 
exported a higher share to machinery to 
East Germany than to the EC, and 
Community duties on these goods run 
at 10 to 15 p er cent 

The CET exemption that Brussels Is 
proposing for goods from the Soviet 
Union azul other east European conn- 
tries, including Yugoslavia, is designed 
to try to maintain these countries' tra- 
ditional trade flows with eastern Ger- 
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Any increase In their shipments 
sar. highly implausible though 


year, highly implausible though that 
might be, would bear the ordinary CET. 
And the exemption is only for goods 
circulating cm former East German ter- 
ritory. 

The flow to goods from east to west 
inside a united Germany will in any 
case be controlled by a system to label- 
ling. This is to prevent goods that do 
not meet EC environmental and safety 
standards circulating freely around the 
rest to the Community, as East German 
manufacturers are given time (In most 
cases until end-1992) to gear up to EC 
norms. 


But, says one EC official, “a sharp 
■crease in Comecon trade will still 


decrease in Comecon trade will still 
occur because of market forces that 
have nothing to do with East Germany 
adopting our ta riffs. All we want to do 
is not to add ex t ra strain to an already 
difficult situation for the Soviets and 
the East Europeans." 

Causes for the fall-off in trade with 
the east are East Germany’s conversion 
into a hard currency country in July, 
the new focus to Its businessmen on 
western markets, upheaval and soaring 
unemployment in the East German 
economy, and adjustment problems 


b^iftting countries to the east. 

Commission officials stoutly resist 
what they see as a growing tendency to 
the reforming Comecon countries to 
blame much to their general economic 
on German unification. 

At the same time, however, a 
fcnock-ou effect of German unification 
may be to push the EC into more gener- 
ous concessions for the east. Brussels 
already plans to extend to Czechoslo- 
vakia. Bulgaria and Yugoslavia next 
year the tariff benefits that Poland, 
Hungary and to some extent Romania 
get under the Generalised System to 

Preferences (GSP). 

“ is harder to justify giving a mtu- 
superpower uke the Soviet Union 
roe GSP tariff status that is normally 
awarded to developing countries. 
n-A* Commission has pledged to 
produce a comprehensive aid pro- 
granxme for the Soviet Union within the 
“ext month. 

Hotblng that Brussels has in mind 
eerod. however, ensure eastern coun- 

their share to the East German 
market. 

„ ^.tecent Commission study suggests 
p U rTOed Germany and/or individual 
German enterprises might tbere- 
rore find themselves In the position to 
to guarantee the sales to certain 
Products” for a time. But 
German subsidies to help Comecon 
jroders would need Brussels' approval, 
iae Commission warns. 
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Soviet reform plan 

indicts 70 years of 

Communist rule 

By Quentin Peel and Anthony Robinson in Moscow 


-> ECONOMIC reform plans for 
the Soviet Union drafted by the 
closest advisers of President 
Mik hai l Gorbachev and Mr 
Boris Yeltsin, the Russian 
leader, represent a devastating 
indictment of more t han 70 
years of Communist Party rate. 

The programme, summar- 
ised in a full-page ar ticle in 
Izvestia, the government news- 
paper, yesterday, seeks to rein- 
state private property as the 
very foundation of Soviet soci- 
ety. 

It calls for absolute freedom 
of economic activity for all 
Soviet citizens, and massive 
privatisation of state owner- 
ship throughout the economy. 

The document was drafted 
over the past four weeks under 
the chairmanship of the econo- 
* mist Professor Stanislav Sha- 
taltn. one of Mr Gorbachev's 
closest confidants, and a fun 
member of the presidential 
council. 

Its point of departure is the 
conviction that economic 
reforms must offer Soviet citi- 
zens the real prospect of a bet- 
ter life, whereas Soviet govern- 
ment plans to date have been 
based on rich government 
versus the poor people.” 

In the key phrase which 
rejects the cornerstone of 
Marxist philosophy, adopted 
from Proudhon’s famous dic- 
tum “property is theft,” the 
authors say: “Property in the 
hands of each individual is a 
guarantee of the stability of 
society, and one of the main 
factors for preventing social 
and. national cataclysm. 

“A person who has his own 
house and bis own plot of 
land ... a person who owns 
shares and other financial 
instruments, objectively is 
interested in the stability of 
the. society, and in social and 
national harmony." . 

The plan makes clear that, 
in principle, state property 
“cannot and must not just be 


The **2 pins 4” talks to draft 

a treaty on the international 
aspects of German unifica- 
tion have nm into diffic ulty 
issue of Soviet troop 
withdrawal, diplomats 

yesterday, Reuter reports 
from East Berlin. 

Senior officials said the 
sensitive status of tea nearly 
370,000 Soviet troops in Ha-s* 
Germany, to be withdrawn 
over the next four years 
while western garrisons 
leave Berlin, was holding up 
completion of the talks. 

“It is important for the 
Soviets to be seen to be 
releasing Germany Into inde- 
pendence, rather #!*.■» being 
hooted out by the Germans,” 
one diplomat said. 

given away," but it provides 
for the free transfer of owner- 
ship of small apartments and 
private plots. 

it says that .mass privatisa- 
tion must not concentrate 
riches in the hands of the few, 
but through leasehold, loans 
and other means, involve “the 
widest possible layers of soci- 
ety." 

The plan calls for what 
amounts to a Domesday Book 
type census and inventory of 
all state and public property 
prior to privatisation. It 
devolves economic sovereignty 
to the republics, which will 
also be responsible for ensur- 
ing the maintenance of a single 
overall market for the country. 

As for the freedom of eco- 
nomic activity for individuals, 
the plant says: “Nobody is 
imposing on anybody the type 
of economic activity to follow. 
Everybody should be free to 
choose for himself his own. 
role: to be an entrepreneur, to 
work for the government, or to 
work as a manager in a private 
company . . . Freedom of choice 
is at the basis of personal free- 
dom.” 


EC given reassurance on 
chip industry’s problems 


By Lucy KeUaway in Brussels 


THE European Commission 
must tackle the crisis in 
Europe's information technol- 
ogy industry by flmtfag ways 
to boost demand, Mr Maria 
E Hippo Pandolfi, commissioner 
for research, said yesterday. 

a Commission -debate 
on DToblems facing Eurowau 
semiconductor producers, Mr 
Pandolfi sought to reassure his 
colleagues that the withdrawal 
of Philips, the Dutch electron- 
ics group, from a project study- 
ing static memory chips would 
have minimal effect on the 
EC’s overall research effort 

The Joint European Subani- 
cron Silicon Initiative (Jessi) 
covets a wide range of informa- 
tion technology research, of 
which static memory chips 
malta up only 6 per cent The 
programme will cost $5bn 
(£2.6bn) over seven years. 

“While it is certainly not 
good news, it is fer from mean- 
ing the collapse of the Jessi 
programme,” Mr Pandolfi said 
of Philips' decision. 

“We are more concerned 
with tackling the underlying 
reasons for the crisis of the 
European information technol- 
ogy industry, rather than indi- 
vidual cases.” 

The Commission is due to 
agree a new plan for the chip 
industry in the next few weeks, 
which will be put to member 
eta »ab gt the end of the m onth. 
D iH n w flnn so far has proved 


difficult, and attempts to help 
the industry have met opposi- 
tion from Commission mem- 
bers anxious about protection- 
ist policies. 

The semiconductor industry 
is seen as particularly impor- 
tant because oHts influeucearr 
the electronics, telecommuni- 
cations and computer indus- 
tries.. 

The Commission is con- 
cerned that European chip pro- 
duction accounts for just 10 per 
cent of the world market, com- 
pared with 52 per cent for 
Japan and 37 per cent for the 
US. It is also worried that 
European users are becoming 
over-dependent on foreign sup- 
pliers, 

• ICL, the British computer 
company being taken over by 
Fujitsu of Japan, could remain 
a member of Jess, if the Japa- 
nese authorities reciprocate in 
some way, Mr Raimondo Pal- 
ette, the programme’s presi- 
dent. said yesterday, writes 
Mirhapl Ska pinker. 

Jessi might ask for European 
/* or n p«mies to participate in a 
Japanese project 

Mr Paletto said that foreign- 
owned companies which 
showed sufficient commitment 
to Europe could parti c ipa te in 


ICL does not manufacture 
semiconductors, but gives 
advice from its perspective as a 
chip user. 
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Austria draws the line on 
immigrants from the east 

By Nicholas Denton in Nlckelsdorf, on the Austro-Hungarian border 

THE L5Q0 Austrian solders sent yesterday to have needed since March- Those without often 
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A border sign marks the limits of an Austrian military patrol 
along the frontier with Hungary and Czechoslovakia. Fifteen 
hundred extra troops have been sent by Vienna to help stem 
the tide of illegal immigration 


THE L50G Austrian solders sent yesterday to 
patrol the country's eastern borders were a grim 
reminder to the travel-hungry peoples of eastern 
Europe that frontier controls between east and 
west still exist 

But the dampdown on illegal immigrants try- 
ing to escape economic misery at home and find 
work in affluent Austria foiled to dampen the 
optimism of some of the Romanians who yester- 
day reckoned they oould make it across the 
border. 

Petre is one of the lucky ones, having suc- 
ceeded in crossing several times already. He is a 
young car mechanic from SUiiu, an 16th century 
city m the heart of Romanis and once the centre 
of the ethnic German minority. 

He had worked in Hungary in the black econ- 
omy before managing to obtain an Austrian 
transit visa. Once across the border, he Joined 
up with a friend and both then worked illegally 
in a carpentry shop in Vienna. There he earned 
about 51,000 and was green a roof over his bead, 
returning to Hungary from time to time to elude 
the Austrian authorities. 

Other Romanians are less fortunate. Yester- 
day border guards checked all the Romanian 
Darias, the nearest thing to the East German 
Trabant They opened the cars* boots, searched 
the baggage and went through documents. 
Romanians watched with envy as the smart cars 
with German, French, Italian and Dutch num- 
ber plates were waved through. 

About a quarter of all the Romanian cars are 
turned back for lack of visas, which Romanians 


attempt the passage at night when, they hope, 
guards will be sleeping and the light too dim to 
make out number plates clearly. Those who foil 
often try to cross illegally over fields a few mites 
from the road. 

The wave of illegal immigrants is nothing 
new to Mr Johann Deimel, an Austrian border 
guard. He reckons 100-150 Romanians a day try 
to cross, and often illegally. “We manage to 
catch 10-15 per cent at most,” he said. 

Those caught were returned to Hungary. “The 
Hungarians pick them up and put them cm the 
train. Twenty kilometres later they get out and 
try again to get to Austria: two, three times.”. 

The new Austrian regulations are bound to 
upset Hungary, ft does not want an influx of 
Romanians any more than the Austrians do. 
Hundreds of ethnic Hungarians and Romanians 
are already seeking refugee status in Hungary. 
• Mr Ion Uiescu, the Romanian President, said 
yesterday that a boycott by the west against his 
country had seriously damaged. Romania's econ- 
omy, Reuter adds from Belgrade. 

“At this moment we have serious problems 
because international banks are refusing us 
credits,” he said in Belgrade, before ending a 
three-day visit to Yugoslavia - his first foreign 
trip since becoming President last June. 

Western countries have shunned Mr Diescu, 
complaining of human rights abuses in 
Romania. The US froze aid plans in protest in 
June after miners summoned to Bucharest by 
Mr Uiescu crushed anti-government unrest 


Britain braced for an oil price ‘shockette’ 

The UK economy is less vulnerable than most to Gulf events, writes Rachel Johnson 

T HE SHAPE of the world | _ — ling, none the less, has been at nearly 10 per cent This is effective, would reduce U" 

oil market leaves the | THE GULF CRISIS : the hot fevourite on the foreign because the UK and Canada exports by £60m a month,” sa 

export-driven UK econ- I EUROPEAN exchanges - apart from the are the only net energy export- stockbrokers James Canel. 

ECONOMIC FALLOUT 


T HE SHAPE of the world 
oil market leaves the 
export-driven UK econ- 
omy less affected than most by 
the crisis in the Gulf. Analysts 
are talking coyly of an oil price 
“shockette” rather than the 
long sharp shocks which buf- 
feted the world economy in 
1974 and 1979. 

Uncertainty, however, is still 
the main theme in economic 
assessments of the impact of 
higher oil prices on the UK 
economy, which was weaken- 
ing even before it was hit by 
the inflationary blow of an oil 
price rise at the beginning of 
last month. 

Oil prices have risen from 
516 a barrel in pre-crisis July to 
523.75 the day after Iraq 
invaded Kuwait and have since 
hit a high of 532. Yesterday, 
they were at around $2950 a 
barrel. 

However, the dynamics of 
the oil market have changed, 
meaning these prices are still 

France may 
push energy 
saving 

By William Dawkins 

in Paris 

FRANCE’S 1991 budget, to be 
presented next week, canid 
introduce a range of tax and 
other measures to encourage 
energy saving in the face of 
the Gulf crisis, Mr Roger Fau- 
roux, the Industry Minister, 
said yesterday. 

While the Government was 
not making a big readjustment 
to its September 12 bndget 
plans, it wants to respond 
early to the rise in oil prices, 
he told a parliamentary com- 
mittee. “We must prepare 
countermeasures,” he said. 

The Government is consider- 
ing tax incentives for invest- 
ments in energy saving equip- 
ment by companies and 
individuals, partial deductions 
on VAT on domestic fuel oil, 
plus a publicity drive to 
enforce speed limits and to 
encourage private and corpo- 
rate property owners to cut 
back on central hearing. 

France was relatively well 
protected by its high depen- 
dence on nuclear energy and 
good record on industrial 
energy saving, he said. Its 65m 
tonnes petroleum equivalent 
(THE) annual nuclear produc- 
tion compared with Kuwait's 
entire 75m tonne animal oil 
output. 

Mr Fannrax estimated that a 
525 per barrel (pb) oil price 
would add FFr32bn (£3.13bzt) 
to next year’s trade deficit, on 
top of tiie FFr44 bn deficit 
recorded in 1989. 

If the average oil price held 
at that level through the sec- 
ond half, France’s energy lull 
would rise by FFrl2bn on top 
of last year's FFr83bn energy 
spending, he said. 

This would add between 05 
and 1 percentage points to the 
inflation rate and reduce 
growth by the same amount 
next year. Insee, the state eco- 
nomic institute, has already 
downgraded Its growth fore- 
cast for this year from 3.2 per 
cent to 2.6 per cent and lifted 
its mid of year inflation figure 
by half a point to 3.6 per cent 
Mr Fanronx said that the 
chemicals industry, which is 
largely state-owned, seemed 
likely to be hit hardest by 
higher oil prices, though 
Rhdne-Pouleuc’s diversifies- 
tton into One chemicals and 
pharmaceuticals left It rela- 
tively well placed. 

If the oil price held at S25pb, 
the French chemicals indus- 
try’s energy costs would 
increase by 20 per cent next 
year from 1989 levels, rising to 
33 per cent at S30pb. The same 
figures for French industry as 
a whole were 4.5 per cent and 
7.4 per cent- 


BRITAIN 


looking low. In real terms, yes-' 
te relay's levels were still two- 
fifths lower than their 1985 lev- 
els in sterling, yen, D-Mark and 
dollar terms. 

Meanwhile, sterling has 
chased oil prices op on the 
international perception that it 
is still a petro-currency. This is 
partly a psychological phenom- 
enon; UK col production, in vol- 
ume terms as a percentage of 
gross domestic product, has 
been foiling steadily since 1964 
to just about 1 pear cent. Star- 

Lisbon sets 
new sights 
for next year 

By Patrick Blum in Lisbon 

THE PORTUGUESE 
Government, already wrestling 
with an overheating economy 
and a recalcitrant inflation 
rate, is having to rethink its 
economic targets for 1991 
because of the Gulf crisis. 

For a s mall country trying to 
modernise and catch up with 
its European partners, the 
throat of a further inflationary 
boost from higher energy 
prices is particularly unwel- 
come. Portugal imports around 
83 per cent of its energy and is 
highly dependent on oil, which 
in 1988 represented about 67 
per cent of energy consump- 
tion. Since 1985, oil imports 
have grown by more than 50 
per cent, reflecting the coun- 
try’s accelerated growth In the 
second half of the decade. 

Economists believe the Gov- 
ernment will have to adjust its 
forthcoming budget to take 
account of the impact of oil 
prices on inflation and the cur- 
rent account balance. The Gov- 
ernment ordered rises in fuel 
prices ranging from 5 per cent 
to 8 per cent this week, follow- 
ing similar increases decreed 
less than two months ago, 
before the Gulf crisis erupted. 

Its target of bringing infla- 
tion - now r unning at dose to 
13 per cent on an average 
annual basis - to around 10 
per cent this year is certain to 
be exceeded. 

• Romanian factories could be 
shut down by power cuts this 
winter so energy can be 
diverted to stop people freezing 
in their homes, a senior 
Energy Department official 
said yesterday, Reuter reports 
from Bucharest. 

He said contingency plans 
would be made at the end of 
September identifying which 
areas of industry to ration if 
inadequate fuel supplies or fail- 
ures at antiquated power sta- 
tions hit electricity output 
O Hungary has drawn up 
emergency plans to restrict 
energy use in case oil' supplies 
from the Soviet Union drop fur- 
ther or dry up completely, the 
Trade and Industry Ministry 
said yesterday. Reuter reports 
from Budapest. 

The official MTI news 
agency said the brunt of 
restrictions on consumption 
would fall on heavy Industries 
and that private consumers 
would be the last to be affected 
by any squeeze. 
q The Polish Government has 
cancelled construction of its 
only nuclear power plant, a 
Soviet-designed reactor that 
raised cost and safety con- 
cerns, the official news agency 
reported yesterday, AP reports 
from Warsaw. 


ling, none the less, has been 
the hot fevourite on the foreign 
exchanges - apart from the 
slump prompted last Friday by 
speculation that the authori- 
ties wanted to take the pound 
into the exchange rate mecha- 
nism (ERM) over the weekend 
with an interest rate cut. 

It is thus in very volatile cir- 
cumstances, both in the Golf 
and in the markets, that ana- 
lysts deliver their rough sce- 
narios for die UK economy. 

Most paint out that the Gulf 
crisis has cast ftnther confu- 
sion over sterling joining the 
ERM. The potential strain 
between petro-sterling and 
existing ERM currencies could 
delay entry, especially while 
the markets are so nervous. 
Furthermore, to wait 11 years 
and then join in the throes of a 
crisis would not smack of 
sound economic management 

Yet tiie UK economy is fairly 
well -insulated, even though its 
inflation rate is already high. 


at nearly 10 per cent This is 
because the UK and Canada 
are the only net energy export- 
ers in the Group of Seven lead- 
ing industrial countries. 
Self-sufficiency gives the UK, 
the world’s ninth largest oil 
exporter, more resilience than 
oil importers to gyrations in 
the oil price. 

Also, petrol price rises 
replenish government coffers 
with a bigger tax take. A 510 
rise in oil prices will raise gov- 
ernment revenues by £l.5bn, 
according to some estimates. 

. Within the current account, 
the visible oil trade balance 
will improve. (This could be 
offset by a deterior a tion in the 
invisible balance doe to a rise 
in profits abroad by foreign ofi 
companies operating in the 
North Sea.) 

On the trade side, the UK 
forsakes about £L6bn worth of 
exports to the Gulf - about 5 
per cent of its total exports. 
“Economic sanctions, if fully 


effective, would reduce UK 
exports by £60m a month.” say 
stockbrokers James CapeL 

The negative impact of the 
crisis will be in the form of 
lower growth and higher 
prices: inflation plus recession. 
Most economists have reduced 
their forecast for GDP growth 
in 1991 by a quarter of a per- 
centage point and increased 
their forecasts for inflation by 
half a point. 

But should sterling keep its 
strength during the crisis, the 
Inflationary impulse of the oil 
price rise should be curbed 
through lower impart prices 
. and a squeeze on profit mar- 
gins. This could rule out an 
interest rate rise to curb the 
inflationary threat 
This is the lost in a series of 
articles about the impact of the 
off price rise on leading Euro- 
pean economies. Previous 
articles appeared on August 
29,30,31, September 4.5. 
Economic viewpoint. Page 24 


Bonn cabinet 
posts for 
E Germans 

CHANCELLOR Helmut Kohl 
will bring Tour prominent East 
German politicians into the 
all-German government to be 
formed after unification on 
October 3, writes David Marsh 
in Bonn. 

The new cabinet members, 
who are likely to take office as 
ministers without portfolio, 
will be headed by Mr Lothar de . 
Maiziere, the East German 
Prime Minister. Ms Sabine 
Bergmann-Poh), president of 
the East German parliament, 
and Mr Gunther Krause; state 
secretary in charge of unity 
negotiations, will also probably 
be given jobs. All three are 
Christian Democrats. 

Mr Rainer Ortleb, deputy 
leader of the all-German Free 
Democratic Party, junior part- 
ner in the Bonn coalition, is 
also likely to receive a cabinet 
post. 

Meanwhile, unemployment 
in East Germany rose to 
361,286 in August, up a third 
on July. The number on short 
time working more than dou- 
bled to i.44m from 656, OCX) in 
July. 

Polish jobless 

The number of jobless in 
Poland has risen to more than 

800.000, topping 6 per cent of 
the workforce for the first time 
since the country embarked on 
the free market economy, Reu- 
ter reports from Warsaw. 

After a monthly leap of 

121.000, there were 820.283 peo- 
ple or 6.1 per cent of the work 
force registered as unemployed 
on August 31, a Labour Minis- 
try spokesman said yesterday. 

Yugoslav expulsions 

Four human rights officials 
were yesterday expelled from 
Yugoslavia in what may be the 
beginning of a concerted anti- 
western campaign by the 
republic of Serbia, writes 
Laura Silber In Belgrade. 

Police detained officials of 
the Helsinki Federation, a 
human rights monitoring 
group, outside the town of 
Prizren in Kosovo. 

They were accused of 
distributing hostile leaflets, 
ordered to Leave within 48 
hours and told they could not 
return to Yugoslavia for three 
years. 

Their expulsion coincides 
with attacks on the US in the 
Serbian media. 
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The estimated results for the six noatbi 
ended 30th June; 1 990 are set out below 
with the comparative figures for 1989. 


General insurance 
Long-term insurance 


General insurance underwriting resuh. 
Long-term insurance profits 
Id vestment and other income 


Profit/ (lows) before 
Taxation 


Minority interests 


6 months 

6 months 


to 30dz June 

to 30th June 


1990 

1989 

Year 1989 

(unaudited) 

(unaudited) 

(audited) 

£m 

£m 

£m 

1437.9 

1,254.6 

2.4753 

41 J A 

357.0 

810.6 

1,749.7 

1.641.6 

3.285.9 

(314-9) 

11.0 

(63.7) 

23.6 

17.4 

403 

1723 

163.0 

341.8 

(119.0) 

191.4 

318.6 

(123) 

58.0 

90.9 

(107.0) 

133.4 

227.7 

5 A 

53 

123 

(112.4) 

128.1 

215.4 




16.2 p 


27.3 p 


TERRITORIAL ANALYSIS OF GENERAL INSURANCE RESULTS 


6 months to 
30th June 1990 

Under- 


malt 


6 months to 
30th June 1989 

Under- 

Premium writing 

income result 

£m £m 


Year 1989 


Europe 
USA 
Canada 
Australia 
Other overseas 


85fL6 

209.0 

125.8 

31.7 


573 

1,337.9 


(26341) 

<34.1) 

(1-0) 

(2.7) 

( 10 . 0 ) 

(*-1) 

(314.9) 


808.6 
182. 1 
135.1 
30.7 

43.5 

54.6 
1.254.6 


28.5 

(93) 

1.0 

(1.9) 

(4.6) 

re.7 ) 

11.0 


Premium 

income 


1,569.0 

365.3 

262.7 
63.7 

109.7 
1044) 

2,475.3 


Under- 

writing 

resale 

£m 


( 22 . 2 ) 

( 6 . 2 ) 

(5.2) 

(21.5) .... 
19.8 ) 
(63.7) 


DIVIDEND 

The Directors have dedared an interim dividend for 
1990 of 5.0p per share- an increase of 1 1 % on the 

interim of4.5p per share in 1989. 

The dividend, easting £39.6m , will be paid on 

1st December, 1990 to shareholders on the register at 

dose ofbusinesson 5th October. 1990. 

The scrip dividend alternative will again be offered. 


SHAREHOLDERS’ FUNDS 

The Group's net assets at 30lh June, 1 990. excluding 

the value of long-ieroi business, were estimated at 

£2 ,568m (31.1 2.89 £2, 9.17m). Hie sol veiny margin ii-.ln 

102% (31.12.89 I I9‘a). 
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- FARNBOROUGH air show 


Boeing confirms 


Japanese interest 


in new airliner 


Sardinian 
airline buys 
four BAe 
aircraft 


Cancelled US aircraft opens door for European project 


By Haig Sfmonian in Milan 


By Paul Betts, Aerospace Correspondent 


SENIOR executives of Boeing, 
the US aircraft manufacturer, 
yesterday confirmed that 
J apan , could play a iwnting role 
in the launch of the 767X, a 
new wide-bodied twin-engined 
ai rl iner, being developed at a 
cost of up to £5tra. 

Boeing officials at Fambor- 
cugh, Britain’s commercial air 
show, said the Japanese were 
showing Interest as launch 


AH Nippon Airways, (ANA) 
the Japanese carrier, is now 
seen by many airline industry 
experts as a possible launch 
customer for the new Boeing 
aircraft, which will compete 
with the Airbus A330 and the 
MacDonnell Douglas MD1I tri- 
jot 

The Japanese carrier is 
expected to take a decision on 
a big aircraft fleet expansion 
programme in the coming 
months. It has shown interest 
in the new Boeing aircraft and, 
should it commit itself to the 
767X, it could provide the nec- 
essary catalyst for Boeing to 
launch a programme. 

Up to now. United Airlines 
(UAL) of the US appeared as 


the most likely candidate to 
become the launch customer of 
the new Boeing aircraft, but 
that has been made less likely 
by UAL’s difficulties over its 
management buy-out and 
growing uncertainties in the 
US airline industry caused by 
the Gulf crisis and a weaken- 
ing US economy. 

Boeing executives said it 
would not be the first time one 
of the company’s commercial 
aircraft programme was 
launched following initial 
orders by foreign carriers. Luft- 
hansa was the original launch 
customer of the 737 programme 
and British Airways was the 
joint launch customer with 
Eastern Airlines of the US of 
the Boeing 757. BA is also a 
potential customer of the 767X. 

Three Japanese groups, 
Kawasaki, Fuji and Mitsubishi 
are planning to take a 15-20 per 
cent risk-sharing interest in 
the programme. Boeing is dis- 
cussing participation with 
other international aerospace 
companies. American Airlines 
and Delta Airlines are both 
understood to be interested in 
the new aircraft. 


BRITISH Aerospace, the UK 
airc raft and defence manufac- 
turer, has sold four BAe 146/ 
200 commuter jets to Alisarda, 
the private-sector Italian air- 
line controlled by the Aga 


THE US NAVY’S decision to cancel the 
Lockheed P-7A maritime patrol aircraft 
programme is likely to boost the 
chances of broad European collabora- 
tion to develop a new naval patrol air- 
craft. writes Paul Betts. 

Mr Serge Dassault, ch airman of the 
French Dassault military aircraft and 
business jet group, said European aero- 
space groups were again looking seri- 
ously at the Joint development of a new 


maritime patrol aircraft 

Initial discussions on the develop- 
meat of such an aircraft had been hand- 
icapped by the West German and the 
UK interests In the US Lockheed naval 
patrol aircraft 

Mr Dassault, however, said the US 
decision to cancel the P-7A project had 
reinforced the chances of European 
co-operation for the development of a 
European naval patrol aircraft, nick- 


named the Europatrol. 

Dassault had already invited other 
European aerospace .companies to dis- 
cuss the project and was encouraging 
the governments of France, Germany, 
the UK. Italy, Belgium and Spain to 
consider a new European collaboration 
venture in this field to meet the needs 
of the respective countries’ naval patrol 

requirements. . , .. 

Dassault currently produces the 


Atlantique 2 long^ange marrame patrol 

tion European Fighter Aircraft pro- 


SI SSSult is due “*“"*««*!* 
Rafale production auncraft to the French 

armed forces in 1996- 


Rolls-Royce poised to win order from Garuda 


The Sardinia-based carrier 
has as option on a Anther four 
BAe 146s, either of the same 
type or of the larger BAe 146/ 
300 variant 

British Aerospace will lease 
Alisa rda four aircraft from 
next April br order to bridge 
the gap until the first deliv- 
eries in 1983. As a result, the 
airline will be able to proceed 
with the planned expansion of 
its short-range international 
routes. 

Mr Franco Trivi, Alisarda’s 
managing director, said it had 
chosen the quiet and environ- 
mentally friendly BAe 146 in 
view of its plans to develop 
flights out of Florence. 

Florence airport is 
extremely dose to the city cen- 
tre and has a short runway, 
which severely handicaps prof- 
itable use of other similar- 
sized jets, he said. Alisarda 
plans to use the BAe 146 air- 
craft for flights from Florence 
to a number of major Euro- 
pean cities. 


By Paul Betts 


ROLLS-ROYCE, the UK 
aero-engine group, is poised to 
win an engine order worth 
about 6100m from Garuda, the 
Indonesian flag carrier, to 
power the airline's fleet of Air- 
bus A-330 wide -bodied air- 
craft. 

Garuda has ordered nine 
twin-engine A -330s from the 
European Airbus consortium 
for delivery in 1996 and 1997. 
which will be equipped with 
the powerful Rolls-Royce Trent 
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The Garuda deal is a signifi- 
cant breakthrough for 
Rolls-Royce in the fastgrowing 
Asia-Pacific commercial air- 
craft market. Garuda had been 
expected to opt for the US 
Pratt & Whitney PW4000 
engines. 

The airline appears to have 
been told by the Indonesian 
Government to select the 
Rolls-Royce engine. The Gov- 
ernment in Jakarta is also 



















Made to order: an artist’s impression of the twin-engined A330 ordered fay Garuda 


understood to have told 
Garuda to opt for US General 
Electric engines to power 
future Boeing 747 purchases. 

The Government’s decision 
appears to reflect the close ties 


developed by Rolls-Royce and 
GE have with the Indonesian 
aerospace and aero-engine 
industry. Indonesia has long 
had big ambitions to develop a 
fully-fledged aircraft manufac- 


Our most important investment in perfection 


is our investment in the best people. Lufthansa. 
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Any organisation that 
adopts the wholehearted 
pursuit of uncompromising 
quality and perfection as its 
company philosophy, simply 
cannot economise in the 
one area that is even more 
important than the most im- 
portant technology: people. 
True, it’s an expensive 
approach, but it’s one that 
we will never be diverted 
from. Because it’s becoming 
more apparent every day 
that unfli many companies 
the cost of ever-increasing 
competitiveness is being 
paid for by their passen- 
gers. In short, reduced fares 


can often be at the expense 
of technical and mainte- 
nance services. 

In contrast, Lufthansa 
invests DM 1.1 billion every 
year in an uncompromising 
servicing and maintenance 
system. Some 11,000 tech- 
nicians, true to the ethic 
of "German engineering 
perfection”, spend several 
years being trained in a 
system that sets worldwide 
industry standards. And this 
know-how is then translated 
into action with the aid of 
the very latest technologies. 
For instance, it's translated 
into what are probably the 


toughest engine checks 
anywhere in the world at 
Lufthansa's own engine 
centre, which is the biggest 
of its kind in the world out- 
side the USA. There they 
overhaul our engines so that 
they always fly "as new”. 
That’s what we call 
Lufthansa perfection. WeTe 
determined to do every- 
thing we can to ensure you 
can always enjoy the good 
feeling of flying Lufthansa. 
And that's why we always 
choose our people in 
exactly the same way as you 
choose your airline: always 
number one for quality. 


© Lufthansa 
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turing industry. 

The deal is also important 
for Rolls-Royce because it will 
help expand the customer base 
for the UK group’s Trent 
engine. Rolls-Royce has 


BRITAIN IN 
BRIEF 



Soccer clubs 


fail to score 


profitably 



The vast majority of British 
football clubs are still unprof- 
itable according to a survey by 
Jordans, the research group, 
which is due to be published 
shortly. 

Only 24 of the 128 English 
and Scottish clubs on which 
Jordans has figures; made a 
profit in 1988 and only five 
achieved turnover of more 
thaw £6nu A previous survey 
by Jordans In 1987 estimated 
that 80 out of the 92 English 
League dubs were technically 
insolvent. 

Jordans notes that the gap 
between the &lte clubs in the 
First Division and the smaller 
clubs in the lower tiers is wid- 
ening. Arsenal was the most 
profitable club in 1988, mak- 
ing £1.65m pre-tax, while Man- 
chester United had the highest 
turnover - £7.6m. Dundee 
appeared to be the dnb with 
the highest margins, earnings 
p ro fi ts of £420,000 on turnover 
of £926,000. Queens Park 
Rangers lost £2. 6m an turn- 
over of only £2.3m. 


Motor trade 


deficit falls 


THE UK motor industry trade 
deficit fell by 13.1 per cent to 
£2.97tm In the first six months 
of the year from £3.42bn a year 
ago, according to figures 
released by the Society of 
Motor Manufacturers and 
Traders. 

The motor industry is one of 
the biggest factors behind the 
overall UK trade deficit, but its 
contribution has begun to fall 
in the last nine months, largely 
as a result of the recession in 
the UK Dew vehicle market 

There was a 3 per cent rise 
in the value of car imports to 
£3.93bn; a 34.5 per cent foil in 
the value of commercial 
vehicles imports to £550m: and 
a 9 per cent rise in components 
imports to £2£2bn. 


Sumitomo gets 
£220m stake 


The agreement by Sumitomo 
Life Insurance Company of 
Japan to pay £220m for a 52.5 
per cent stake in the new 
headquarters of US bank J P 
Morgan is believed to be the 
second largest Investment ever 
made in the London proper ty 


market. It is outstripped only 
bv the £250m purchase of 


by the £280m purchase of 
Landsdnwne House in Berke- 
ley Square In May. 

The new office complex, at 
BO Victoria Embankment, near 
Blackfrlar’s Bridge on the 
north bank of the Thames, will 
be completed next year. 

J P Morgan bought the site, 
which was previously occupied 
by the City of London schools, 
in 1987. It expects to spend a 
total of 6720m (£383 m) on 
acquisition, construction and 
fitting-out costs. 

JP Morgan said that the deal 
presented an attractive financ- 
ing alternative. It did a similar 
deal over its New York head- 
quarters is 1988, when Dai-I- 


chi Mutual Ufe paid 9400m for 
a 49 per cent stake. 


secured orders for its big 
thrust engine from Cathay 
pacific of Hong Kong and TWA 
of the US to power A-330 wide- 
body aircraft. 

Rolls-Royce, GE and Pratt & 
Whitney are now involved in' 
an intense battle to increase 
their market penetration in the 
big engine market. Growing 
demand for big thrust engines 
manufactured by all three com- 
panies is expected to continue 
as airlines place orders for new 
wide-bodied aircraft. 

All three engine makers coo- 
finned at the Famborough air 
show this week their plans -to 
develop, even big ger thrust' 
engines in the future. 

Rolls-Royce is working on 
more powerful versions of the 
Trent; Pratt & Whitney is 
developing a gr o w th version of 
its FW4000 engine family; and 
GE is working on a $ttm-$L5bn 
new engine programme, the 
GE9Q. 


Extension plan 
for tube line 


Developers planning a £lbn 
urban regeneration scheme in 
the Bishopsgate area of east 
London have offered £50m 
towards the estimated £121nt 
net cost of extending the - East 
London underground line 
through the rite. 

The offer will be welcomed 
by the Government as a boost 
to its efforts to attract private- 
sector contributions to the cost 
of extending and improving 
London’s underground system 
and other transport projects. 

These efforts have so for had 
limited success. The most nota- 
ble achievement has been a 
£400m contribution from a con- 
sortium led by Olympia & 
York, the main developer at 
Canary Wharf in London’s 
Docklands, towards the esti- 
mated £lbn cost of extending 
the Jubilee Line eastwards to 
Docklands and Stratford. 


House market 
remains slow 


The depression in the UK 
housing market continued to 
deepen in August, even though 
the prices for new houses rose 
slightly, according to Agrees 
published yesterday by Halifax 
Building Society. - 

The Halifax House Price 
Index suggests that the gen- 
eral level of house prices now 
stands 1.8 per cent lower than 
it did a year ago. 

House price levels have 
fallen slightly since July when 
they were 1.7 per cent down on 
the previous year. However 
house prices as a whole foil by 
only 0.4 per cent in August 
after adjustment for seasonal 
figures, compared to a 0.6 per 
cent fall in July. 

August was the seventh suc- 
cessive month in which house 
prices have fallen, dashing 
hopes of a recovery in the 
housing market by the mid of 
the year. 


Glass Industry 


expansion 

Sheffield's growing importance 


bs a centre for the glass indus- 
try was underlined with the 
announcement that furnace- 
manufacturer King, Taudevin 
and Gregson (KTG) is to relo- 
cate its electric furnace divi- 
sion from Southend, Essex. 

The move will create one 
hundred jobs, though around 
thirty are expected to be taken 
by relocating staff. The com- 
pany also announced that it is 
to spend £3J2m on a new head- 
quarters in the city. 

The company exports almost 
70 per cent of its production 
and hnq an iw t e rnahrmal order 

hook worth ESOm. 


Pan Am jet 


m emergency 

A Pan Am jumbo jet with 400 
People aboard *nad« an emer- 
gency landing at London's 
Heathrow airport after a wing 
panel fell oft, an airline 
spokesman said. "The landing 

was normal jmd the captain 
didn’t experien ce any handling 
Problems,” he said. 


Bridge for sale 


A historic toll bridge dating to 
the 1 8th century is on sale in 
western Bngland. The new 
owner will be able to collect 
lOQ.ooo tolls a year tax free. 
The crossing over the River 
Wye In Herefordshire, is being 

sold with a 200-year-old cot- 
tage. Offers of more than 
£20o ( ooo are invited for the 
bridge. 
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UK NEWS 


Police to question Soviet 
miners over strike funds 


By Mite Smith 

FRAUD Squad detectives win 
today question four Soviet 
t miners about money collected 
in their country during the 
198M UK pits strike. 

The four members of the 
breakaway Soviet Democratic 
Labour Movement are on a 
fact-finding trip of Britain. 

The Russian miners yester- 
day condemned as a “scandal" 
and a "deep outrage” the fact 
that the £L5m they collected is 
still being held by the Paris- 
based International Miners' 
Organisation, of which Mr 
Arthur Scargill is president, 
more than five years after the 
NUM dispute ended. 

Attempts by the NUM to 
gain possession of the disputed 
tends were thrown into further 
confusion yesterday when Mr 
Alain Simon, secretary general 
a of the IMO, insisted that the 
v cash was donated ter interna- 
tional purposes and that “the 
fund is not for the NUM”. 

Prior to yesterday, the 
NUM*s four man team leading 
the fight to regain the disputed 
cash had hoped to win the 
IMCs consent ter t ransfer of 



Refusal: Alain Shn^n 


the funds next Monday when 
they will visit the organisa- 
tion’s Paris headquarters along 
with Mr Scargill. the NUM 
leader, and Mr Peter Heath- 
field, union secretary. 

However, Mr Simon said yes- 
terday that nothing could be 
decided until a September 18 
meeting of the IMO executive 
committee. He refused to 
accept that the NUM had proof 


that it rightly owned the 
money and said he had evi- 
dence to the contrary. 

Mr Simon added that much 
of the disputed money had 
already spent for the benefit of 
UK miners. 

Yesterday's statement by Mr 
Simon increases file likelihood 
that the NUM will revive legal 
action against Mr Scargill and 
Mr Simon for the money. Mr 
Scargill is also under increas- 
ing pressure to resign his presi- 
dency of the DIO. 

There was further embar- 
rassment for Mr Scargill yes- 
terday with the disclosure of a 
letter to Mr Simon from a 
Soviet union leader expressing 
shock that the IMO lent 
£180,000 to the British miners 
leader and to Mr Peter Heath- 
field, NUM secretary. 

The letter, written by Mr 
Anatoli Kapustin, deputy chir- 
man of the Central Soviet of 
the Union, the Soviet equiva- 
lent of the TUC, is highly criti- 
cal of the IMO's handling of 
finances and calls for a “radi- 
cal democratisation” of Us 
activities. 


Move to mirror pay codes in Japan and West Germany 


warn of ERM 


By John Gapper 


BRITAIN'S trade unions 
yesterday said they would 
reject statutory wage restraint 
under a Labour government. 
They also warned that they 
would not accept limits on pay 
to avoid job losses after the 
country enters the Exchange 
Rate Mechanism of the Euro- 
pean Monetary System. 

The annual Trades Union 
Congress in Blackpool, north 
west England, voted not to 
accept pay norms if the opposi- 
tion Labour Party is elected to 
power, althongh it gave 
guarded support to working 
under a system of coordinated 
national pay bargaining based 
on practices in Japan and West 


The debate came amid gov- 
ernment concern about the 
inflationary effect of high wage 
settlements. Some unions want 
the TUC, Labour ami the Con- 
sideration of British Industry, 
the employers’ organisation, to 


hold Mnnal talTes OH the tight 

level of pay settlement if 
Labour is elected. 

Mr John Smith, the opposi- 
tion finance spokesman, said 
afterwards there would be “no 
5 per cent, 8 per cent or 10 per 
cent pay norms” under Labour. 
But he said the party fav ou red 
a broad dialogue an pay with 
unions and employers. 

The TUC will now study how 
co-ordinated pay bargaining 
works in other countries, 
although Labour’s leaders are 
wary of being drawn into any- 
thing resembling the ill-fated 
Social Contract on pay under 
Labour in the late 1970s. 

Leaders of left-wing unions 
insisted they would not accept 
any return to incomes policy. 
Mr Doug Hoyle, president of 
the MSP general technical 
union and a Labour MP, said 
both the TUC and Labour 
would be “doomed” if wage 


The debate followed a sug- 
gestion by Mr John MmimJa, 
leader of the GMB general 
union, and Mr Alan Tuffln, 
general secretary of the Union 
of Communication Workers, 
that unions should set a “new 
agenda” for pay bargaining fol- 
lowing ERM entry. 

Mr mtmnnria and Mr Tuffin 
argue that ERM entry will stop 
Britain using devaluation to 
solve economic problems. 

H pay rises are not matched 
by productivity increases a 
Labour gover nm ent will have 
to risk job losses by raising 
taxes and interest rates. 

He said the many different 
types of pay negotiations cur- 
rently going cm all the time in 
Rritam should be replaced by a 
debate at the start of each year 
on economic prospects. This 
would indicate how the Gov- 
ernment would respond to pay 
rises in its Budget 


EC farmers take law into their own hands 

Richard Gourlay on the inequalities for producers working under community policies 


W HEN FRENCH farm- 
ers ambush Welsh 
trucks and set fire to 
hundreds of live sheep, as they 
have done in recent weeks, 
prospects for a single European 
market In agricultural produce 
by 1992 hardly look rosy. 

Angry Welsh farmers, who 
descended on London from the 
valleys this week have so far 
been restrained, limiting their 
protests outside the French 
embassy to tbe waving of 
Welsh Bags and cheeky posters 
showing stockinged legs 
daubed with the slo&m “knick- 
ers to French produce.” 

Recent events, however, 
have awakened memories of 
file lamb wars of the late 1970s 
and hare prompted Sir Simon 
Gourlay. the president of tbe 
National Farmers Union, to try 
to dampen the retaliatory seal 
which is beginning to surface. 

Mr Brian Morgan, a sheep 
farmer from Brecon and Rad- 
nor commented: “The French 
sell a lot of wines and apples in 
this country. “We are law abid- 
ing but I don’t think our gov- 
ernment should assume that 
our farmers are going to go on 
taking this.” 

In this atmosphere of dis- 
trust, a case might be made to 
suggest that the European 
Community is reaching tbe 
limits of free trade in agricul- 
tural produce. 

Faced with the loss of a tra- 
ditional industry and jobs 
because the market’s invisible 



more emcient, farmers take 
fiie law into their own hands 
to protect their livelihoods. 

The Common Agricultural 
Policy (CAP) - the ECs first, 
and for a long time only, com- 
mon policy - not only looks 
expensive. Far from common 
and the wrong instrument for 
keeping farmers farming: 

But the case can be over- 
stated. French sheep producers 
have to deal with peculiar 
structural problems faced nei- 
ther by fellow farmers in 
France nor by foreign counter- 
parts growing dairy, cereal or 
other produce. 

French sheep raising is 
almost exclusively confined to 
jcmall farms which are ineffi- 
cient compared to larger Brit- 
ish and Irish farms. 

In common with their Welsh 
counterparts Irish sheep farm- 
ers have been running the 
gauntlet of angry French farm- 



Quieter times: the Welsh 

has evolved. British and Irish 
producers hare also benefited 
relatively more from EC price 
support than French sheep 
farmers because a? the struc- 
ture of the regime. 

Levels of EC support are less 
generous than a few years ago, 
although it remains relatively 
profitable to expand produc- 
tion in the UK while it fa less 
so in France, partly because of 
the differing economies of 
scale. 

European Commission fig- 
ures show that UK sheepmeat 
production rose 20 per cent to 
342J100 tonnes in 1968 over the 
previous eight years. 

The comparable rise in 
Ireland was 28 per cent, to 

50.000 tonnes, while French 
production fell 13 per cent to 

151.000 tonnes. 

Furthermore, the growth of 

UK and Irish production and 
exports has accelerated in the 
last few years, partly because 
of growing demand in Ger- 
many and France which has 
not been met by local produc- 
ers. 


industry may face a more turbulent future. 


As the CAP’S lemh regime Finally drought in Europe 


and fears of disruption to mid- 
dle east markets, because of 
the Gulf crisis, hare added to 
French farmers' difficulty in 
coping with the 20 per emit fell 
in sheep prices seen this year. 
Where sheepmeat farmers 
differ from most other GAP 
producers is that they have 
either been clear winners or 
clear losers over the past 
decade. 

P roblems in beef produc- 
tion caused by overpro- 
duction and exacerbated 
by increases in East German 
sales, for example, have hit 
European farmers mare or less 
equally, although this has not 
prevented French farmers from 
destroying East German car- 
casses recently. 

Reforms of the dairy and, to 
a lesser extent, cereal regimes, 
designed to curb the cost of 
CAP price support, have had a 
less si gnifican t impact on 
incomes. 

This has eased the pain of 
reform. But French sheep 
farmers have been dear losers. 
While demonstrators in Lon- 


don might be justified in com- 
plaining that the French Gov- 
ernment has been slow to pro- 
tect tbe free flow of Welsh 
sheep to abattoirs In France, 
there seems to be little ques- 
tion that EC member states 
remain committed to the single 
market in agricultural goods. 

France’s unilateral decision 

last June to ban British beef 
exports because of BSE, 
so-called “mad cow dise ase” , 
was a more serious demonstra- 
tion of how Community poli- 
cies »nd the impetus towards 
1992 appeared to be compro- 
mised. 

“In that case it was more 
serious because it was govern- 
ments that took the action - 
now it is a section of a national 
communit y/ says Mr Steven 

Brussels. 

The real root of the recent 
violence appears to stem from 
the s tr uc t u re of French agri- 
culture. 

While much of the industry 
is very efficient, particularly in 
the Paris cereal basin, a large 
proportion of it - including 


Rossides, the NFUHs director in 


file sheep industry is marginal, 
with small farms and ageing 
farmers who are unable to 
compete - even with generous 
price support 

Tolerance of the radical 
French tenners* slaughter of 
live sheep and destruction of 
carcasses reflect a continuing 
decline of rural France; offi- 
cials on both sides of the 
English Channel see it as a 
political problem. 

In fact, European Commu- 
nity farm ministers appear 
recently to- have found a sur- 
prising unity in working 
towards a common market in 
produce, according to to Mr 
Brian Gardiner, a Brussels- 
based agricultural policy con- 
sultant. 

Earlier this year, when min- 
isters agreed on a policy to 
slaughter cattle affected by 
foot and mouth disease rather 
than to continue tbe policy of 
vaccination they demonstrated 
an unexpected resolve. 

Paris arguably bad most to 
lose by the change, given the 
pharmaceutical industry's lob- 
bying to protect a large mar- 
ket Equally, the agreement on 
British beef exports, following 
the battle over BSE or mad 
cow disease, showed that 
aHhnng h minis ters might hare 
fought their national corners 
none were prepared to jeopard- 
ise the free movement of pro- 
duce over the long term. 

However, Mr Gardiner and 
other Brussels observers say 
the recent slaughter of Welsh 
sheep by French farmers, apart 
from highlighting France’s 
reluctance to police free move- 
ment of goods adequately, does 
demonstrate a fundamental 
weakness in the CAP. 

“The CAP can not deal with 
agricultural adjustment,” he 
says. “You can not blame the 
CAP because adjustment is 
beyond the scope of the thing. 

The CAP is basically a price 
support system which needs to 
be changed from a market ori- 
ented policy to a social one.” 

Faced with threats to their 
livelihoods, few farmers are 
likdly to give too much tune to 
the niceties of free movement 
of agricultural goods. 

The periodic burning of 
sheep and the destruction of 
carcasses are likely to continue 
until the CAP, or another EC 
policy, recognises the special 
needs of farmers pushed to the 
wall by community wide 
changes to the pattern of agri- 
culture. 
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Composition with blue. Mondriun, 1937, Haags Gmeentemuseum. 

v ■ p” N -f 


>\ v > 


l ,‘l' ■ • 1 5V 1 ’ i 4 ’ #1 . 1 % _ % " ■ / . 

’» "I 1 #, ' ■ ! v" * "■ •' "'*■ s ^ ■" 

'/Kp .'it/' ■ ' ;? . 





■ j . t V ! JP.i-4 • s! 

■. ■ ■?■■■ \ . % < * * 

■ ■- > % y . ... :-. :.'*>)■■■ ";V :■ 

• ■■ ■ ■ •••,'• • • 

■ ■■■ * . s > 

■ . ■ ■ • #, i , 

* ' ‘ '■ ,b / ! , * " * t ' • 

• . 1 ■ * ,r ■ *• * , .. 

. 1 . ■ # « - v -* • . \ , 

s ' •• '• ■' .' ! * i # 5 * b s 

!* ’ 1 ■ * •' 4 f 1 . 

*, . ■ S - * ' *.-< B 

> . ■ , , 

■ '• ' * ' ; , • 

* ■' i • ■ 

■ 1 1 ,* ’ ? , 1 ■■ ■ . ■ 

■■ V s .*'• \:\iv < 

■ . * . * r ’.i ” * 

. . ’ ;■ . ' - S 

■ ■ ■■ ■ " m % m ■■ ■* ■ a "J'b ■ ■ m ■ 

.- ..' -v . S.- \ : '...’ . - v - 

, ■ '• . » 

' 4 -fr'-w-. \ . ■ 

. . ■ . . M ■ ■’ ,*■# 

\ • " Jfc " • ■ 

. . . # 5 ' ■■ .« . -*■ 

*■' "■ " ; i ' "■ oi.v- • 

■ 1 ■ s- . , ..V-. 

% ... ■ . : ' 

* ■ 4 Vf . , ‘ " ■ .1 

' . ,f ’v V , -- - , 

r / ! - v % • 'vV?r " 

. ' # -V. s i •. - " : V e -A". v ” . 

■ ■ ■ #■■■ ■ m ■ ■%" , "■ ^ ■ ■ *■ ^ ^ 

- . . '. f .' ■ . . s a W\: '< * ' * - - 

' ■ ■ . . * : ' s . 




_■ _V v ■■ 



■ o 


/■* . 

9 \ \ • > < ■; .f. V',.. . s s'. 

■■■ ; ’ : v ? os-: ■: •: : ■’ / " 

. ^ "V : 

■” 1 - -« - 

s ■ ■ ■■ . . .**>1 * . 

" " • — # . ■ . V V V 

■: . ■ - - - : . 


# 



<.i 




L% A V * >. 


What does this Dutch 
artist share with 
Rabobank? Clarity, 
strength and vision. 

Mondriaan’s paintings are characterised by 
dear lines, and strong use of form and 
colour, based on very definite views on his 
art. Similarly, Rabobank has carefully 
developed its own vision of banking. As 
Dutch industry grew, so did Rabobank; 
building up a network of 2,200 offices to 
become the largest domestic bank With one 
third of all Dutch companies doing business 
with Rabobank. Today, with total assets of 
US$ 90 billion, Rabobank is one of the top 
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Rabobank 

The Art of Dutch Banking 

, . M j.jyji CrocscUafl 18, 3521 CB Utredrt.thc Netherianck. Telex 40200. 

Rjbobaok Puda Curapo, Londott. Antwerp, PirU, Luxemboig. Zuricb, Milan, Madrid, 

New fork, DalUs. , 7 c v A nCi ADCA-Bank (Frankfurt, Beilin, Diissekioxf. Hamburg, Hanova, Munich, 
Singapore, Hong J Stuttgart), 


50 banks in the world, with offices in major 
financial centres and ports around the globe. 
If you are thinking of doing business with 
the Netherlands, contact Rabobank. You’ll 
find that our clarity is our strength. 
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FINANCIAL TIMES CONFERENCES 



Birmingham 
2 & 3 October, 1990 


Pollution is waste. Avoidance is the best policy but if wastes cannot be prevented they must be 
suppressed. This Financial Times Conference will look at the commercial opportunities arising 
from graving international interest in arresting and reversing present threats to the environment 
It will focus on the industries which have made a major commitment to pollution control rather 
than on fashionable global problems such as ozone depletion and the ‘greenhouse effect 1 . 

It will demonstrate that technology still has much to offer pollution management. 

Speakers include: 


Lord Clinton -Davis 

Former EEC Commissioner for Transport, 
Environment and Nuclear Safety (1985-69) 

Dr Wiifred Beckerman 

Fellow 

Ballioi College, Oxford 

Dir Hans Kramer 

Chairman of the Executive Board 
SteagAG 

«Wr Bass! RR Butler 

Managing Director 

The British Petroleum Company pic 

Mr S Thomas Orley 

Vice President, Environmental Affairs 
Dow Europe SA 

Mr Frank Holt 

Business Manager, 

Fermentation Products 
ICl Biological Products 

Dr John Reay 

Director 

DTI Warren Spring Laboratory 


Mr David Heathcote-Amory, mp 

Parliamentary Under-Secretary of State 
Department of the Environment 


Dr William L Wilkinson, cbe. 

Deputy Chief Executive 
British Nuclear Fuels pic 

Mr Roger Jump 

Executive Director 

Technology & Engineering, PowerGen pic 

Dr John Bowman, cbe 

Chief Executive 
National Rivers Authority 

Dr John Rae 

Chief Executive 

AEA Environment & Energy 

Dr David Steele 

Manager, Chemical Studies 
Process Technology Department 
AEA Technology 

Mr Michael Kleinman 

Director; Public Sector Division 
Computer Sciences Company Limited 
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BUSitiESS LAW 


Protecting trade secrets in Japan 


By Hiroshi Oda 


larly detrimental, since litiga- 
tion takes a long time in 
Japan. All in all, the existing 
legal framework for the protec* 


IN JUNE, the Japanese Diet 
(Parliament) amended the Law 
against Unfair Competition in 
order to Improve protection of 
trade secrets. This law. which 
should not be confused with 
the Anti-Monopoly Law of 1947, 
emanates from the Paris Con- 
vention for the Protection of 
Industrial Property. It was 
enacted in 1934 when Japan 
took part in the Hague amend- 
ments to the convention which 
were designed to control “all 
kinds of acts which are against 
unfair practice in commerce 
and industry." The latest 
amendment has made this law 
the basic law for the protection 
of trade secrets. 

Until the amendments, the 
protection of trade secrets was 
covered by different laws such 
as the Civil Code, Commercial 
Code and the Criminal Code. 
Unlike the US, there was nei- 
ther a model code for the pro- 
tection of trade secrets nor a 
body of case law. Although the 
German Law of 1896 had 
served as a model for the Law 
against Unfair Competition in 
Japan, provisions on the pro- 
tection of trade secrets were 
dropped at the drafting stage. 

.lr a contractual relationship 
existed between parties, trade 
secrets were protected by gen- 
eral rules of contract law. 
Thus, those who disclosed 
trade secrets against provi- 
sions of a licensing agreement 
were liable and contractual 
obligations were enforceable. 
Thee Commercial Code is also 
applicable when a board mem- 
ber is involved. 

In cases where trade secrets 
were infringed by a third party 
who was not bound by contract 
with the holder of the secrets, 
the primary means of protec- 
tion was tort law. There have 
been cases where the plaintiff 
successfully recovered dam- 
ages. However, the Civil Code 
lacks an explicit provision 
which enables the plaintiff to 
seek an injunction. 

Theoretically injunctive 
relief is passible in Japan and 
there have beep cases involv- 
ing pollution and public nui- 
sance as well as privacy where 
injunctions have been granted. 
In contrast, there have been no 
cases where an injunction has 
been granted for the protection 
of trade secrets. On the con- 
trary, In the late 1960s, an 
appellate court refused to 
grant an injunction in a case 
where trade secrets were dis- 
closed by a licensee and used 
by a third party. 

The unavailability of injunc- 
tions was considered particu- 


tion of trade secrets was 
thought to be insufficient. 

However, until recently, peo- 
ple in Japan were not necessar- 
ily aware of tbe necessity of 
introducing a new system for 
the protection of trade secrets. 
Perceptions started to change 
only in recent years. A survey 
conducted by the Institute for 
Intellectual Property in late 
1989 clearly demonstrated the 
increasing awareness on the 
part of listed companies of the 
necessity of a proper system. 

The reason for this change is 
threefold. First, the gradual 
shift towards an economy 
which is centred on informa- 
tion and technology has neces- 
sitated a better protection for 
trade secrets. In fact, the sig- 
nificance of trade secrets has 
been increasing, for instance, 
in the area of computer tech- 
nology as well as bio-technol- 


ogy, where protection of infor- 
mation by copyright law or 
patent law is sometimes 
unavailable or unsuitable. 

Second, there have been 
changes in industrial relations. 
Japan is well known for its 
life-long employment system. 
Employees stay with the com- 
pany until retirement and are 
loyal to the company. In fact 
this system primarily applied 
to large companies; among the 
medium and small companies, 
job mobility is higher. 

Today, with tbe increase In 
the number of smaller firms, 
for instance, in the computer 
software business, job mobility 
has become much more 
marked. This obviously neces- 
sitates more and improved pro- 
tection of trade secrets. 

The third factor which has 
facilitated the amendment of 
the law is the drive for interna- 
tional harmonisation in the 
field of intellectual property 
law. The Issue is now being 
discussed at the Gatt Uruguay 
Round. The US has also been 
urging the Japanese to take 
the necessary measures for the 
protection of trade secrets for 
some time. 

The Japan Federation of Bar 
Associations (Nichibertren) was 
one of the first to react to the 
changing circumstances. It 
published a draft amendment 
of the Law against Unfair Com- 


petition last year. In the same 
year, Miti (Ministry of Interna- 
tional Trade and Industry) 
founded a sub-committee on 
proprietary information within 
one of its advisory committees. 
On the basis of the report of 
this sub-committee, Miti pre- 
pared a draft amendment to 
tbe law which the Diet passed 
t his June. This approach of 
providing protection for trade 
secrets by the Law against 
Unfair Competition is in line 
with Germany, Austria, Swit- 
zerland and Scandinavian 
countries. 

The Law against Unfair 
Competition lists various types 
of acts which comprise unfair 
competition and are subject to 
injunctions. Now infringe- 
ments of trade secrets have 
been added to this list. The 
amended law provides that 
production-formulae or meth- 
ods. methods of sales and other 
technical or commercial infor- 
mation relevant to business 
activities which are not known 


to the public and are treated as 
secrets are to be protected by 
this law. 

Thus, information must not 
be publicly known if it is to be 
protected as a trade secret. 
This means that the informa- 
tion should not be available to 
unspecified persons without 
resort to unfair means. The 
information also must have an 
economic value and has to be 
treated as a secret by the 
bolder. 

The bolder must have made 
sufficient efforts to keep the 
information secret. In this 
respect access to the informa- 
tion must be limited to a cer- 
tain number of people. Those 
who are given access to this 
information must be under an 
obligation not to disclose or 
use the information without 
authorisation. And it must 
have been made clear that the 
information is restricted by, for 
example, designating it as 
“secret" or “restricted". 

The amended law basically 
covers two types of infringe- 
ments. The first is the unau- 
thorised procurement by theft, 
fraud or extortion. If a third 
party acquires, uses or dis- 
closes trade secrets knowing 
that they had been procured by 
such means, or was at serious 
fault in not knowing it, his act 
is subject to an injunction. 

Moreover, if a person, who 


The legal framework for the protection 
of trade secrets was thought insufficient 


ias obtained trade secrets in a 
esritimate way, later becomes 
Lware of the fact tbat the 
lecrets have been obtained in 
in unauthorised manner, he is 
lot entitled to use or disclose 
iuch information. A person 
vho, by serious fault, failed to 
ind oat such a fact, may also 
ace an injunction if he uses or 
Lise loses such trade secrets. 

The second type of infringe- 
nent is the use or disclosure of 
rade secrets, which had been 
egitimately disclosed by the 
iriginal holder, for the purpose 
if unfair competition or of 
tanning the interests of the 

iriginal holder. 

Those who knowingly 
ibtain. use or disclose such 
rade secrets or those who 
vere at serious fault in not 
mowing the fact risk an 
uj unction. The same applies to 
hose who later become aware 
>f the relevant facts but never- 


such facts. 

Holders of trade secrets 
(entrepreneurs) whose inter- 
ests are affected or are likely to 
be affected are entitled to seek 
an injunction. In addition they 
ma y demand the destruction of 
items incorporating trade 
secrets as well as end-products, 
and any equipment used for 
the infringement. They are 
also entitled to compensation 
and other measures to restore 
their credibility. These actions 
have to be initiated within 
three years after the holder 
knows of the infringement and 
the identity of the infringer. 

Although the Law against 
Unfair Competition provides 
for cr iminal sanctions, they do 
not apply to infringements of 
trade secrets. In Japan there is 
an continuing debate concern- 
ing the total amendment of the 
Cr imin al Code. The govern- 
ment is cautious about introdu- 
cing new penal provisions. 
Criminal sanctions for the 
Infringement of trade secrets 
are therefore for the time being 
left for further consideration. 

There are some issues which 
are left to the courts to decide. 
For instance, the scope of trade 
secrets which are to be pro- 
tected and the extent of dili- 
gence and efforts required for 
the information to be qualified 
as trade secrets are left to judi- 
cial interpretation. It is expec- 
ted that a body of case law will 
develop on the basis of this 
law. 

The author is Professor-elect of 
Japanese Law, University of 
London. 




British Gas has produced 
a revised brochure giving 
details of its gas transport- 
ation services. 

With simple guidelines, 
it explains how independent 
gas suppliers can utilise the 
British Gas national pipeline 

network. 

The brochure lists the 

charges which take effect 
from 1st October, 1990. 

For a copy of the brochure, 
or more information, phone 
071-821 1444 or write to Gas 
Transportation Services 
Department, British Gas pic, 
100 Rochester Row, London 
SW1P 1JR . 

British Gas_ 
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A NEW kind of scalpel that 
breaks up soft tissues with 
high-frequency vibration and 
t vacuums the debris of broken 
cells is exciting the surgical 
community. The tool is highly 
selective and leaves mem- 
branes, blood vessels and 
nerves intact. 

It has been developed by the 
SurgicaL Technology Group, 
part of Spembly Medical, of 
Andover, Hampshire, a sma ll 
medical engineering company 
well-known for its cryosurgical 
instruments. Peter Gibson, 
chief executive, says his first 
ultrasonic instruments have 
already found customers in 14 
countries. 

Gibson says be spotted the 
market potential in an ultra- 
sonic scalpel used by some 
neurosurgeons for ‘Inoperable" 
brain tumours because of its 
exquisite selectivity in distin- 
? gufehing between different tis- 
sues. but Ear too expensive a nd 
troublesome for everyday uses. 

"We’ve taken the complexity 
out of it,” Gibson claims. The 
development has designed an 
ultrasonic probe robust Enoug h 
to be autoclaved complete at 
137 deg C, whereas its precur- 
sor needed to be dismantled. It 
consists of a rod at piezoelec- 
tric material called lead zirco- 
nium titanate, used in military 
applications of ultrasonics. 
This ceramic is excited electri- 
cally at either 34 or 35 kilo- 
hertz, and in turn vibrates a 
slender titanium tube. 

In addition to neurosurgery, 
Gibson identified three surgi- 
cal uses for his £20,000 Selector 
system. One is in operating 
upon the liver, for example to 
remove a tumour. Surgeons axe 
not normally willing to do it 
because of the high density of 
blood vessels in this organ, and 
the inevitable massive blood 
loss. Gibson claims his scalpel 
just bounces off blood vessels. 

Another is in heart surgery, 
as an alternative to the 
replacement of faulty heart 
valves because they are failing 
to '.close properly owing to 
deposits of plaque. Instead of 
replacing the encrusted valve, 
the ultrasonic scalpel can be 
used to debride it, much as a 
dentist uses ultrasound to 
scale teeth, without damaging 
the dgftra tfl manhfflntK of the 
valve. 

David Fishlock 


T nf kattle to produce 
the world's biggest 
and most powerful jet 

difr enBlnes depends on 

ei ? JSm * b «siness. 
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an emerging world market for 

engines for tite 

airliners that 

four-engine 

a the mid-1990s. 

™ “? rket c o«ld be worth 
SKRra by 2010. 

Rolls-Royce of the UK has 

M 1 ® v °lutionary 
approach, based on the Trent 

roJS?** fJV 5 RBan engines. 
(Pratt & Whitney of the US is 
alBO evolving its PW4000 
engine into the big thrust cate- 

I£7 rt ™ with proposed 
FW40XX.) p 

In contrast, GE Aircraft 
Engines, the world's largest 
aero-engine company, is pro- 
posing a new design, the GE90. 
“ wm cost between Slbn and 
51-pbn to develop, according to 
Brian Rowe, the company’s 
seoior vice-president Snecma, 
the French aero-eDgine com- 
pany, has a 25 per cent stake in 
the project 

Rowe said that the GE 
design would be quieter thaw 
the Trent. Sir Ralph Robins, 
the deputy chairman and rhipf 
executive of RR, retorted that 
at present the GE90 engine was 
'‘infinitely quieter than the 
Trent, because it was only a 
wooden mock-up." 

Rolls-Royce also has a 
wooden mock-up of its Trent 
engine at this week's Farnbor- 
ougb Air Show. The real one is 
at Derby, where it ran for the 
first time late last month, two 
years ahead of the planned test 
of the GE90. 

Sir Ralph says that "the 
opportunity to develop a com- 
pletely new engine is one we 
are keen to avoid. Our whole 
philosophy is not to start 
again. For one thing , you can- 
not feed any of a new design 
back into existing engines.” 

The rival engines are 
designed to produce thrusts of 
up to 100,000 pounds; Because 
this power is so great, only two 
engines will be needed to 
power the new large airliners 
such as the Airbus A330 and 
the proposed Boeing 767-X. In 
contrast, the Boeing 747, 
unveiled in 1969, needs four 
engines. 

The Boeing and Airbus air- 
liners look alike: the laws of 
aerodynamics permit limited 
options for des ig ners to meet 
specifications. Big differences 
in design are unusual in 
mature technologies serving 
mature markets because simi- 
lar rsquirsnents feafl to sum- 


TECHNOLOGY 

Lynton McLain describes the battle to make the 
world’s biggest and most powerful jet engine 


Revving up for 

clash of blades 




lar designs. Tet in this battle 
for big jet engines differences 

predominate. 

Consider how a jet eng ine 
works. Jet engines have a fan 
compressor at the front con- 
nected by a shaft to another 
fan, or turbine at the rear. In 
between is a combustion cham- 
ber. The assembly is enclosed 
in a case and jet pipe. 

Air is compressed by the fan 
into the combustion chamber, 
where fuel burns to expand the 
compressed air, forcing it out, 
turning the turbine and fan 
and producing a reaction: jet 
thrust goes backwards and the 
engine goes forwards. 

Engines are usually designed 
to have two shafts, one for low 
pressure and the other for high 
pressure. GS’s approach fol- 
lows this simple design. Since 
the beginning of Rolls-Royce’s 
big engine programme hack in 
the 1970s, however, it has used 
a three-shaft design. 

According to Frank Turner, 
the RR director of civil 
engines, “compromises are 
needed to make the two very 
different systems (the low and 
high pressure) work together 
efficiently. The choice of three 
shafts is a means at reducing 
the compromises that have to 
be made in any engineering 
work." 

On a two-shaft engine, two 
high pressure turbines are fit- 
ted to one shaft to drive the 
compressor “So at least one is 
operating at non-optimum 
speed," says Turner. The other t 
shaft finks the big fan at the 
front with the low pressure 
turbine at the rear. 

Engine efficiency, its cost of 
operation for airlines and the 
cost of air fares are determined 
by each part of the engine 
working as well as possible. 

The three shafts on the 
RB211 family, including the 
Trent, split the work into low, 
intermediate and high pressure 
systems, each operating inde- 
pendently. 

The intermediate turbine in 
the core does not draw any 
cooling air in the three-shaft 
design, saving up to l’A per 





The first ran of Rolls-Royce's Trent engine 


cent in fuel consumption. Both 
core turbines in two-shaft 
designs are cooled, wasting 
energy. These tiny efficiency 
margins will become crucial in 
the era of high thrust engines, 
according to Turner. 

Sir Ralph says: “The bigger 
the engine, the bigger the 
advantages of the three-shaft 
design." He says RR “would 
find it near to impossible to 
start again with a two-shaft 
engine, it is a profound thing 
to do to change from one 
rtocig n to the other, because all 
our database is on three-shaft 
designs and all GE’s database 
is on two-shaft designs." 

RR is able to develop the 
three-shaft design Into a 


"whole family of engines, from 
40,0001b to 90.0001b thrust" As 
well as building some of the 
most powerful engines in the 
world in the Trent tferfgn, he 
envisages building a new 
60,0001b thrust engine for exist- 
ing Boeing 747s and a new 
40,000lb thrust engine for Air- 
bus airliners, which would be 
1,0001b lighter and use 7 per 
cent less fuel. 

GE says it has reached the 
limit of development in its cur- 
rent two-shaft engines with the 
CF6-80E1 high-thrust engine. 
This will enter service with the 
Airbus A330 airliner in 1992 
with a thrust of 67,5000), rising 
to 72,0001b in 1994. This com- 
pares with a 65,0001b thrust of 


the Trent rising to 85.000lb, 
with potential to 95j)00lb. 

With its new GE90 engine of 
75,0001b to 95jOQOlb thrust, GE 
has redesigned the two-shaft 
engine to make it more effi- 
cient The engine will operate 
at high pressures, compressing 
the air to a volume 45 times 
smaller when it leaves the 
engine as a hot jet than when 
it enters. 

The high pressure is 
designed to help the engine 
achieve a high- propulsive effi- 
ciency, according to Ronald 
Welsch, the general manager, 
GE9Q. 

GE uses the largest fan ever 
Twatfo for Its new engine. It is 
10 feet 3 inches across. Zt win 
he the first fan by GE made of 
carbon fibre. Rolls-Royce is 
steering dear of composites for 
its fan. The fan for the Trent is 
the first to use a new tech- 
nique for bonding hollow tita- 
nium blades; 

GE claims that even this 
advance on the titanium hon- 
eycomb wide fan blades of ear- 
lier RB2H engines still 
Involves a lot of metal, and 
hence weight. Welsch says: 
“These h««1m are still only 30 
per cent hollow, the rest is 
solid metaL" He says that by 
going for composites for the 
large 123 inch fan, GE has 
greater potential for future 
growth than RR has with its 
advanced titanium blade. 

The second stage turbine on 
the GE90 is to use “single crys- 
tal" metal blades for the first 
time in a GE engine. RR used 
this on its earlier engines. 

Rolls-Royce has stolen a 
two-year lead over GE by bas- 
ing its design on the RB211 
engine technology that bank- 
rupted Rolls-Royce in 1971. 
This was caused by the deci- 
sion to use the then new car- 
bon fibre for its fan blades. 
These could not withstand bird 
strikes. GE says today’s carbon 
fibre is strong enough to with- 
stand birds. 

Three years ago GE and 
Rolls-Royce were partners in 
the search for the tog engine of 
the future. RoQs had a 15 per 


the future. RoQs had a 15 per 
cent stake in a GE 60,0001b 
thrust engine, while GE took a 
similar stake of BoDs' smaller 
534E version of itsRB21L 
Lord Tombs, the RR chair- 
man, said the decision by Rolls 


nised that its three-shaft 
design gave it the potential to 
develop a high-thrust engine 
on its own. 

Turner says the design was a 
“sound piece of engineering, 
but at the time we developed it 
we did not fully realise the 
benefits for' fixture growth." 


Computers get a 

place on the map 

G eographic information bases,” Oakley common 
systems (G1S), which “Unfortunately they are on £ 
hold geographic data in different computer systei 


G eographic information 
systems (GIS), which 

hold geographic date in 
digital form on computers, are 
attrac tin g renewed interest as 
the technology advances. GISs 
can i m p ro v e greatly the speed 
and accuracy of gathering loca- 
tion-related information. They 
apply to large-scale areas, to 
countries, or even to the 
smaller geographic areas 
which are the concern of local 
authorities. 

Since the bulk of local 
authorities' work is directly 
related to location - of proper- 
ties, roads, services and com- 
mon land, for example - the 
authorities would appear to be 
excellent candidates for GIS 
benefits. The familiar instances 
of new roads being dug up by 
gas, electricity or telephone 
authorities with a fair chance 
of disrupting one of the other 
Services in the process point to 
GIS as the only possible solu- 
tion, if only the various utili- 
ties can get together - as, 
indeed, they are trying to do. 

Surrey County Council is 
one of a number of local 
authorities that sees the poten- 
tial benefits of GZS and is 
exploring the possibilities. 
According to Alan Oakley, 
Countryside Officer and Chair- 
man of the Council’s GIS 
Steering Group, the areas that 
could benefit include land 
administration (for example, 
p lanning applications), infra- 
structure management (high- 
way maintenance), the envi- 
ronment (regional planning) 
and socio-economic use (statis- 
tical data for business loca- 
tion). 

Speaking at a recent seminar 
on imaging organised by Uni- 
sys, Oakley said a survey had 
indicated that at least 56,000 
man-hours were spent by Sur- 
rey staff on map work of some 
kind, representing a staff cost 
of at least £840,000 over a one- 
year period. 

Since settingup the database 
is the major expense, choosing 
the jobs that the GIS will ini- 
tially do depends on which 
databases already exist. The 
first stage of Surrey's planned 
GIS pilot project, to be imple- 
mented in the Woking area, 
will indude census data, traffic 
accidents, property details, 
road condition and street ftimi- 
ture inventories, crime record- 
ing, pfenning applications and 
traffic flow data. 

“All these are existing data- 


bases,” Oakley comments. 
“Unfortunately they are on five 
different computer systems 
using seven different software 
packages." 

Though the benefits of GIS 
are clear - notably speed, 
accuracy and comprehensive- 
ness of information - they are 
hard to quantify. This is com- 
pounded by the fact that the 
costs are misleadingly identifi- 
able. “The present cost of map 
handling and continuous data 
collection is lost in general 
staffing costs," Oakley 
explains. “Propose the set- 
ting-up of a GIS, and these 
costs become items." 

Because of this, many 
authorities are bringing In ele- 
ments of GIS on an individual 
departmental basis. The pres- 
sures for this in Surrey are 
enormous, says Oakley. The 
engineers and planners in par- 
ticular are anxious to install 
GIS to make the most of their 
extensive databases. 

Surrey draws an important 
distinction between the people 
who will use workstations to 
input data and keep the GIS 
up-to-date, and those who will 
use their desktop personal 
computers to obtain the vari- 
ous items of information they 
need in handling their daily 
case load. The former type of 
access will be limited, Alan 
Oakley stresses. “Our philoso- 
phy is to make information 
guarded by a few but available 
to alL” 

Not quite all, though. The 
intrinsic security of files 
siuead over different depart- 
ments and locations is under- 
mined by a centralised GIS. 
The undoubted benefits of 
prompt and better information 
have to be balanced against 
the dangers of misuse and 
unauthorised access. Oakley 
-believes that, on balance, mak- 
ing information easily avail- 
able will hrfp the democratic 
process in local government - 
though file questions of who 
should have access to what 
information will be subject to 
long debate. 

“1 have no doubt about the 
benefits of geographical infor- 
mation systems”, he sums up. 
“But they are hard to quantify, 
and there are many other calls 
on finance. Getting the mes- 
sage of the benefits over will 
always be difficult until we 
have some results to show". 

Ken Owen 
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INVITATION 

As already announced, the Vienna-Budapest World 
Exposition will be held under the title "Bridges to the 
future" in 1995, according to the joint intention of 
thP Hun gari an Republic and the Republic of Austria 
and the assent given by BJJL/Bureau lntemational 
des Expositions/ in Deaember 1989. The Hungarian 
Government emphatically supports the exposition. 
Considering the comxnerdaliunplementation of the 
World Exposition and the related infrastructural 
developments/ the following investment 


500 mn USD 

-expo-related infrastructural and tourism 
development pr ogr am me 15 bn USD 


In addition to this there is a possibility for an open 
infrastructural package programme costing about 
6 bn USD and involves highways, railways, 
telecommunication, water and air transport, 
underground, hotels, entertainment facilities, 

culture and healfa and a new city center for the post- 
utilization of the Expo site. 

Legal regulations in force ensure a tractive tax 
concessions and guarantees on repatriation of 
profits for the foreign investors. 

The purpose of this invitation is to learn the 
financing intentions of investors and the sphere o 
financial institutions, main contractors and 
contractors interested in Expo and ^ ^ 
infrastructural investments, so that based on the 
applications we can supply detailed ° 

theatate of the preparations*™! documentation on 

the projects. 

Detailed documents 

bv transferring 150 USD CEurope) an 
(overseas) on the following account: 401 T 3 f]. 00 
(OKHBRT)- Cbnunerrial and Kreditbank uo. 

•95. 


Address: H-1Q54 

BUDAPEST 
Kossuth Lajos ter 4. 
fox: 36/1/153 0124 
telex: 22 42 01 

Deadline for handing in letter ofir 
30th 1990 

Deadline for handing St,Kna1 nffar 
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KAO 
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with 


1992 


(tbr "1992 Boat V) 

U& *804000,009 
per cent Boodidw 1993 


*1993 Bowk") 

IL& *300400400 
4% percent. Notes due 199* 
with Warrtxbh Subscribe far Sard 


(the ~1B94 Nates') 

Pursuant to Claittf 4 of the Instruments 
dated October IS, 1987 far the 1992 Bonds, 
July 28. 1988 for Ube 1993 Bends udJufy 26, 
1990 for the 1994 Note, under which the 
above Bands and Notes were ivoed, aotioe is 
hereby given aa follows: 

1. Od August 30. 1990, the Beard of Director* 
of ihe Company resolved to mahe a free 
diaUi biitkio of shares (d its Common Stock 
to shareholders of record as of September 
80. 1990. in Japan, at a rate of 1 new share 
far eeeb 20 shares held. 

2m Accord inafe the subscription prices of the 
Bonds and Note* will be nd/nated effective 
immarlfaitety after sod) teued dale. The 
subecriptfoa prices in effect prior to such 
adjustment are Von 2L87J9Q per share of 
Common Stock for the 1992 Bonds. Yen 
IT&LOOpershkroot Common Slock tor the 
1993 Bonds and Yea 1461*00 per share of 
Common Slock for the 1994 Notes. The 
adjusted subscription prices are Yen 
2083.70 pwdhareof Common Stock tar the 

1993 Bonds. Yen 1579.00 per share Of 
Os amoB Stock far the 1993 Bonds and Yen 
163 1.90 per share of Common Stock far the 

1994 Notes. 

MOL 

Bgp The Bank of Tokyo 
TVnat Company 
vlVutoow 


Bp: The Pup Bank 
and That C ompany 


Dated: September fi, 1990 
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The FitancUl Times proposes to pnhfish tins survey ok 
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For a fall editorial synopsis and advertisement details,, please coated 
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Number One 
Southwark Bridge 
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EUROPEAN OIL INDUSTRY 

The Financial Times proposes to publish this 

survey on: 
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For a full editorial synopsis and advertisement details, 

please contact 

Ian Ely -Corbett 
on 071 873 3389 

or write to him at : 

Number One 
Southwark Bridge 
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SEl 9HL 
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MANAGEMENT: Marketing and Advertising 


W hen Craton Lodge 
& Knight snapped 
up the Michael 
Peters design 
bu sin ess from the receivers on 
Friday, it ended weeks of 
uncertainty for Peters’ staffi it 
also closed a chapter in the 
development of the interna- 
tional design industry. 

A year ago the Michael 
Peters Group was one of the 
new breed of ambitious desig n 
companies aiming to build on 
their domestic success by con- 
structing international net- 
works of consultancies. 

Today that dream is in tat- 
ters. Craton, a product develop- 
ment company, now owns 
three of Peters’ UK design con- 
sultancies. The retail design 
business and the Peters compa- 
nies in continental Europe and 
North America are still in the 
hands of the receivers. 

Michael Peters is the most 
spectacular casualty of the 
wave of internationalism that 
is sweeping across the design 
industry. But it is not the only 
design group to have changed 
hands. Three other companies 
listed in Design Week maga- 
zine's 1989 international top 
ten (see illustration) have done 
so in the past year. 

Conran Design, one of the 
larger London consultancies, 
was bought by Roux Segu&la 
Cayzac & Goudart i, the French 
advertising agency, this spring. 
Landor Associates, the San 
Francisco company, was taken 
over by Young & Rubicam, the 
US marketing group, last 
autumn. Addison, another Lon- 
don consultancy, has regained 
its independence in a manage- 
ment buy-out. 

Wolff Olins, the privately 
owned UK corporate identity 
design company, is now said to 
be up for sale to raise capital 
for international expansion. 
There are also rumours that 
Siegel & Gale, the New York 
consultancy owned by Saatchi 
& Saatchi, the UK communica- 
tions company, may stage a 
management buy-out 
The international design 
industry is in a state of flux. 
The challenge of establishing 
international networks com- 
bined with the downturn in the 
design markets of the US and 
the UK - where almost all the 
international consultancies are 
based - has flung the industry 
into turmoil. 

There is clearty a market for 
international design. More and 



The black cloud over 


international design 


The industry is in turmoil. Alice Rawsthorn reports 


more companies now commis- 
sion their retail, product and 
corporate identity design pro- 
grammes on an international 
haste. Yet relatively few design 
companies are capable of deliv- 
ering such a service. 

The recent weakness of the 


US and UK design industries 
has accentuated the advan- 
tages of operating internation- 
ally. The obvious way for 
design consultancies to 
counter the slowdown in their 
domestic markets is by drum- 
ming up business abroad. 

Yet the design consultancies 
face a real dilemma in deciding 
how to set up and structure 
their new international net- 
works. So far they have met 
with mixed success. 

The first issue is the cost It 
is expensive to open and oper- 
ate offices in different coun- 
tries. The investment involved 
is well beyond the means of 
most independent companies. 

Landor tried to do so. It 
expanded beyond its base in 
San Francisco into Europe and 
Asia-Pacific. But its finances 
were too fragile to sustain its 
expensive new ne tw ork. Last 
autumn, after months of finan- 
cial troubles and boardroom 
bickering, it sold out to Y&R. 

Wolff Olins is also attempt- 
ing to expand internationally 
as an independent entity. It 
now owns small safes offices in 
Paris, Madrid.and Copenhagen. 
But Its recent foray into the US 
was a failure. 

Two years ago it opened an 
office in San Francisco. Wally 
Olins, the chairman, says that 
ideally the US operation should 
have been given three years to 
break even. But Wolff Olins, a 


private company with limited 
resources, could not afford to 
run the risk of prolonged 
losses and only allowed it one 
year. When it felled to do so, 
the San Francisco office was 
closed. Wolff Olins lost £750,000 
on the venture. 

Other independent consul- 
tancies, notably Fitch and 
Michael Peters, went public to 
finance their expansion. Fitch, 
which adopted a cautious 
approach, has ended up with a 
successful product design busi- 
ness in the US and a string of 
small sales offices in Europe. 

Peters was anything but cau- 
tious. It made acquisition after 
acquisition in the late 1980s, 
but its management lacked the 
experience to run the busi- 
nesses it had bought in such a 
hurry. Peters was left with 
crippling debts and ended up 
in the hands of the receivers. 

The stock market is now too 
sluggish - and too badly 
scarred by the Peters debacle 
- for another design company 
to go public. The obvious alter- 
native is to seek the support of 
a larger group, as Landor has 
done with Y&R. 

In theory, belonging to a big- 
ger group could be a panacea 
for a design company’s prob- 
lems. The new owner should, 
after all, be able to offer the 
capital and infrastructure 
needed for expansion. 

Siegel & Gale used Saatchi’s 


support to set up its European 
operation. Walker Group, the 
New York retail design consul- 
tancy. has also expanded into 
Euro pe under the aegis of 
WFP, now the biggest collec- 
tive force in i nternational 
design. The WPP design busi- 
nesses have also benefited 
from cross-referrals from other 
companies within the group. 

hi practice, belonging to a 
large group can be fraught 
with problems. Design consul- 
tancies tend to be idiosyncratic 
entities, which demand a flexi- 
ble management style. It is 
therefore difficult to find a 
sympathetic parent which 
really understands the dynam- 
ics of the design industry. 

There is also the risk of a 
successful design company 
being used as a cash cow. 
Alternatively, the new. owner 
could, impose onerous financial 
targets an a weaker company, 
or be unduly insensitive in its 
approach to cost-cutting. 

Aegis, the London-based 
media group, has sold or closed 
the design consultancies it 
acquired in its old guise as the 
WCRS Group. RSCG, the 
French advertising agency 
which bought Conran Design 
this spring, cut the staff fay a 
third only a few months later. 

Other acquisitions seem to 
be working welL WPP is 
pleased with the performance 
of its design consultancies. 


However, it remains to be seen 
what happens to these compa- 
nies over the next few years 
when the earn-outs - perfor- 
mance-related payments - 
come to an end and the origi- 
nal vendors are free to leave. 

Cost is not the only problem 
for the international networks. 
There are cultural problems 
such as language barriers and 
the dearth of experienced per- 
sonnel. There are even differ- 
ences in the concept of desi gn 
in different countries. 

Tf you take corporate iden- 
tity alone, the West Germans 
and Japanese see it as a cul- 
tural phenomenon, the French 
as a graphic experience and 
the British are somewhere 
between the two," says Alan 
Brew, head of Landor Europe. 
There is no over-riding philos- 
ophy." 

The new international net- 
works also face structural 
problems. They have to decide 
whether to invest in fully- 
fledged design operations - 
with strategic and creative 
resources - in each country, 
or to set up sales offices and 
service their clients from a 
central base. _ 

A full-scale operation offers 
the advantage of better client 
service because the consul- 
tancy can control the entire 
project It reduces the risk of 
losing potential fees by sub- 
contracting out part of the 
project Similarly the design 
group will not incur extr a cost 
in servicing the project from a 
remote office. 

The obvious disadvantage is 
the cost involved in running a 
fully-fledged design centre. For 
most consultancies this is the 
over-riding consideration. 
Fitch now has several sizeable 
projects in West Germany and 
is joining forces with local 
partners, such as architects, to 
service them. Ian Cochrane, 
the chief executive, says that 
in the long term Fitch will ser- 
vice the projects on its own, 
but for the short term the cost 
of doing so is too high. 

All in all the international 
design industry is in a bind. 
There is clearly an opportunity 
for networks to meet the grow- 
ing demand for international 
design service. As the consul- 
tancies are well aware, unless 
they set up these networks 
their competitors will beat 
them to it 

But the design groups have 
not yet got to grips with the 
cost and complexity of operat- 
ing as international companies. 
They now face the challenge of 
doing so under the spectre of 
Michael Peters, the consul- 
tancy that has paid too high a 
price for its international ambi- 
tions. 


UK food retailing 


Second round in the price wars 

John Thornhill on the catalytic effect of West Germany’s Aldi 


F or a company that has 
opened only six shops in 
the UK and scarcely spo- 
ken a word to the press, Aldi. 
the West German discount 
retailer, has certainly created a 
degree of controversy. 

The opening of an Aldi has 
invariably resulted in price 
wars with local retaUers. 
Kwik-Save, a rival discount 
riiaiti, admits that it is selling 
a few items at below cost price 
in one of its Birmingham 
stores to match Aldi and hon- 
our its price commitment to 
customers. 

Aldi’s no-frills style of food 
retailing, which offers custom- 
ers a limited range of about 600 
low-priced, high-quality goods, 
has even prompted the Office 
of Fair Trading to investigate 
allegations that food manufac- 
turers have refused to supply 
the company as a result of 
pressure from rival retailers 
worried about the competition. 

Strategic Retailing Associ- 
ates. a firm of management 
consultants, has studied Aldi’s 
marketing approach and possi- 
ble implications for UK retail- 
ers.* “Is Aldi about to change 
the shape of the UK retailing 
market?” SRA's report asks. 
Probably yes, it concludes. 

As most of the major food 
retailing multiples have moved 
upmarket - out of the high 
street and into sophisticated 
superstores where economy of 
scale is greater and ma r gins 
fetter - a gap has opened at 
the bottom end of the market 
It is this which Aldi is trying 
to exploit 

It is not the only player in 
this field. For many years, 
Kwik-Save, with 650 stores, has 
flourished in this market; 
Argyll's Lo-Cost chain and the 
Co-Op stores also command a 


tiling up to a third less than 
those of its most expensive 
competitors? SRA suggests sev- 
eral reasons: 

• Aldi’s marketing approach 
gives a clear and simple mes- 
sage - low cost Because of this 
Aldi can afford to reduce its 
service to a minimum. The 
shops are fairly rudimentary 
and the goods are stacked in 
boxes with their prices listed 
on a poster above them. The 
checkout operators are expec- 
ted to remember the individual 
prices of all the goods, dispens- 
ing with the need for costly 
electronic point of sale equip- 
ment Staffing is kept to a min- 
imum, but workers are well 
paid - about £L5Q per hour - 


fri July, SRA questioned 189 
shoppers at Aldi' 
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But even in comparison with 
these retailers, the Aldi con- 
cept appears novel and could 
presage further moves from 
continental discount retailers 
into the UK. Both Dansk 
Supermarket, a Danish 
retailer, and Norma Lebensmit- 
tel, another West German con- 
cern, are known to be eagerly 
eyeing the UK market where 
food retailing trading margins 
have long lingered In the 5 to 6 
per cent range compared with 
an average of around 2 per 
cent on the Continent. 

But how can Aldi offer such 
low prices, estimated at any- 


to encourage flexibility. Only 
cash is accepted to speed up 
the checkout process. 

• Aldi’s size gives it formida- 
ble buying muscle. With 2,000 
discount stores in Germany 
and over 700 others on tibe con- 
tinent, Aldi can command 
highly favourable deals with 
International manufacturers; 
for instance, it buys so cheaply 
on the continent that it can 
afford to import into the UK. 
Its position with suppliers is 
further strengthened by the 
narrow range it offers and the 
high volumes it sells. 

• Aldi will be able to sustain 
losses or very small margins 
for a long time because it has 
considerable financial strength 
and extended planning hori- 
zons. The company is private- 
ly-owned and does not race the 
same pressure to produce 
immediate financial returns as 
do public companies. SRA 
believes Aldi will first aim to 
establish itself before it tries to 
make serious profits. In Den- 
mark, it took Aldi 10 years to 


Few hotels offer the quality of 
ingredients provided by a Country 

t 

Dub HoteL Conference b 
venues which are out of 
the ordinary but not out of the way, 
set in beautiful countryside yet only 
minutes from a motorway. 

The facilities for business are 

versatile and accommodating, while 

■ 

those for leisure are ideal for 
unwinding afterwards. 

From locations with challenging 
golf courses to every hoteTs superb 
Country Club featuring a glistening 
pool, fitness studio, squash, tennis, 
snooker and more, the highest 
standards prevail. 


Something to digest after 
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our Conference Manager 





As a guide we've produced the 
business portfolio. 

As an appetizer we 
are inviting you to lunch. 
Simply return the coupon or 
contact us (firect and weH arrange a 
convenient lunchtime meeting when 
you can expierence at first hand the 
qualities that set Country Ckib Hotels 


apart 

Well then present your personal 
copy of our portfolio and in so doing 
hand you a successful conference 
on a plate. 
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Country Chib Hotels, Redwood House, 
Beggar Bush Lane. FaOand. Bristol BSS JFG. 
HSL Bristol *0272)394000 Fax:(0272)394289 


Please contact me to arrange an appointment with your Conference Manager. Country Club Hotels, Redwood House, Beggar Bush Lane, FaBand, Bristol BS8 3TG. 
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I can’t believe it! 


BUTrrS TRUE. Not leaving a legal, vaEd WEB behind 
you could mean that your family inherits only worry, 
heartache and hardship. They could even lose the family 




That’s why you simply must make (or update) a proper 
Will, now, however modest your ‘estate’ may be. It’s not 
difficult, or expensive, but it is very important. 

OUR FREE 16 PAGE BOOKLET tells you all you need to know about leaving money, 
property or other belongings to those who YOU want to benefit, and not to the tax 

It also explains how -if you wish - you can also leave something, tax free, to a deserving Charity 
like the Distressed Gentlefolk’s Aid Association. For over 90 years it has been helpin g to li ft w hat 
now amounts to thousands of men and women — largely educated professional people, previously 
dedicated to helping others. Rescuing them, in feet, from the mental torture of bereavement, 
financial cr isis and approaching frailty. 


How? First by helping to keep them in their own familiar homes and later, if health deteriorates, 
in one of THIRTEEN Resid entia l and Nursing Homes mainraim^ by the Charity where the 
mmpany and conversation of ki n d re d spirits makes growing old a plwaiig inamarf nfn penalty . 

Naturally we hope you will want to assist us through your Will to 
continue this i mm e n sely caring work, but — for your family’s yakr — do 
write or phone for this tnwiiwit illustrated booklet. 



THE DISTRESSED GENTLEFOLK’S 

AID ASSOCIATION 

Founded 1897 Paxton HM. Queen Elisabeth, the Queen Mother 


To (he DGAA, Vicarage Gate Home, Vicarage Gate, London W84AQ Tri? 071-2 29 9341 « 
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THIS YEAR, 


THE SMART MONEY IS 


IN LEATHER. 


The smarter investor buys from the FT Collection — wallets, diaries and other 
luxury business accessories available by post. 

Our new brochure is packed with products designed to enhance personal 
r nanagement — their algg ance and practicality combine to make day-to-day pl anning 
simpler and more efficient. 

Every item shows our commitment to providing quality and value in the finest 
tr aditio ns of Pngiteh cr aftsmanship . Whatever you choose, the materials used are 
the very best— superior leather, lavish gilt, watermarked FT- pink 
mnirf . silk. Ws also offer a comprehensive business gift service. 

For full details on substantial discounts, publicity pages, gold 
blocking of company logos and more, ring us today. 

For your FREE FT Collection ^“700 9/1/19 

brochure call us. / JL ~ L/l/^ 



brochure call us, 

fill in the coupon below or send us your business card 

TEb: FT Collection, FT Business Information Ltd., 50-64 Broadway. London SW1H ODB. 
Tel: 071-799 2002. Fax: 071-799 2268. Tfelex: 927 282 FTNTIM G. 

I Please send me f ree FT Collection brochure D 

| Please send me details of your busine s s gift service Q 
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GENEVA 

SWITZERLAND 

Full Service h our Business 
International law - and taxes. 
Mailbox, telephone, 


Translation and secretarial 


Formation, domkalfatiop 
and administration of Swiss 


Full confidence and 
discretion assured. 
BUSINESS ADVISORY 
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Muz?, 1207 
16 05 40 Tx: 
Fax£786 06 44 
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ART GALLERY 


8 FT Business Information Ltd, Registered Office: Number One, Southwark Bridge, London SEl 9HL, 
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for m* 
•nquhrtss oolf, (003) flag? . 


PUBLIC NOTICE 


OFFICE OF FAIR TRADING 
. . COMPEimON ACT I960 . 
NOTICE UNDER SECTION 3 (2) (b| 




COMPUTER 
MARKET PLACE 


R&MMK80 COMPUTERS 
offer the foil COMPAQ PC 
range including the new 
COMPAQ SET 386s/20 laptop 

RING 0952 291670 NOW 


MOTOR CAR 
ADVERTISING 


appears every 
Saturday in the 
WEEKEND FT. 


REACH THE 
RIGHT READERS 
by advertising now 


Telephone James 
Burton 071-407 5632 
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pmka a profit, SRA claims . 

It is still early days to assess 
the impact of Aldi and how 
serious is its commitment to 
the UK market. The company 
is highly secretive and avoids 
commenting to the press. 

But SRA believes that if Aldi ' 
expands to 200 stores in the UK 
over the next five years and 
ipajwfaiins its low-price policy . 
for the same period “lower , 
price expectations emanating 
from localised price reductions 
are likely to ripple throughout 
the Midlands and North of 

reason Aldi may 
well act as a catalyst for 
change exerting an influence 
on the market far greater than 
its proportion of food r et ail in g -' 
would suggest. 


I . 


’s Shirley . 

store, near Solihull. Contrary -- 
to its expectations, the custom- 
errs did not conform, to -the ? 
image of pensioners who 
“couldn’t afford anything faefe- : 
ter.” Rather, SRA discovered^ 
that there was an unusually 
high number of people from 
the 2&44 age group and that, in . 
socio-economic terms, the cus- 
tomer profile- reflected that of . 
the catchment area, including 
a fair number of ABCls. 

SRA also found that 88_pfer : 
cent of the customers caroe to . ■ 
the store by car and that the 
sample was weighted towards \ 
consumers with big femilies*; 
The average spend was just 
over £14, the median £6. 

The picture that emerged ; 
was that the “typical" shopper’ 
was a reasonably affluent 
housewife who came to the 
store by car and shopped for 
basic food items for a large 
fa mily - the ideal customer 
for all the big grocery stores. 

Aldi will never satisfy all the 
'shoppers’ needs and cannot 
hope to compete directly with 
the out-of-town superstores but 
Us presence in the market will 
put pressure on such retailers 
to offer lower prices and place - 
greater «nphflgfe on perceived 
value for money. 

As one Aldi customer can- ■ 
vassed by SRA commented: 
“It's about time someone gave 
the big boys a run for their 
money." 

*The Entry cf Aldi into the UK 
Grocery Market. Strategic 
Retailing Associates, 17 Shrub- 
bery Road, Downend, Bristol 
B816STA. Price £395, 
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SWAN, STRATFORD-UPON-AVON 

The artist, W.P. Frith, saw 

Macready’s fi nal P rqry 
reach tte pit during the last appearances 
of Macready was almost as perilous as an 
ascent of the Matterhorn. From several of 
those I escaped with blackened arms.’* 

^ TW0 J^ r L 6ef01 ^ to chaos had 
* engulfed Macready at the Astor Place 

Theatre in New York, when his Macbeth 
a riot, leaving 22 dead and 36 
injured. Richard Nelson sets Two Shake- 
spearean Actors during that riot, and 

plac es M acready opposite his great Aznerl- 
can rival, actor-manager Edwin Forrest 
The main issue here, cultural self-determi- 
nation, informs the coDJsUm o£ these two 
immensely egotistical actors. 

Nelson’s play faithfully reflects the con- 
fusions surrounding the Astor Place inci- 
dent. Both Forrest and Macready are prod- 
ucing Macbeth on toe same night in rival 
productions; anti-cotonial sentiment fuels 


Vopaianty and threatens 

™ready* 5 show. Forrest withdraws his 

Macbeth but replaces it with his provoca- 

* American nationalist drama, Meta- 

Macbeth ends in the riot 

JnwSIli? Macready. superbly played by 
John Carlisle, weary of the road, treats his 

£Ji<aican troupe with a mixture of savage 
P&'tous charm. He scatters tens 
^“ch wound and salve: "Americans 
are intelligent in an instinctive sort of 
2™i!' advice to his Lady Macbeth. "I 
J0OK at the audience, you look at me," 
a .man unable to explain his own 
srt. But in Nelson’s numerous backstage 
and after-show scenes, Macready works a 
subtle alchemy with his colleagues. Car- 

usle inhabits the character wholly: mas- 
sweiy self-centred, bullying yet vulnera- 
ble; he is sufficiently at home with 
Macready to deliver the actor and his per- 
formances, complete with Victorian stage 



^ ® John Carlisle and Anton Lesser 
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Scenes From a Marriage 


oonveuttoas- 

1n contrast to Macready, Forrest (Anton 
Lesser) seethes with frenetic energy, giv- 
ing notes to his cast is a hubbub of activ- 
ity. His insecurities surface as testy justifi- 
cations. Nelson presents him as a manager 
fleeing to the stage from domestic broils 
with his cool wife (Mary Chafer): "Life is 
not half so much fun as theatre." Despite 
Lesser's authoritative performance, only 
in the final scene does Forrest match 
Mscready's power in their dispute over the 
handling of the riots; the animosities shift, 
as both discourse on acting, quibble over 
Shakespeare’s Hues, and deliver equivocal 
compliments - "You were unforgettable 
as Othello.'* 

Unfortunately, the play squanders some 
excellent company work, as Nelson allows 
the two principals to dominate. Paul les- 
son's apt, awkward John Ryder, compan- 
ion to Macready bat Macduff to Forrest, 
nervily negotiates with divided loyalties 
and bears the burden of being inward with 
both great men. The fine Yolanda Vazuez 
plays the wife of an Irish playwright 
(CSaran Hinds) on the make; she presides 
with pointed tact at the dinner-table, 
where Forrest and Macready first meet 

Alexandra Byrne's fine, simple design, 
Rick Fisher’s sharp lighting, and Jeremy 
Sams's operatic- vaudeville music all can- 
tribute to a production which pleases the 
eye and the ear. But, because Nelson’s 
second act dissipates the verve and 
momentum of the first, Roger Michefi's 
direction has to confront scenes which do 
little to advance toe plot and which pass 
up opportunities to concentrate the issues. 
Infect, Two Shakespearean Actors remains 
unclear about the issues it does frame As 
a play about cultural values and their 
acceptance in society. It lacks rigour; and, 
as an investigation of social mores, it lacks 
integrity. 

Andrew St George 
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MINERVA THEATRE 

The steady disintegration of a marriage, 
from the first tiny fissures to toe ultimate 
flamer that busts it irreparably apart, 
ought to be a painful process to watch. 
Well, at one level - the There-but-for-the- 
graceuf-God level - It certainly is. But 
such is the magic of the masterly acting 
by Alan Howard and Penny Downie, as the 
Swedish. couple who suffer this relentless 
drift apart, directed by the author’s friend, 
actress Rita Russek, that it is also for toe 
spectators an enjoyable experience, tog- 
mar Bergman's play + Scenes From a Mar- 
riage* distilled from the six-part televi- 
sion series of 1972, translated by Alan 
Blair, and now put on at the Chichester 
Fesitval's studio theatre, the Minerva, 
lasts fixr two hours non-stop. And that is 
not a moment too long. 

Johan and Marianne's marriage is every- 
one's marriage and their disagreements 
over the precise extent of family obligation 
are everyone’s disagreements. Although 
they are both typical Swedes with well- 
paid jobs fin law and academic psycho- 
logy), a summer chalet arid an apartment 
to: Stockholm Bll donfer UJj'in white with' 


wooden flzmiture of the purest grain, they 
emerge as a model pair of modem mid-lif- 
ers who have everything their hearts 
could desire, including two school-age 
daughters, except the one nameless elu- 
sive thing that could enable them to be 
truly happy. 

So that no one could possibly mistake 
bis intentions, Bergman plants an early 
reference to Ibsen's + Dolls* House 4- to 
which the pair react differently. Johan 
thinks the old play creaks. Marianne dis- 
agrees. She might be Nora’s great-great- 
granda lighter, the distant beneficiary of 
toe Scandinavian victory to toe cause of 
women’s liberation at the tom of the cen- 
tury that spread throughout Europe like 
wildfire. And yet, Bergman is saying, in 
every generation the battle has to be 
fought all over again. 

The play - a two-hander - opens with 
toe coqple in bed on holiday. Marianne 
awakes from a nightmare and clings to 
Johan for reassurance. Her dependence on 
him is finely understated by Penny 
Downie whose eyes brim with unshed 
tears as she seems in her dazed condition 


to float around the room; Alan Howard as 
her husband offers her his support com- 
bined with an air of quizzical detachment 
It is like the opening adagio to a sonata for 
violin and cello. As both instruments work 
up to violent crescendi dominating the lat- 
ter part of the play, we observe the nature 
of this dependence becoming wholly 


to tbs penultimate scene - a long intox- 
icated requiem to the accompaniment of a 
bottle of champagne brandy - he grovels 
to her; he not she is the reluctant signa- 
tory to the agreement finalising their 
divorce, to howls of pain and rage and 
self-pity Howard’s mask cracks, an awe- 
some sight; Downie after a final erotic 
fling, casts him aside, pea in hand, brief- 
case at the ready, and walks Nora-like out 
of toe door, to two splendid examples of 
what Tynan used to can higtHtefinition 
performance, all the nuances are bril- 
liantly observed, ft is worth making a spe- 
cial Journey to Chichester to see this. 


Anthony Curtis 
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KINO'S HEAD 

Anyone who wants to tee a 
really well-made play, almost 
guaranteed to give pleasure, 
should hasten to the King’s 
Head Theatre Ctob in Islington 
where there is a fine produc- 
tion. of Terence Rattigan’ s 
Store Path. 

Risen odd venue, for Flare 
path is physically rather a 
large play. There is ah aero- 
drome to toe background. The 
noire of aircraft — “theirs and 
ours," as they say — needs to 
be heard all round. The King's 
Head h Ha a very small stage. 
Also slightly odd to find fringe 
theatre putting on something 
so professional. Flare Path 
{days every trick to the theatri- 
cal book and practically every 
one of is a trump. 

This is Lmcotoshirel94L 
The untimy is coming over in 
toe air. The RAF is trying to 
strike back. But the play is not 


ARTS GUIDE 


jingoistic. When Flight-Lieu- 
tenant Graham says: “We’ve 
got to win this war somehow,” 
he adds apologetically; “Oh 
God, bow Daily Modi' 

The play had over GOO perfor- 
mances in London to 1942-43 
when the air war was still 
going on. It must then have 
been almost unbearably mov- 
ing. What is striking now is 
that it has stood the test of 
time has probably gained 
with age. Flare Path is full of 
that may once have 
been common place, but are 
now collectors' items. 

Take the language, for exam- 
ple. “Is that: pukka gen?" some- 
one ■ag'fcg Dinner is at 7J0 pm 
eta (estimated time of arrival). 
This is not an accidental sur- 
vival. Rattigan makes jokes 
about the RAF slang in the 
text *Tt was rather a shaky 
do," says the Flight-Lieuten- 


ant's wife referring to her hus- 
band bringing back his limping 
plane over the North Sea. 
"She's learning toe old vernac- 
ular," is the response. It is 
known as “polite air force 
understatement ” 

Here is an example of Ratti- 
gan’s sheer professionalism. 
There are a couple of poten- 
tially compromising emotional 
srgnes between lovers. There is 
a door to the left and a door to 
the right. Anyone could burst 
in at any time. A lesser play- 
wright, even a good one like 
Sheridan, would have had that 
happen. Rattigan keeps the 
doors firmly closed, so there is 
only suspense that they may 
open. He is terribly good at 
leaving thing s unsaid, but not 
un-notioed. 

The detail to Derek Goldby’s 
production is superb. Look at 
the haircuts: the women wear 


stockings, not tights; even a 
Hollywood movie star still 
wears a sports jacket with the 
top button firmly fastened. H 
one were stood up against a 
wall and forced to assess the 
cast in order of merit, top 
marks would go to George 
Sweeney as Sergeant Miller, 
the navigator with a bad back 
who before the war had a 
promising job with London 
Transport - as a conductor, 
closely followed by Nicky Croy- 
don as wife who reveals that 
Information abont her hus- 
band. But everyone would win 
something. 

The play runs only till Sep- 
tember 30 and the theatre seats 
only about 70 a Don't 

say you missed it 

Malcolm Rutherford 
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The Tate Gallery. On Classic 
Ground - an nrtvP^n* 1 * 1 devoted 
to French, Italian and Spanish 
art of the first four deeadesof 
the century. It includes work 
by Matisse, Picasso, Braflue and 
other established mas ters aa use 
Period. Sponsored by Reed In 

national. 

Wlft 


Carte masses fit monuments sold 
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- goldsmiths’ work, carved altar 
■ pie ces. Ivories and tabrics. Place 
(43256200). dreed 
Tue and lunchtimes. 

Mutee Rodin. Debgbtfel 18th 
century town house -Hotel 
Blron - the me work 

of Auguste Rodin, who opened 
the wav for modern sculpture. 

In the his Thinker 

hroodsftiteBur^ifire ofGalais 
j-Vot* fmcrie deStUUf 


Fixndadon BOtro. Alberto Mag- 
nelH retrospective. Works on 
show by this Florentine-born 
artist panted between 1910-1969. 


trudge to their feagic destiny 

aunt rbiww. defies time. 

Toe- 


Closed 


Galleria National* d’Arte Mod- 
erne. Fabrizio Clerici retrospec- 
tive displayed In a labyrinth 
designed by the artist himself. 


Venice 

Palazzo Dncale. Titian. This 
exhibition, organised jointly by 
the Venice local council, the Arts 
Ministry and the National Gat 
tery in Washington, marking 
the 5th centenary of the painter's 
birth, is the largest for mare than 
50 
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eeahteyteitors to avoid q ueues 
at 80 and nmUUndQtBi 

indmKngthe Louvre. 

WayfaoL So ids 200 works retrac e 

^career of tbemulti-feceted 

artist who, bom of 
forc^EP R irt pa fonts in Httso wff 

h b ecam e ongof tbo 


Hardgny 

Fondatkm 

M o dig l ia ni Some 50 
many drawings 

tores form an to Pp r ^,S^S is t 
spective of the 

iStag at the beginning oftbe 
century in the feverish atmo- 
sphereof Montparnasse and 
j£fldbnartra (2S 223979)- 
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Art afid part of the UndasrgnxMi 
Qdtun scene. Project* 011 ® 

Aady Waftofl fihns complete 
the exhibition- Beaubourg. 
^eed. («mia33). 

HcaBo Mnaemn. The re storw l 

I7tt century Hotri Sale, preyidte 

a fitting borne for the world's 

tognt cd&ectiou 
It cx&muiaes 203 paintings/ iss 
sculptures and more than 3,000 
drawings engravings, 14®^ 


Haste Royal D’Afriq^C^tral© 
Bel Lancteferici - drawings of 

^^^led'Arcbitecture 

acc ^ saneS , vate 

IfflSn^aosedMbn. 
Gcande Place- 
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Magee 'Chxny. Mscb^vsl Art 
luftink TbeAnbots of Cltuff 
fan Hr thtfr m a gnifi cent late 

Gothic town house in t be heart 
cf the Latin QnflTtar on the ruing 

of Roman b aths. Now a muse^ 

ft houses- medieval works of srt 


sasasjSSS? 

SO of the works are 
show for the first tune. 


pah'ng archaeological exhihftion, 
which attempts to give a clear 
picture of Rome in the 6th cen- 
tury BC. Particularly fine are 
the decorative additions to the 
Etruscan temples, delicately 
worked jewellery and the ceram- 
ics (imported from Greece). 

Turin 

CasteDo di BivoKL A retrospec- 
tive of minimalist artist Mario 
Mere. The works are not, how- 
ever, in any particular order 
a glass with a neon light running 
through It, dating from 1967, tits 
on a recently made table. The 
artist has made witty use of the 
frescoes and stucco designs in 
this ex -royal palace cf the Savoie 
family, now restored and trans- 
formed into a museum of modern 
art. 


Florence 

Palazzo Vecchio. The age of Mas- 
accio; includes frescoes, sculp- 
tures and drawings by Paolo 
Uccello, Beato Angelico, Gentile 
da Fabriano, Donatello. Brunet 
Ghiberti and Filippino 
Lippi, and four paintings by Mas- 
accio himself. 


Museum FnDcwang: Vincent Van 
Gogh and Modern Art. On the 
100th anniversary at Van Gogh's 
death, this exhibition aims to 
display his influence on Euro- 
pean modern art. Goethestrasse 
414300, Essen L 
Villa Bnegti 15. St Petersburg 
around 1800. With 555 pieces on 
loan from Leningrad's state Her- 
mitage Museum, the exhibition 
Hamiia the developments of Rus- 
sia from a greet empire to a 
European power. This unique 
show gives a clear view of the 
historical importance cf the 
period of the Russian empire, 
with painting furniture, sculp- 
tures, costumes and poroekdn. 


Berlin 

Martin-Gropius-Bau, Strese- 
mannstrasse 110- Bismarck’s 
Prussia, Germany and Europe. 
This exhibition In Berlin will 
be the first organised by the Ger- 
man History Museum, with 
around 1,000 pieces on loan from 
250 different museums from all 
over Europe and the US. Otto 
von Bismarck, bora ITS years 
ago in Schoenhausen, was the 
German Imperial Chancellor and 
Prussia's premier before he was 
sacked by the young Kaiser Wil- 
helm II 100 years ago. The cur- 



Scene from 'Memphis Belle’, David Pattnam’s first film since leaving Columbia Pictures 

CINEMA 

To Hell and back with Belle 


attling out of Its 

# J hangar after the 

11 longest publicity 
JM. servicing since Dick 
Tracy, here comes Memphis 
Belie. In case you have been on 
Mare during recent months, 
this is David Puttnam’s first 
production since leaving 
Columbia Pictures, ft is «!«« 
his most overtly inspirational 
since Chariots Of Fire. Ten 
young American airmen take 
off into the clouds for their last 
Second World War bombing 
trip. (It is their 25th mission, 
after which they are allowed 
home.) Destination: Germany. 
Risks: colossal. Will they 
return alive? 

As a movie plot, it is as 
simple as “The cat sat an the 
matte.” Plucked from the 
true-life tale of a B17 bomber 
crew whose final mission was 
the subject of a renowned 
documentary made to 1944 by 
William Wyler, Memphis BeBe 
ta k es us to H fil l and back and 
makes sore we never forget toe 
trip. We wince at explosions, 
jump at bursts of ak-ak; and by 
final fade-out we are hanging 
on to any non-moving part of 
our theat re s ea t s, as the fihn 
negotiates fire and flak and 
composer George Fenton’s 
fervid 'variations on “Danny 
Boy." 

Up in the sky, it is all 
splendid stuff. Director 
Michael Caton-Jones, after 
te r rest r ial service on Scandal, 
has been scrambled to 


things by Mr Puttnam. 
Populous as the skies of 
British movie history are with 
aerial heroics - you can 
scarcely budge up there for the 
oxygen-masked ghosts of 
Kenneth More, Richard Todd 
and company - Memphis BeBe 
is something special. We do not 
merely watch the planes and 
their pilots and gunners in 
action. We feel as if we are to 
the planes with them. 

Caton-Jones has his B27s 
shake like an earth tremor. 
(The vibrations on take-off 
make the men seem to shiver 
with fear.) He conjures up the 
cold, the whistling winds, the 
vertiginous exposure of life at 
25,000 feet And he evokes the 
trapdoor readiness of death to 
snatch its victims at a 
moment’s carelessness or 
misfortune. A pianefol of new 
recruits slices m two like a toy 
and dives to earth. An 
nr ptniSng piano creates a black 


pall for the Memphis BeQe to 
fly through Mind. And in an 
irresistibly suspense-building 
liberty with truth, the film 
has crew leader Matthew 
Modiue decide to make a 
second pass through the 
exploding skies over Berlin 
when poor visibility ruins the 
first. 

Down an the ground the film 
is less inspired. John Lithgow 
and David Strathairn, 
incarnating the officer class, 
crudely semaphore the 
counterpoint between rangy 
disreputability (Lithgow as a 
puhhrity-minded Colonel) and 

ramrod-straight integrity 
(Strathairn). And the soft 
option of sentimentality is too 
seldom resisted. When the 
planes are counted back in and 
lumps start to form in 
everyone’s throats, “Danny 
Boy" goes into overdrive on 
the soundtrack and there is 
even an expectant-eyed doggy 
to make us all go “Oooh. 
aaah.” 

Never mind. The odd 
hairline crack does not stop 
this plane flying nor fissure its 
crew’s credibility. Monte 
Merrick's screenplay does a 
commendably deft job of 
Indiv i dualising the airawm; 
from Modine’s piously 
goodhearted leader to 
D3.8weeney's fear-fraught 
loner to Eric Stoltz’s faltering 
would-be poet, who passes off 
Teats’s “An Irish Airman" as 
his own when his pals 
request a reading from his 
verse note-book. a%e camera 
peers over bis shoulder to 
see his own poems hectically 
scrawled out) At once hnmann 
and harrowing, Memphis BeBe 
is the best film fired from the 
controversial David Puttnam 
canon for years. In fact it 
raises only one killjoy 
question. Why ever did 
he not make a movie like this 
when be was at Columbia 
Pictures? 


Nigel Andrews 


There is a scene In 
m Stella where Bette 

u Midler, the gutsy, 

X working class, single 

mother - plods around town 
selling make-up door to door. 
Could this be where she pdQs 
herself up by her ankle straps, 
becomes a cosmetics tycoon, is 
betrayed by her daughter, and 


August 31 -September 6 


rent political changes In Europe, 

particularity in Rest Germany, 
underline the im portance of this 
exhibition, which also attemp t 
to explain what happened after 
the revolution of 1848. 


Mosenm der bUdendea Kflnete. 
Max Beckmann (1B84-1SS0), pic- 
tures from 1905-2959- The director 
of Frankfort’s Stadehnaseum 
Klaus G&llwitz and the Leipzig 
Museum’s director Dieter Gieis- 
berg have jointly organised the 
first big MV* Beckmann exhibi- 
tion in East Germany. Born in 
Leipzig, the painter taught in 
Frankfort's StSdel school from 
1917-1930. In this exhibition are 
works from all over the world, 
including the renowned Syna- 
goge and his final painting 
Behind the Stage. 

New York 

New York Public Library. More 
than 12S documents at the AboK- 
tiouist Movement, 



tographs, letters and rare 

Wa sh ington 

Htishhocn Museum. Paintings, 
drawings and sculptures from 
the Bay Area figurative move- 
ment of the 1950s and 1960s 
include works by Richard Dia- 
benkam. Earner Bisehoff and 
sculptor Manuel Neri among 
the 98 pieces on view. 

Chicago 

riilivg o Historical Society. A 
House Divided, America in the 
Age of Lincoln. Documents, 
mementos and personal effects 
of the Great Emancipator. 


National Museum. Treasures 
from the MH-denu This Buddhist 
temple near Kyoto was founded 
in the 7th cent ury and ie famous 
for its satras. paintings on eOk 
and statuary. Closed Mon. 

Mhsukoehi Gallery (Mitsukoshi 
Department Store, Nlhonbashi). 
Flowers of Creation: Aesthetics 
and Curiosities of Edo. Among 
the art and artefacts of feudal 
Japan on show in charming 
exhibition are painted screens, 

fu mltaiT H and mem shrmring 

M monos. 

Tokyo Metropolitan Art 

Museum. Works from the new 
Japanese Gallery at the British 
Museum. Screens, scrolls, wood- 
blocfc prints and ceram- 
ics - mainly from the Edo Era 
of the 16th to 19th centuries 
when Japan was dorad to the 
outside world. 

Mcmitsa Museum. Noh Cos- 
tumes. Nob la the world’s oldest 

extant fmm of drama iflaHno 

back 600 years or so. The sump- 
tuous costumes display the best 
of Japanese dying end weaving 

technlqnww gya ftw’Wgobw** 

works of art Also on display 
are masks, fens and stage props. 
Closed Mon. 

Teteu Museum, Mind and Body: 
the human farm in Greek art 
Sculptures and bas reliefs, 
mainly from collections in 
Greece and Switzerland, exhib- 
ited in an exquisite Art Deco 
former palace. Closed Wed. 

Shoto Museum, Shibuya. Con- 
temporary Japanese prints, feat- 
uring woodblocks, etchings, lith- 
ographs and silksereens by 30 
leading Japanese printmakars 
of today. 


MEMPHIS BELLE 
Mkhad Caton-Jones 


STELLA 
John Ennan 


WHY ME? 
Gene Qnintaao 


WAITING FOR THE 
LIGHT 

Christopher Monger 


shoots her lover in a fit of jeal- 
ousy? Unfortunately that was 
another movie, but it does sug- 
gest that if Bette Midler must 
make so-called women's films 
she should forget about being 
nnfafflngly loveable and Zook 
for meatier vehicles than this 
remake of the King Vidor/Bar- 
bara Stanwyck 1937 weepfe. 

Kept to period, its scenes of 
class and maternal sacrifice 
might have been more credible, 
but not more palatable. Updat- 
ing the action, pre gnant bar- 
tender rejects preppie lover, 
brings up child alone, then 
withdraws from her daughter’s 
life believing she is a social 


the dubious attitudes of the 
film more clearly. The plot’s 
main concession to the 
Nineties is that the class and 
financial distinctions it 
observes trouble Stella far 
more than anyone else. The 
values of the film still stink, 
but screen writer Robert 
GetcheU and Director John 
Ennan have managed to sub- 
merge them in a story that 
suggests a woman suffering 
more from bad dress sense 
than low birth. We are con- 
stantly made aware that Stella 
looks wrong. Her makeup is 
too heavy, her clothes are too 
tight; even her daughter's good 
taste (acquired on visits to her 
father) never robs off. At one 
point Stella does rip the flashy 
sequins off a dress, but she 
hasn’t really got the message, 
and she’s soon letting the aide 
down in an o ut fit that looks 


like a mouldy cream cake. 

At the end, when poor felled 
Stella stands in the rain for an 
outsider's glimpse of her 
daughter’s smart wedding, she 
seems more a victim of fashion 
than society. An early visit to 
an image consultant might 
have saved her so much heart- 

★ 

Why Me? is a kind of period 
piece too. Caper movies are not 
so common now; may be there 
are no new ways left to caper. 
Christopher Lloyd (Doc in 
Back to the Future) and Chris- 
topher Lambert (Subway, Sigh- 
lander) play two crooks who 
bite off more than they can 
eschew when they steal a fabu- 
lously valuable ruby which 
also has gre a t political signifi- 
cance. With rival Turkish and 
Armenian groups, local gang- 
sters, the CIA, and the police, 
all trying to grt the stone, they 
soon develop a powerful desire 
to get rid of it. Inevitably the 
film relies heavily on slapstick 
but the slight stray is also con- 
cise and unpretentious. And 
Lloyd and Lambert make a sur- 
prisingly good comedy team. 

ft is back to plucky single 
mothers to Waiting for the 
Light. Luckily this one (Teri 
Garr) is too concerned with the 
Cuban missite. crisis, and the 
way her anarchic Aunt Zena 
(Shirley MacLaine), a former 
conjurer, keeps leading the 
kids astray, to think about 
dress codes, ft is the all too 
familiar atmosphere of a world 
crisis. Inescapably muted into 
wallpaper by constant televi- 
sion coverage, that makes the 
community vulnerable to a 
crabby neighbour's claim that 
he has seen an angel in his 
garden when one of Zena’s 
magic tricks goes wrong. But 
may be she is performing a 
social service. Writer/director 
Christopher Monger creates an 
agreeable scruffy American 
small town setting and, with 
unhurried direction, makes it 
credible that a vision could be 
received not with ridicule but 
with relief. Sometimes people 
want to believe in 


Ann Totterdell 


Mummenschanz 


The Swiss mime troupe, 
Mummenschanz, is back in 
London, celebrating its 
twentieth year. On Tuesday 
night it opened a Wells season 
with a programme little 
different from what we first 
saw all those years ago. In the 
' first part of toe evening the 
three performers generally get 
themselves into vast costumes 
whereby they become gigantic 
hands or curious and inflated 
shapes that behave like 
oh-so-cute humans, to the 
second part, they don quaint 
masks and head-dresses, or 
- quite literally - pull faces 
by manipulating ehnnha of 
plasticine to create various 
monstrous and jokey msgky 
(The Elephant Man as comic 

turn). 

For devotees, this is enough. 
The staging is stick, with each 
brief scene played out on a 
darkened stage so that the 
magic of transfonnatioas and 
the scampertags of the 
black-clad players are suitably 
mysterious arm surprising. 
Nothing goes cm very long - 
the ideas ate short-breathed, 
but such brev i ty is far from 
the soul of wit — and nothing 
is very conclusive. Z think that 
mime demands a special kind 
of willingness from Its public 
to accept innocence as a 
spring-board for imaginative 
flights (Z am a non-believer 
in this), and the 
Mummenschanz formula of 
winsome activity as an end 
to itself palls very quickly 
indeed. 

It is briefly amusing to 
watch while an animated and 
enormous truffle climbs on 


to a table; we are entertained 
by the glimpse of a Portuguese 
man of war the size of a bus 
(providing it is not in the seak 
bulbous beings and odd figures 
that might have been dga fgoff d 
by Fernand Lgger or Oskar 
Schlemmer are intriguing — 
but only fear a moment The 
sum effect is of watching a 
freak-show where all the 
exhibits have been chosen for 
their anthropomorphic joffity 
- and this is a dangerous 
quality in th6 theatre* 
Especially when unsupported 
by any thematic or dramatic 
reason. As the evening wears 
on - nearly two hours 
unbroken save by the delighted 
laughter and applause of the 
audience and the occasional 
child's voice asking faux-naif 
questions-- there comes the 
suspicion that it is going 
nowhere. Mumnenscbans’s 
artiste ham demonstrated 
exceptional skills, and we axe 
entitled to ask for more 
rewards than the 
superficialities of their 
technical bravura. 

There is no accompaniment 
save the rustle of the 
performers’ costumes. At one 
moment an animated and 
corrugated tube tosses a large 
balloon into the audience , and 
oh the fun of banging it back 
on stage! Much laughter (and 
more utter) is generated by 
pulling at masks made of raUs 
of loo-paper, to the Interval 
one member of the troupe 
descends into the stalls and 
is acutely roguish with 
sticky-tape. Boars of applause. 


Clement Crisp 
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Saddam 



uessing 


THE CRISIS In the Gulf will he 
debated in the British parlia- 
ment this afternoon, and not 
before time, five weeks have 
passed since the Iraqi annex- 
ation of Kuwait During that 
period British policy has been 
set by the Prime Minister and 
her immediate staff and agreed 
by those few of her political 
colleagues who can claim an 
immediate interest in its exe- 
cution, principally the minis- 
ters in charge of foreign 
affairs, defence and, on the 
periphery, energy. The full 
Cabinet meeting arranged for 
this morning will be the first 
since the start of the summer 
recess, and therefore the first 
to address itself to the prob- 
lem. It will hear a report from 
the Foreign Secretary, who has 
just returned from a visit to 
the Gulf states, but in the 
nature of things little can be 
done by the Cabinet itself: the 
broad strategy laid down at the 
outset is not likely to be 
changed now. 

There i* nothing improper 
about with the manner in 
which Mrs Margaret Thatcher 
has managed events to date. 
Any active Prime Minister who 
saw the need for a quick 
response would have done the 
same. To her credit, Mrs 
Thatcher perceived within a 
very few hours of the first 
news of Iraqi troops crossing 
the Kuwaiti bonier that west- 
ern forces would have to be 
sent to the Gulf. 

Swift initiatives 

In the case of the Falkland^ 
it was thought constitutionally 
proper for the House of Com- 
mons to endorse the despatch 
of a task force for what looked 
from the outset likely to be a 
British invasion and recapture 
of the islands annexed by 
Argentina. In the present case 
the leading role has been 
adopted by the Americans. 
Britain has sent small air and 
naval contingents, but no 
troops. There is, as yet, no 
shooting war. The Prime Minis- 
ter and the Foreign Secretary 
are accountable to the Com- 
mons for their conduct of for- 
eign policy, but that policy Is 
made by the executive, not the 
legislature. It is the same in 
the US. There was no early 
recall of Congress to debate the 
swift and effective initiatives 
of President Bush; Mr James 
Baker has this week been 


accounting for the decisions 
already taken. 

Today’s parliamentary 
debate is nevertheless impor- 
tant It gives Mrs Thatcher an 
opportunity in which to set out 
the rationale behind her 
unequivocal support of the 
United States. In various pub- 
lic statements made over the 
past few weeks she has been 
quite clear about the immedi- 
ate objectives of the blockade 
now being mounted In accor- 
dance with successive Security 
Council resolutions and stated 
US policy. Saudi Arabia and 
the other Gulf states must be 
afforded such military protec- 
tion as they require. That is in 
hand. All foreigners who wish 
to leave Kuwait must be free to 
do so. Some are being set free; 
most are still being held hos- 
tage. Iraq must withdraw from 
Kuwait, unconditionally. The 
Emirate must be restored, as 
the legitimate government. 
These objectives are to be 
achieved peacefully, as a result 
of economic pressure, bat the 
use of force is not ruled out. 

Use of force 

There will be some pressure 
on the Prime Minister to 
explain the meaning of "not 
ruled out” She should resist it. 
Mr Neil Kinnock was quite 
right to argue, as he did at the 
Trades Union Congress on 
Tuesday, that any use of force 
would be best conducted under 
the aegis of the United 
Nations. But the leader of the 
Labour Party would be mis- 
taken if he insisted, as he may 
do this afternoon, that by this 
he means the specific imprima- 
tur of a Security Council reso- 
lution. That would be to give 
China and the Soviet Union a 
veto; if President Bush wins 
the close support of President 
Gorbachev at this weekend’s 
summit the veto would be Beij- 
ing’s alone. 

If President Saddam Hussein 
is to be defeated, “not ruled 
out" must include the possibil- 
ity that a broad reading of 
Article 51 of the UN charter 
would allow for action taken in 
spite of a Security Council fail- 
ure to agree on a resolution. 
There will be several voices 
raised against this proposition 
in the debate this afternoon 
and tomorrow. Mr Paddy Ash- 
down's will almost ™rfannly be 
one. Mr Kiimeck should stand 
firm with the Government - 


T he first economic 
assessments of the 
consequences of the 
Iraq crisis were too 
complacent, while the assess- 
ments from policy and strate- 
gic thinkers were too alarmist 
There is a rare consensus 
about the basic economics. A 
rise in the oil price Is inflation- 
ary from the point of view of 
the overall price level, but con- 
tractionary from the point of 
view of output and jobs. 

One reason for complacency 
about the size of the effect is 
that a typical ready reckoner is 
stated In terms of the effects of 
a modest increase of. say, 10 
per cent, in crude ofi prices. In 
such a framework a 50 per cent 
rise looks very large. Yet, with 
crude prices within spitting 
distance of $30 per barrel, we 
have virtually had such an 
Increase already. 

The oil price Increases to 
date do not represent the end 
of the process. A helpful 
attempt to eiaminw the range 
of possibilities >»«»f recently 
been made by the CHrf Eco- 
nomic Adviser to the Confeder- 
ation of Bri tish Industry, Doug- 
las McWilliams, in conjunction 
with Petroleum Economics. 

The report* outlines four 
possible cases: 

• Iraq backs down. 

• A protracted economic «nd 
military stalemate occurs. 

9 There is a major military 
conflict 

• The West backs down and 
Iraq dominates the Gull 
Only in the first and least 
probable "benign" case does 
the price of oil fell soon, before 
rising again later in the 1990s 
roughly in line with inflation 
Now consider the fonrth 
"surrender” extreme, in w hich 
a face-saving pretext is found 
that leaves Iraq in control of 
the whole Gulf area, including 
Saudi Arabia, but excluding 
Iran. Iraq would then control 
20 per cent of world oil produc- 
tion and a much larger propor- 
tion of the low-cost ail that can 
be turned on and off. 

The rulers of Iraq would 
then have to balance their 
desire for early price increases 
against their fear of exces- 
sively depressing world 
demand for ofi. The report sug- 
gests that the ofl price might 
then rise rapidly and exceed 
$48 by the mid-1990s before 
receding later in the decade. 

Even then the real price of 
oil in constant dollars would 
remain well below what it 
readied after the deposition of 

Military measures 
most be justified on 
political not 
economic grounds 


Economic Viewpoint 

ERM and 
the Gulf 

By Samuel Brittan 


Oil and sterling 


1 : Iraq backs down and wHbdreara threats 
Scenario 2 Protracted economic and rnStary stalemate 
Scenario 3: Major nrfitary canf&ct 

Scenario 4: West backs down and Iraq dontfnales Gulf region 
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Chips go down 
at Philips 


TO THOSE who argue that 
Europe needs a strong indige- 
nous capacity in microchips to 
compete successfully in main- 
stream electronics markets, 
Philips' decision this week to 
reduce its involvement in semi- 
conductor research and pro- 
duction is a serious blow. The 
troubled Dutch company is not 
only the European industry 
leader but has long urged a 
concerted European response 
to the threat of technological 
domination by the US and 
Japan. With Philips in retreat, 
it may seem that an industrial 
keystone is crumbling. 

Such pessimism looks over- 
done. First, Philips may be 
down, but it is not out. The 
bulk of the company's semicon- 
ductor activities remains 
intact, and it will continue to 
participate in many of the pro- 
jects being undertaken by the 
Joint European Sub micron Sili- 
con (Jessi) programme, the 
$5bn joint industry project to 
develop advanced microchip 
technologies. Hence, the signif- 
icance of this week's 
announcement may be as 
much symbolic as practical. 

Second, and more important. 
Philips' willingness to scale 
back its commitment to 
operations which it has long 
regarded as sacrosanct is a 
welcome sign of a more hard- 
headed approach by its top 
imnagwnmt. The company is 
being compelled by its recent 
unanrini crisis belatedly to re- 
evaluate its portfolio of busi- 
nesses. pruning those activities 
which, at best, offer only 
remote prospects of worth- 
while profits. 

Severe difficulties 

Some may abject that the 
company will be weakened if it 
is obliged to sacrifice long-term 
objectives to short-term exigen- 
cies. However, its current diffi- 
culties are so severe that it has 
little choice if it is to make a 
durable recovery. In any case 
no company, least of all in a 
capital-intensive industry such 
as electronics, can expect to go 
on raising adequate finance 
while displaying as little inter- 
est in returns to shareholders 
as Philips has done in the past 

In the longer run. Philips* 
competitive performance can 
only benefit from a more selec- 
tive, profit-oriented approach. 
Despite attempts to focus on 
fewer "core” businesses, its 


spectrum of operations 
remains wide, including a full 
range of consumer electronics 
production, computing, light- 
ing and medical systems as 
well as semiconductors. The 
increasingly specialised nature 
of many electronics markets, 
combined with Philips’ own 
top-heavy bureaucracy, have 
made such diversification hard 
to manage. 

■ Rather than tackling this 
weakness at its roots. Philips 
has turned increasingly to 
national governments and the 
European Commission for 
helpi Its energetic lobbying has 
secured substantial subsidies 
and EC trade protection, par- 
ticularly against consumer 
electronics products and semi- 
conductors from Japan. Yet the 
resulting higher prices for con- 
sumers and costs for taxpayers 
have not been accompanied by 
any improvement in Philips' 
performance. 


Explicit discrimination 

Furthermore, these mea- 
sures, by explicitly discrimi- 
nating in favour of European- 
owned companies, are based on 
a distinction which is arbitrary 
and increasingly unworkable. 
In consumer electronics and 
semiconductors, most of the 
new production capacity com- 
ing on stream in the EC is not 
being built by European-owned 
electronics companies, but by 
Japanese and US manufactur- 
ers. This expanding presence 
will supply a growing propor- 
tion of Europe’s technological 
needs in the future. To discrim- 
inate against the newcomers 
by trade measures and by 
excluding them from publidy- 
fonded prestige programmes 
such as Jessi looks quixotic. 

There is, none the less, a risk 
that officials in Brussels will 
respond to Philips* difficulties 
and the weakness of other 
parts of the European-owned 
electronics sector by seeking 
still higher levels of protection. 
That would only defer solu- 
tions to the industry’s prob- 
lems and increase the burden 
on European economies. The 
priority for the EC must be to 
forget about high-flown dreams 
of European technological 
self-sufficiency and concen- 
trate on encouraging indige- 
nous producers to adjust to the 
realities of competitive mar- 
kets. 


the Shah. But real growth 
among Organisation for Eco- 
nomic Co-operation and Devel- 
opment countries stagnates to 
reach a low of % per cent per 
| annum in 1992 before star ti ng 
a slow recovery .to 2 cent by 
the middle. of the decade. The 
cumulative loss of output over 
the decade in the industrial 
world is put at 4 per cent of 
annual GDP — less than in 
either of the previous oil cri- 
ses. As an oil producer, the UK 
would be relatively less hit 
OECD inflation, assuming 
reasonably tight financial poli- 
cies, would, on western "sur- 
render" assumptions, reach a 
peak of 6 per cent in 1991 and 
1992 before subsiding gradually 
to 4 per cent by 1995. In the 


British case, inflation mea- 
sured by the vulgar, unad- 
justed Retail Prices Index 
would average nearly 7 per 
cent next year and nearly 6 per 
cent in 1992-93. 

The adverse repercussions in 
eastern Europe and some Third 
World countries would be 
greater. But taking the McWil- 
liams projections with the nec- 
essary grain of salt It is hard 
to believe that the economic 
threat to the West Justifies the 
horrors of war. Non-economists 
typically exaggerate the impor- 
tance of particular geographi- 
cal sources of supply. 

Similar anti-economic rea- 
soning was used to justify the 
shipment of arms which bunt 
up Hussein in the first place. 
Western prime ministers, for- 
eign ministers and defence 
ministers gave in to the mili- 
tary-industrial complex 
because they did not have the 
imagination- to see that 
resources tied up in the arms 
selling industry could have 
other uses If only governments 
had ■ been, courageous enough 
to withdraw support, as in the 
case of other sunset industries. 

This is not to argue for peace 
at any price. Bat resort to mili- 
tary measures must be justi- 
fied - and justified up to the 
hilt - on other grounds, such 
as tiie Anthony Eden principle 
of resisting aggression, or to 
prevent a ruler like Saddam 
Hussein from acquiring a lead 
in biological, chemical and 
nuclear weapons. And the gain 
has to be worth the potentially 


very large human cost. 

If we move from the surren- 
der to the opposite "war” case, 
the economic consequences 
are, as might be expected, 
those of a short, sharp shock. 
Oil prices rise sooner and more 
quickly to reach $40 in 1991 
and 1992; but they then fall 
back quickly towards or below 
the levels of the first benign 
case. Interest rates are raised 
in response to wartime infla- 
tionary pressures. As in previ- 
ous oil crises, OECD output 
falls and the loss of ouput 
seems at first to be as great as 
in the “surrender” case. But 
the recession is followed by a 
sharp recovery and half the 
output loss is recouped. 

I fear, however, that the 
"war” case does not make 
enough allowances for the 
costs of the return of East of 
Suez pretensions and other 
continuing military spending. 
Moreover, it is extremely 
unlikely that all the e ff ort and 
expense will really entrench 
the pashas, sheikhs and emirs 
for whom American congress- 
men (if not British MPs) are 
likely to show an understand- 
able reluctance to lose lives. 

The most likely case, how- 
ever, is the second on the list 
- that of prolonged stalemate. 
Sanctions are maintained, 
although with leaks, and mili- 
tary spending remains high. 
Stagflation is more prolonged 
than ha any case other than 
surrender. World output grows 
only slowly until well into the 
1990s, but does not actually 


drop. As in all cases except the 
“benign" one. interest rates are 
Increased. World inflation — 
although it does not reach the 
“war” peaks - remains high 
for longer. Again the UK suf- 
fers less than other countries, 
but does not regain output 
growth of 2 per cent until well 
into the next parliament 

Nevertheless, in all cases 
British inflation rates fall by at 
least two percentage points, 
and sometimes more than 
three, between 1990 and 1991. 
Much of this is the automatic 
effect of the unwinding of 
mortgage interest and poll tax 
distortions. The inflation gap 
between the UK and partners 
drops substantially in 1991 and 
then continues to narrow. 

So tbe official Madrid condi- 
tions for joining the European 
Monetary System are, if any- 
thing, advanced by the perver- 
sities of the Middle East, as 
other countries’ inflation per- 
formance moves temporarily 
up towards that of the UK. 

The OECD’s August Report 
on the UK goes further and 
argues that if entry to the 
Exchange Rate Mechanism 
strengthens the credibility and 
hence efficiency of counter-in- 
flationary policy then the UK 
should join without waiting for 
inflation to drop. Full member- 
ship “would force both sides of 
industry to face long standing 
problems of inflationary pay 
settlements” — a point just 
reiterated by tbe CBL 

A more political point is that 
any further delay will provide 
excuses for a counterattack by 
elements among the British 
Government and its advisers 
that are always looking for a 
pretext to block membership. 

It is reassuring, so for, that 
sterling has been dominated 
far more by talk of ERM entry 

- both when it has risen and 
when it has come off tbe boil 

- than by the Middle East. 
But this immuni ty will not last 
for ever, especially if the Gov- 
ernment gets cold feet on the 
ERM, or the Chancellor waits 
until a shooting war knocks 
him off course. 

Although sterling is much 
less a petrocurrency than it 
used to be, the dangers of cur- 
rency over or undershooting 
are increased by present uncer- 
tainties. Sterling is towards the 
top of the politically feasible 
range for entry. A further big 
rise would unnecessarily 
aggravate the developing reces- 
sion. while not having enough 
long-term credibility to help 

Sterling’s immunity 
will not last if the 
Government gets 
cold feet on ERM 

against inflation. On the other 
hand a fell in sterling towards 
early 1990 levels - likely if 
ERM prospects are shelved - 
would destroy all the gains of 
the past few months. -The time 
might then never seem ripafor 
entry. 

Meanwhile, and despite the 
Middle East, the InterGovem- 
mental Conference on Mone- 
tary Union will start in Decem- 
ber; and, outside the ERM, 
neither the "hard Ecu" nor any 
other British idea is even a 
starter. Contrary to what some 
City voices are saying, it is In 
times of uncertainty that ster- 
ling most needs an anchor. 
*Fram CBI. Centre Point, 103 
New Oxford St. WC1A 1DU; tet 
071-379 7400; fax 0420-23985. 


IBM Tries 
Again 

■ For AB.Tony” Cleaver, 
chairman and chief executive 
of International Business 
Machine’s UK subsidiary, the 
launch yesterday of the com- 
pany’s new and important 
mainframe family, the System/ 
390, had a taste of nostalgia. 

Cleaver helped with the 
launch 26 years ago of the IBM 
System/360 family, an event 
which transformed tbe nascent 
computer industry, securing 
IBM’s position as the world’s 
do minant mainframe sup plier 
at a stroke. 

IBM, now hard-pressed by 
its increasingly aggressive Jap- 
anese competitors, hopes that 
yesterday’s announcement will 
prove as much of a milestone 
as 1964 — and help reverse the 
erosion of its share of the 
world mainframe market 

Cleaver, now 52. sees the 
principal change to the indus- 
try as a shift away from the 
worship of technology to a con- 
cern for a customer’s business 
problems. He accepts to 
the sixties technology -was tbe 
challenge. “Progr amming was 
a little like doing crossword 
puzzles”. 

Cleaver recalls, however, 
that even in those early days, 
he bad a healthy disrespect 
for technical gee-whizzery. He 
remembers having his kmwifr- 
les rapped when a customer, 
showing his mastery of the 
jargon, asked if a system was 
“monolithic". 

Did it really matter for dafe 
processing. Cleaver retorted. 

If it was monolithic or palaeo- 
lithic? 


One driver 

■ Economists have been very 
busy with their econometric 
models to the last month 
churning out often h a filing 
simulations of the impact the 
Gulf crisis will have an the 
world. 

So perhaps it is not so sur- 
prising that no one has noticed 
that the doyen of econometrl- 


Observer 


dans, Simon Wren-Lewis, has 
abandoned his macromodeL 

The device (all inside a nor- 
mal-looking computer) Is still 
sitting in the offices of the 
National Institute of Economic 
and Social Research to Dean 
Trench Street, while its inven- 
tor has left tbe NIESR to be 
a professor at Strathclyde Uni- 
versity. 

The NIESR confirms that 
Wren Lewis is a brilliant econ- 
omist it is sad to lose to aca- 
deme. And Andrew Britton, 
the director, denies any doc- 
trinal differences led to the 
departure of Wren-Lewis, a 
market economist, from the 
non-monetarist. post-Keynes- 
ian portals of the NIESR. 

But this episode does raise 
a worrying question for policy- 
makers at the Bank of 
England, the Treasury .and the 
London Business School, all 
avowed users of the Wren- 
Lewis creation. 

The Bank says loftily that 
it is not the least concerned. 
“Models are dynamic and It 
would be surprising if they 
did not change with time.” 


Good Monet 

J Hie Royal Academy, with 
its exhibition of the "series" 
paintings by the first Impres- 
sionist, Claude Monet, (all 
those haystacks, Rouen cathe- 
dral Ac.), which opens tomor- 
row, seems set to wipe out its 
worrying £500.000 deficit For 
the first time you book 
a ticket in advance agen- 
cies around town. 

Digital, with a 51.5m. spon- 
sorship, has covered most of 
the organisational costs in 
bringing the pictures to Lon- 
don. from previous display s 
to Boston and Chicago. With 
an expected 4.500 visitors a 
day (three- times the 
break-even figure) the RA is 
set for its biggest success since 
its Great Japan nhiWHmi of 
1982. 

But tiie relief Is likely to be 



"X expect a Latin American 
fleet will be on its way to the 
Gulf any day" 

brief. The RA is also on the 
point of cancelling an exhibi- 
tion for the first time - Egon 
Schiele and his Contempo- 
raries. Potential sponsors are 
deterred by some of the 
explicit nudes of this tum-of- 
the-century Viennese artist. 

They might recall that 
Monet was once regarded as 
shocking. 


Top talk 

■ Television Interviewer David 
Frost and Martin Sorrell, chair- 
man of the advertising and 
marketing group WPP, have 
teamed up for an investment 
to the video training industry. 

Together they have bought 
the assets of Results Training 
a company best known for its 
video training pngr ammaa 
for sales trams. And they have 
gone right to the top for their 
first four new productions - 
half hour interviews by Frost 
with leading businessmen Lord 
Hanson, Mark McCormack, 

Sir James Goldsmith, and Sir 
John Harvey-Jones. 

The thoughts of the mighty 


don’t come cheap at £199 for 
one cassette and £650 for the 
four. 

Sir James is probably the 
most iconoclastic: “The biggest 
single handicap a person can 
have is to go to university," 
says tbe billionaire, before lay- 
ing Into the bureaucratic 
nature of modern day bankers. 

Lord Hanson: “ Tbe answer 
is first of all you have to want 
to do it. A lot of people think 
about it but don’t want to do 
it." 

Sir John Harvey-Jones says 
he can tell within seconds 
whether a factory is well or 
badly run just by walking 
around it. 

How much did the four cap- 
tains of industry get paid for 
sitting down to be grilled on 
their business secrets. "They 
didn’t get a fee, they got an 
honorarium ” says Frost, with- 
out explaining how the two 
differ. 


Spare a fag? 

■ The cigarette shortage in 
the Soviet Union is now so 
severe that the country is ask- 
ing Western tobacco groups 
for quotes on a consignment 
of 4bn cigarettes. 

And such is the Russian life- 
style since the Iron curtain 
has lifted, that the buyers are 
particularly keen to get Ameri- 
can brands. 

Pat Sheehy, chairman of 
BAT Industries, one of the 
largest suppliers of cigarettes, 
revealed yesterday that his 
group would be offering its 
“value for money" US brands. 
Though, he stressed, tbe deal 
will only go ahead if BAT can 
make a profit out of it. 

Sheehy expects to end up 
with some tangible commodity 
^ f. .barter deaL Roubles are 
unlikely to be acceptable. 

Over-herd 

- Two cows were chatting to 
an English field. "What do you 
think about this mad cow dis- 
ease?”, one asked the other. 

Oh said the second cow. “It 
doesn t affect us ducks". 


FINANCIAL TIMES THURSDAY SEPTEMBER 6 19% 4. 

BOOK REVIEW 

1989 under the 

microscope 


W hat were the seminal 
events and trends in 
Britain to 1989? In no 
particular order, the following 
mi ght come to most people's 
mind: the recovery of the 
Labour Party, the realisation 
that after several years of sus- 
tained economic growth, the 
British economy was still not 
as sound as those of the coun- 
try's main competitors, the 
general “greening” of attitudes 
towards the environment, and 
perhaps the re-emergence of 
transport policy as an area of 
concern. 

Externally, there was the 
sudden dismantling of the Ber- 
lin Wall, which along with the 
changes in the rest of eastern 
Europe is clearly going to have 
an effect on British foreign and 
defence policy in the longer 
term. There was also the 
renewed debate about Britain 
in Europe: how far should 
national sovereignty be surren- 
dered (or pooled) for the sake 
of greater European integra- 
tion? 

Other readers will have addi- 
tions of their own and there 
are plenty to choose from in 
this book. More than 40 
authors have come together 
under the banner of the Insti- 
tute of Contemporary British 
History to produce their reflec- 
tions on developments in their 
subjects last year. The inten- 
tion is that such a publication 
will become an annual event If 
so, the institute will be provid- 
ing a valuable chronicle for 
future historians as well as a 
lively document for pres- 
ent-day readers. 

Perhaps Inevitably, the first 
volume in a series of this kind 
is the most difficult There is 
no obvious starting point: no 
model for the writers to follow. 
There are too many subjects 
and too many authors dotting 
about all over the place. In an 
attempt to cover everything, 
new writing in the theatre 
receives only three paragraphs 
- perhaps a comment to itself. 
The chapter on science has 
only four pages. Developments 
to Scotland, Wales and North- 
ern Ireland are covered in 
what amount to appendices at 
the end. Plainly this is not yet 
the right formula. 

Nevertheless, there are some 
interesting chapters. One of 
tbe most powerful comes from 
David Butler, the veteran of 
studies of British general elec- 
tion campaigns. "The year 
1989,” he remarks, "was nota- 
ble for a major switch in party 
support A long period of Con- 
servative predominance came 
to an end." 

“For the men who manage 
British -industry,” writes Bren- 
nan ffi©ras-o€ Kleinwort Ben- 
son, "1989 will be remembered 
as the year budgets were 
missed for the first time for 
many years. It was the year in 
which politicians’ aspirations 
outran the capacities of both 
plants and managers in the 
UK" 

Hioms is a writer I had not 
come across before. It is good 
to find him in this kind of qua- 
si-academic company. He 
thinks that success will lie 
most with those British compa- 
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nies who diversify away from' 
their home base. 

1989 was also the 10th year 
of Mrs Thatcher’s premiership 
In some ways she still comes 
out well, certainly up with the 
times capable of changing, 
the climate of political debate. - 
She made two speeches to the 
second half of 1988 which had a 
marked influence on the year, 
ahead. One was to the Royal 
Society on environmental ques- 
tions where she began to turn 
green; tbe other was her 
Bruges speech on the future of 
Europe as she saw iL Much of- 
what was said and done to 1989 - 
was related to those matters. 

There were some trends, 
however, which the Prime MIik 
ister did not pick np so fast 
One was the sudden interest in 
the inadequacies of British 
transport. The chapter by P B 
Goodwin, Reader in Transport 
Studies at the University of 
Oxford, on this subject is' 
among the best in tbe book. 
Accidents had something to do ' 
with it: Zeebrugge, Kings Cross' 
and Clapham, for examples. : 
But that was not alL Goodwin 1, 
thinks that there was a new 
recognition of the ' links 
between transport, tiie econ- 
omy and the environment 
which will be lasting. If so,' 
there will be enormous Impli- 
cations for public expenditure. 
Goodwin also notes the rising- 
interest in road pricing as a, 
feasible policy option. 

In 1990 - so far - the equiv- 
alent to the renewed interest in 
transport seems to have been a 
splurge of statements from, 
say. Lord Belaff on the right to 
Sir Claus Moser on the mod- 
erate left expressing dissatis- 
faction with the British educa- 
tion and training system. It is 
not always dear why such out-, 
bursts occur almost simulta- 
neously. After all, the educa- 
tion system in mid-1990 cannot 
have been much worse than it 
was last year, and one might 
have been forgiven for tiie 
impression that the Govern- 
ment had spent much of the 
last few years working on 
improvements. Still, occur they 
do and it is an important part 
of a work like this to (dot the 
trends as well as the responses. 

The next volume might have 
a rather longer introduction by 
Peter Catterall, the editor, who 
allows himself only eight pages 
for his summary of the year in 
perspective. There should be 
fewer authors, and the subjects 
should be grouped more 
closely together under general 
categories like social .policy, 
economic policy and external 
affairs. But this is the kind of 
venture that we can only wish 
well. It will require time to 
prove itself. 

Malcolm Rutherford 
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A n ominous cloud is 
h ang i n g over the young 1 
democracies of eastern 
Europe. It is called the past - 
sot the last four decades of 
communist rule, but the period 
between the first and second 
world wars. The revival of 
nationalist feelings and old ter- 
ritorial disputes - which 
helped, to destroy the region’s 
brief experiment in democracy 
during the interwar period - 
could now undermine these 
countries’ search Tor stable 
new political institutions. 

As democratization proceeds 
apace, nationalist aspirations 
are coming to the fore and poli- 
ticians from Poland to 
Romania' are gkflfal ly exploit- 
ing them: 

• In Poland, Mr Lech Walesa, 

the. loader of the Solidarity 
trade union movement, is run- 
ning for the presidency. But 
Mr Walesa’s critics say that he 
wants to invest the presidency 
with powers resembling those 
held by Marshal Josef Pflsud- 
ski. PUsudski, who staged a 
coup to 1926, regarded himself 
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The past casts its 


long shadows 


Legacies from the interwar period hang over East 
Europe’s new democracies, says Jody Dempsey 


By the time the Red 
Army liberated 
eastern Europe in 
1945, the region was 
ripe for communism 


as the educator of the Polish 
people who, under his guid- 
ance, would regenerate the Pol- 
ish nation. In the end Filsud- 
ski's authoritarian presidential 
rule undermined Poland’s con- 
stitutional, parliamentary and 
political institutions. Critics 
beep drawing - parallels 
between Mr Walesa’s race for 
the presidency and the Pilsud- 
ski era. 

• Czechoslovakia's demo- 
cratic experiment is also influ- 
enced by the past While Poles 
wax lyrical over Marshal Pil- 
sudski, Czechs revel in the 
writings of the late T G Masa- 
ryfc, the country's first presi- 
dent. His name was splashed 
along the walls of Prague dur- 
ing last November’s revolution. 
President Vaclav Havel is emu- 
lating his hero by taking riding 
lessons. 

But behind the symbols erf 
the past lies a fragmented real- 
ity; the age-old question of the 
relationship between Czechs 
and Slovaks. Last month thou- 
sands of Slovaks seeking inde- 
pendence. gathered in the Slo- 
vak town of Rnzomberok. 
There, 10 Slovak nationalist 
parties demanded the imple- 
mentation of a eight-point pro- 
gramme calling for a separate, 
sovereign, independent Slo- 
vakia. They also commemo- 
rated the death of- Andre] 
Hlinka, the arch-nationalist 


who awakened Slovak national 
consciousness during the MMs 

£ M 5 for 

_Thfly ignored the fact that 

onth? £? re modelled 

on the Nazi SS. Weeks earlier 

uuveded a statue to 
Tiso, the president of the war- 

0 ^? e pendent Slovakia 
later executed as a war crimi- 
naL Despite their ignominious 
tecigounds, these two histori- 
cal figures are seen as useful 

Ste k ™ ki ‘' s m for 

Tbe federal government in 
Prague bad already presented 
a compromise in the form of a 
loose federal arrangement 
which would give Slovakia 
greater autonomy in education, 
language, communications, 
trade and even in foreign 
affairs. But the compromise, 
thrashed out during a secret 
meeting of Czech and Slovak 
prime ministers at Trencianske 
Tephce in August, was rejected 
by Slovak nationalists at 
Ruzomberok. They want com- 
plete independence from 
Prague, even though this could 
destabilise the Czechoslovak 
Federation. 

• In Romania, the ruling 
National Salvation Front is 
involved in a bitter dispute 
with the Hungarian Govern- 
ment over the fate of the 2m- 
strong ethnic Hungarian 
minority. The Hungarians, 
who for centuries have lived in 
Transylvania, want the resto- 
ration of the full cultural and 
ethnic rights denied them by 
the former Ceausescu regime. 
Despite promises made by the 
Front last December, demands 
by the e thnic Hungarians have 
not been addressed. Instead, 
the Front is now engaged in a 
bitter exchange with the Hun- 
garian Government, which it 
accuses of seeking to reclaim 
Transylvania, despite denials 
from Budapest. 

e In Yugoslavia, nationalism 
is contributing to the break-up 
of the present federal struc- 
tures. Serbia, the largest erf the 
Yugoslav republics, appears 
determined to quash the rights 
of the ethnic Albanian minor- 
ity in Kosovo, as well as the 
Croat and Hungarian minori- 
ties in the small northern prov- 
ince of Vojvodlna. 
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• In Bulgaria, the ethnic 
Turks whom Mr Todor Zhiv- 
kov, the country's former com- 
munist party leader, tried forci- 
bly to assimilate, are 
continually under pressure 
from Bulgarian nationalists 
who oppose the granting of 
any special status to this 
minority. 

• In Hungary, the fate of the 
Hungarian ethnic minorities in 
neighbouring Romania. Slo- 
vakia and Yugoslavia is 
exploited by the nationalist 
wing of the governing conser- 
vative Hungarian Democratic 
Forum. The Forum, led by Mr 
Jozsef Antall, the Prime Minis- 
ter, is an uneasy coalition of 
Christian, liberal and national- 
ist forces inspired by the Hun- 
garian populist movements of 
the 1930s. 

What forces lie behind the 
nationalism which is challeng- 
ing the young democracies tn 
eastern Europe? 

First, there is the legacy erf 
communism. The communist 
regimes suppressed all ethnic/ 
nationalist aspirations in the 
belief that they were remnants 
erf the past and would disap- 
pear. But recent developments 


in the Soviet Union and in 
eastern Europe prove other* 
wisa Second, there is the leg- 
acy inherited in 1918 by the 
countries of eastern Europe 
after the carve-up of the Habs- 
burg empire. 

At the 1919 Paris Peace Con- 
ference, diplomats created out 
of the empire 12 sovereign 
states, aS of them established 
on the principle of ethnic 
homogeneity. But even with 
the creation of these states, 
certain ethnic groups were 
excluded from achieving politi- 
cal recognition in the form erf 
independent statehood. Slo- 
vakia is a case in point 

Other nations, such as Hun- 
gary, felt they had been forced 
to concede too much territory 
(two-thirds) and too many 
Hungarians (3m) to help make 
up the new republic of Czecho- 
slovakia. Understandably, the 
air in eastern Europe was ripe 
for recrimination. Young, radi- 
cal ideologues, anxious to 
introduce reforms, thrived on 
the dislocation, resentment 
and centuries of imperial rule. 

Spurred on fay the 1917 Bol- 
shevik Revolution, radical 
left-wing intellectuals such as 
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Separate trading needed No Russian economic miracle 
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From Ur John Yaxley. 

Sir, 1 read with surprise 
Christopher Smith’s article 
"Hong Kong should plan for 
fall .economic union with 
China" (September 3). 

The provisions in the Joint 
Declaration, now embodied in 
the Rag*? Law, are based on 
the fundamental belief that 
Hong Kong’s future stability 
and prosperity depend on a 
continuation of its present 
legal* and ' governmental 
systems, inrUmKng foil auton- 
omy in 'external economic and 
trade relations and a separate 
cusfoDB territory status. 

.We have been exercising this 
autonomy in trade matters far 
many years. We have always 
conducted our external trade 
policy separate from foreign 
policy considerations and deal 
autonomously with our trading 
partners. Oar trading partners 
accept ttmt this will continue 
beyond 1997, notwithstanding 
the rev e rsion of Hong Kong to 
Chinese control. 

.History shows economic 
cooperation between two sepa- 
rate customs territories is not 
dependent on economic inte- 
gration or any form of customs 
union. Hong Kong business- 
men have, over the past 10 
years or so, increasingly and 
successfully invested In and 
traded with China, particularly 
Guangdong. This has not 
required any form of economic 
integration or customs union. 

Our continued separateness 

from China in terms erf trade 
pfaHties and customs adminis- 
tration is one manifestation of 
the concept of “one country, 
two. systems.” Hong Kong is 
committed to a capitalist sys- 


tem based on the free opera- 
tion of market forces and guar- 
anteed by the Joint Declara- 
tion the Basic Law. China 
Is committed to the socialist 
system. So long as these com- 
mitments remain, it is just not 
possible to contemplate the 
sort of economic integration 
Christopher Smith envisages. 

To pursue, as he suggests, 
“an experimental economic 
union” between Hong Kong 
and Guangdong, with further 
pro gre ss dependent on "politi- 
cal *>nH economic develop- 
ments in tile PRC i t self, includ- 
ing the establishment of 
gpnirino democratic principles 
and a comprehensive legal sys- 
tem,” Is to discontinue the 
well-tried systems which have 
given Hung Kong many years 
of economic development and 
which have benefited China 
amd oar trading partners in the 
process. This is not what we in 
Hong Kong want 
The fnture prosperity of 
p»ng TCrmg lies in the fai t hf ul 
implementation of the Joint 
Declaration: a bind i n g interna* 
Howai agreement There is no 
hade for suggesting that the 
Joint Declaration would be 
"scrapped, fudged or amended 
to cope with the situa t ion as it 
unfolds.” Both governments 
have rnaA» clear their co mmit - 
meat to discharge their obliga- 
tions >iwiw the agreement 

A key component is the pro- 
vision of a stable environment 
for investment by preserving 
metering systems. This seems 
infinitely preferable to experi- 
menting with the unkn own- 

John Yaxley. 

Bang Kong Government Office, 
B Grafton street, W2 


From Ur Richard Lucas. 

Sir, Anatole Kaletsky has 
become unduly optimistic in 
reporting possible Yeltsin/Gor- 
bachev reform as a choice 
"between market and chaos” 
(August 31). The nationalities 
question within the Russian 
republic (tire RSFSR) is too bit- 
ter to allow a rapid sale of 
assets to go through without 
entrenched opposition from 
many of the 16 autonomous 
republics, five autonomous 
regions, 10 autonomous areas, 
six territories and 49 regions 
that make it up. 

In the nationally homoge- 
neous countries of eastern 
Europe, where communism has 
been doing Its damage for 40- 
odd years rather than 73. priva- 
tisation (which must address 
the ‘‘who owns what” debate) 
has been very controversial. 
Privatisation without knowing 
feom whom the assets are to be 
purchased, or who can give 
them away, cannot take place: 

Take the example of the 
£L3bn contract between Doc- 
tus pic and Tomsk, under great 
uncertainty because of the 
Russian Supreme Soviet’s 
review of all deals Involving 
the natural resources of the 
RSFSR- This contract would 
have been excellent for Tomsk 
region because it would have 
received perhaps 85 per cent of 
the value of its timber in hard 
currency, instead of useless 
roubles, and clearly good for 
Doctus - but a disaster for 
Moscow. Every region in the 
RSFSR would like to settle 
such deals. Were they able to 
do so, the significance of 
Moscow as the centre of the 
RSFSR, let alone the USSR, 
would dwindle. 


A battle over who owns 
these vast resources cannot be 
rushed through in a state of 
consensus, and Doctus and 
other pioneering western firms 
cannot be expected to invest 
their energies and money into 
this legal vacuum. It Is unreal- 
istic to expect Mr Yeltsin and 
Mr Gorbachev can settle this 
issue with a few edicts. 

Unlimited economic sover- 
eignty, which Mr Yeltsin and 
Mr Gorbachev are apparently 
going to offer, is m eaningless 
without political sovereignty 
- after all. property rights are 
laid down by law. 

Mr Kaletsky argues (“Soviet 
Union prepares for longest 500 
days. ” September 3) that 
. . fantasies keep on tunring 
into realities in eastern 
Europe. So why not expect an 
economic miracle from Boris 
Yeltsin?” But more successful 
eastern European countries, 
without comparable levels of 
unrest and disunity (let alone 
civil war), that have had prop- 
erly democratic elections and 
whose governments are genu- 
inely representative, are under- 
going very painful restructur- 
ing which addresses all the 
economic problems that Yelt- 
sin's plan is supposed to avoid. 
One-off price rises end queues 
but cut firing standards; defla- 
tion stops hyperinflation but 
causes unemployment 
The immediate prospects for 
economies producing things 
that nobody wants are terrible 
under market conditions. Mr 
Kaletsky’s expectation of an 
economic miracle is a fantasy. 
Richard Lucas, 

PA Cambridge Economic Con- 
sutamest 

63-64 Hills Road , Cambridge 


To tax can be to destroy 


Accounting for inflation 


Mr Roderic Ancasde. 

- Sir. MIehaft? Prowse (August 
s^ys the free market gospel 

of the Institute of Economic 
Affairs hag become received 
wisdom' nearly everywhere. 
But he suggests that If a dem- 
ooatic government agrees to a . 
topTatft of to of, say, 60 per. 
cent, this ran hardly be con- 
strued as a threat to freedom 
or, fflLarlutraty use of power. It 
fe'Vrijat we collectively have 
*3G&“G3e avoids mentioning 
tite top rate of SB per cent 
winch was in force in the 
197080 

But democracy and freedom 
not synonymous. Chief Jus- 
tice John Marshall’s assertion 
“fie power to tax is the 

. mm .«! A. 


Power to destroy" applies to 

democratic governments as 

* » 


much as to any other. 

Total now take 50 per 
cant of the national income, 
compared with 45 P er 5^™ 
wbeStte present Cdnsemti^ 
Government was first electea 
in 1979- This hardly seemsto 
represent a triumph of the tree 

“l^ftowse may >» 
to argue: “So what? CoUec- 
flyaly we have willed ^ But 
the Conservative election man- 
ifesto in 1979 sabt. The si late 

takes too much of the 
income; its share must be 

steadily reduced-” 

aWy some of those who voted 

Conservative in 19™ ' “JJ 
been “wiffing" total taxes to go 

dotmf 

Roderic Ancastle. 
m Randolph Avenue. W9 


From Professor D. R. 

Muddelton . 

Sir. Mr Kan Brindle of Price 
Waterhouse is not entitled to 
say (August 30) that the 
Accounting Standards Commit- 
tee (ASO faDed to seek reason- 
able consensus on inflation 
accounting. There was a long 
period of consultation between 
1968 and 1973, prior to the issue 
of Exposure Draft 8 on 
"Accounting for changes in the 
purchasing power of money * 
The proposals for constant pur- 
chasing power (CPP) account 
fog received support from the 
Confederation of British Indus- 
try. Even the Sandilands com- 
mittee (in paragraphs 401403) 
recognised that there was a 
good deal of support for CPP. 

Mr Brindle may be thinking 


not of inflation accounting 
(CPP), but of current cost 
armnnting (CCA). This, &8 
SSAP 16 itself made clear, was 
“not a system of accounting for 
general inflation.* But CCA 
was the result of a government 
co mmitte e’s proposal, which 
the Government then required 
the ASC to try to implement 
The ASC and the accoun- 
tancy profession is by no 
means blameless, but the main 
responsibility for the unsatis- 
factory progress on inflation 
^ tynupririg lies with the Gov- 
ernment The Government has 
caused the inflation, and the 
Government sabotaged CPP 
acco unting . 

DJR. Myddelton, 

Cranfietd School of Manage- 
ment, Bedford 
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Bela g*wi_ the Hungarian com- 
munist, seized power. They 
tried to oust the feudal aristoc- 
racy, introduce sweeping land 
reform, and create political 
institutions such as an inde- 
pendent legal system and a 
free press which had hardly 
existed before 1918. 

But once in power, their 
rush towards change created 
panic among the conservative 
peasant and gentry classes 
which made up most of the 
population. Their fear of the 
Red Threat and the injustices 
of the peace settlement were 
exploited by nationalist and 
populist movements at the 
expense of strengthening the 


Doubts surround the emergence of independent 
power producers in the UK, writes David Thomas 


Pioneers under siege 


T he final go-ahead for one 
of the world’s biggest 
gas-fired power stations 
is expected to be announced 
within the next month by 
Enron Power Corporation of 
the US and Imperial Chemical 
Industries, the UK chemicals 
company. The station, to be 
sited at ICTs petrochemicals 
co p i plex at Wilton on Teeside, 
is expected to cost more than 
£7S0m to build. 

With a capacity of 1.725MW, 
the station will mark the com- 
ing of age of amWtious plans to 
encourage an independent 
power-producing sector in the 
UK as part of the Govern- 
ment’s electricity privatisation 
programme. The idea is for a 
new wave of independent 


fragile democratic institutions. 
The world ec ono mic crash of 


The world ec onom ic crash of 
1929, the subsequent depres- 
sion and the rise of Nazism 
and anti-Semitism, coupled 

with disillusion with the lank 


of reform, catapulted them Into 
power from the early 2930$ 
onwards. The tiny light of 
democracy began to fade. 

By the time the Red Army 
liberated eastern Europe in 
2945, the region was ripe for a 
communist takeover. The polit- 
ical, economic and Intellectual 
elites had been destroyed. The 
weak civil institutions which 
had been completely under- 
mined during the 1930s. col- 
lapsed under the weight of the 
communists. The experiment 
with democracy was over. It is 
only now that the governments 
of the region can start the long 
rebuilding process. 

The task is daunting, not 
only because these new gov- 
ernments must accommodate 
the challenge of naKnit«n<q «. 
Apart from their inexperience, 
they do not have an indigenous 
political elite which can 
address nationalist aspirations 
or channel them into civil 
institutions. Such elites were 
destroyed during the second 
world war; and the commu- 
nists destroyed the institu- 
tions. The governments must 
start from scratch. 

Second, eastern Europe’s ail- 
ing economies, its shattered 
infrastructures, the prospects 
of unemployment arising from 
the reforms, are likely to 
inflame nationalist and popu- 
list tendencies. The parallel 
with the 1930s is striking. 
Against this background, the 
plea by east European econo- 
mists lor western aid is even 
more understandable: it is a 
call for help to defuse the ten- 
sions that are now reverberat- 
ing throughout the region. 

"We look at Switzerland and 
other multi-ethnic societies 
and see how different ethnic 


power producers to c hall e nge 
National Power and PowerGezz, 
the successors to the old Cen- 
tral Electricity Generating 
Board (CEGB). 

On the face of it, that objec- 
tive is well within reach. 
Scarcely a month goes by with- 
out a new proposal for an inde- 
pendent power station. Backers 
erf the projects have come from 
a range of blue chip compa- 
nies. including Texaco which is 
studying plans for a £45Qm sta- 
tion capable of generating 
1.000MW-1 . 100MW at its oil refi- 
nery in Pembroke, west Wales 
and Courtaulds which last 
week announced plans for a 
£100m station with a 22QMW 
capacity at a site near Derby. 

Nearly all the independent 
producers are planning to 
build combined cycle gas-fired 
stations. A relatively new tech- 
nology, at least in the UK, 
these stations are cheaper and 
quicker to build than the large 
coal and nuclear plants 
favoured by the CEGB, 
although a sustained rise in oil 
and gas prices because of the 
Gulf crisis could cut into their 


built by Lakeland Power. 

Pessimists point to the Col- 
lapse of several of the projects 
so ear mooted. “So many of 
them seem to disappear like 
the morning mist,” says Mr 
Michael Cornish. Thames 
Power's chief executive. 

Simple arithmetic seems to 
dictate that many will have to 
fade away, since the nationalis- 
ation years have left Britain 
with a surplus of generating 
capacity. 

County NatWest, brokers to 
National Power, calculated in 
June that 18 new power station 
projects, with a combined 
capacity of up to 11.070MW had 
been announced by then. But it 
also reckoned that no new 
power stations would be 
needed on demand grounds 
before 1896-96, although some 
3.000MW-4.000MW of cheap, 
environmentally friendly gas- 
fired station could be needed 
by 1995 to allow the closure erf 
old coal-fired stations. Enron 
alone would account for about 


Many in the 
industry view the 
tumult of activity 
sceptically 


ducers, alleges test the elec- 
tricity supply contracts nailed 
into place by the Government 
in the run-up to pri va tis a tion 
will keep pool prices low and 
hence discourage competition. 

It is not yet dear whether 
such fundamental doubts 
about the new market are jus- 
tified. Yet there are plenty of 
more straightforward weapons 
which National Power and 
PowerGezz can wield against 
the newcomers. 

Mr John Wilson, electricity 
analyst at UBS Phillips & 
Drew, one of the few large City 
firms which is not a broker to 
an electricity company, points 
to the advantages of National 
Power’s and PowerGen's size. 
They can secure more favoura- 
ble supply contracts for fuels 
such as gas. They can finance 
their new stations more 
cheaply than the independents. 
And so on. 

Moreover, National Power 
and PowerGen have both 
announced plans to close some 
older coal-fired stations and 
simultaneously build new gas- 
fired plant. This strategy 
seems calculated to send a cau- 
tionary message to bnddlng 
independents: the big generat- 


ing companies will provide 
most of the little new capacity 


half that quota. 

Many of the problems beset- 


groups can coexist," said one 

Hnwgai-ian araifamk “If only 

we were prosperous and had 
strong democratic institutions, 
the rallying call of the nation- 
alists would Call on deaf ears.” 


margins. 

The independents are also 
one of the main levers for 
opening the previously closed 
UK electricity generating 
industry to foreign companies. 
Thus, Enron is Id’s partner in 
the Teeslde project; and Can- 
ada’s CU Power is a partner in 
Thame s Power, which wants to 
build a £500m station with 
1.000MW of capacity on the 
Thames near London. 

Yet many in the industry 
view this tumult of activity 
sceptically. After all, only one 
sizeable independent station is 
actually under construction - 
the £130m, 22QMW station at 
Roosecote in Cumbria being 


ting the pioneer independent 
power producers are of the 
kind which face almost any 
large construction project Mr 
Richard Stubbs, Lakeland 
Power’s managing director, 
runs through the long list of 
governmental agencies from 
which he needed consent “In 
retrospect if we’d been aware 
of these problems, we would 
never have started,” he says 
wistfully. 

However, the more serious 
worry is that National Power 
and PowerGen will use their 
overwhelming dominance to 
keep out the independents. 
Fears that the two established 
generators will be able to 
manipulate the new electricity 
market known as the pool, lie 
at the heart of these concerns. 

Nothing in the regulatory 
framework prevents National 
Power and PowerGen bidding 
their power stations below cost 
into the pool in a way designed 
to kill the opposition, although 
such a strategy would have a 
considerable short-term cost 
Indeed, Mr Stephen Andrews, 
director of the Association of 
Independent Electricity Pro- 


most of the little new capacity 
needed in the next five years. 

Yet the more sanguine hide- 
pendents say privately that 
they expected rough tactics 
from National Power and Pow- 
erGen. They remain optimistic 
about their prospects for one 
reason: the regional electricity 
supply companies need them. 

Only by encouraging a com- 
petitive third force can the 
regional companies be certain 
that National Power and Pow- 
erGen will be forced to cut 
costs. Moreover, by taking 
equity stakes in the indepen- 
dents, the regional companies 
can open up a new income 
stream for themselves. 

For their part, the indepen- 
dents need the regional compa- 
nies to sign long-term supply 
contracts for their electricity 
- a prerequisite to raising 
project finance. That explains 
why almost every independent 
power project so far announced 
has at least one regional com- 
pany as a partner. 

It also explains the guarded 
optimism of the pioneer inde- 
pendents. “There will be a mar- 
ket for independent generators, 
though in reality it can only be 
a small percentage of total UK 
electricity requirements,” says 
Lakeland's Mr Stubbs. 
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Sun Alliance incurs 
£11 9m pre-tax loss 

Sun Alliance, the large UK composite insurer, 
has suffered a pre-tax loss of £119m in the six 
months ending in June because ot winter 
storms and. subsidence caused by two succes- 
sive dry summers. In the same period of 1989 
the group made a pre-tax profit of £191m 
($359m). Other large Insurance groups have 
also posted half-year losses recently including 
a £84m loss at Guardian Royal Exchange and a 
£65m loss at Royal Insurance. Page 19 

Wiggins Teape profits fall by 9% 

Unstable pulp prices 
have hit interim pre-tax 
profits at Wiggins Teape 
Appleton, the UK paper 
company which was 
demerged from BAT 
industries earlier this 
year. In the six months 
to June 30. profits fell 9 
per cent before tax. The 
company also 
announced yesterday 
the purchase of Boise 
Cascade's paper milt in Vancouver, Washing- 
ton, for £32m ($60m). Chairman and chief exec- 
utive Stephen Walls (above) said almost all the 
decline in the company's earnings could be 
attributed to its forestry and pulp operations. 
Page 23 




Deep in the heart of Canada's Northwest Terri- 
tories lies the Col mac gold mine. The only way 
to get there is a perilous journey across a 
190-mile ice road of frozen lakes. This project 
has drawn the guarded interest of the rest of 
the mining industry, anxious to make exploita- 
tion of low grade ore mines such as Colmac 
cost effective. Kenneth Gooding reports. 


Dresdner raises E German stake 

Dresdner Bank, West Germany's second larg- 
est bank, has raised its stake in the former 
East German state bank, Deutsche Kreditbank. 
to 85 per-cent from 49 per cent by investing a 
further DM350m (S222m). It Intends to absorb 
the East German group completely before the 
end ot the year. Both Dresdner and Deutsche 
Bank, West Germany's biggest bank, set up 
joint ventures with the East German bank to 
speed their entry into the new market after (he 
introduction of the D-Mark across the border- - 
on July 1. Page 19 

Imtiari traders break from pack 

Italian stock markets are 
racing ahead Jn stark 
contrast to those almost 
everywhere, else. As 
dangers of Gulf war wax 
and wane, traders in 
India appear to have 
seen only roses. Over 
the'past five weeks the 
Bombay Stock Exchange 
30-share index has 
gained 134 points or 12.6 

__ per cent The bull phase, 

which began in mid-June, has gathered such 
pace that on Monday, the stock exchange 
authorities were forced to introduce a range of 
trading curbs. R.C. Murthy reports. Back page 
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Rome gives way on 
Enimont sell-off 


By John Wyles in Rome 

THE ITALIAN Government 
yesterday publicly abandoned its 
opposition in principle to the fall 
privatisation of Enimont, the 
troubled joint chemicals venture 
between the public and private 
sectors. It presented a proposal 
designed to end the damagip p 
battle between the venture's 
main shareholders. 

The plan appears partly 
designed to force Mr Raul Gar- 
dim, whose Montedison owns 40 
per cent of Enimont, Dually to 
reveal whether he is serious 
about wanting to be the leading 
figure in the Italian chemicals 
industry. 

The proposal rules out a break 
up of Enimont with Montedison 
taking one slice and Eni, the 
state-owned energy company 
which also owns 40 per cent, tak- 
ing the other. 

Instead, it requires Eni to put a 
price on its stake and offer it to 
Montedison, which said in June 
that it was ready to buy out its 
partner. If the offer is refused, 
then Eni would buy out Montedi- 
son at the same price. 

The Government's first prefer- 


ence is that the two partners 
should find a modus vioendi until 
the end of 1991, and it asks them 
to do so. But since the last six 
months have been lost in this 
fruitless search - at considerable 
damage to management morale 
- neither side will take up the 
invitation. 

The Eni board was meeting 
last night to discuss its options. 
While ft has the Government’s 
public blessing to sell out, it is 
not known whether the Eni presi- 
dent, Mr Gabriele Cagliari, has 
private instructions to fix a price 
which will invite Mr Gardini's 
refusal and prompt him to sell 
the Montedison stake. 

The consensus among analysts 
is that about L2,3Q0bn (ti.9bn) 
would be a reasonable offer for 40 
per cent of Enimont The market 
value of the stake is currently 
about L2,000bn. 

Enimont’ s prospects are grim 
at the moment It lacks a presi- 
dent and the managing director 
resigned last week. The Gulf cri- 
sis has added shout LTQObn to 
operating costs, its net debt at 
the end of last year was L7,428bn 


and it may need to sell assets to 
make any money this year. 

The outcome of yesterday’s 
ministerial meeting on the Gov- 
ernment's approach was some- 
what surprising. Mr Franco Pig?, 
the new minister for state share- 
holdings, who is friendly with Mr 
Gardlni, had been expected to 
support a proposal that Montedi- 
son should be allowed manage- 
ment control of Enimont until 
the end of 1991. This is when 
alterations in shareholdings, as 
envisaged by the Hounding Eni- 
mont agreement, would take 
place. 

Mr Gianni De Michelis, the Ital- 
ian foreign minister, 
was present reportedly to ensure 
that the views of his party leader, 
Mr Bettino Craxi, triumphed oyer 
those of Mr Claudio MarteHi, the 
Socialist deputy prime minister. 
Mr Craxi has little sympathy for 
Mr Gardini. 

Mr Piga will have to defend the 
government stand before a parlia- 
mentary committee today. It 
appeared last night that an Eni- 
mont shareholders' meeting fixed 
for tomorrow would go ahead. 


Piga: will have to defend the Government’s approach today 


Post-acquisition costs hit Poulenc at halfway 


By William Dawkins in Paris 

RHONE- POULENC. France’s 
biggest chemicals group, yester- 
day reported a 12.9 per cent 
decline in net income for the first 
half of the year, bit by the fall in 
the dollar and a rise in debt costs 
from an ambitious international 
acquisition spree. 

The rise in oil prices sparked 
by the Gulf crisis, the dollar's 
c ontin ued weakness and slower 
economic growth “could have a 
greater impact on operating 
income” in the current half, 
warned the state-owned group, 
one of several big chemicals 
groups to report lower profits in 


Earnings slipped to FFr34.73 
per share in the six months to 
June, against FFr40.85 in the 
same period last year. 

“We started the year in a vul- 
nerable position because we bad 
built up our debts but not yet 
drawn the synergies from our 
acquisitions," said Mr Jean-Pierre 
Tirouflet, Rhdne-Poulenc’s 
finance director. 

“Even so, these figures are not 
so bad in the general context of 
the world chemicals industry," 
he explained. 

Including the first contribu- 
tions from acquisitions, sales 
rose 7.8 per cent to FFr39.9bn 


(J7.52bn) in the first half, from 
FFr37.1bn in the same period of 
bet year. 

Rhbne-Poulenc spent FFrl2L4bn 
on takeovers last year in pursuit 
of its strategy of increasing its 
presence In higher value-added 
products and away from the 
more cyclical parts of the chemi- 
cals industry. 

On a comparable basis, turn- 
over fell by 5.6 per cent, of which 
4.9 per cent was due to the fell of 
the dollar and the yen against 
European currencies. 

Operating profits declined by 
20 per' cent from FFr4. 7bn to 
FFr3. 7bn, while the interest bill 


at halfway increased from 
FFrlbn to FFrL7bn. 

Debts have risen from 53 per 
cent to 95 per cent of sharehold- 
ers' funds over the period. 

The first stages of a planned 
2L5bn divestment programme, to 
bring debt back to former levels, 
brought in a capital gain of 
FFtiJMm. 

Net profits accordingly fell less 
steeply than operating earnings, 
from FFrasbn to FFr 2 - 2 ira. 

The integration of Rhone-Poul- 
enc's new businesses, which 
include RT^s chemical division, 
GAF.and Borer of the US, was 
proceeding as planned, though 


Mr Tirouflet did not expect the 
first real benefits of the takeovers 
would start to show until next 
year and 1992. 

Sales grew in agrochemicals, 
fibres and pharmaceuticals, but 
the chemicals and animal nutri- 
tion businesses suffered from 
cyclical falls in demand and 
exchange rate changes. 

The Brazilian subsidiary, 
which represents 7 per cent of 
turnover, lost FFr700m as a 
result of the Brazil’s economic 
austerity drive. 

It is, however, expected to 
break even again before the end 
of the year, said Rhdne-Pouleac. 


Astra lifts interim result by 31% and boosts forecast 


By John Burton in Stockholm 

ASTRA, the Swedish pharm- 
aceutical company whose for- 
tunes have been transformed by 
its new Losec anti-ulcer drug, 
yesterday announced a 31 per 
cent rise In first-half profits and 
raised its profit forecast for the 
year. 

Profits before appropriations 
and taxes increased from 
SKx916m ($157 -2m) in the first 
half of 1989 to SKrlJZbn, while 
sales advanced by 24 per cent to 
SKr4*5btL 

Astra now expects profits to 


jump by more than 25 per cent to 
at least SKr2.3bn this year, 
instead of its earlier prediction of 
20 per cent, due to buoyant sales 
for Losec. 

Losec, which was launched in 
1988, had sales of SKrtillm during 
the first half of 1990, an increase 
of almost 400 per cent as it 
entered new markets. 

It was approved in the US for 
the acute treatment of duodenal 
ulcers and was allowed entry into 
Italy, Europe's biggest market for 
stomach ulcer drugs. It was also 


approved for the Australian and 
Greek markets. 

Close to 50 countries have 
approved the drug, which is 
Astra's second biggest selling 
product after the cardiovascular 
agent Seloken. 

The potential for Losec is reck- 
oned to be sizable as it challenges 
Glaxo's Zantac for leadership of 
the $5bn ulcer drug market 
worldwide. 

Profits for Losec are expected 
to bit their peak in five years. 

Anticipation of Losec’s hnge 


earning s has made Astra one of 
the leading performers on the 
Stockholm bourse. 

The price of its free shares 
climbed by more than 31 per cent 
during the first eight months of 
1990. 

The company's market capital- 
isation now exceeds that of 
Volvo, Sweden’s biggest company 
in terms of sales, and Astra was 
the most profitable Swedish com- 
pany last year with a net margin 
of 18 per 

Yesterday the company’s free 


B shares, which may be pur- 
chased by foreigners, rose by 
SKriO to SKr535. 

Astra also reported increased 
sales for Pulmicort, its anti- 
asthma agent. Pulmicort has 
helped transform respiratory 
drugs into the company’s biggest 
product group ahead of cardio- 
vascular drugs, the previous 


Sales of Pulmicort increased by 
58 per cent to SKx383m and total 
sales of respiratory drugs rose by 
25 per cent to SKrl.ibn. 


Japanese 
banks 
start big 
borrowing 
programme 

By Tracy Corrigan in London 

JAPANESE banks began a hnge 
borrowing programme on the 
international debt market yester- 
day to bolster strained balance 
sheets. Three banks raised 
$lJ3bn of subordinated debt and 
np to 10 more may follow this 
month. 

The sharp decline In Japanese 
stock prices following Iraq’s 
invasion of Kuwait has placed 
heavy pressure on the balance 
sheets of many Japanese banks 
by eroding the value of their 
equity holdings, 45 per cent of 
which qualify as capital. 

The argent need to shore np 
their balance sheets has forced 
the Ministry of Finance to relax 
Its strict stance on subordinated 
debt issuance. The MoF is also 
encouraging banks to ease pres- 
sure on capital by reining in 
their lending and so stem the 
growth of their assets. 

Bank of Tokyo and Fuji Bank 
each brought $700m offerings of 
subordinated floating-rate notes, 
while Nippon Credit Bank 
launched 8400m of subordinated 
debt, all of which matures in 10 
years. Tokai Bank, Sal tain a 
Bank and Mitsui Talyo Kobe are 
among the dozen or so banks 
raid to be planning to tap the 
market soon. 

The hanks need to raise extra 
capital to conform to interna- 
tional capital adequacy require- 
ments. Subordinated debt quali- 
fies as high-ranking capital 
under the Basle accords. 

The banks are keen to tap the 
market quickly because their 
half-year reports are doe at the 
end of September. Bat the MoF is 
operating a queueing system in 
an attempt to prevent a flooding 
of the market. 

With np to 10 more issues 
before the end a f this month and 
more expected In October, the 
huge volume of paper may del- 
uge Investors and so force np the 
interest costs of the The 

investor base wffi be limited to 
Japanese institutions. 

Dai-Ichl Kangyo Bank and 
Sumitomo Bank have also 
recently issued subordinated 
debt in the international market. 
Sumitomo Bank, a large com- 
mercial or “city” bank, broke a 
convention which limits such 
issues to the long-term credit 
banks, and the Ministry of 
Finance refused to allow further 
issues. The technique used by 
the one city bank which bor- 
rowed yesterday, Fuji Bank, has 
been newly permitted by the 
MoF to dream vent the problem. 
The Fuji notes fond a loan to the 
bank’s London branch by Merrill 
Lynch, so that Fqji Itself does 
not tap the subordinated debt 
market directly. 


BAT warns on full year as 
mid-term profits fall 11% 


By Maggie Urry in London 

MR PAT SHEEHY, chairman of 
BAT Industries, warned yester- 
day that the group's full year 
results might not reflect the 
underlying growth in its tobacco 
and services businesses. 

“Unless world stock markets 
recover significantly, our invest- 
ment returns will be adversely 
affected, while our reported prof- 
its will be reduced on translation 
if the current strength of sterling 
continues,'* he said. 

His comments followed publi- 
cation of first-half results which 
showed pre-tax profits down 11 
per cent to £592m (SLlbn), while 
earnings per share fell 20 per 
cent to 20.46p. Total group turn- 
over. however, was up 13 per cent 
to £9.4bn. 

BAT has changed to translat- 
ing its overseas profits into ster- 
ling at average rather than year- 
end exchange rates, which wiu 
fpnri to smooth the effect of vola- 
tile currency ■ movements. It 
restated the comparable periods 
nmfits for this and to exclude 
£gos and Wiggins Teape Apple- 
toiL the retail and paper busi- 


nesses which were demerged dur- 
ing the second quarter. 

The group, which escaped from 
a potential £13hn hostile takeover 
bid from Sir James Goldsmith's 
Hoylake In April, saw its shares 
rise 2p to 526 p on the day, as 
analysts said that the results and 
the dividend were better than 
expectedThe second interim divi- 
dend of io,7p gives 20. 7p so far 
this year, up 20 per cent on a 
pro-forma basis. 

Daring the first half, the 
tobacco division increased trad- 
ing profits 19 per cent to £472m, 
with sales volumes higher mainly 
through exports to the Far East, 
the Middle East, Latin America 
and to Eastern Europe. 

The shortfall in profits was 
caused by the group’s financial 
services activities where trading 
profits were down 38 per cent to 
£256&L There was a better perfor- 
mance in the second quarter with 
profits 14 per cent lower at £182m 
compared with a 63 per cent 
Heel me in the first three months 
to E74m. 

Farmers, the US insurance 


business. Allied Dunbar, the UK 
life assurance and unit trust 
group, and the life side of Eagle 
Star, the UK insurer “performed 
well” according to Mr Sheehy. 
Bat Eagle Star’s UK composite 
insurance business was to blame 
for the downturn, suffering a 
sharply higher underwriting loss 
of £189m for the half compared to 
a loss of £46m in the first half of 
1989. Eagle Star has decided to 
stop writing new property devel- 
opment guarantee business, and 
has strengthened its reserves 
against that side by £40m to 
£165m (luring the halt 
The group’s interest charge fell 
from £l57m to £130m, thanks to 
higher investment income from 
Brazil, but the tax charge rose 
from 37.1 per cent to 42.7 per 
cent. 'There was an extraordinary 
gain of £4 14m (compared with 
£l95m), being profits on disposals 

of businesses, net of a £26m 
charge for costs of the Hoylake 
bid defence and regulatory hear- 
ings, bringing the final bill for 
the bid to £82m. 

Lex, Page 16 


Dutch insurers in merger talks 


By Ronald van de Krol in Amsterdam 


TWO leading Dutch mutual 
insurance companies. Centraal 
Beheer and Avert) Veraekenngen, 
yesterday revealed that they had 
launched merger talks which, if 
successful, would create the 
fourth largest insurer in the 

Netherlands. . . . 

The two companies plan to use 

their strengthened position on 
the domestic market as i a spring- 
hoard for expansion to Europe, 
eUber through acquisition or 
foint ventures. The mooted 
Cup is the latest example of 
SSceftratiou in the Dutch insur- 
SjcT industry and cooperation 
Sg Europe’s mutual insurers. 

The merger talks are expected 


to be completed before the end of 
this year, with European expan- 
sion p lann ed over the next five 
years, company spokesmen said. 

After the merger and creation 
of a single holding company, the 
two insurers will continue to 
operate independently under* 
their separate names. Centraal 
Beheer, currently ranked fifth in 
the Netherlands, is primarily a 
direct insurer providing tele- 
phone-based services to consum- 
ers. Avero, the ninth largest 
Dutch insurer, sells its products 
both directly and through banks 
and independent insurance bro- 
kers. 

Together, they expect to post 


total income of more than FI 4bn 
(S2.3bn) in 1990, putting the 
merged company in fourth place 
in the Netherlands after Nation- 
al e-Nederlanden, Aegon and 
Ataev, The two companies are 
active in life and non-life insur- 
ance and pension schemes. 

Centraal Beheer has already 
set up an international depart- 
ment to look into opportunities 
in other parts of Europe. At the 
moment, Centraal Beneer’s for- 
eign activities are limited to a 
grpnll In Antwerp, where it 
sells car insurance to Flemish- 
speaking customers. Avero has 
not yet ventured across the 
Dutch borders. 


The first European- 
linked Exchange 
to open in London. 

■ Direct access to Sweden's futures and options 
market from London through OM London, 

■ a UK Recognized Investment Exchange, 

■ Manage returns on a Swedish stock portfolio. 

■ Hedge with OMX, the most liquid index in 
Europe. 

The OM Croup is committed to Pan -European 
product development. Call us for a list of member 
brokers and trading information. 

The last word in 

innovative futures 

and options trading. 

<Ml 

OM London Ltd 

107 Cannon Street, London EC4N SAD 
Telephone: 071-283 0678. Telefax: 071-283 0504 


A wholly- own eJ uibsidhry of the Stockholm Options Market (OM) 
The price of investments Can tall as well as rise. 


19 


/ 


and are 
software 
d resett- 
ing rda- 
d of US 
• booses 
ervices 
ts weak- 
cations 

toes are 
B family 
the top 
at about 

ce of the 
he least 

lie, they 
ms that 
70 small 
iframes, 
mes the 

largest 
wice as 
dng top- 
90 600J. 
■ements 
sity of 
: is the 
r of its 

a senior 

wanflg er 

services, 
HIT CUS- 
his sys- 

egrated, 
m, not 
i proces- 
oemory, 

lairman 
(M's UK 
v range 
between 

ills and 

its ccs- 

head of 
the new 
reaking 
the data 
3 rale of 

ties are 
i in the 
pects to 
i end ot 

-cooled 
' water- 
e avail- 

ng sites 
t Mont- 
'alentia 
quoting 
s, argu- 
possible 
e make 
jntative 



j 
























(kr>uji><.ffnn n h> o. m r* a w h u r\ < tr w c*n ecracirsi w ffWB ff»! CBIf E « ££Q P *t) B&fcP ^S* 



This announcement appears as a matter of record only. 


NEW ISSUE 


SEPTEMBER 1800 


ID 


theToroimto-Dominion bank 


(a Canadian chartered bank) 


Japanese Yen 5,000,000.000 


8 l A per cent. Nikkei-Linked Deposit Notes 

due September 6, 1991 


Issue Price 101.125 per cent. 



New Japan Securities Europe Limited Bankers Trust International Limited 


Hyundai Securities Go., Ltd. 


IBJ International Limited 


Sanwa International pic 


Sumitomo Trust International pic 




non 


Payne 





r3C 





. B tT i "J p • 





N.V. 


(Investmeni company with variable capital, 
incorp or ated in The Netherlands) 

' 23 Nasssulaan, 2514 JT The Hague 
(The Netherlands) 


1990 

INTERIM DIVIDEND 


The Board of Mana g e m en t have decided ip pay an Interim 
Dividend of DfL 4,25 in cash per Ordinary Share of Dfl. 20.00 
each far the financial year 1990. The Interim Dividend wfli be 
payable, less 25 per cent withholding lax, from 14 September, 
1990 oq presentation of ooupon No. 44. 

Dividend coupons for cash payment may be presented at 
Pierson, Hddrmg & Pierson N.V., Kesnpen & Co. N.VL, 


Amstcfxtaai-Ronmfam N.V. v AJgemene Bank Nederland N.V., 
Bonk Meed & Hope NV and Credit Lyonous Bank Nederland 
N.V. in their respective br anc h es in Amster da m, The Hague, 
Rotterdam ami Utre ch t , at the offices of Generate Bank, Bank 
Brussel Lambert and Kredsetbank in Belgium, or at the offices 
of Morgan Grenfell & Co. Limited, New Issues Department, 

72 London M, London EG2M 5NL. 

The interim report far the first six months of 1990 (translated in 
English) will be available at the offices of Morgan Grenfell & Go. 


By Order of the Board of Management 
The Hague, September 6, 1990 
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INTERNATIONAL COMPANIES AND FINANCE 


Fall of 21% 
at TNT due 


Pioneer International in the red 


to dispute 
by pilots 


By Bruce Jacques In Sydney 


By Bruce Jacques 
in Sydney 


TNT, the Sydney-based 
multinational transport group, 
was hit by the protracted Aus- 
tralian pilots* dispute in the 
year to June, reporting a 21.1 
per cent fall in net equity-ac- 
counted earnings from 
A$177.3m to A$139.9m 
(US$1 14.1m). 

The company, which part- 
ners News Corporation in con- 
trol of Ansett Transport Indus- 
tries, Australia’s only large 
private airline, has held its 
annual dividend at 15 cents a 
share. 

Directors said the pilots* dis- 
pute caused a reduction of 
more than A$72m in contribu- 
tion from associated compa- 
nies which also include the 
shipping group, McD wraith 
McEacharu, and East-West 
Airlines. 

They said they did not 
believe the Golf crisis would 
have a detrimental effect on 
the group’s long-term profit- 
ability or growth, although it 
was already having an adverse 
effect on fuel oil prices. 

“In any event, the TNT and 
Ansett groups have taken the 
precaution, through forward 
purchases, of securing a pro- 
portion of their fixture require- 
ments at a fixed price,” they 
said. 

“In the road freight indus- 
try, fuel represents a rela- 
tively small proportion of 
operating costs. Whilst in the 
aviation industry fuel repre- 
sents a higher proportion of 
costs, the group's airline 
operations utilise modern, fuel 
efficient fleets.” 

The result was on a 15 per 
cent advance in revenue to 
AS4,48bn from A$3.91bn and 
was after tax of A$78.5m 
against A$72.9m and with 
depredation of A$1349m com- 
pared with A$ 114.9m. Net 
interest expense rose to 
A$136.1m from A$76.9m. 


PIONEER International, the 
diversified Australian budding 
products group, has reported 
the first loss in its 40-year his- 
tory after allowing for a gross 
A$234JZm (US$I914m) in asset 
write-downs. 

These slashed the bottom 
line from a A$153.6m profit to a 
A$107.6m loss in the year to 
June, and Sir Tristan Antico, 
the group’s founder and chair- 
man, summed up the tumble 
with a single sentence: “We 
made a mistake with our 
investment in Giant 
Resources.” 

Pioneer bought Giant, then 
the gold “arm” of the Ariadne 
group, in 1988 and has now 


written off more than A$400m 
on the investment 
"It was our first mistake in 
40 years, and it's a pity It had 
to be so big,” Sir Tristan said. 
"But Tm confident the rest of 
the assets will stand up welL” 
Pioneer wrote off A$277.5m 
erf Giant in the latest year and 
another A$78.6m was written 
off on the sale of its 30 per cent 
stake In Pioneer Mineral Explo- 
ration. But this was partially 
offset by a A$181.9m book 
profit on the A$24£.6m sale of 
mineral sands interests. 

Pioneer's core building prod- 
ucts business was also down in 
the year, with net operating 
earnings falling 44.7 per cent 


from A$151.lm to A$84J2m. 
Despite the slump, the com- 
pany will dip into reserves to 
maintain annnal dividend at 15 

cents a share, taking A$103.4 hl 

That figure included a 
A$33.3m abnormal loss - there 
was none previously - and 
was after a 22.3 per cent rise in 
tax to A$83.8m from A8&5m. 

Interest expense Jumped 
from A$ 127.1m to A$201.6m 
reflecting acquisitions, and 
depreciation rose from 
ASlOO.lm to A$ 129 ,8m. Reve- 
nue rose by 27.1 per cent from 
A$3.87bn to A$4A2bn. . 

Mr Rod Price Pioneer, man- 
aging director, said the group 
would concentrate on its core 


assets, and the thrust of expan- 
sion would be overseas. The 
company was targeting a 50-50 
Australian-overseas asset split 
within five years. About 65 par 
cent of assets are currently in 
Australia. 

Mr Price said the write- 
downs had reduced Pioneer's 
net asset hacking to about 
A$1.60 a share, but he believed 
there was at least another A$2 
a share In the balance sheet 

Ampol Exploration, Pio- 
neer's 51 per cent-owned sub- 
sidiary, yesterday announced a 
I486 per cent net earnings lift 
from A$i-2m to A$X5£m in the 
June year, following a big 
improvement in oil output 


Seagram raises income by 3% 


By Bernard Simon in Toronto 


SEAGRAM, the Canadian 
controlled drinks company, 
boosted second-quarter income 
by 3 per cent with strong con- 
tributions coming from its 
international spirits business 
and from its interest in Du 
Pont the US chemical group. 

Net earnings rose to 
US$205 m, or US$2.18 a share, in 
the three months to July 31, 
from $199m, or $2.07 a share, a 
year earlier. 

Operating income rose to 


$152m from $140m, while 
dividends from Du Poat t in 
which Seagram has a 24 per 
cent interest, climbed to $65m 
from $57 m. 

These advances were par- 
tially offset by a $5m rise in 
interest expenses to $81m. 
Seagram’s equity in unremit- 
ted Du Pont earnings slipped 
to $99m from $l05m, and 
income tax provisions rose 
slightly. 

Revenues expanded by 


almost 9 per cent to $L42bn. 

Net income for the first six 
months of the present fiscal 
year was $392m, which was 
$3m lower than last year. Per 
share income rose to $445 from 
$4.07, as a result of a smaller 
number of outstanding shares. 

Mr Edgar Bronfman, presi- 
dent, ascribed the improve- 
ment in operating Income 
mainly to the “strong perfor- 
mance” of Seagram Interna- 
tional in all regions. 


BTR Nylex 
net earnings 

rise 15.7% 


By Bruce Jacques 


Campbell Soup has $238m loss 


By Alan Friedman in New York 


SPECIAL charges for 
divestitures and restructuring 
caused a fourth-quarter loss of 
$238. 4m, or $154 per share at 
Campbell Soup, the New Jer- 
sey based foods group that has 
been wracked by Internal fam- 
ily feuding and management 
changes over the past year. 

The fourth-quarter loss, 
struck on 11 per cent higher 
sales of $1.44bn in the three 
months ended on July 29, came 
after Campbell took a $301jfhn 


special charge. In the previous 
fourth quarter Campbell suf- 
fered a $194.7m ($1.51 per 
share) deficit after restructur- 
ing charges. 

In the 12 months to last July 
the company recorded a $4.4m 
net Income or 3 cents a share, 
down from the $13. lm profit 
struck in the 1988-89 fiscal 
year. Full-year sales were 9 per 
cent higher at $6J2bn. 

Wall Street reacted to the 
disappointing results by mark- 


ing Campbell's share price % 
of a point lower yesterday 
morning, to $48%. 

Mr David Johnson, the new 
Australian president and chief 
executive who was named last 
January after squabbling 
within the company’s founding 
Dorrance family, said Camp- 
bell’s domestic US divisions 
turned in strong earnings per- 
formances, but the interna- 
tional division continued to be 
disappointing. 


BTR Nylex, the 
Melbourne-based diversified 
industrial company, has man- 
aged a 15.7 pm- cent net earn- 
ings rise in the June half, in 
spite of what directors 
described as a difficult eco- 
nomic climate. 

The group has raised its 
interim dividend from ,4.8 
cents to 5.25 cents a share 
after boosting profit to 
A$260.8m (US$213.7m) from 
A$255J3m. 

The result was despite a 4.1 
per cent dip in sales to 
A$&35bn from A$2.45bn and a 
50 per cent increase in finance 
charges to A$83.9m from 

A$55.9m. 


operations, mainly acquired 
ifiroogh the takeover of ACI 


Howard 
Smith set to 
bid for rival 


HK Gas records 20% advance 


International, were the stron- 
gest performers, with engi- 
neering also doing wefl. But 
earnings from the polymer anil 
building products divisions 
were down. 

Directors said they were 
pleased with the result in the 
circumstances. “Management 
effort has been, directed to fur- 
ther consolidation of the 


By Angus Foster In Hong Kong 


group, with emphasis on cash 
flow, cost-cutting, product 
rationalisation and product 
improvement,” they said. 

- “Current order levels within 
our building products, auto- 
motive and consumer markets 


By Bruce Jacques 


HOWARD SMITH, the 
diversified Australian engi- 
neering group, is considering a 
takeover offer fox National 
Consolidated, its industry 
rival, which could be worth 
dose to A$500m (US$40 7m). 

Smith directors announced 
last night that they had 
retained Macquarie Bank to 
advise on the bid proposal. 
They said the announcement 
was being made because of 
market speculation, and a 
final decision was expected 
next month. 

National Consolidated is an 
integral part of the Adsteam 
group, run by Mr John 
Spalvins, one of Australia’s 
few surviving entrepreneurs. 
The Adsteam group also has a 
holding of about 30 per cent in 
Smith, and news of the bid 
proposal tends to confirm the 
latter company as part of the 
Spalvins empire. 

Mr Spalvins is believed to 
have heavily influenced 
Smith’s recent sale of its Inter- 
est in Coal and Allied Indus- 
tries from 42.5 per cent to 5 
per cent, raising around 
A$2Q0m. 

National Consolidated 
shares closed at A$2.45 last 
night, valuing the company at 
about A$460m. The final divi- 
dend was raised from 12 cents 
to 15 cents a share. 


HONGKONG & China Gas, the 
monopoly supplier of piped gas 
in the colony, yesterday con tin- 
ned an impressive run of 
results when it revealed 
interim profits up 20.2 per cent 

The announcement follows 
last year’s 26 per cent increase 
in full year profits and a 32 per 
cent gain in 1988. 

Towngas, as it is better 
known, lifted net profits to 
HE$335.1m (US$42.9m) in the 


six months to the end of June, 
compared with HK$278£m last 
time. Turnover gained 20.5 per 
cent to HKJl-llbn. 

The main shareholder is 
Henderson Investment in turn 
controlled by the family of Mr 
Lee Shan-kee. Mr Lee said the 
increases in sales and custom- 
ers are set to continue. Town- 
gas has been one of the best 
performing shares on the local 
stock market this year. 


Mr Lee said the company 
was continuing to supply new 
customers at the rate of 70,000 
a year. Most of the increase is 
coming from supplying resi- 
dential users in high density 
“new towns” which the Gov- 
ernment Is encouraging in 
Hong Kong's New Territories. 
-Towngas is paying an interim 
dividend of 10 cents a share 
compared to an adjusted 7.9 
cents a share last year. 


are soft On the other hand, 
activity of our Asian 
operations, particularly Mal- 
aysia, Thailand and Taiwan, 
are buoyant.” 

The result was struck after 
tax of A$116.4m against 
A$ 118.9m previously and 
depreciation of A$86L9m com- 
pared with A$8L3m. 


HK companies join forces 
on venture capital plan 


By Angus Foster 


TWO of Hong Kong’s best 
known companies are joining 
forces with some of Asia’s 
most prominent businessmen 
to launch a new vesture capi- 
tal company to Invest in indus- 
trial companies In Hong Kong 

anil M a<<an T 

The new company, SHK 
Hong Kong Industries, almB to 
raise as much as HK$1.5bn 
(US$1 92.3m) within the next 18 

Martin. 

Sun Hong Kai & Co, a finan- 
cial services company with one 
of the largest stockbrokerages 
in Hong Kong, and New World 
Development, a property com- 
pany controlled by Mr Cheng 
Yu-tung, have each taken a 22 
per cent stake in the company. 

Other investors inrimfp Mr 
Lee Shau-kee’s Henderson 
group, Chinese conglomerate 


Lippo from Indonesia, Shun 
Tak, a Hong Kong listed com- 
pany associated with Macau 
casino tycoon Mr Stanley Ho, 
First Taiwan Capital group 
from Taiwan as well as Malay- 
sian and Chinese state-owned 
interests. American Interna- 
tional Assurance and Osterrei- 
chische Landerbank are also 
listed as shareholders. 

These investors have 
already contributed HK$780m. 
SHK Hong Kong Industries 
hopes to raise a further 
HK$250m through private 
placement and a public offer 
in the next year, according to 
Mr Tony Fung, chairman. 

The move is the latest exam- 
ple of a growing trend of 
direct investment into Asia. 
Investors hope to cash In on 
the region’s economic growth. 


BNP Mortgages Limited 

Money Market Mortgages 


The rate for these mortgages for the 
quarter beginning 3 September 1990 
will be 16.0% (APR 173% variable) 



TOSHOKU FINANCE WTHBVLANDS BML 
US$5,000000 
Floating Rate Notes 1993 


Halifax Building > 


Inter eel Period 6th September, 1SS 

loEchMmht 1991 

Interest Rtte &525% per annum 

Interest Payment due 
6th March, 1991 

per US $100000 Notv US 54,236. 13 


September, 1590 
chMmht TS91 


Interest Rate 


Nippon Credit Intel m t lo n a l Limited 


AgonrBank 


£901004000 

Floating Rate Loon Notes 1992 

For die three mooch period bom 
5 September, 1990 to 5 December, 
990 me Note wlH bear Interest si the 
rate of 15,05 percent, per annum. 
The Coupon amounts will be 
E IS7J61 per E5j000 Note and 
£375-22 per £10,000 Note, 
payable on 5 December, 199Q. 
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KNP is among the larger European maaolactorars of 
paper and hoard for the printing industry, as wall 
as various kinds of board and paper for packaging. 
Production takes place iu KNP’s own plants and by 
means of strategic partnerships. Including the pro 
rata share ia these partnerships KMP’s sales amount 


Dfl. 210 million to group sales. Including the pro rata 
share in the net sales of non consolidated partly-owned 


companies, the net sales in the first six months of 1990 


amounted to Dfl. 2.2 billion. 


The result after taxes of Dfl. 147.6 million is 12.7% 


higher th8n in the second half of 1989. This is the 


to Dfl. 4.4 billion. 


result of gradually stabilising market prices for our 


Net safes in the first six months of 1990 were Dfl. 1.2 


billion. This figure does not include the sales of KNP 


Vouwkarton B.V. (sold), the Speciality Paper Division 
(transferred to Gelderse Papiergroep N.V.) and Kappa 
Goifkarton B.V. (transferred to Corrugated Europe B.V.). 

a 

in the first half of 1989. these operations contributed 


products. lower raw material casts and efficiency 
improvements. The profit contribution of partly-owned 
companies also rose; as of January 1, this alsa includes 
the pro rata shares in Gelderse Papiergroep N.V. (40% 
interest) and Corrugated Europe B.V. (50% interest), 
white the interest in VRG-Groep N.V. has increased. 


The demand for paper and board grew favourably. 
Group equity increased on balance by Dfl. 83 million, 
primarily as a result of the profits over the first half 
of 1990, after goodwill write-offs of Dfl. 80 million. 
At the end of June 1990 group equity amounted to 43.4% 
of the balance sheet total as against 40.0% at the end 
of 1989. The guarantee funds were 55.6% at the end 
of June 1990 as against 51.2% at the end of 1989. 
We expect the markets for paper and board to continue 
to develop favourably in the second half of the year. 

Unforeseen circumstances aside, the developments that 
determined the course of affairs in the first six months 
will continue along much the same lines. 


FURTHER INFORMATION: KNP N.V.. RIJKSWEO 69, IASS OE NAARDEN, 


HERLANDS, TEL.: + 3 S 2S SB-67277. 


KNP koninkfijke nederfandse 


papierfabrieken nv 


J T f 

1 a ■ 


• i 


\ c*> \ I 





w f - L • . < 

yy J 


• -* 1 • 

,r .rf!t ; 

■ft 1 - 1, 

r -r 
. -liF* 1 

r 


— ' 


.» ■ ;• 

: ’ V- 


r. 


■i 


m a 

y r : 

JT 


O ; = 

K ? 







m* 


- -uT-v 























FINANCIAL TIMES THURSDAY 6 l990 


“J" B ft 

r s*. 

tV ^ 

-,-i i yv 
■ V. 

■ . Ni 

: ■ _ ' ■". •> 


r - • * * 

- *V ■ --TS* 

■ i 13 ;1 -- ; 

"• >v "' 
: ir 

■ 'M.I& * . 

‘ * a , 

■ . i 

■ . ■- - ■■- 

p .* . 

••■- '-v: 

• . . *:•* 
... ■< 

- : 

■ 

S- 

rning s 

“ 70 / 

* / /& 


■3 yes 


< <W J 

* * u. i n* ■ _ r 

-C'j 

► . B 3 T 

• ft - -1 % 

. •-— ** T 

J 

.-= r. r-‘ ... . 

-■*■. -f*. 


"Vi r « _ i 

■■ r.c f-:' 

; * *■ - 
■"■■•' : ;i> 




v > 


‘ ■ V ■ r 


— + 


. 


INTERNATIONAL COMPANIES AND FINANCE 


tak^ftoii «f ^^sdner Bank raises stake 
another uk in E German venture to 85% 


insurer 

By David Barchard 

in London 

WINTER STORMS attd 
subsidence caused by two suc- 
cessive dry smnmers poshed 

Sun Alliance, the large UK 

composite insurer, into a pre* 

tax loss of £U9m ($232m) in 
the six months ending in June. 

The loss compared with a 
pre-tax profit of £i9lm in the 
same period of 1989, but was 
followed by other large UK 
insurance groups which have 
also posted losses for the hair 
year in the last few weeks. 

Mr Roger Neville,. Sun Alli- 
ance’s group chief executive, 
said the losses meant that 
increases in pre mium rates 
were Inevitable. 

“Whilst we can look to a 
recovery In the second half, 
1990 will clearly produce a dis- 
appointing result,” he said. 

The group blamed its losses 
on storms in the UK in Janu- 
ary and February which cost 
£3bn to the UK insurance 
industry. 

Sun Alliance dealt with 
about 500,000 claims on its 
household insurance and paid 
out £l63m net on household , 
claims. Storm losses cost It a | 
total of £320m before reinsur- 
ance; net losses were £22Sm. 

Shareholders’ funds on Jane 
30 were £&56ba, down from 
£2A3bn at the end of Decem- 
ber. 

The group’s solvency margin 
is now 102 per cent, compared 
with. 119 per cent at the end of 
last year. 

Premium income in the UK 
during the first six months of 
the year was £47hn, 9 per cent 
up on £432m a year ago. 

Premium income at Sun 
Alliance International rose 
from £376m in June 1989 to 
£388m. The underwriting defi- 
cit grew to £87m from £6m a 
year ago after net losses of 
£49zn cm the storms in the first 
two months of the year; 

At Sun Alliance Overseas, 
premium income on general 
Insurance grew to £478m from 
£447 Ul, hot tiie underwriting 
deficit went up to £S2m from 
£18m. 

There was a Joss per share 
of 14£p (June 1989: earning of 
l&gpK but an interim dividend 
of 5.0p per share was declared, 
up by 11 per on the group’s 
1989 in terim dividend Of 4£p. 


By Katharine Campbell in Frankfurt 

DRESDNER BANK. West 

5 second largest 
bank, has invested a further 
DM350m (S222m) in its East 
German Joint banking venture, 
its stake from 49 per 
cent to 85 per cent. The bank 
intends to integrate the opera- 
tion into the Dresdner group 
osion* the end of the year. 

Both Deutsche Bank and 

Dresdner set up joint ventures 
with the former Bast German 
state bank, Deutsche Kredit- 
raak, to speed their entry into 
tae new market after the intro- 
duction of the D-Mark across 
the border on July 1. 

^utsche, which picked up 

the lion’s share of the branch Wolfga 
network, raised its stake in per cei 
Deutsche Bank-Kreditbank to 
85 per cent at the end of July, lending 
The moves come amid anti- 10 thru 
trust regulators’ concern at the rather 
speed of takeovers of East Ger- permit! 
man businesses by their conn- The 
terparts in West Germany. The ‘ the E; 
banks need fresh capital as revival 
their regulators have capped the pn 









Wolfgang Roller: expects 25 
per cent growth in two years 

lending activities in the East at 
10 times capital and reserves, 
rather than at the factor of 18 
permitted at home. 

The credit risks of financing 
the East German market's 
revival are considerable, and 
the process is hampered by a 


Pirelli Tyre net profits 
plunge 61 % in first half 


By Haig Slmonlan in Milan 

THE sorry state of the world 
tyre industry received further 
confirmation yesterday with 
news of a 61 per cent fall in 
first-half net profits at Pirelli 
Tyre Holding (PTH), the tyre 
operation spun off by Italy’s 
Pirelli group last year. 

Sales in the first six months 
of 1990 dropped by 5.8 per cent 
to FI3.16bn (US$1, 785m) from 
FI 3.36bn in the same period 
last year. Net gamings plum- 
meted to FI 40m from FI 103m. 

PTH declined to make a prof- 
its forecast for the year, in 
view of higher raw material 
costs and potentially lower 
demand for new tyres. How- 
ever, it said there were some 
signs of an improving trend in 
tyre prices. 

The group plans to improve 
its competitive position 
through a mixture of acceler- 
ated job losses, lower capital 
spending and foster Introduc- 
tion of new products. Direct 
retail operations will also be 
improved via selected acquisi- 
tions and disposals, while 
spending on sports activities 
wifi be contained. 


The severity of the fall in net 
profits masked a slightly better 
trend at the operating level, 
where earnings fell by 29 per 
cent to FI 151m from Fi 212m 
last year. 

Hie particularly sharp drop 
in net compared with operat- 
ing earnings stemmed from 
interest income at PTH’s south 
American operations, which, 
exceptionally, was negative 
after accounting for inflation, 
it said. The factor was not 
expected to recur in the second 
halt 

Meanwhile, turnover figures 
had been depressed by cur- 
rency factors, with the 10 per 
cent fall in the US dollar 
against the Dutch guilder 
reducing the value of sales by 
PTH’s north and south Ameri- 
can operations. 

Sales in volume terms fell 
sligh tly overall. Although turn- 
over in car tyres in Europe 
rose by 2 per cent, the down- 
turn in the truck business 
meant unit sales of truck tyres 
dropped sli ghtl y. 

Production was also hit by 
strikes in Greece and Turkey. 


dearth of reliable figures about 
companies’ profitability. 

The extra DM350m from 
Dresdner brings capital and 
reserves at the joint venture to 
DMSOOm. The remaining 15 per 
cent share is held by the Kre- 
di thank and three other East 
German companies including 
Carl Zeiss Jena, the optical 
manufacturers. 

At the end of July. Dresdner 
reported a brisk start to its 
East Germany activities, with 
new customer deposits 
amounting to DMlbn, and 
healthy sales levels of fixed 
income securities. The bank 
had also extended loans of 
DM750m, in addition to funds 
under the government-guaran- 
teed liquidity programme for 
East German industry. 

Mr Wolfgang Roller, chief 
executive, has said he expects 
about 25 per cent growth in the 
bank’s business volume in the 
next two years, a large propor- 
tion from the expanding East 
German operation. 

Malaysian 
insurance group 
buys bank stake 

GENERAL Corporation, a 
Malaysian construction and 
property group, has agreed to 
sell a 20 per cent stake in Hock 
Hua Bank to Malaysia British 
Assurance (MBA), writes Urn 
Siong Hoon in Kuala Lump or. 

The M$15.8m (US$5.9m) cash 
deal at M$5 JS a share in Hock 
Hua could strengthen MBA, a 
publicly-quoted life and gen- 
eral insurance group which 
has formed ties with AGF 
International of France. 

Earlier this year, MBA 
agreed to sell a 30 per cent 
stake in its unit. MBA Life 
Assurance, to AGF for M$8.4m 
cash. The sale of Hock Hua, 
one of Malaysia's smallest 
hanks with shareholders’ funds 
of M$38.9m and assets of 
M$330m. represents a move 
towards expansion and diversi- 
fication in the financial sector. 

The changes are driven 
partly by a strong 'economy 
and large investment inflows, 
and partly by official direction. 
With the combination of insur- 
ance and banking. MBA said 
the deal would f ulfil its objec- 
tives of expanding the range of 
its financial services. 


NEWS IN BRIEF 


Kaufhof 

ahead 
at midterm 

KAUFHOF Holding, the West 
German retailer, said its earn- 
ings in the first half of 1990 
were significantly above those 
achieved in the same 1989 
period, and net profit in the 
full year would be substan- 
tially above 1989’S D&U07.6m 
(US$88. Im). Reuter reports. 

Kaufhof gave no details on 
first-half results In its interim 
statement, bat said it was sat-, 
isfied with earnings and busi- 
ness developments in the six 
months. Turnover rose 9 per 
cent to DM6.l5bn in the 
period. 

■ Canadian Marconi, 51 per 
cent controlled by General 
Electric of the UK and IMP 
Group of Halifax, is taking 
over Micronav. a builder of 
microwave aircraft landing 
systems, from the bankrupt 
Leigh Instruments, writes Rob- 
ert Gibbens. 

Canadian Marconi and IMP 
will each own SO per cent of 
Micronav, which is negotia- 
ting a C$50m (US$43m) federal 
contract to re-equip 40 air- 
ports with microwave ground 
stations will replace older 
instrument landing systems. 

■Volkswagen, the West Ger- 
man car maker, said its group 
deliveries rose to a record of 
more than I-Sm units daring 
the first seven months of this 
year, up 1.9 per cent from the 
same period in 1989, Reuter 
reports. 

VW quoted supervisory 
hoard member Martin Postb 
saying domestic incoming 
orders for all VW models had 
exceeded all VWs expecta- 
tions. “Volkswagen could sell 
significantly more cars now 
than production possibilities 
will allow,” he said. 

Correction 

Oerlikon-Buhrle 

Owing to an editing error, 
yesterday’s story on Oerilkon- 
Buhrle wrongly stated that the 
Buluie family, which controls 
42 per cent of the Swiss indus- 
trial and armaments group’s 
share capital and 44 .per cent 
of voting rights, had shown a 
desire to sell its holding. The 
sentence should have read: 
“The family has shown no 
desire to sell its holding.” 


Big Blue turns its wizardry 
to solving users’ problems 


I NTERNATIONAL Business 
Machines’ new mainframe 
computer family, 
announced yesterday, has some 
significant technical develop- 
ments under the familar blue 
covers, but they are evolution- 
ary rather than revolutionary. 

The machines offer greatly 
improved performance for less 
money than existing systems - 
but the principal importance of 
the new models lies in the way 
they have been tuned to solve 
their users* business problems 
rather than in their technologi- 
cal superiority to competitive 
systems. 

Alan Cane and 
Louise Keftoe look 
at a fresh approach 
from the world 
leader in computers 


ft is a new approach for IBM, 
which has hitherto emphasised 
the engineering wizardry in its 
products, but it has tiro plus 
points for the world's largest 
computer company. 

First, it is a counter for the 
current sluggishness in the 
worldwide computer market, 
which has been attributed to 
computer users' dissatisfaction 
with their existing systems. 
Today’s computers are too diffi- 
cult to connect together, they 
complain, too insecure and text 
awkward to manage. 

The new IBM range - called 
the Enterprise System 9000 fam- 
ily and based on a new design 
called System/390 - addresses 
these problems. 

• The design allows individual 
computers and peripherals such 

as disk drives and printers to be 
connected together through 
high-speed optical fibres rather 
than conventional clumsy 
ribbon cables. 

The devices can be up to 9km 
apart, compared with a few 
metres for ribbon cables, and 
information travels down these 
data pipelines at 10 megabits a 
second (a rate equivalent, say, 
to a dozen books every second). 

It overcomes the problem of 
small or overc ro wded computer 
rooms and opens the possibility 
of having remote, sealed data 
centres secure from intrusion or 


Another new development, 
whose importance will be more 
apparent to data processing 


experts than lay people, is that 
peripherals can be added or sub- 
traded from a network of the 
new machines without the need 
to stop the system and bring it 
bade into action again from 
scratch- 

■ There are security measures 
in the fixtn of coding and decod- 
ing mechanisms built into the 
new computers. Sec urity is of 
increasing importance to com- 
puter users, especially where 
Information about large sums of 
money or confidential data is 
transmitted over telecommuni- 
cfltiflns lines: 

• The machines can be 
equipped with a “vector facil- 
ity,’’ a piece of additional hard- 
ware which gives a conven- 
tional mainframe the attributes 
of a supercomputer. 

Many customers have applica- 
tions - to component designs, 
for examp le - which could 
make use of the power of a 
supercomputer, but too infre- 
quently to justify the cost 

The new IBM machines will 
both fulfil their requirements 
and threaten the marketability 
of existing mini-supercompu- 
ters. 

Second, the emphasis on busi- 

With this 
announcement, 
IBM Is saying that 
computing power 
has become a 
commodity, not 
only at the level of 
the personal 
computer but all 
the way to the 
mainframe 

ness applications attacks IBM's 
chief challe ngers - the Japa- 
nese makers of computers 
which are plug-compatible with 
IBM's - where they are 
weakest 

With this announcement, IBM 
is saying that computing power 
has become a commodity, not 
only at the level of the personal 
computer but all the way up to 
the mainframe. 

Japanese manufacturers can 
make computers that are as 
powerful as IBM’s, but they 
have little experience of western 


business applications and are 
dependent on western software 
hn tiapg and value-added resell- 
ers. IBM has been building rela- 
tionships with a myriad of US 
and European software house 5 
and computing services 
companies to patch up its weak* 
nesses in applications 
software. 

The new IBM T"** 1 ™™ 5 8X8 
powerful The SystewjSSO family 
covers 18 models, with the top 
of the range measured at about 
100 times the performance of the 
smallest member. At the least 
powerful end erf the scale, they 
include air-cooled systems that 
replace the existing 9370 small 
or departmental mainframes, 
but offer about five times the 
power. 

At the top end, the largest 
System/390 is about twice as 
powerful as IBM’s existing top- 
of-the- range System/3090 600J. 
According to measurements 
made at the University of 
Argonne in the US, it is the 
most powerful processor of its 
k in d available. 

Mr George C-onrades, a senior 
IBM vice president and manager 
for US marketing and services, 
said: “We listened to our cus- 
tomers in developing tins sys- 
tem. 

“They wanted an integrated, 
enterprise-wide system, not 
piece parts. The issue is proces- 
sor performance and memory, 
but very much more.” 

Mr Tony Cleaver, chairman 
a nd chi ef executive erf IBM’s UK 
subsidiary, said the ne w range 
represented a marriage between 
IBM’s technological skills and 
the business needs of its cus- 
tomers. 

Mr Terry Lautenbanh, head of 
ibm US, said that with the new 
machine s IBM was “breaking 
down the glass walls of the data 
centre and redefining the role of 
the mainframe.” 

A number of machines are 
installed with customers in the 
US Europe; IBM expects to 
have mstaTferi 100 by the end of 
the «ponth. 

Both the smaller, air-cooled 
machines and the larger water- 
cooled maohinas wifi be avail- 
able this month. 

The main manufacturing sites 
to supply Europe are at Mont- 
pellier to France and Valencia 
in Spain. IBM is not quoting 
prices far the new series, argu- 
ing that the different possible 
configurations off machine make 
it difficult to set representative 
prices. 
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kby comments from 

THE INTERIM STATEMENT 
OF THE CHAIRMAN, 

ALAN COCKSHAW. F BNG:- 


INTERIM RESULTS 


SIX SIX TWELVE 

MONTHS MONTHS MONTHS 

ENDED ENDED ENDED 

JO.#. 90 30 . 6.89 JI.I2.S9 

S MILLION X MILLION £ MILLION 


it Construction and engineering 


etrongly wi* profits up 50% 

ic Downturn in group profits 
entirely due to [he housing and 
property sadvr. 

Jc Strong order book. 


TURNOVER 

PROFIT BEFORE TAX 

PROFIT AFTER TAX 

EARNINGS PER ORDINARY 
SHARE-UNDILUTED 

EARNINGS PER ORDINARY 
SHARE-DILUTED 


1. 035. 5 922 . 4 


2S.6 


18.6 


38.1 


24. S 


1992.6 


91.3 


61.2 


9.2* I3.7p 


$.lp lO.tp 


DIVIDENDS PER ORDINARY SHARE 3J7Sfi 3.62Sp 


iSJp 


26. Ip 
9.5 p 


jjjofgased fay 7% 
it We are well equipped to meet 

the challenges which lie ahead- 


Earning* pci ordinary share and dividends per ordinary share for 
1990 have been calculated an the issued ordinary share capiial 
following the capitalisation issue on 5 July 1990. Comparative 
figures have been restated. 

The interim ordinary dividend of 3.875p per share will be paid 
on ll December 1990 to shareholder# on the register on 
I November 1990. 
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AustraEan Wool Corporation 

USD 1,000,000,000 
Revolving Standby FacSty 

BnmdMdlv 

Tte Commonwealth of Austraia 

Arranged by 

Amsterdam-Rotterdam Bank N.V. BNP Capital Markets Limited 

Commonwealth Bank of Australia National Westminster Bank PLC 

Sumitomo Finance (Asia) Limited 

Lead Itaagad by 

Amsterdam-Rotterdam Bank N.V. Banque Nationale de Paris 

Commonwealth Bank of Australia National Westminster Bank PLC 

Sumitomo Finance (Asia) Limited 


ANZ Bank 

CiBC Asia Limited 

Chuo Trust Asia Limited 

Credit National 

Hill Samuel Bank Limited 

Mitsui Taiyo Kobe Asia Limited 

State Bank of New South Wales Limited 

State Bank of Victoria 


Bayerische Landesbank Girozentrale 

Ikpp— firm anti 

The Chase Manhattan Bank, N A 
Credit Lyonnais Australia Limited 
Fuji International Finance (HK) Limited 
Midland Montagu Corporate Banking 
Sanwa International Finance Limited 
State Bank of South Australia 

Westpac Banking Corporation 


MmBSdby 


Arab Bank pte 




Bayerische Vereinsbank S A 

(BVFfimft 


tatty Apr* 

Banque Nationale de Paris 


Bank of New Zealand 
National Bank of Abu Dhabi 

Satag-Ute Agent 

National Westminster Bank PLC 


Note and TlC/hsmndPqtagAQent 

Commonwealth Bank of Australia 
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This announcement appears as a matter of record only. 


August, 1990 



State Development Institute 


Allami Fejleszttsi Intezet 

(Incorporated with limited liability under (he laws of the Republic of Hungary) 


U.S. $200,000,000 


10 /£ per cent. Guaranteed Bonds due 2000 


unconditionally and irrevocably guaranteed as to 
payment of principal and interest by 


Republic of Hungary 


guaranteed as to payment of principal only and 
only at maturity on 31st August, 2000 by 


International Bank for 
Reconstruction and Development 


Dai wa Europe Limited 


Deutsche Bank Capital Markets Limited 


Merrill Lynch International Limited 


Morgan Stanley International 


Norinchukm International Limited 


Central European International Bank 


Goldman Sachs International Limited 


LTCB International limited 


Mitsui Trust International Limited 


Nomura International 


Paribas Capital Markets Group 


Salomon Brothers International Limited 


Swiss Bank Corporation 

Investment 


Yasuda Trust Europe Limited 



III 



For the first six months of 1990 net profit, 
including that ofVSB Group, was up 3.8%. Adjusted for 
exchange rate fluctuations the increase was 8.7%. 


Earnings per share rose by 5.4% to Dfl 2.92, 
ine last year’s Durchase of AMEV shares bv^ 


reflecting last year's purchase of AMEV shares byVSB 
Group from third parties. 


AMEV Worldwide 

AMEV is an international insurance and financial 
services group based in the Netherlands. Its shares are 
quoted on the Amsterdam Stock Exchange and AMEV 
share options are traded on the European Options 
Exchange. Total assets are now Dfl 4/bn. 


Total income was virtually unchanged at 
Dfl 5.4bn. 


SHIN At 30 June shareholder funds amounted to 
Dfl 4.4bn 0989- Dfl 4.2bn). 


AMr.v operates in 11 countries: Belgium, 
Denmark, Eire, France, the Netherlands. Spain, the 
United Kingdom, Australia, Hong Kong, Singapore and 
the USA. Its UK operations are conducted by Gresham 
Assurance Group and Bishopsgafie Insurance Limited. 


ibn Barring unforeseen circumstances and 
exchange rate fluctuations, eamingsper share for 1990 
are expected to be higher than for 1989. 


Future Expansion 

AMEV is currently engaged in talks with AG Group, 
the largest insurance company in Belgium, with the aim 
of combining operations to form a single group. This 


(£1 = approx. Dfl 3.35) 


of combining operations to form a single group. This 
would rank among the top 15 insurers in Europe and 


would play a major role in the developing European 
market 


Copies of the 1990 HalfYear Report can be obtained from: 
AMEV (UK) Limited, 1 HoundweU Place, 

Southampton 509 1NY. Telephone; 0703 637411 


N.V. AMEV, Utrecht, The Netherlands 




U.S. $125,000,000 


Mitsui Finance Asia Limited 


^CNINO 


U.s.$100,000,000 

Guaranteed Floating Rate Notes 1996 


UoecRidltioiially guaranteed as to payment of 
principal and in t e rest by 


Collateralized Floating Rate Notes 
Series A due December 1997 


The Mitsui Bank Limited 


with the terms and c onditions of the Notes, notice 
is hereby given that for the six months interest period from 
6d) September, 1990 the Notes will carry a rate of Interest of 
gy 16 % per annum. The relevant Interest Payment Date will 
be 6th Starch, 1991. The Coupon Amount per USS 10.000 will 
be USS4L1.65 payable against surrender of Coupon No. 14. 


In accordance with the provisions of the Notes, notice is hereby 
given that for the three months Interest Period from September 6. 
1990 to December 6, 1990 the Notes win carry an Interest Rate of 
per annum. The interest payable an the relevant payment 
date, December 6, 1990 wffl be U.S. $2,132.81 per U.S. 5100,000 
principal amount of Notes. 


By: The Chase Manhattan Bank, N.A. 
London, Agent Bank 


H am hr ns Bank Limited 

6th September 1990 


September 6, 1990 


o 


US$125,000,000 

First Chicago Corporation 

Floating Rate Subordinated Capital Notes Due December 1996 

Notice is hereby given thot Hie Rota of Interest has b ean fixed at 
8.25% and that the interest payable on the relevant Interest Payment 
Date. December 6. 1990 against Coupon No- * o m respect at 
US$ 1 00,000 nominal of the Notes will be US$2,085.42. 

September 1990. London C'lTIRA A/(0 

By; Citibank, MA. (CSS1 DeptJ, Agent Bank *** * Wv W 
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INTERNATIONAL CAPITAL MARKETS 


Treasuries score small 


gains in quiet trading 


By Simon London in London and Janet Bush in New York 


US Treasury bonds scored 
small gains yesterday morning 


MARK 
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steady despite a rise in > 
prices and a sharply weaker 
dollar overnight. 

At midsession, short-dated 
maturities were quoted around 
A point higher and the Trea- 
sury’s benchmark long bond 
stood % point higher for a 
yield of 8JJ97 per cent. 

The rise in crude oil prices 
was modest which mitigated 
the negative effect on bonds. 
On the New York Mercantile 
Exchange, October crude oil 
contracts were quoted SS cents 
a barrel higher at $29.47. 

The market expects the US 
Federal Reserve to ease mone- 
tary policy shortly although 
the timing remains uncertain 
and an eas i n g is already built 
into Treasury yields. 
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■ GILT-EDGED securities 
closed slightly lower in London 
trading, with prices moving 
ahead early in the day on the 


back of yesterday’s rise but 
fading throughout the after- 
noon session. 

Volume in both cash and 
futures markets was higher 
than in recent days but still at 
historically low levels. 

The December gilt futures 
contract ended the day at 82 # 
against yesterday's close of 
88ft, on a volume of 24JD00 lots. 

The benchmark 11% per cent 
2003/2007 gilt closed the day at 
100 W, down % on the day for a 
yield of 1L72 per cent 


JAPANESE government 


bonds moved slightly below 
Tuesday’s closing levels in 
Tokyo trading but volume 
remained light. The bench- 
mark No 119 issue closed to 
yield 8.16 per cent, against STS 
per cent on Tuesday. The 
December futures contract 
closed at 89J.7 against 89.35 on 
Tuesday. 

To some degree the cash 
market remains without a 
-rudder” as the benchmark 
status of the No 11S issue is 
called into doubt. The No 119 
had an original issues size of 
Yl, 850b el, but liquidity has 
been squeezed by Bank of 
Japan and Ministry of Finance 
buy-in programmes. Dealers 
estimate that about 20 per cent 
of the issue has been taken out 
of the market 

An obvious successor is the 
YLSOObn 6.4 per cent No 129 
issue, but dealers noted that 
volume here remains low. 
Issued close to par, the No 129 
is trading at around 92. Some 
investors are therefore declin- 


■TRADING of German govern- 
ment bonds was subdued with 
few investors active in the 
market and price movements 
driven by technical trading. 

The benchmark 10-year 
per cent bund closed tee day at 
96L85, cm 10 pfennigs on the day 
to yield 8.99 per cent. The 
December bund futures con- 
tract closed at 8L37, up from 
8L25 yesterday. 

August trading figures from 
the London International 
Financial Futures Exchange 
(Liffe) confirm the strong 
growth shown by the German 
government bond futures and 
options products. 

The bund option registered 
245,627 contracts during the 
month, a rise of 53 per cent 
over July volume. 


Compagnie Bancaire profits rise 15% 


By William Dawkins in Paris 


COMPAGNIE BANCAIRE, the 
French financial services 
group, has increased its group 
consolidated operating pro fi t s 
by 15 per cent to FFr965m in 
the six months to June. 

The bank, active in leasing, 
consumer credit, mortgages 
and direct mail insurance, 
reported net consolidated prof- 
its, after minorities, of 
FFrti07m for tee period, 12 per 
cent up on the first six months 
of 1989. 

Compagnie Bancaire is the 
largest and most successful 


subsidiary of Paribas, the lead- 
ing French investment bank. 
Early this year, Mr Andrd 
Ldvy-Lang, Compagnie Ban- 
caire’s former chief executive,, 
became Paribas’ chief operat- 
ing officer in a move designed 
to strengthen Paribas’ manage- 
ment In the wake of an abor- 
tive Paribas bid for Navigation 
Mixte, the food to financial ser- 
vices conglomerate. 

Hr Ldvy-Lang, who still 
heads Compagnie Bancaire ’s 
supervisory board, has been 
replaced as chief executive fay 


Ms former deputy, Mr Francois 


The group’s credit subsid- 
iaries increased their lending 
volume by FFrgMbn, or 8 per 
cant during the first half. This 
left total loans outstanding at 
FFr202bn, 20 per cent above 
the level at the end of June 
1986. 

Over the year to the end of 
June, group operating profits 
rose by 21 per cent-to FFrLSbn 
net, while net profits excluding 
minorities ruse by 15 per cent 

tomuam. 


FT/AIBD INTERNATIONAL BOND 


lUstEd ora tfio Istast intornefloral band* tor which Sim is an 


prioes atene 


ILSw DOLLAR STRAIGHTS 
IABBEY KATT0NAL87/8 93 


GENERAL 9 
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Debt-equity 
auction by 
Mexico 


ing to trade the issue because 
it would force them to crystal- 
lise a paper loss. The market 
may thus remain without a 
benchmark until sentiment 
swings and yields fall back. 


By Richard Johns 

fn Mexico City 

i pi K MEXICAN Government is 
considering another 
debt-equity swap auction fids 
year, Mr Angel Gurria, Under- 
secretary tor tnteraattonal 
Finance at the ministry of 


But a meeting of a commit- 
tee of ministry officials would 
have to convene before tee 
auction could go ahead. He 
said a great deal of pent up 
demand for such conversions 
had been identified as a result 
of July's successful a uc t io n. 

The Government has identi- 
fied 151 eligible infrastructu- 
rcprqjects for debt-equity con- 
versions. 

According to a report in the 
usually well-informed finan- 
cial daily, El Economists, the 
auction would be aimed pri- 
marily at reducing the now-re- 
sidual private sector liabi li t i e s 


outstanding external borrow- 
ings of tee six largest commer- 
cial banks. 

Redemption of at least 
£Ugba of debt is planned In 


return for 


according to tee usually well- 
informed financial daily, El 
Economists. 

The successful auction in 
July accounted for glbn of 
public sector debt. Then, 27 
bids out of 359 were accepted 
at a discount of 50.2 per cent 


r ials expressed themselves 
delighted with the result of 
the last auction in July. They 
said bids covered- tl0ba of the 
country's outstanding 
medium- and long-term public 
sector debt. All the pesos 


vaosanons. 

But bankers commented 
that the $18bn figure was 
vastly inflated by overlapping 


swaps agreed oy the M e x ica n 
Government under tee three- 
and-a-balf year debt accord 
with its commercial bank cred- 
itors is gSJibn. 

With a big privatisation pro- 
gramme Involving the state's 
share in the commercial banks 
and the steel industry in pros- 


ttat it agreed such 


No debt conversions were 
involved in last monte's award 


for Campania Mlnera da Cana- 
nea by Grupo Industrial 
Mhww i Mexico Asec-Untan 
MBniere (with a 21 per cent 
stake in the venture), accent 
ing to the Ministry of Finance* 
That was one fector which 
made the Gov ernm ent favour 


9468m from Empresa Cnpri- 
fera de Cananea, essentially 
composed of Ihgenerios Civiles 
AsociadoSp Mexico’s largest 
construction company, in asso- 
ciation with Metallgesellschaft 
of West Germany and the Tech 
Corporation of Canada. 

The state development bank 
National Elnanciera Is under- 
stood to have taken on full 
responsibility for the liabili- 
ties of the Cananea copper 
mine amounting to $700m, 
meaning that the Government 
is making a substantial loss on 
the sale. Proceeds from it are 
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Morgan Grenfell 
forms Irish 
subsidiary 

By David Lascefles* 

Banking Editor 

MORGAN Grenfell* the 

Tna^Ak l m n <1 2* v 


"■'vuviAH urreiuLVAAf 

merchant bank owned by 
Deutsche Ranic 1 has formed an 


-pmtawtk^prlei 
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Deutsche Ranic, has lormea an 
Irish subsidiary Morgan 
Grenfell (Ireland) to engage in 
asset financing and asset 
mana ge i ne n L 

The new company will 
operate ont of the new 
International Financial 
Services Centre which is bring 

established by the Irish 
Government with fiscal 
incentives to attract finance 
to Dublin. 
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ACTION TOGETHER. 

FOR THE BENEFIT OF OUR 

CUSTOMERS. 



On 28 June 1990, something significant happened for Nomura. 

Our European Division was re-structured. Strategic long-term 

id operational Headquarters were established. 

This means nothing less than a new era for Nomura and our 

Each European unit will continue to operate independently, bringing 

all its expertise and local knowledge to bear on the spot 

v. But more than ever before, each unit can drawon our shared pool of 

a common system for putting them into action quickly and efficiently, 
wherever they’re needed. 

This is very good news for our customers all over Europe. 

It now means greater capability, greater efficiency and a wider 

range of products and services. 

A range which, across Europe, includes securities research, 

brokerage and trading, derivative products, investment banking, wholesale 
commercial banking, private banking, asset management and investment funds, 

venture capital, systems engineering and information services. 

Our watchword has always been ‘Prosperity with our Customers, 

and we and our customers have indeed prospered. 

With the new Nomura European Division in place, we intend to 

do even better in the 90’s, putting our ideas into action together for the benefit 
of our customers. 

No wonder everyone looks pleased. 


LOCAL COMMITMENT- GLOBAL CAPACITY 


NOMURA EUROPEAN DIVISION: 

WSSBD KINGDOM 


Utour* Boose, 24 Monument Street. 

London EC3RSAJ 

Nomura 

Service* Lid- 

Nomura 

? tephM ^^Irch Institute !mp« Lid. 


5^- 


AUSTRIA 

Vision 

The Nomura Securities Co*, Lid. 
Vienna Representative Office 
Uattieltistrasae 2-4 
A- 1040 Vienna 
Austria 

Telephone: (1) SOS 79 11 
BELGIUM 

Nomura Bank (Belgium) S.A.-N.V. 
Avenue des Arts, 19H 
BtS, 1040 Brussels 
Belgium 

Telephone: (02) 2U 3611 
FRANCE 


Nomura Franco 
Nomura Research Institute 

19-21 Rue de Ponthieu 

75008 Paris 
France 

•telephone: (I) 44 21 19 00 

NOMURA WORLDWIDE 


GERMANY 

NomunTllank (Deutschland) GmbH 
Nomura Research Institute Deutschland GmbH 

Hamburger Allee 2-10 
^000 Frankfurt am Main 90 

FR Germany 
Telephone: (059) 794050 


BefnA 

The Nomura Securities Co., Ltd. 
Berlin Representative Office 
Martm-Luther-Strasse I/la 
1000 Berlin 30 
FR Germany 
Telephone: (30) 210 970 

USjjJa Bank (Deutschland) GmbH 

OttostraBe 3 

8000 Munich 2 

FR Germany 

Telephone: (089) 596332 


ITALY 
Mi km 

Nomura Italia S.p*A- 
Vis TUrati 16/18 
20121 Milan 
Italy 

Telephone (02) 6235 
Roma 

The Nomura Securities Co-, Ltd. 
Borne Representative Office 
Via Dells Quattro Fonlane, 16 
00184 Rome 
Italy 

Telephone: (06) 486464 
LUXEMBOURG 

The Nomura Securities Co- Lid. 
Luxembourg Representative Office 
6 Avenue Emile Reuter 
L-2420 Luxembourg 
Telephone: (352) 4638888 


NETHERLANDS 


Nomura Bank Nederland N.V. 

De Boelelaan7 
1083 HJ Amsterdam 
Telephone: (020) 5496969 

SPAIN 

Nomura Espafla So ci edad de Valores, S-A. 
»La Pirdmide" 

paseo de la CaaleDana 31, 5lh Boor 
Madrid. Spain 
Telephone: (1) 319 B142 

SWEDEN 

Stockholm 

The Nomura Securities Co, Ltd. 
Stockholm Representative Office 
Vis tea TrfidgSrdsgatam 11A 
m S3 Stockholm 
Swedeu 

Telephone: (08) 7968150 


SWITZERLAND 

S^a Bank (Switzerland) Ltd. 

Nomura Research Institute (Switzerland) Ltd* 

Bahnhofstrasse 71 
CH-8023 Zurich, Switzerland 
Telephone: (01) 210 9111 

Basle 

Nomura Bank (Switzerland) Ltd. 

Schifflande 2 
Poeifach, 

4051 Basle, Switzerland 
Telephone: (061) 29 46 11 


Nomura Bank (Switzerland) Ud. 
10 Qua! du Seujet, PO Box 246 
1211 Geneva 1L Switzerland 
Telephone (022) 732-4646 

Lugano 

Nomura Bank (Switzerland) Ltd. 
Via Pretorio9 
6900 Lugano. Switzerland 
•telephone: (091) 202 222 


HMohilo. Tbronto. Montreal, S» Paulo. M™”. ltD “& Si "®‘ P “' e - 


B«*kok, Bob Lumpur. Mftag. Sbowh. 0 . S*"* 


New York. Chit^go, Lofi Angeles. S*o “ a „.bn ol lie lnlernaiiooil Stocfe Errbanga and a member of The Securities . 
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Pulp price instability cuts 
Wiggins Teape to £86m 


By John Thornhill and Andrew Freeman 

WIGGmS TEAPE Appleton, 
tnfi UK paper company which 
was demerged from BAT i 
Industries earlier this year, f 

saw pre-tax profits fall 9 per h 
cent fall is the first half as it 
suffered from pulp price insta- 
bility in Europe and North 
America. 

The company also 
announced yesterday that it I 
was to expand its US paper 
operations by the purchase' of 
Boise Cascade's paper mtn tn 
Vancouver, Washington State, 
for $60m (£31. 7m). This acquisi- 
tion will establish Wiggins 
Teape on the West Coast and 
bolster its capacity in the car- 
bonless, thermal and speciality 
coated paper markets. 

In the six months to June 30, 
pre-tax protits amounted to Stephen V 
£85.9m, compared with the costs out at 
£9C5m achieved on a proforma 
basis last time round. Sales £10. l_m to J 
grew from £765.9m to £800.6 «l prices, de< 

A maiden interim dividend mills and 
of 3.3p was declared, in line movements 
with the prediction made when the shortfa) 
Wiggins Teape was introduced Paper ms 
to the market. Earnings per held up n 
share came to 10.9p, against a £73.3m (£7- 
notional ll5p. merchantin 

Presenting the first set of to £9.2m <£j 
results as a separately-listed The geo 
company, Mr Stephen Walls, trading pr 
chairman and chief executive, £5Q.4m (£6] 
said almost all of the decline ica £43_3m 
could be attributed to the for- reeions£500 



estry and pulp operations. 

Their contribution to trading 
profits, including results from 
associated companies, fell 

WPP In video 
training venture 

WPP Group, the advertising 
and marketing services com- 
pany, and David Paradine, the 
television and film production 
concern beaded by Mr David 
Frost, have linked to buy 
Results Training for a sum 
approaching £500,000. 

Mr Richard Denny, founder 
of the video and audio training 
company, will continue as 
managing director. 

Mr Frost will say "hello, 
good evening and welcome” to 
Lord Humana, Sir James Gold- 
smith, Sir John • Harvey-Jones 
and Mr Mark McCormack in 
four videos in a series called 
"Take It From Hie Top: the 


Stephen Walls: must drive 
costs out at all levels 

£10. lm to £L6.4ra. Lower pulp 
prices, destocking at paper 
mills and adverse currency 
movements were blamed for 
the shortfall. 

Paper manufacturing profits 
held up reasonably well at 
£73.3m (£74.7m), while paper 
merchanting profits increased 
to £$.2ra <£9.im;. 

The geographical split of 
trading profits was: Europe 
£50.4m (£6L3m); North Amer- 
ica £43 .3m (£45m); and other 
regions£500,000 (£600.000). 

Mr Walls said the outlook for 
the second half was for "more 
of the same". Downward pres- 
sure on pulp prices would con- 


tinue and the European market 
for paper products would 
remain extremely price com- 
petitive. 

But advantages would 
accrue from strong demand for 
carbonless products in the US. 
improving synergies and cost 
reduction. “We must continue 
to drive costs out of our busi- 
ness at all levels,” he said. 

•COMMENT 

The cautions reception granted 
to Wiggins Teape's first results 
since the June demerger sug- 
gests that the market is having 
difficulty analysing the group’s 
pulp to specialist paper 
operations, but has read the 
basic message correctly. A lack 
of UK companies for compari- 
son is clearly a hindrance to 
interpreting figures which 
show a company riding the vol- 
atile industry cycle as best it 
can and significantly better 
than some US rivals. A very 
dull second half outlook means 
improvements will have to be 
concentrated on margins and 
productivity. Hie acquisition 
of Boise’s paper mill, if 
approved, is sound - it fits 
exactly that strategy. At 167p, 
down 2p, the shares are on a 
prospective p/e of 8.8, assum- 
ing full-year pre-tax profits of 
£155m, compared with £174m 
the year before. That is hardly 
a premium rating, but there 
seems little prospect of strong 
recovery in the present cli- 
mate. 


By David Owen 

A REDUCTION in 
asbestos-related disease costs 
has enabled T&N, the engineer- 
ing and automotive component 
group, to report a 15 per cent 
increase in pre-tax profits, 
from £4G.2m to £4&lm, for the 
first half of 1990. 

That was achieved despite a 
marginal decline at the operat- 
ing level, where profits were 
depressed by a near 20 per cent 
reduction in the contribution 
from the automotive compo- 
nents division mainly because 

of restructuring costs. 

Mr Colin Hope, chairman, 
was guardedly optimistic as to 
future prospects. “The breadth 
and quality of the company’s 
products, combined with the 


benefits from cost reduction 
and efficie ncy improvements, 
are a sound basis for further 
progress", he said. 

Group turnover rose 3 per 
cent to £623 Jm (603£ml, while 
the operating profit reached 
£62 .5m (£KL9m). 

The cost of processing claims 
concerning asbestos-related 
damages charges against the 
group amounted to £5-9m, com- 
pared with £14.7 m last time 
which included a £9m addi- 
tional provision. These ongoing 
costs were expected to con- 
tinue to approximate to just 
under 1 per cent of annual 
turnover for the foreseeable 
future. 

Financing charges rose to 


£URm CE9.1m), despite a sharp 
decline to 17 per cent in the 
group’s debfcequity ratio. This 
will rebound to in excess of 40 
per cent when debt associated 
with the recent 9190m (£99m) 
acquisition of J-P. Industries, 
the US vehicle parts company, 
is accounted for. 

Automotive component sales 
were essentially maintained, 
with the strongest advance 
achieved in friction products. 
That was attributed to “signifi- 
cant market share gains” in 
France and good sales In US. 

Engineering and industrial 
unit restructuring included the 
relocation of certain US gasket 
and composite materials activi- 
ties to comparatively low-cost 


sunbelt states. “We have sev- 
eral other candidates for simi- 
lar treatment”, Mr Hope said. 

Warning s per share improved 
7 per cent to li.41p (10 j69p) and 
an interim dividend of 3.6p 
&5p) is declared. Loan stock 
offered in the second instal- 
ment of the group’s £127m 
rights issue earlier this year is 
to be converted to ordinary 
shares on September 21 and 
anil thus qualify. 

The shams dipped 2p to xssp 

• COMMENT 

Automotive component stocks 
are in bad odour at the 
moment and the risk of further 
unexpected payments on the 
asbestos front means that T&N 


must almost inevitably trade at 
a discount to the sector. The 
undemanding prospective p/e 
of about 7, based on full-year 
profits of £95m-£97m, is there- 
fore scarcely surprising, This is 
rather harsh on incumbent 
management which has done 
little wrong and has pulled off 
a sizeable transatlantic pur- 
chase that has been widely 
applauded for its strategic 
intent. That said, there seems 
do compelling short-term rea- 
son to buy the shares. Those 
considering doing so will be 
weighing the undoubted attrac- 
tions of an anticipated 9'A per 
cent yield a gains t the risk of 
more nasty asbestos-related 
surprises. 


AMEC 


Andrew Taylor reports on profit falls at three leading construction companies 

Blue Circle dips STSS. ■ — — - ~ 

7% to £93m . is'lfS 
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Operating profits (Sm! 


SelecTV deeper in red 


LOSSES at SelecTV, the 
USM-quoted production com- 
pany, increased from £156,161 
to £442,480 in the year to 
March 31 1990, but Mr Michael 
Buckley, the chairman, said 
they were in line with direc- 
tors' expectations. 

Mr Buckley said that while 
the television screening of two 
series, “Birds of a Feather” and 
“Nightingales", generated sat- 
isfactory revenue, this was not 
enough to support the level of 
expenditure necessary to cre- 
ate an infrastructure suitable 
for the future. 

As this bad now been com- 
pleted, the level of losses 
incurred in the year would not 


be repeated, he stated. 

The company should now 
benefit from its involvement in 
the development of comedy 
series, in both the UK and US, 
the chairman said. The direc- 
tors were confident that the 
current year would reflect this 
through the sale of an increas- 
ing number of series and 
a consequent improvement in 
profitability. 

Turnover rose to £95,141 
(£76,438). while operating 
losses reached £636,217 
(£196,551). 

There was no tax (same) and 
loss per share was 0.69p (0.3 lp). 
The dividend was again omit- 
ted. 


FALLING UK cement sales and 
prices caused pre-tax profits of 
Blue Circle, the country’s big- 
gest cement manufacturer, to 
decline by 7 per cent from 
£100-3m to £93m in the first 
halt 

The group said it had been 
forced to reduce prices to 
regain market share lost at the 
beginning of the year after 
rival manufacturers cut their 
prices. 

Blue Circle’s cement sales in 
the UK during the half year 
fell by about 14 per cent, com- 
pared with a 10 per cent foil for 
the industry as a whole. 

Mr James Loudon, finance 
director, said the company had 
recaptured much of the lost 
ground and was close to 
regaining the 46 to 47 per cent 
share of the UK market for 
cement products it held at the 
end of last year. 

The battle for market share 
marks the first real price com- 
petition the UK cement indus- 
try has experienced since three 
years ago when it ended a 50- 
year-old manufacturing price 
fixing agreement 

Cement sales and prices 
have been rising for most of 
the time since the agreement 
was abandoned. This position 
has now reversed as the con- 
struction sector has gone Into 
retreat. 

Blue Circle’s UK cement 
profits during the first half fell 
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BLUE CIRCLE'S STRENGTHS, 
TAKE A LOOK AROUND. 

Blue Circle Industries PLC announces its financial 
results for the half-year ended 30th June 1990. 

Market conditions during the period were difficult, 
especially in the UK and US. Compared to the same period 
last yean profit before tax and earnings per share both 
showed decreases to £93 .Om and 11.3 pence respectively. 

FINANCIAL SUMMARY (unaudited) 

Six Months Six Months 

ended 30 June 1990 ended 30 June 1989 


Profit before tax 

Earnings per share — basic 
—diluted 

Dividends per share 


£93.0m 

11.3p 

lO.fip 

3.75p 


£100. 3m 

12.5p 
11. 5p 

3.5p 



moves into Iia*y and Denmark 




Besifent brand leaders performing well 
in depressed meriwts 


However, there were some significant achievements 
in our main businesses including: 

• the maintenance of high domestic capacity utilisation 
and cost containment in our UK cement business: 

• the integration of Myson into the UK home products 
division, where we now hold strong market positions in our 
two principal businesses of heating and bathroom products; 

• our first major acquisitions in Continental Europe: 
Qramira Dolomite, a leading Italian sanitaryware manu- 
facturer; and 50% of the Danish cement manufacturer 
Aalborg Portland; 

• despite weaker markets in the United States, im- 
proved results in our concrete operations and an encourag- 
ing contribution from Blue Circle Aggregates; 

• our other overseas companies achieved good levels 

of profit; 

• continued activity in our substantial UK property 
developments. 

Gearing is comfortable at 34 per cent, operating 
cashflow is strong and the Group's dear strategic direction 
will prove to be a valuable asset for the future- 


Blue Circle 

Industries PLC 

Building a well rounded business 

84 Ecdeston Square. London SW1V IPX. Tfe!: 071-828 3456 

THE DIRECTORS » BLUE OHCLE ITiBUSTRCS FUT ACCENT RBSFOtttlBUXTY FOf* THE dOKTEWTS OfTW 

A 0 V arns£»«B«T which has been approved by bwst & young, a raw authorised *v the institute or 

CHARTERED AOCOUfirWCTS W ENCLaND AND WALES TOC/WT ON BUSINESS. 



by 30 per cent from £53.5 m to 
£37-2m. This was offset partly 
by a 35 per cent rise in UK 
home products profits from 
£16.4m to £27-1 m. 

Profits from the latter source 
would have fallen slightly but 
for a first-time inclusion of 
earnings from Myson. The 
home products division, which 
is due to sell its la winnower 
businesses, continues to suffer 
from the same high interest 
rates which have damaged the 
housebuilding industry. 

The property development 
business produced profits o£ 
£5.7m, almost £2m lower than 
the £7.5m earned during the 
first half of last year. 

The group’s fortunes over- 
seas were more mixed. Profits 
of £4.6m from the US were 
£200,000 higher in spite of 
reduced input from the 
north-east and Atlanta cement 
businesses. Blue Circle warned 
that the outlook for its US and 
UK businesses remained 
depressed. 

Profits from Asia, the 
world's second fastest growing 
region for construction orders 
after continental Europe, rose 
from £3v5m to £6 l8ql Further 
growth is expected in the sec- 
ond half. 

African' profits during the 
first half increased from £8£m 
to £9.3m.' 

Blue .Circle said gearing at 
the end of June was 34.1 per 
cent. .'Operating cash flow 
remained strong. The interim 
dividend is raised from 3-ap to 
3.75p.- — 
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Other Bukfing and Ktecharacaf Housing end 
Overseas civil engineering and electrical property 


Property loss cuts AMEC 25 % 


A COLLAPSE in UK 
residential and commercial 
property profits sent pre-tax 
profits of AMEC, the construc- 
tion engineering and proper ty 
group, tumbling by 25 per cent 
in the six months to the end of 
June. 

Mr Alan Cockshaw, chair- 
man, said the fall would have 
been steeper but for strong per- 
formance from the civil engi- 
neering and mechanical and 
electrical services division. 

Turnover rose to £1.3bn 
(£922m) but the profit fell from 
£38. Lm to £28^m. Fully dilated 
earning s per share de clin ed to 
{Lip (10.6p). The interim divi- 
dend is raised to 3^75p (3.625p). 

Housing and commercial 
property incurred a loss of 
£8^m, compared with profits of 
£lK3m in 1989 and £10Em in 
1988. 

The resilience of some of 
AMEC's other civil engineer- 
ing. process plant and mechan- 
ical and electrical interests 
helped underpin the group’s 
share price, which yesterday 


rose 3p to 200p. 

Mr Cockshaw said profits 
from construction and engi- 
neering had risen by almost 50 
per cent to £37. Lm (£24 .8m) . 

Building and civil engineer- 
ing profits were up 26 per cent, 
from £13u9m to £17.6m, while 
those from mechanical and 
electrical engineering jumped 
more than 75 per cent, from 
£10.9m to £l&5m. 

The group's gearing of 15 per 
cent was substantially better 
than many other companies in 
the sector. AMEC was particu- 
larly strong in offshore engi- 
neering where investment has 
risen strongly recently. 

It was also well positioned in 
UK civil engineering where 
orders, particularly for roads 
and water projects, were expec- 
ted to be better than for gen- 
eral building, which was 
already beginning to be 
affected by the fall in demand 
for commercial property. 

Building and civil engineer- 
ing orders had risen by £lbn 
during the first six months of 


this year and at the end of 
June stood roughly at the same 
level as 12 months previously. 

The chairman warned, how- 
ever, that margins were likely 
to come under pressure as 
work fell away in the private 
sector. 

“I warned earlier this year 
that 1990 would be tough but 
that 1991 would be tougher." 

House sales this year were 
expected to be about 1,470, 
against 1,750 last time. No 
major commercial property 
sales had been made in the 
first half. Earnings, Mr Cock- 
shaw said, had been hit partic- 
ularly hard because of group 
policy of writing off interest as 
it occurs on commercial and 
residential developments. 

AMEC had made no provi- 
sions against Us housing and 
property interests during the 
first half. At the end of last 
year it made provisions on 
housing losses of between 
£lOm to £i5m. It would be 
reconsidering its position again 
at the end of the year. - - 


UK housing market collapse hits Wimpey 


PRE-TAX profits of Wimpey, 
Britain’s largest housebuilder, 
fell by 72 per cent from £45.2m 
to £ 12,6m during the first first 
six months of this year. 

Sir Clifford Chetwood, chair- 
man and chief executive, said 
the recession, which was now 
spreading to other areas of con- 
struction. was “the worst 1 
have seen in a lifetime In the 
industry." 

Earnings per share tumbled 
from l0.0lp to 2.57p as Wim- 
pey’s interest bill rose from 
£15m to £20-9m. Group borrow- 
ings increased by £47xn to 
£429m. Gearing at the end 
of June was about 60 per 
cent. 

A substantia] proportion of 
the £5.9m increased interest 
charge was due to expenditure 


on construction at Little 
Britain, one of London's larg- 
est commercial property devel- 
opments. 

Wimpey is negotiating to sell 
a 50 per cent stake in the devel- 
opment which would reduce 
some of the strain on Its 
finances. Negotiations with a 
potential investment partner 
were progressing satisfactorily, 
said Sir Clifford. 

The large fall in group prof- 
its was due almost entirely to 
the collapse of the UK housing 
market. Combined profits of 
Wimpey's other contracting, 
minerals and property busi- 
nesses were about the same 
level as during the first half of 
1969. 

Wimpey has always refused 
to reveal individual perfor- 


mances of its various divisions, 
of which UK housing is easily 
the largest 

Sales of houses of 2,718 were 
19 per cent lower than the 3,377 
achieved during the first half 
of last year. Sir Clifford said 
margins on house sales had 
been reduced substantially. 
These were unlikely to 
improve until interest rates 
came down. 

There had been a slight 
increase in sales of homes 
overseas from 1,061 to 1.108, 
but results in Texas, Florida 
and Georgia had been, 
adversely affected by savings 
and loan crisis in the US. Over- 
seas house completions in the 
second half of this year were 
likely to fall 

Contracting had benefited 


from a strong order book at the 
beginning of the year but there 
were signs that the UK market 
was weakening. The Middle 
East crisis threatened a num- 
ber of overseas markets. At the 
end of June work in hand 
stood at £lbn, compared with 
£l.3bn a year earlier. 

“It will inevitably become 
harder to replace work as it Is 
completed," said Sir Clifford. 
The minerals divisions on both 
sides of the Atlantic had been 
affected by the weakness in 
construction in the UK and US 
and the group would be slow- 
ing its investment pro- 
grammes. 

However, despite the big fall 
in earnings, the group will 
maintain interim dividend at 


Leading Leisure to study 
list for suitable suitor 


BOARD MEETINGS 


Hw MkNring compnnm twra notified dates 
of board ma o tfnqa id Qm Slock Erdunge. 
Sudh mne il nQ t i ora usually held lor Ihe pur- 


By Andrew Jack 

LEADING LEISURE, the 
troubled hotel, sports centre 
and bingo hall operator quoted 
on the Third Market, may 
receive a takeover bid, the 
company said yesterday. 

The board is "approaching a 
selected list of parties with a 
view to their taking some form 
of participation in the group, 
which might include the possi- 
bility of a full offer,” according 
to a statement made after the 
dose of trading. 

The announcement came 
after a further deterioration in 
the company’s share price. The 


BRIEF 


CAPARO INDUSTRIES’ 
s ubsidiar y, Caparo Steel Stock- 
holders, has purchased Steel- 
stock (Burton-on-Trent), an 
established general steel stock- 
holder with turnover of £3.2m 
in 1989-90- Mr Peter Minns, the 
present owner, will be staying 
with the business. 

PACIFIC ASSETS Trust: Net 
asset value per share was 
262.7P (244.3p) undiluted as at 
July 31 1990. or 236Jlp (2205p) 
diluted. After-tax revenue for 
six the months period was 
£154,000 (£7,000), earnings per 
50p share 0.8p (0.06p). 
PARAMBE (Investment hold- 
ing company): Pre-tax profits 
for six months to June 30 were 
£60.387 (£18,528). Gross invest- 
ment income £75,891 (£85,565). 
dealing income £55,841 
(£15.831). After tax £18,116 
(£5,095) earnings per lOp share 
o.66p <D_2lp>. Interim dividend 
0.55p (0.5p). Net asset value per 
share 79p (82 -2p). 


price plunged from a high of 
77p a year ago to a low of 12p 
on August 29. The shares 
closed up 5p yesterday at 18p 
before the announcement. 

Directors were unavailable 
for comment last night 

Mr Barry Malizia, the chair- 
man and chief executive, 
announced at the annual gen- 
eral meeting last July that 
Trading Leisure was “actively 
exploring" a link-up with 
another company to develop its 
portfolio of leisure assets. The 
payment of a proposed lVip 
final dividend was announced 
at the same meeting. 

Mr Maiizia told the meeting 
that “confidence needs 
urgently to be restored with 
our bankers and creditors.” 
The company bad suffered 
from debts of £66m and a gear- 
ing of 140 per cent. 


ABBEY NATIONAL 
TREASURY SERVICES 
USD 22 , 000,000 
GUARANTEED 
FLOATING RATE 
NOTES DUE 1991 

In accordance with the provi- 
sions of the notes, notice is 
hereby given that for the 
interest period September 5. 
1990 to December 5. 1990 (he 
notes will carry an interest 
rate of 7.8125% per annum. 
Interest payable on the rele- 
vant interest payment date 
December 5, 1990 will amount 
to USD 4.937.07. - per USD 
250,000 note. 


pom* or constomrinq atvktmndO. OfQdftJ Indica- 
tion* ara not available as lo whether me 
dhtiflencts are In teri ms or finals AM the sub- 
cMefona shown below are based msfniy on 
lest yasr*s timetables. 

TODAY 


interims- Anglo American Gold inv., Appley* 
ordi O m t z tc m . Bhdawad Hodge, Burmdi Cos- 
trot. City A Commer ci al Inv. TnmL CoaJcson. 
Courtauids Textiles, Dartmoor inv. Tnnt, 
Enterprise Oil. Evans Halshaw, Foreran, 
Gibbs A Dandy, INSTEM, Inti. Business 
Comma., Intrant JustlUm. Laird, Uonbeart, 
Portals. RscUfl & Cotman, Rimen (Alexan- 
der), Tyne Tom Tatavteton. Vinton. Wilson 
Bowden, Wilson (Can natty) 

Finals- London Uathtnt Securities. 
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IMPORTANT ANNOUNCEMENT 
FOR BUSINESS BOOK READERS 
AND ADVERTISERS 

The FT Review 

of Business Books 

WILL APPEAR AS A SPECIAL TABLOID 
SUPPLEMENT WITHIN THE 
FINANCIAL TIMES ON 

FRIDAY 

28 th SEPTEMBER 

This replaces the FT Review of Business Books 
previously scheduled for Friday 21st September. 

ORDER YOUR COPY NOW! 

FOR FULL DETAILS PLEASE TELEPHONE 
WAI-FUNG CHEUNG ON 071^07 5758 


Seeiece Anoagioc 
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C I A L GROUP PLC 


INTERIM RESULTS 


Encouraging first half results 


Main points from the Directors 1 report: 


Interim dividend increased to 8p per share 


Continued focus on personal finance and insurance sectors 


Acquisition of another motor hire purchase 
company, Bums-Anderson Finance Limited 


Disposal of Goldsmith Computing 


Results at a glance 


Audited 


HALF-YEAR 

TO 

30th JUNE 1990 

rooo 


HALF-YEAR 

TO 

30th JUNE 1989 
£'000 


FULL 

YEAR 

1989 

rooo 


Turnover 

145,248 

128,175 

286,192 

Profit before tax 

10,469 

9,268 

31,705 

Dividend per share 

8.00p 

7.00p 

20.50p 

Earnings per share 

I3.45p 

11.94p 

42.76p 


The Interim Report 1990 will be postal to shareholders 
on 4th October 1990. Copies may be obtainedjrom the Secretary. 


PROVIDENT FINANCIAL GROUP PIC REGISTERED OHFUCE, COLONNADE, SJNBMDGE ROAD, BRADFORD MSI 2LQ 


Increased profits in 


adverse conditions. 


Interim Results 

6 mths to 

6 mths .to 

% 

(unaudited) 

30.6.90 

30.6.89 

Change 

Turnover 

£1 56.6m 

£1 28.2m 

+22.2% 

Profit before tax 

£ 8.1m 

£ 7.6m 

+ 7.2% 

Profit after tax 

£ 5.9m 

£ 5.1m 

+14.1% 

Earnings per share 

3.10p 

3.32p 

- 6.6% 


Improvement in Profit before tax despite 
increasingly difficult market conditions. 

Cash generation provides gearing now 
under 12% 

Earnings per share calculated on a 22% 
increase in average share capital, through 
share issue in June 1989- 

Interim Dividend maintained at 1.08p. 


((Despite the present turbulence in business 
and international affairs, our order intake 
continues at a satisfactory level. The Group’s 
balanced portfolio of businesses provides 
considerable strength to withstand these 
prevailing adverse business conditions.}} 

Professor Roland Smith, Chairman 
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Senior Engineering Group pic. 
Senior House, 59/61 High Street, 
Rickmansworth, 

Hertfordshire, WD3 IRH. 
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UK COMPANY NEWS 


Poultry and egg profit surge more than offsets beef downturn 

Hillsdown expands 22% to £82. 6m 


By Clay Harris, Consumer Industries Editor 


HILLSDOWN HOLDINGS, the 
food, furniture and property 
group, shrugged off the woes of 
the UK housing market and 
co ncerns over mad cow disease 
to increase pre-tax profits by 22 
per cent from £67.6m to £82.6m 
in the six months to June 30. 

Earnings growth, however, 
slowed to only 3 per cent 
because of the shares issued to 
buy Premier Brands, the tea, 
jam and instant potato group 
for £195m in May 1989. 

On turnover ahead by 13 per 
cent to £L88bn (£L68bn), the 
operating margin improved 
from 5.2 per cent to 5.6 per 
cent, 

Mr Harry Solomon, chair- 
man, said the results under- 
lined the wisdom of having a 
diversified portfolio of bust- 


FIRST HALF RESULTS BY ACTIVITY (Cm)' 


change operating change 

% profit % 


Food processing 
and distribution 
Freah moot and bacon 
Poultry and egg* 
Furniture 

H om e bui d in g/property 
Specialist oper at ions 
Heed office coats 


401.8 


198.2 


+ 24 
+ 16 
+13 
+ 26 


11.1 


68.1 


8.5 

14.1 

ZJB 

- 2.1 


+ 47 
+ 3 
+ 706 
-3 


+ 11 


Total 


1879.1 


+ 13 


pathy, which reduced beef prof- 
its by £2m in the first hall Mr 


Profits from poultry and 
eggs jumped to £25 -&n, eight 
times the figure achieved dur- 
ing last year’s salmonella 
alarm. 

This came in time to offset 
the latest health scare, over 
bovine spongiform encephalo- 


Mike Buswell, the director 
responsible for red meat 
operations, said the kill in 
Hillsdown’s abattoirs had been 
reduced by up to 40 per cent 
during the “pretty horrific” 
months of May and June. 

“While demand has not 
recovered completely, it's 
much better than I expected,” 
running at 5 to 10 per cent 
below the same period last 
year, he said. 

Demand for pork and lamb 
had risen to offset lower beef 
sales. Hillsdown is Britain's 


largest producer of all three 
meats, as it is of poultry and 


Hillsdown sees an opportu- 
nity for market rationalisation 
in the financial problems of Mr 
Larry Goodman, Ireland’s beef 
baron, who controls 7 to 8 per 
cent of UK abattoir capacity. 
“It is difficult to see the Irish 
government being prepared to 
support those plants," Mr 
Buswell said. 

Premier Brands contributed 
£10m in profits during the half. 

The collapse of Lowndes 
Queensway will cost ChristLe- 
Tyler, the domestic furniture 


subsidiary. £5m in the second 
half , said Mr Kevin O'Sullivan, 
finance director. Lowndes 
accounted for 7 per cent of 
Christie-Tyler’s sales. 

Hillsdown said it had 
reduced its UK property portfo- 
lio by 40 per cent to less than 
£iOQm over the past year. Fair- 
view, the housebuilding subsid- 
iary, sold more units than in 
the same period last year and 
built up its land bank. 

Earnings per share rose to 
11.92P (11.62P) or 11.39p (1038p) 
fully diluted. The interim divi- 
dend goes up to 2p (L8pX Net 
interest payments rose to 
£22.9m (£l&8m), and the esti- 
mated tax charge crept up to 
ZL4 per cent 

Capital expenditure rose by 
50 per cent to £63m in the first 
half , with a forecast foil-year 
total of £L2Qm. Among the pro- 
jects due to be completed are a 
bakery mix and flour mfntng 
extension in Canada and sand- 
wich, chilled salads and potato 
packing and grading plants in 
the UK. 


Speciality 
side pushes 
Croda to 
£17.2m 


WI TH speciality chemicals 
showing good growth, Croda 
International lifted its pre-tax 
profit from £l&5m to £17J2m 
in the first half of 1990. 

jgr iwiyhggi Valentine, chair- 
man, said he was cautiously 
optimistic for many of the 
businesses for the second halt 
But the interim dividend is 
being held at 4.1p from 
unchanged earnings of 8 -9p, 
an increase in the total 
will be considered when the 
year’s results are available. 

Turnover in the first half 
rose from £185. 4m to £191.2m. 
Although the trading environ- 
ment in the UK was signifi- 
cantly more diffw-nitj Mr Val- 
entine said, the UK chemicals 
businesses performed well, 
particularly in export mar- 


Lower interest charges aid Senior Eng 


By Andrew Jack 


FALLING interest payments 
helped Senior Engineering 
increase pre-tax profits to 
£8. 15m for the six months to 
June 30, compared with £7.6m 
for the same period last year. 

The international specialist 
engineering group announced 
a 7 per cent increase in profits 
on a turnover up 22 per cent to 
£15&64m (£12&21m). 

But operating profits fell to 
£8.68m (£9.18m) and pre-tax 
profits were sustained by inter- 
est charges cut from £L58m to 
£529,000. 

Mr Don McFarlane, deputy 
chairman and group manag in g 
director, said operating profits 
were reduced by redundancy 
casts of some £750,000 above 
the line, spent while restruct- 
uring its acquisitions. 

Margins had been reduced 
by a more competitive market, 
explained Mr McFarlane, but 


Peter Black 
advances 
to £10.3m 


PETES BLACK Holdings, the 
personal care, footwear, home 
furnishings and accessories 
group, raised its pre-tax profit 
by 7 per cent from turnover 
ahead 3 per cent in the year 
ended June 2 1990. 

Turnover was £142 .8m 
(£138.4m) and profit £10.3m 
(£9. 6m). Earnings per share 
came to 13 .35p <13.03p) and the 
final dividend is 2.07p for a 
total payment up from Z4p to 
2-84p. 

Mr Gordon Black, joint 
chairman, said in the current 
year that turnover was up, and 
with strict overhead control 
and improved factory efficien- 
cies, he looked for continued 


Even after funding a £5Jm 
capital expenditure programme 
core borrowings were reduced, 
but the benefit was lost 
through higher interest rates. 
The interest charge was over 
£lm more and included 
£700,000 payable on the loan 
notes issued against the acqui- 
sition of En glish Grains. 

Mr Black said personal care 
was the fastest growing area 
of the group and accounted 
for over 25 per cent of 
turnover. 

Footwear still contributed 
some 40 per cent although that 
had fallen from 60 per cent two 
years ago. Rationalisation con- 
tinued with the disposal of 
Morlands. 

In home furnishings, high 
interest rates affected sales; 
despite substantial investment 
in new product development 
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UA 15,000,000 7 1 /z% Bonds 1978-1993 


EUROPEAN DUTY FREE 
INDUSTRY 


On August 23, 1990, Bonds for the amount of UA 1.275,000 have 
been drawn in the presence of a Notary Public for reden^ption on 
October 12, 1990. 

The Bonds wffl be redeemable coupon due October 12, 1991 and 


The Financial Times proposes to publish this survey 


on: 


20th September 1990 


For a 


The drawn B 
In tiie range: 


Bonds are those, not yet previously redeemed. Included 


foil editorial synopsis and a 
please contact 


advertisement details. 


3110 to 4787 Ind. 


Amount outstandng: UA 3,825.000 
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JONATHAN WALLIS 
on 071 873 3565 
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he stressed that volume and 
turnover had been maintained. 

He called the results "good 
in view of the market” which 
he said was becoming more dif- 
ficult because of high inflation, 
high interest rates and rising 


Last year's debt was 
increased to fond the purchase 
of several acquisitions, but the 
company had reduced gearing 
to 12 per cent in the interim 
following a two-for-seven 
rights issue in June 1989. 

Senior does not release an 
interim profits breakdown for 
its five divisions, but a state- 
ment issued by the company 
said that Construction Ser- 
vices, whose businesses pro- 
duce ventilation and air 
conditioning equipment, "did 
wen.” 

Engineering Products, which 
makes tubes and flexible hoses. 


Stat-Plus sounds 
note of caution 


Stat-Plus Group, the office and 
legal stationery retailer, raised 
pre-tax profits by 32 per cent 
from £2 ,24m to £2.96m, in the 
first half of 1990. 

However, the directors cau- 
tioned that the general eco- 
nomic slowdown had affected 
commercial work undertaken 
by lawyers and this could have 
an impact an results for the 
full year. 

First- half turnover slipped 4 
per cent to £6.01m (£&24m). 
Earnings per share came to 
8.7p (8.4p) and the interim divi- 
dend was 2.75p (L75p). 


Heritage oyer 
£lm in the red 


Heritage, the USM-quoted hou- 
sewares and textiles distribu- 
tor, ran deeper into the red in 
the second six months ended 
April 30 to end the year with a 
pre-tax loss of £1.18m. This 
compared with a £668,000 defi- 
cit at halfway and a profit of 
£844,000 for the previous full 
year. 

The final dividend was omit- 
ted leaving the l-29p interim to 
compare with a 387p total pre- 
viously. Loss per lOp share was 
I6.74p (LL25p earnings). 

Mr Jeffrey Lampert, the 
chairman, said the group had 
stopped expanding by acquisi- 
tion and over the next period 
would seek to return to profit- 
ability by a combination of 
organic growth, reduced over- 
heads and a reduction in bor- 
rowings. 

Turnover was £lm higher at 
£TL55m. 


Donelon Tyson 
np to £1.13m 


Donelon Tyson, broadly-based 
construction group, yesterday 
reported a 9 per cent rise In 
first half profits from £L04m to 
ELI 3m. 

Sales rose 91 per cent from 
£24. 18m to £46. 15m and operat- 
ing profit was £Z27m (£ 1.25m), 
but interest payable of £ l - 1 4 m 
(£203,000) reined in the advance 
at the pre-tax leveL 

Mr Sean Donelon, chairman, 
said that demand bad slowed 
«wd the overall order book was 
not as buoyant as hoped for. 
However, the board was confi- 
dent of a satisfactory, outcome 
for the year. The dividend for 
the year would be at least at a 
similar level to the previous 
0.75p, coupled with the scrip 
alternative. 


Albert Fisher in 
Spanish venture 


Albert Fisher Group has 
entered into an agreement 
with Larios, a private Spanish 
drink products group, to form 
a joint company in Spain, to be 
called Albert Fisher Larios. 


Oc 


maintained market share 
despite moving one division to 
a new site in South Wales. 
Heat Treatment “continued to 
produce good returns." 

Mining Equipment had expe- 
rienced lower profits, but the 
company said it expected 
improvements having cut the 
workforce and changed execu- 
tive management 

Hie Thermal Engineering 
division was doing well in 
North America, but its indus- 
trial power products companies 
“are not achieving satisfactory 
results.” 

Earnings per share dropped 
to 3.1p (3J32p) and the dividend 
is unaltered at 1.08p. 

The shares closed the day up 
3%p at 42 ftp. 


Solid yet stolid. That is how 
some view Senior, which has 


quietly been building signifi- 
cant market share in a number 
of engineering service areas 
and has produced a good set of 
results in comparison with the 
sector as a whole. 

Gearing is under control. 
While the order books seem 
healthy, some long term con- 
tracts like work at Sizewell 
nuclear power station may be 
delaying more painful contrac- 
tion of orders over the next few 
months. 

Results were in line with 
expectations, but Senior may 
suffer from a negative percep- 
tion of the current poor pros- 
pects for its sector: unfortu- 
nately tube and ductwork is 
not the most inspiring area for 
investors at any time. 

On forecast pre-tax profits 
for the year of around £L8m, 
earnings per share are 6Jp giv- 
ing a p/e ratio of 6.4. 


Speciality chemicals 
accounted for the major part 
of profits. Its sales rose 8 per 
emit to £83.5m and profits 17 
per cent to £ll-8m. Those busi- 
nesses with substantial export 
<u»ies produced “outstandingly 
good" results. 

The three smaller businesses 
had mixed fortunes, while Sur- 
face Coatings suffered a mod- 
est setback after many years 
of risziqr profits. 

Capital expenditure reached 
g i 2 m, but would fall In the 
second half as the expansion 
and modernisation at Raw- 
p-Tiffe Bridge were almost com- 
plete. 


GCI purchase 


GCI Group has bought 
McAvoy Wreford Bay ley, the 
WTianrial and corpo ra te public 
rela tions consultancy, from 
VPI Group, the marketing 
company which recently 
announced plans to go private, 
for about £I-5hl 
Under the proposals, VPI 
will be bought by the Tran- 
wood Earl Consortium Fund, a 
fond managed by a subsidiary 
of Mr Peter Earl’s Tranwood, 
In a deal which values it at 
n.lm. 


NEWS DIGEST 


and modern factories, prog 
ress had therefore been 
restricted. 


The venture’s purpose is to 
acquire and develop companies 
involved in the processing; sale 
and distribution of a range of 
food products in Spain and 
Portugal 

The company will be formed 
with an initial capital of Pts 
lbn (£5. 4m) with shares held 
equally by Albert Fisher and 
Larios. 


American Tst net 
asset value slips 


Edinburgh-based American 
Trust’s net asset value eased 
from 180.8p to I79.7p at July 31, 
with profits after tax for the 
half-year falling from £2.04m to 

Although investment Income 
rose to £2.96m (£2. 77m). there 
was a drop in interest receivea- 
ble at £452,000 (£683,000) while 
administration costs went up 
to £450,000 (£370,000). 

Warning s worked out at 2.36p 
(2.45p) per share. The interim 
dividend was 1.45p (1.4p). 


The USM-quoted Bucking- 
hamshire-based property devel- 
oper, contractor and brick 
maker reported a pre-tax loss 
for the year of £184,000, against 
profits of £1.1 lm. The operat- 
ing profit was £L231 (£L02m). 

Directors are proposing to 
pass the final dividend leaving 
the total for the year at 0.48p 
UP). 

Turnover was lower at 
£3.23m (£3. 94m). The tax 
charge was £41,000 (£385,000) 
for a loss per share of 0.7p com- 
pared with earnings of 3.56p. 


expected "solid earnings” from 
1990 rating revaluation, there 
was realistic confidence for the 
year, and an Interim dividend 
of 3p (L5p) was declared. 


North Sea upturn 
lifts Falrhaven 


Interest payments 
ent Quicks to £1.6m 


US contribution aids 
Nestor-BNA 


A first-time contribution from 
US activities of £825,000 offset a 
decline in nursing agencies 
performance, resulting in a 61 
per cent increase in first half 
profit at Nestor-BNA. 

The healthcare services and 
specialist personnel group 
scored £3. 54m at the pre-tax 
level, up from £L2m and the 
directors expect another 
advance in the second half. 

First-half sales rose 35 per 
cent from £34. 48m to £46.6m. 
The interim dividend is raised 
to l.l5p (Ip) on earnings per 
share oT 4.4p <3.32p). 

Operating profit included a 
reduced contribution of Elm 
(£l. 62 m) from nursing agencies 
and some £565,000 (£431,000) 
from hospitals and horsing 
homes. Doctors deputising ser- 
vices put in £273,000 (£247,000) 
and specialist personnel 
£515,000 (£417,000). 


Sharply increased interest pay- 
ments at Quicks Group, the 
north-west and Midlands motor 
distributor, resulted in a 17 per 
cent decline in first-half prof- 
its. 

Turnover in the six months 
to June 30 rose 16 per cent 
from £1 07.94m to £ 125.64m. but 
interest took £L39m (£827,000) 
and the employee share 
scheme £85,000 (£103,000), leav- 
ing taxable profits at £L6lm 
(£195m). The Interim dividend 
is maintained at 2p. 


A substantial upturn in activ- 
ity in the North Sea helped 
Fairhaven International, a 
USM-quoted specialist in the 
qO, gas and petrochemical con- 
struction industries, increase 
interim taxable profits from 
$1 Jim to $5.61m (£2.98m). 

The gain for the six months 
to June 30 was achieved on 
turnover of 2137m (269m) and 
included an exceptional item of 
21.6m from the disposal of 
interests In the twin-tanker 
companies Atlan and Aztlan. 

After tax of 21.74m ($360,000) 
retained profit was 23.87m 
($949,000). Earnings per share 
worked out at 1.7 cents (0.4 
cents). Again no dividend will 
be paid. 

The group intends to apply 
for a full listing on the London 
Stock Exchange next year. 


WSP up 44% and 
raises dividend 


Osprey bucks trend 
with 41 % advance 


Shorco shows slight 
fall to £412,000 


WSP Holdings raised taxable 
profits by 44 per cent from 
£442,000 to £636.000 in the six 
months to June 30. The acquis- 
itive engineering consultancy 
more than doubled sales from 
£2 .24m to £5 .31m. 

The directors said that 
improved profit margins due to 
the successful integration of 
Parsons Brown and Donald 
Rudd would benefit the second 
half, and more significantly 
199L 

The company was in talks 
with various clients regarding 
development of business in 
Europe and elsewhere. 

A loss of £31,000 on minori- 
ties in the first half and 
increased tax of £212, 000 
(£161,000) left earnings per 
share up 19 per cent at 4.9p 
(4-lp). The dividend has been 
raised by 0.2p to Lip. 


Shorco Group Holdings, a 
Leeds-based construction 
equipment supplier, reported a 
5 per cent fell In taxable profits 
from £440,000 to £412,000 In the 
first half of 1990. The company 
said that its specialised prod- 
ucts Insulated it from the expe- 
rience of general suppliers. 

Turnover of this USM-quoted 
company was £3.57m (£2A4m), 
a rise of 21 per cent After tax 
of £146,000 (£154,000) earnings 
per share came out at 9.lp 


Herring Son little 
changed at £ 1.79m 


In contrast to recent trends in 
the advertising and marketing 
services sector. Osprey Com- 
munications saw its pre-tax 
profit advance 41 per cent in 
the year ended May 31. 

The advance to £1.56m 
(£l.ilm) was generated on 
turnover 59 per cent ahead to 
£30.94m (£19. 44m). 

Mr John French, chairman 
and chief executive, said the 
results combined continued 
growth from core business and 
increased contributions from 
companies acquired over 
last two years. 

“I think the results reflect 
the benefits of having a broad 
spread of both services and cli- 
ents and not being heavily 
dependent on any one activity 
or industry." 

Earnings per share fell to 
S-38p (9.63p) as a result of a 
number of earn-out payments 
m shares. The *fa«i dividend is 
3p, for a total of 4J5p (3.6p). 


(9.7p) or 9p <9.2p) folly diluted. 
The interim dividend is 


The Interim < 
raised to 2.4p (2p). 


Associate leaves 
Dunton in the red 


Dunton Group fell into the red 
in the second half of the year 
to end-May after taking into 
account losses of an associate 
housebuilder. 


Herring Son & Daw, the com- 
mercial estate agent and prop- 
erty adviser, reported pre-tax 
profits little changed at £L79m, 
against £1.78m, for the six 
months to July 31 in what the 
company described as tough 
trading conditions. 

Turnover rose from £6 - 26 m 
to £6. 66m, interest received 
was £140000 (£116,000) and tax 
took £660,000 (£653009)- Warn- 
ings per share were 9.7lp 
(10.25p). 

Mr Nicholas Owen, chair- 
man. said that strong perfor- 
mance by James Barr & Son in 
Glasgow and prudent cost con- 
trols which prevented unwise 
expansion in London, helped 
the results. 

Because of the continued 
strong professional work and 


Fall at Allied 
Partnership 


Allied Partnership Group, a 
forklift trucks, agricultural 
equipment and plant hire spe- 
cialist, reported taxable profits 
oown from £3 .27m to £2.42m in 
the six mnnB« to June 30. 

The 26 per cent profits 
decline was cm turnover lower 
at £57 -94m (£6351X0). After tax 
£646,000 (£817,000), earnings 
per shine were 25 Ip (357p). 
The dividend was maintained 
at lp. 

Mr Martyn Rose, chairman 
aad chief executive, said the 
Markets in which the group 
operated continued to decline, 
some quite sharply. “We are 
reducing operating costs in 
foie with reduced activity lev- 
els until our markets recover." 
he added. 
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Housing decline I Heady growth of a ‘green’ company 


cuts Williams 
Holdings gains 


Andrew Bolger on the changing fortunes of the acquisitive Caird Group and its chairman 

T HERE IS likely to be lit- The Stock Exchange is con- lowed him into the Caird r .. , rr . tm ~ there had never been any parti 

tie thfrt will be environ- ducting an inquiry into recent Group. At the dinner, he was ******** laroup intention on his part to pull they 

mentally friendly about dealings in Caird shares. Mr toasted for having escaped ^ (pQOce j the wool over anyone's eyes. It abov 


By Andrew Hill 

DEPRESSION in the UK 
housing market has cut flrst- 
half profits at Williams Hold- 
inp from £?i.4m to £60. 6m 
before tax, and could end the 

conglomerate's eight-year run 

of improving annual figures. 

Williams claimed a 4 per 
cent drop in interim trading 
profits from continuing busi- 
nesses was creditable given the 
difficult economic conditions 
in Britain, and is increasing 
the interim dividend from 4 50 
to 4.75p. 

Mr Nigel Rudd, the chair- 
man, said a strong balance 
sheet and good margins meant 
the group was well placed to 
take advantage of any eco- 
nomic recovery. 

But some City analysts have 
reduced their toll year fore- 
casts to as little as £120m 
before tax, which would be 22 
per cent down on the £153m of 
1989. The shares foil 13p to 217p 
yesterday. 

High interest rates in the UK 
and the slump in property 
prices deterred housebuyers 
and hit Williams' up-market 
home improvements division, 
which sells conservatories and 
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Nigel Rudd: strong balance 
sheet and good margins 

consumer and building prod- 
ucts division reported trading 
profits of £25.8m, against 
£3 l.4m. 

Those figures excluded a 
profit Df £9.7m (£15. 4m) from 
businesses sold during the 
year, principally the Crown 
Berger UK paints business 


T HERE IB likely to be lit- 
tle that will be environ- 
mentally friendly about 
the atmosphere today when Mr 
Peter Linacre, chairman and 
chief executive of the Caird 
Group, meets Institutional 
shareholders In the waste dis- 
posal company. 

Analysts said the institu- 
tions were "jumping up and 
down” about the performance 
or Caird, which shocked the 
City on Tuesday when it 
brought forward its results to 
announce profits which were 
sharply below expectations, 
prompting a collapse in the 
share price. 

Caird bas been the fastest- 
growing company in the fash- 
ionable and highly-rated Brit- 
ish waste disposal sector, 
heavily promoting a "green” 
image with Investors in the UK 
and US. 

Mr Linacre has made 50 
acquisitions since he joined 
Caird, at that time a Dundee- 
based property company, in 
1987. Since then its market 
value has grown from £4m to 
peak in July this year at 
£125m. 

On Tuesday the shares fell 
from 152p to 84p and yesterday 
they eased further to 70p, valu- 
ing the group at £37<3m. Caird 
reported pre-tax profits of 
£5.'49m for the year to June 30, 
against analysts’ predictions of 
£8.5 m to £9m- 


The Stock Exchange is con- 
ducting an inquiry into recent 
dealings in Caird shares. Mr 
Linacre said the results 
announcement had been 
brought forward by two days 
because them appeared to have 
been some leak about the dis- 
appointing figures. 

Mr Linacre is no stranger to 
City controversy. He was 
cleared of possible insider deal- 
ing by a Department of Trade 
and Industry investigation fol- 
lowing his dismissal as an 
equity salesman by Merrill 
Lynch in December 1966. 

Merrill alleged that Mr Un- 
acre broke internal rules on 
dealings with transactions in 
the shares of Grand Central 
Investment Holdings, a food 
production and distribution 
company. 

Mr Linac re admitted he dealt 
on his own account in Grand 
Central shares shortly before a 
share placing by the company, 
and that he made a profit of a 
few thousand pounds on the 
disposal. However, he said the 
transactions were done openly, 
through Merrill Lynch itself, 
and wore intended to facilitate 
the placing by Grand Central, 
which was a Merrill client. 

Last year Mr Linacre held a 
dinner in the City to celebrate 
his clearance by the DTI 
inspectors after a 19-month 
inquiry. His guests included 
loyal fund managers who fol- 


lowed him into the Caird 
Group. At the dinner, he was 
toasted for having escaped 
after being caught “going 31 
mph in a 30 mph zone." 

Mr Unacre will put his case 
to institutional shareholders 
this morning at the offices of 
Caird 's stockbroker, County 
NatWest WoodMac. 

City analysts were agreed 
that Caird's troubles lay in the 
speed of its growth. One said: 
"The key question is whether 
it has bought basically sound 
businesses and mishandled the 
acquisitions, or has it bought a 
pfle of second-rate operations?’* 

Most analysts felt Caird has 
probably been paying over the 
odds for privately-owned com- 
panies which it has found to be 
not nearly as profitable as it 
bad been led to expect. There 
is a widespread suspicion that 
Mr Linacre has been too con- 
cerned with chasing the next 
deal to properly investigate all 
of the group’s purchases. 

One analyst said of Mr Lin- 
acre: "He had this huge envi- 
ronmental audit done of Caird, 
whereby he knew every gas 
and piece of waste coming into 
the group, but he obviously did 
not know what was happening 
financially. ” 

Mr Linacre said last night 
that Caird did overpay for 
some of the businesses it had 
acquired - but some had proved 
to be marvellous moneyspin- 
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ners. 

Mr Linacre has said that 
some private companies 
required heavy expenditure to 
bring their operations up to 
the necessary legal environ- 
mental standards, but such 
spending would occur through- 
out the year and analysts can- 
not understand why Mr Lin- 
acre was until recently making 
optimistic noises about the 
company's results. 

One analyst said: "Either 
there was something very 
wrong with the company's 
financial controls or an enor- 
mous amount of wool was 
being pulled over Linacre’s 
eyes. I don't know which U 
worse." 

Mr Linacre insisted that 


there had never been any 
intention on his part to pull 
the wool over anyone's eyes. It 
was only when the figures 
were pulled together in June 
that he realised that operating 
profits on the environmental 
side would be pulled down by 
writedowns arising from recent 

acqu isi tions. 

There was also general puz- 
zlement about Mr Linacre* s 
statement that he had decided 
not to foke up to £3m in profits 
on several properties which 
had been put into joint ven- 
tures. Analysts said Caird bad 
never before claimed any prop- 
erty profits, and in any case no 
auditor would allow such gains 
to be shown in the profits and 
loss account. 

Mr Linacre said last night 
that whether or not such prop- 
erty profits could be ti&en 
above the line was a "grey 
area” and the company had 
eventually decided not to do 
so. However, the profits which 
analysts had been expecting 
had always included that ele- 
ment and that had been made 
clear to them. 

Analysts emphasised that 
Caird has about £!2m in cash 
because last October it 
launched a £R5m rights issue 
of 35m convertible preference 
shares. It has made acquisi- 
tions by issuing its previously 
highly rated paper. 

Preference shareholders feel 


particularly aggrieved because 
they bought in at a pric e for 
above today’s value. The pre *- 
erence shares, which yesterday 
closed 8p down at 65p, peaked 
earlier this year at l4Bp. 

The next big development in 
the Caird story could come 

from the other side of *5? 
Atlantic. The group m ight be 
an attractive target to the large 
US waste manaeeixiezit comps - 
nies such && Waste Marage- 
ment and Browning Ferns 
I n t ernational 

US institutions will also be 
represented at this morning's 
meeting with Mr Linacre. Ana- 
lysts pointed out that US inves- 
tors tended to be much more 
litigious than in Britain. 

Mr Linacre said that 
although there may have been 
failures of communication, he 
was sure that nothing In the 
conduct of the company or its 
recent share issues could leave 
it open to legal action. 

He said: "Many of these 
institions are friends of mine 
and it is very painful to me 
that this has happened.” He 
said he would make every 
effort to rebuild the credibility 
of the company, which he 
accepted had been had been 
greatly damaged by these 
results ynfl the way in which 
they emerged. 
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COMMODITIES AND AGRICULTURE 


High-cost gold mining in Canada’s frozen wastes 

The Colomac mine’s owner is banking on economies of scale to turn a profit, writes Kenneth Gooding 



A 190-mile ice road to the mine has to be built across the lakes after they freeze each year 

ager. 

But sometimes the size of 


G eorge brown starts 

his journey to work at 
Canada’s newest gold 
mine with a six-hour bos ride 
from his home in Saskatche- 
wan to Edmonton. From there 
be takes a two and a half hour 
flight to the Colomac wrine, 137 
miles north-west of Yellowk- 
nife, capital of the Northwest 
Territories. He then works a 
12-hour shift e v er y day for two 
weeks before having two weeks 
off 

The rest of the mining indus- 
try is taking particular interest 
in Colomac. Not just because it 
is so far north and located In 
such a remote area but because 
it is trail-blazing in a number 
of ways to overcome the disad- 
vantages of high costs and a 
very low quantity of gold in its 
ore. 

Mr Brown, safety officer at 
Collomac, left Edinburgh in 
Scotland for Canada 30 years 
ago. He was laid off in January 
when the local uranium mine 
closed down and is pleased to 
be back at work even if it does 
mean a tiring long-distance 
commute. 

The only way over land to 
Colomac is via an ice road 
newly built every year for 190 
miles over a series of lakes 
after they have frozen to a 
depth of three or four feet. 
Then, for about 12 weeks 
between January and March or 
April, the lakes can bear the 
heavy loads that have to be 
trucked into the mine. 

During the construction of 
the $20Qm mine, trucks rolled 
day and night on the 1,100-mile 
trip from Edmonton, taking 
just over 48 hours for each 
journey. Most of the materials 
and equipment needed were 
transported over the ice road 
early last year. About 1,200 
loads were shipped, averaging 
24 short tons each but with 
some exceptions — such as the 
32-ton main drive shaft for the 
mill. 

The operation was carried 
out with military precision. 
Failure to ship certain loads on 
time would have delayed the 
project a full year. 

The fear of truck and equip- 
ment breaking through the ice 
was very real and an ever-pres- 
ent. One driver says the ice 
creaks nminnngiy almost con- 


tinuously. "It scared me the 
first tfrng. Now Z just close the 
window.” 

Far year-round access by air 
a 5,000 foot airstrip has been 
built at a cost of CSSm at Colo* 
mac. It is capable of taking an 
aircraft as big as a Hercules or 
a Boeing 737. 

Miners traditionally have 
gone to great lengths and suf- 
fered great hardships In their 
search for gold but Colomac is 
unusual because the precious 
metal is spread so thinly 
through the rock. Nearly every 
North American mining group 
of any stature, including Com- 
ma) and Newmont Mining, has 
looked at Colomac since it was 
first discovered in 1946. But 
until now all walked away 
because the sums did not add 
up. 

On average, each ton of Colo- 
mac ore contains only 0X64 of 
an ounce of gold and most 
companies would not consider 
mining at anything less than 
0.2 of an ounce. 

But the owner, Northwest 
Gold (until recently known as 
ABM Gold) and its parent, 
Northgate Exploration, believe 
that the application of econo- 
mies of scale can make the 
mine profitable. 


It has built the largest single 
gold processing facility In Can- 
ada — and second-largest in 
North America - at Colomac, 
including a ™ni capable of 
gobbling up 10,000 tons of ore a 
day or 450 tnns an hour. For 
every ton of ore, 3JM tons of 
waste material will also have 
to be shifted. 

One of Colomac’s trucks 
with a full 85 tons of ore on 
board is carrying only about 
five ounces of gold or enough 
to make a nugget only the size 
of a golf ball. But at today's 
prices that is worth about 
US$2,000. 

However, careful control of 
ore grades (selecting the rock 
with the right levels of gold) 
will be essential and require 
great expertise. 

And to get out as much gold 
as possible, the m£D will oper- 
ate 24 hours a day. For Colo- 
mac is designed to produce 
200,000 troy ounces of gold a 
year. 

“It doesn’t take any more 
people to run a 10,000 ton mill 
than it does to run a 1,000 ton 
mill. A lot of our costs are 
fixed, or nearly so, regardless 
of how much ore we treat,” 
points out Mr Jim Johnstone, 
the Scottish-born mine man- 


the project does mean added 
cost Six diesel generators have 
been installed - with enough 
power to supply a town of 
12,000 - to ensure that the 
mill keeps going. About 8m 
gallons of fuel a year has to be 
trucked in and stored, adding 
about $40 an ounce to the cost 
of producing gold at Colomac 
this year. 

T he total average cash 
operating cost per ounce 
over the life of the mine 
is forecast to be US$260. When 
more than $100 an mince in 
additional costs, such as 
depreciation, is taken into 
account, Colomac has very lit- 
tle room for manoeuvre if the 
gold price remains at the $400 
level. 

But, If the gamble pays off, 
other mining companies are 
likely to follow the lead set by 
Colomac and mine very low- 
grade deposits. 

Mr John Kearney, North- 
gate’s chief executive, says the 
challenge for his operations 
people is to meet tonnage, 
grade and cost targets. “Get 
two out of three wrong and 
you are in trouble.” 


On top of that the mine has 
to cope with two crucial vari- 
ables outside management’s 
control — the gold price and 
th e value of Canadian dol- 
lar (which it pays out for goods 
and services) versus the US 
Hollar (hi which it is paid for 
its gold). 

“Any gold price below $350 
an ounce is a killer for Colo- 
mac because then it could not 
service its defat,” Mr Kearney 
admits. And “it will be a long 
time before Northwest Gold 
shows any earnings." 

However, the debt is struc- 
tured to protect the parent, 
Northgate. “If Colomac is not a 
success it would not be a finan- 
cial disaster for Northgate, Just 
a great disappointment.” 

He says: “There are risks in 
any mining operation and we 
believe that the opportunity to 
become a major North Ameri- 
can gold producer is more than 
amfde compensation for those 
inherent in Colomac.” 

The capital cost of Colomac 
- C$166m - was financed 
through a C$9Qm non-recourse 
project loan from an interna- 
tional consortium of banks 
lead by Pgn K of America a n d 
including Basque de la Sodete 
Fin and ere Eoropdene and 
National Australia Bank. 


Northgate ’s total exposure is 
C$50m, including C$15m for 
equity. Northwest put up 
C$25m for equity. 

While the b anks seem to 
have most to lose, they have 
insisted that Colomac’s future 
production be sold forward to 
lock in enough cash flow to 
cover operating costs this year 
and next. For 1990, some 


100X00 ounces of gold has been 
hedged at a minimum of $360 


an ounce. 


On the positive side, the Col- 
omac ore is metalurgfoaDy sim- 
ple, free from imparities and at 
least 94 per cent of the gold 


should be recovered. Min e 
manager Mr Johnstone, an 
Edinburgh University gradu- 
ate, paints out that Colomac is 
not trail-blazing in the mhrtng 
and processing techniques 
being used, which include 
open-pit mining and carbon-in- 
pulp and electro-winning to 
extract the gold. “We are being 
very conventional. Everything 
we are doing here has been 


tried successfully somewhere 
else." 

Colomac has chalked up 
another first, however, by 
being the first mine in Cana- 
da's history to sign a 
socio-economic agreement 
directly with the local native 
population. The contract with 
the Dogrib Tribal Council pro- 
vides for at least 25 pa cent of 
the mine's workforce to be 
drawn from the local native 
population and for local resi- 
dents to be made aware of 
business opportunities associ- 
ated with the mine — an 
important consideration in an 
region where unemployment is 
naming at 40 per cent in some 
communities. 

Mr Kearney says that the 
Dene people have responded 
well to on-the-job training. 
“They are proving to be excel- 
lent machine operators and 
very reliable. But they are not 
too ; happy about having to 
look at control panels all day." 

Providing business opportu- 
nities will take longer. Mr 
Kearney suggests the native 
people might eventually pro- 
vide camp services, catering 
and transport. Meanwhile, he 
estimates that the mine wifi be 
pumping C$l5m a year into the 
region. 

So far enough ore reserves to 
keep Colomac going for eight 
years have been loaded but if 
the costs are to be reduced 
more gold must be found. Last 
year C$1 .5m was spent on 
exploration around the mine 
site and this year another $2m 
will be spent 

Colomac poured its first gold 
in May and it is on target to 
reach its full rate of output 
this month. The mine will 
absorb another C$20m to $30m 
of cash this year, mainly for 
buying fuel and supplies to be 
stored. Mr Kearney says: 
“UntilCblomac has operated all 
year round in normal condi- 
tions, we won't know about 
our operating costs. But there 
is currently no reason to sus- 
pect that our estimates are 
wrong. 

“We have a lot riding on Col- 
omac - not only credibility. 
Anything that can be done by 
man, we have done. But we 
can’t control the price of oil or 
the price of gold." 



« 


PERU'S NEW Government is 
ready to open oil and metal 
refining to private capital, 
ending a virtual state monop- 
oly in 'both industries," energy 
and mines minister Fernando 
Sanchez Albavera said yester- 
day, reports Beaters from 

Zii i ^ 

President Alberto Fujimori’s 
Government also hopes to 
grant total a partial control of 
two big copper mining projects 
to private investors. 

After two decades of heavy 
state intervention in mining 


and nil ft y* Minister said t.ha 

cash-starved Government 

would seek private investors in 
all major new projects. “We are 
not going to launch any state 
projects," he declared. “First 
we must recover our interna- 
tional credibility." 

President Fujimori’s main 
goal for the vital mining indus- 
try is to revive private small- 
scale mining, which all but dis- 
appeared under former presi- 
dent Alan Garda, Mr Sanchez 
said. 

By injecting new life into 


small-scale mining ami patting 
the industry's 40 per cent idle 
capacity back to work, the 
month-old Government hopes 
■to increase production by 
about $40tan over the next five 
years. 

Metal exports last year 
earned Peru about $1.6bn 
worth of foreign exchange. 
Copper, silver, zinc and other 
metals account for about half 
of Peru’s total export earnings. 

“In the short term, we’re 
interested in reactivating small 
mining. . . basically through 


credits,” Mr Sanchez explained. 
“Small mines are important 
because they will generate eco- 
nomic ac ti v ity around them.” 

Scores of tiny mines scat-' 
tered across the Andean 
highlands have dosed in the 
past few years because of a 
severe cash squeeze and, in the 
case of silver producers, low 
prices. 

Mr Sanchez said the Govern- 
ment would welcome proposals 
from private investors to build 
oil or metal refineries, which 
would compete with state 


firms. But he said he did not 
expect refinery proposals in 
fre short term. 

“II smrwcine is interested in 
building a refinery, and it. 
would be profitable, he will 
find no apposition,” the Minis- 
ter said. 

PetroPera the state oil corpo- 
ration holds a monopoly on oft 
refining and refining is 

almost entirely in the hands of 
state firms Min ero Peru and 
Centromin. Copper and zinc 
refining are entirely controlled 
by the state. 


Strike halts 
copper supply 

MINERO PERU, which has 
been strike-bound for 20 days, 
lias declared indefinite forte 
mojeun on -deliveries of copper 
cathodes' to Southern Peru . 
Copper Corpor at ion, arid a sep- 
arate declaration covering 
Southern Peru’s own ship- 
ments is fawninwit, accor ding 
to officials of corporation. 

Southern Peru’s copper Mis- 
ter, production of which is not 
affected, is refined by Minero 
Peru at the southern port of Do 
and then sold back as cath- 
odes. 


Brazil’s U-turn 

on discredited 
alcohol scheme 


By Christina Lamb in Brasilia 


BRAZIL'S 4.5m owners of 
alcohol-powered cars may have 
some reason to be thankful for 
the Gulf crisis. In reaction to 
rising oil prices. President Fer- 
nando Collor has relaunched 
the controversial “pro-alcohol" 
programme to reduce depen- 
dence on imported ofl. 

The plan, the world’s largest 
and most expensive attempt to 
develop an alternative to pet- 
rol, has been widely considered 
a disaster. President Collor was 
one of its critics, saying he 
would never drive an alcohol- 
fuelled car. 

Conceived during the oil 
shocks of the 1970s to conserve 
foreign exchange, the pro- 
gramme led to the production 
of the world's first all-alcohol- 
powered cars. However, while 
oil prices sank below $20 a bar- 
rel, the price of alcohol was 
$50, making it totally uneco- 
nomic. Moreover, the high 
number of alcohol cars pro- 
duced under government 
incentives meant Brazil's own 
production could not satisfy 
the market and was forced to 
Import from the EC. Now tew 
will buy alcohol cars and their 
percentage of annual sales has 
plummeted from 85 per cent in 
1985 to <L87 per cent in July. 

But with oil prices rising as 
a result of the Gulf crisis, the 
programme has been given a 
new lease of life. Brazil imports 


50 per cent of its oil require- 
ments and the increased prices 
an extra $lbn an its MIL 
So, three years after denounc- 
ing the programme and pub- 
licly accusing the sugar-cane 
factories of wasting public 
assets. President Collor has 
resuscitated the plan. He said 
the Government intended to 
stimulate cane-growers to 
invest in production, add i n g: 
“Proalcohol should be a source 
of energy that is both economi- 
cally viable and environmen- 
tally sound.” 

H We will give all support 
necessary to factories who 
want to improve productivity 
through modern technology,” 
confirmed Mr Qzixes Silva, the 
Infrastructure Minister. The 
cynics point out that for the 
last four years the sugar-cane 
harvest has been stagnant at 
220m tonnes, while the number 
of alcohol cars in- use has 
increased. This year, alcohol 
foel production is expected to 
be ll.3bn litres, 600m less than 

ISLSt yB3T« 

The cost of alcohol produc- 
tion today is $54 a barrel, com- 
pared with around $42 at pres- 
ent for petrol. Subsidies 
allowing alcohol to be sold at 
lower prices than petrol have 
so far cost $7bn, which does 
not fit with President Conor’s 
stance against government 
intervention. 


Electricity companies 
plan futures experiment 


By David Thomas, Resources Editor 


THE ELECTRICITY companies 
in En gland and Wales plan to 
set up a dummy futures mar- 
ket in electricity shortly after 
they are privatised. 

The companies hope that if 
the experiment is successful it 
could lead to the world’s first 
fixtures market in electricity. 

National Power, PowerGen 
and Nuclear Electric, the three 
generating companies in 
England and Wales, and the 12 
regional electricity supply com- 
panies, yesterday agreed to 
explore prospects for an elec- 
tricity futures market. 

They hope to agree to set up 
a dummy electricity futures 
market with the London 
Futures-and Options Exchange 
XFox) soon after the completion 
of electricity privatisation in' 
England and Wales, which is 
scheduled for next February. 

The idea is for each of the 
electricity companies to be 
given a screen and trade on 
this dummy futures market for 
about an hour a day. 

However, a number of tech- 
nical problems remain to be 
solved before this dummy mar- 


ket is set up. 

One is the basis an which 
the futures trading would be 
conducted, given that it would 
have to relate to the new phys- 
ical market in electricity, 
known as the poaL 

In particular, the futures 
market would have to choose 
indices relating to the prices in 
the elec t ric it y pool which are 
quoted an a half-hour basis. 

Among the possibilities 
being considered by the compa- 
nies is to have a contract 
which quotes an average price 
for each day, or for four peri- 
ods during the day or far each 
of the half-hour periods. 

Another issue is whether an 
^electricity.- -futures market 
should -be tied in some way to 
the afi. markets, since electric- 
ity prices at times of peak 
demand tend to reflect heavy 
fuel oil prices. 

If these difficulties can be 
overcome, the electricity com- 
panies foresee generating com- 
panies, supply companies, 
large industrial users and trad- 
ers as potential players on an 
electricity futures market. 


WORLD COSHMOtHTlES PRICES 


MARKET REPORT 

Cash- aluminium closed at the 
highest level since June 20 last 
year on the LME yesterday, rising 
by S50 to $1,909 a tonne. Analysts 
said the market Is on track to rise 
above $2,000 in the fourth quarter, 
barring the effect of the Gulf crisis 
and high oil prices on Western 
economies. Yesterday's close was 
below the highs of the morning, 
when prices surged on consumer 
buying and short covering. Bouts 
of profit taking and hedge selling 
halted the advance, although 
renewed buying Interest emerged 
on any dip. In contrast nickel 
prices fell sharply. The market 
looked a little overbought after 
rising to a 12-month high last week 

London Markets 
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and was due for a correction, 
traders said. However, low 
warehouse stocks are still 
underpinning the market although 
fresh Soviet shipments are 
expected shortly. Copper closed 
above the day's lows after a flurry 
of short covering induced by a 
force majeure by Minero Peru. 

On the bullion market gold 
regained Tuesday's losses, partly 
because of the Iraqi president's 
call for a Holy War against the 
US and Saudi Arabia. Cocoa 
prices lost ground in both London 
and New York, where key support 
levels were broken by midsession. 


Compiled from Reuters 
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307.0 

30X0 30X0 

May 

3XL5 


907-5 

Aug 

313j5 


3125 

Oct 

307.0 


30X5 3045 


Turnover; ROW2043 (23S5)k» Of SO tooiMW. 
White 17ST (2300] 

Par*- While (FFr per tonne): Oct 1BS3. Dec UBS 
Mar 1823. May 1633. Aug 1673 


CRUM OIL - IH S/berrol 


Latest Previous hOgh/Low 


Oct 

29.71 

2020 

30.00 2X98 

Nov 

2X51 

27,00 

2X70 27.06 

Dec 

27.80 

27 JO 

27.90 27.20 

Jen 

axes 

PfLJKf 

27.30 2X85 

IPE Index 2BJ5 

27.99 


Turnover 10189 (17456) 

QASO 

«l - n 


S/torme 



Previous 

K)qMjow 

Sop - 

28X50 

ygnffft 

266.00 2S7.50 

OCt 

200.75 

geo 50 

267.00 257.00 

NOV 

260 £0 

261.75 

287 50 257.50 

Dec 

261.25 

282-00 

28X00 267.50 

Jan 

255 00 

25X00 

29X00 25129 

Fab 

24000 

2iS ftp 

24X00 24X00 

Mar 

234-00 

234.00 

23X25 234.00 

Apr 

22X50 

224.00 

ggfr a? 22550 


Turnover 14407 (186 10] lots of 100 tonnes 


St a ck s. el moot In producing countries 
‘around the world era etffl rising rapidly. 
Australia, the leading exporter. Is Siting 
that heavier offerings as me seasonal bulge 
bulkta up are moving Increasingly Into me 
hands of the Wool Corporation in Soar p rice 
support Over half the offering at mu muefcl 
Bales ms bought by l he AWG. Even 
superfine merino wool* wttfi offerings 
Unified at this stage, Is not fitting buyers 
interested a! prices much above tha floor 
towel. Sharp price decflnaa last week hi mie 
previously favoured sector want further this 
week. New business Is ext rem ely difficult 
everywhere, and entirely hand-to-moum. 



Close 

Previous 

HIqMjOW 

Sep 

725 

727 

740 715 

Dec 

758 

768 

763 755 

Mar 

787 

798 

816 788 

May 

805 

818 

838 804 

Jul 

825 

B38 

857 825 

Sep 

847 

858 

876 847 


Turnover 7984 (3732) lots Of TO formas 
ICCO Indicator prices (SDRs per tonne). Dally 
price for Sap 4 1012.88 (1014J97) 10 day average 
lor Sep 5 994.09 (987.02) 


com 

BE - Lea 

den POX 

£/tonne 

■ 


Close 

Previous 

Hlgh/Low 

Sep 

599 

589 

596 57B 

Nov 

619 

615 

618 603 

Jan 

633 

634 

636 622 

Mar 

639 

638 

541 628 

May 

655 

852 

845 

Jul 

663 

665 

660 655 


Turnover: 5642 (4986) Isis of 5 tonnes 
ICO Indicator prices (US cams per pound) tor 
Sop 4c Comp, dally 77.43 (7&41). 15 day average 
76.03 (7X62) 


PGYAT 

DBS - a 

EPS 

Qtanna 


Close 

Previous 

Hlgh/Low 

Nov 

6X0 

8X0 

8X0 8X5 

Apr 

12X5 

12X3 

12X0 12X0 

May 

144J5 


142L5 


Turnover 124 (lit) kite of 40 tonnes. 


SOYAI 

BEAR BBS, 

XL — BFE CAonne 


Qose 

Previous • Hlgh/Low 

Oct 

10X00 

107.50 

Dec 

114.00 

11X50 


Turnover 0 (10) Iota of 20 to nn es. 


PREKUBT FUTURES - B1 

m SlO/lnoex point 


Close 

Previous Htgti/LovB 

Sep 

1155 

1180 

1180 1155 

Oct 

1170 

1178 

1178 1188 

Jan 

1183 

1189 

1190 1181 

Apr 

1188 

1163 


BH 

1182 

1193 



Turnover 138 (2S3) 


OBKAEI8 

- BPS 


ttenre 

Wheat 

Close 

Previous 

High/Low 

Sep 

11155 

112-25 

112.00 111,73 

Nov 

11440 

11X00 

11X85 1*130 

Jan 

11X40 

11X80 

11X70 11&30 

Mar 

12140 

122.15 

122.00 121.75 

May 

12X00 

12X50 

12X35 12X00 

Bariay 

Close 

Previous 

Hlgh/Low 

Sep 

10X10 

10X20 


Jan 

117.20 

117.30 

17.10 

Mar 

12050 

12X55 

2X60 2X40 

May 

121.60 


21.40 


Turnover: Wheat 864 (200), Barley SO (14). 
Turnover lota of 100 tomes. 


pan 

i “ ehi 


(Cash Settlement) pAg 


Oow 

Previous Hlgh/Low 

Sep 

10X4 


108.5 

OCt 

109.5 

10X5 

1095 10X0 

NOV 

107.4 

107 JS 

1(77.0 

Apr 

10X0 


1050 


Turnover 83 (41) fete of 3250 bg 


LONDON 

METAL EXCHANGE 

(Prices supplied by Amalgamated Motel Trading) 


Close 

Previous 

Hgh/Low 

AM Official 

Kerb dose Open Interest 

Aluminium 

■ 9X7% purfiy (3 per tonne) 



Total daAy turnover 23,257 lots 

Cash 

3 months 

1908-10 

1918-0 

1868-70 

1883-4 

1925/1895 

1904-5 

1914-5 

1919-20 61,244 tola 

Copper* Grade A (2 per tonne) 



Total dally turnover 18*437 tote 

Cash 

3 monfls 

1525-7 

1504-5 

1583-5 

1599-40 

1535/1928 

1835/1501 

1528-30 

1512-3 

1510-1 105,787 tots 

Lead (E per tonne) 




Total dally turnover 1,941 tots 

Cash 

3 months 

4S7JHL5 

459-60 

480-2 

461-2 

45X5/45X5 

463/458 

455X5 

458-60 

45960 11.489 tote 

WeM (S per tonne) 




Total dally turnover 7,223 tots 

Cash 

3 months 

10800-50 

10675-700 

11250-300 

11060-300 

10925 

10900/10650 

10900-25 

10000-25 

10725-75 8,710 tote 

Tin (5 per tonne) 




Total dally turnover 156O tots 

Cash 

3 months 

5750-70 

5875-80 

6755-65 

5872-3 

5780/S77S 

5950/5860 

577*5 

5885400 

5860-70 5.834 tote 

The, Special tfltfi Grade (5 per tonne) 



Total dally bmovar KUOS lota 

Cash 

3 months 

1580-5 

1495-6 

1890-5 

1514-5 

1560/1555 

125/1482 

1580-8 

1489-91 

1495-6 1X889 tots 

LME dosing £/$ rate: 

SPOT; 1.89501 

3 months: 16640 

6 months: 1A330 9 months: 1.8108 

LONDON 




New York 


Gold (fine oz) $ price 


£ equivalent 

GOLD 100 tray ol; S/troy oz. 


Close 
Opening 
Morning ft t 
Afternoon fix 
Day's Mgh 
Day's low 

388 -387 4. 


203^-204^4 


dose 

Previous 

Hlgh/Low 

384.60 

383.30 
388*1-387*4 
382 *2-483 


ZtB-ZDZ^ 

flOyflBO 

202246 

Sep 

Oof 

Nov 

Dec 

Fob 

38X1 

3888 

3908 

39X0 

397.4 

401.6 

40X9 

383.7 
38X0 
38X3 
3908 

394.7 

381.0 

0 

39X5 

3998 

38X5 

384.4 

0 

3885 

38X4 

Cotes 

$ price 


E equivalent 

Apr 

Jun 

3088 

40X2 

402.1 

4045 

3975 

4015 

0 

0 

Meptoleef 

Britannia 

US Eagle 
Angel 

398-401 

396-401 

396-401 

398401 


208*2-211*2 

208*2-211*2 

206*2-211*2 

208*2-211*2 

Aug 

Oct 

41X0 

4148 

4078 

4118 

0 

0 

Krugerrand 
New Sov, 

386-389 

91-93 


208206 

48-49 

PLATMtni 50 Kray osc 1/troy oz. 


OM Sov. 

91-93 

jffMi ftFLMCT dt 

1 

48-46 


Close 

Previous 

Hlgh/Low 


Nome Fiat 

euauou wf^i 



Sep 

4818 

48X4 

0 

0 

Sflver Ax 

p/flne oz 


US cte equhr 

Oct 

Jen 

484*2 

49X2 

48X4 

4828 

4878 

4825 

4848 

4908 

4848 

0 

0 

Spot 

8 months 

8 months 

12 months 

26X20 

25X90 

28890 

28895 


47X75 

48X25 

art* *C 

51X05 

Apr 

Jul 

Oct 

? 

5004 

50X2 

4978 

502.4 

5088 

4975 

0 

0 

TRADED OPT 

IONS 








AtanSihn 19X7%) Colls 

Puts 

SLYGH 5.000 troy oz; eantaltroy oz. 


Strike price S tonne Nov 

Jan 

■ Nov Jan 


Close 

Previous 

Hlgh/Low 


1800 

1900 

2000 

151 

88 

48 

116 

69 

38 

27 83 

63 113 

116 178 

Sep 

Oct 

Nov 

Dec 

47X5 

47X2 

47X7 

48X7 

4718 

4748 

47X5 

4825 

47X0 

0 

0 

487.5 

0 

4705 

0 

0 

Jflf E 

Copper (Grade A) Cafia 

Puts 

Jan 

48X1 

4845 

0 

2650 

2800 

2900 

213 

120 

76 

160 

90 

BB 

38 85 

92 161 

148 226 

Mar 
' May 
Jui 
Sop 

5008 

5088 

5158 

4928 

499.7 
5078 

514.7 

4 075 
tm,p 
61X0 

5178 

4015 

48X0 

50X4 

6T78 

52X0 

Coflee 

Nov 

Jan 

Nov Jon 

uea 

BAB 

DK&1 


S50 

72 

97 

92 

6 10 

20 28 






800 

68 

MOH GRADE COPPER 2X000 lbs; cente/toa 

650 

16 

33 

49 51 


Close 

Previous 

Hlgh/Low 


Coooe 

Dec 

Mar 

Dec Mar 

Sep 

12X15 

12X10 

127.60 

T2S50 

700 

750 

800 

79 

49 

30 

114 

83 

89 

21 28 

41 47 

72 73 

Oct 

Nov 

Dee 

Jan 

129-50 

124.00 

12280 

12X15 

126.90 

125.40 
12X76 

121.40 

12650 

12c 00 

12380 

12X50 

12450 

124.00 

12X60 

11980 

Bim dads 

oa 

Nov 

OCt NOV 

Mar 

Anr 

11X90 

11485 

11380 

11185 

110-20 

117.10 

11X65 

11480 

112.88 

111-40 

11650 

g 

11480 

n 

2700 

2760 

2600 

160 

280 

180 

15 180 

220 

May 

Jun 

Jul 

11X20 

0 

110,40 

11150 

0 

109.90 


CRUDE OIL (Light) 424)00 US galls SAaml 



Latest 

Previous 

Hlgh/Low 


Oct 

2X78 

29.12 

2955 

2X90 

Nov 

2X37 

2X56 

29.40 

2X55 

Ooc 

28.73 

2X07 

2X82 

Z7J30 

Jan 

2885 

27.47 

2X09 

2755 

Feb 

2735 

2X87 

2758 

2X70 

Mar 

26.75 

2X35 

2X70 

2X15 

Apr 

25.18 

2X68 

2X20 

2X75 

Jun 

2585 

2X15 

2X15 

2450 


HEATING Ofl. 42,000 US galte, cente/US galls 



Latest 

Previous 

Hlgh/Low 


OCt 

8380 

8239 

8435 

8100 

Nov 

8450 

8134 

8510 

8150 

Dec 

8500 

8234 

8550 

8225 

Jon 

8390 

8164 

8460 

8230 

Mar 

7780 

7849 

7810 

7710 

Apr 

7540 

7409 

7575 

7473 

Jun 

7285 

7149 

7300 

7250 

Jul 

7200 

7124 

7220 

7200 

COCOA 10 tormes^/tonnas 


Chicago 


SOYABEANS 5,000 bu min; 

oentstfOib bushef 


Close 

Previous 

Hrgh/Low 


Sop 

611/6 

608/0 

812/4 

607/4 

Nov 

626/4 

824/2 

627/4 

622/4 

Jan 

639/8 

637/4 

640/S 

63610 

Mar 

653/4 

650/4 

654/0 

648/6 

May 

661/4 

658/0 

662/0 

658/0 

Jul 

667/6 

664/0 

. Q68/0 

683/4 

Aug 

658/0 

654/Q ' 

660/0 

666/4 

Sap 

837/0 

637/0 

840/0 

637/0 


SOYABEAN OIL BO.OGO lbs: cents/* 


■ 

Close 

Previous 

High/Low 


Sep 

24.37 

24.27 

24.49 

24.29 

Oct 

24.29 

24.13 

24.43 

24.15 

Dec 

24.45 

24.29 

24.69 

2420 

Jan 

2457 

24.41 

24.71 

24*50 

Mar 

24.70 

24.52 

2AM 

34*68 

May 

24.85 

24.70 


24.60 

JUl 

24.95 

24.70 

25.05 

24.75 

Aug 

24.55 

24.37 

24.70 

2455 


SOYABEAN MEAL 100 ions: S/ton 



Oose 

Previous 

Hlgh/Low 


Sop 

1250 

1290 

1290 

1250 

Doc 

1296 

1332 

1353 

1285 

Mar 

1342 

1377 

1397 

1333 

May 

1373 

1400 

1390 

1370 

Jul 

1403 

1441 

1450 

1385 

Sop 

1433 

1405 

0 

0 

Doc 

1463 

1498 

a 

0 

COFFEE "C* 1 37,5001 bs; cents/lbs 


Close 

Previous 

Hlgh/Low 


Sep 

10X26 

9X10 

10X25 

97.00 

Doc 

103.70 

101.20 

10X90 

10X10 

Mar 

100.85 

104.50 

10X85 

10330 

May 

10X80 

108*50 

109.00 

10X55 

Jul 

11X00 

109.00 

108*25 

10X00 

Sep 

114.00 

111.40 

110.90 

11X90 

Dec 

117.00 

11X00 

U4JSQ 

114.50 


SUGAR WORLD -11” f 12*00 ttw: conb/lte 



CVoee 

Previous 

High/Low 


Oct 

1X77 

10.52 

1X88 

1062 

Mer 

1048 

1040 

1X60 

1042 

May 

1X53 

10.42 

1X61 

1X46 

Jul 

1X5* 

10.43 

1X56 

1X46 

Oct 

1X58 

1X53 

10.60 

1053 


COTTON SQJ00Q; centa/lbs 



Close 

Previous 

Hlgh/Low 

Oct 

7X98 

7X63 

74.10 

73.40 

Dae 

7X18 

72.84 

73.45 

7X54 

Mar 

7459 

7095 

7455 

73.85 

May 

7X05 

74.70 

7X10 

74.85 

Juf 

7X05 

74.70 

7X20 

74.76 

Oct 

7X85 

7X63 

0 

0 

Doc 

68*83 

6X45 

6X80 

6850 

ORANGE JUICE 15500 lbs; centsffbs 



Close 

Previous 

Hlgh/Low 

Sep 

16650 

15X70 

159.00 

15X20 

Nov 

14X95 

14350 

14X00 

14350 

Jan 

14075 

140.50 

14150 

140.75 

Mar 

14X25 

T4050 

141.25 

14050 

May 

13X75 

13X50 

O 

0 

Jul 

138.26 

13050 

141.00 

14140 

EBOtCEE 


AfcWTOffS (Base: Soptember 18 1831 - 100) 



Sop 5 

Sop 4 

mn<h ago yr ago 



170X3 

1803.3 

17B4.6 

18145 


HOW JONES (Base: Ooc. 31 U74 - 

100) 



Sep 4 

Sap 1 

mnft ago yr ago 


Spot 129X4 
PtAiros 13252 

- 

132.32 

13254 

12958 

12853 

■ 



Close 

Previous 

Hlgh/Low 


Sep 

176 9 

175 7 

1775 

17X4 

Oct 

179.0 

177.9 

179.1 

1775 

Dae 

18X3 

182.2 

183.4 

1614 

Jan 

185.0 

103.6 

1854 

1835 

Mar 

188.0 

18X2 

18X0 

18X4 

May 

T89.0 

188.0 

1885 

16X5 

Jti 

1915 

191.0 

1015 

1905 

Aug 

190.0 

189.2 

19X5 

1904 


MAIZE 5.000 bn mm; cente/ 86 to bushel 


Close Previous Hftgtl/Low 


Sop 

243/2 

240/e 

243/8 

241/4 

Dec 

236/0 

234/2 

2392 

234*1 

Mar 

244/6 

243/2 

245/0 

243/2 

May 

251/0 

250/4 

251/2 

250/0 

Jui 

255/0 

254/6 

256/6 

254*4 

Sep 

253/2 

234/0 

254/6 

253/0 

Dec 

253/2 

254/4 

25510 

253/0 


WHEAT 5,000 bu min; cents/GOI&Hbushel 



CSosa 

Previous 

Hlgh/Low 


Sep 

253/0 

256/2 

283/4 

258/0 

Dec 

280/6 

274/2 

281/0 

274/4 

Mer 

292/4 

286/2 

282/6 ‘ 

288/8 

May 

299/2 

293/6 


294/2 

Jui 

304/4 

2990) 

304*1 

300/0 

Sep 

308/0 

304/4 

306/0 

305*4 


LIVE CATTLE 4Q.Qqo ^ ^ms/Wm 


7 657 
7&40 
74L4S 
75.12 
73.10 
71.S2 
71.55 


49.17 

50.10 

47.90 

4080 

49.00 

47.75 

0 


50.45 

50.40 

51.30 

52.15 
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LONDON STOCK EXCHANGE 


Early gains lost in sluggish trading 


FINANCIAL TIMES STOCK INDICES 


S«pt 

5 


SW Aug 

S 31 


VtoT TOGO 

Ago M0i Loop 


AN ATTEMPT by the London 
stoctomarket to defy the bear- 
ish trend of UK corporate 
results ran out of steam at the 
close of yesterday’s trading 
session when Wall Street 
reacted in early deals to devel- 
opments in the Gulf. 

A mid-session gain of more 
than 17 points on the FPSE 
scale was supported by little 
more than technical haying 
from marketmakers respond- 
ing to an active stock futures 
sector and the approaching 
close to the equity trading 
account. Turnover remained 
thin for most of the day 
share gains were rapidly 
eroded when Wail Street, aft* 
some initial hi»Kit ? ^ on. 

Heavy 


*«**»nt DwaBno Dm— 


Aug 2D 


SepG 


Sep 7 


Boot Dor 
Sep 17 


Sep f 0 


Sep 3D 


Sep 21 


O* 1 


Sep 24 


Oct 4 


Oof 5 


fall in 
Wimpey 

The market was stunned by 
the extent of deterioration 
in interim figures from George 
Wimpey, the building, con- 
tracting and property group 
which is the IJE's second-larg- 
est housebuilder. The results, 
pre-tax profits for the six 
months down 72 per cent from 
£45 -2m to £12.6m, were below 
even the most pessimistic fore- 
casts. These had ranged from 
around £28m to £35m. 

Sven an initial mark down 
of the Wimpey share price 
from an overnight 2G2p to isip 
failed to stem a flurry of sell- 
ing orders into the market The 
stock dropped further to touch 
a year’s low of I71p, before 
some support triggered a 
minor rally to leave left the 
shares a net 28 off at L74p. 
Turnover reached L5m shares. 

Analysts were said to be cut- 
ting their full-year Wimpeyn- 
umbers with a figure of £S0m 
being mentioned by some. 
There was also a concern 
among some researchers that 
the company might have to dip 
Into reserves to pay the full- 
year dividend. 

One specialist said there was 
little snpport for the shares 
short term, particularly 
because the 30 per cent stake 
held by the Grove Charity 
Trust would prove an effective 
block to any potential bidder 
for the company. 

Hesters news 

The market gave the benefit 
of the doubt to Beaters by 
pushing the shares higher on- 
the-back of news of a jourt ven- 
ture 'imd in spite bf 'analysts’ ^ 
confessions that they had tittle 
idea how much it would be 
worth to the company. 

The American Stock 
Exchange and Reuters have 
signed a letter of intent to 
develop and operate an elec- 
tronic marketplace for the 
trading of private placement 
securities. 

“Nobody knows the exact 
size of the market available in 
this system,” said Ur David 
Forster at Kteinwort Benson. 
“But it is a good piece of news 
as opposed to a bad piece of 
news,” he said, referring to 
doubts surrounding the exten- 
sion of testing announced 
recently of one of the compa- 
ny’s most important trading 
products. He added that the 
private placement market 
product used existing technol- 
ogy and therefore would not be 
expensive to develop. 

Reuters was 30 better at one 
point but drifted lower with 
the market to end a net 11 
higher on the day at 864p. 


down on reports that the Presi- 
dent of Iraq had called for a 
holy war against US forces in 
Saudi Arabia. 

Tte final reading showed the 
FT-SE Index at 2,15? ?. with the 
gam on the day reduced to 4J2 
ami the market losing ground 
rapidly in the minutes. 

Three quarters of an hour 

Turnover was a steady 806.000 
snares. 

Setback at W illiams 

Williams Holdings went into 
reverse as analysts turned 
ultra-cautious after evaluating 
the group’s interim statement 
yesterday. The end of eight 
years of increasing profitability 
had been expected but the set- 
back was more thaw the mar- 
ket had bargained for. Pre-tax 
profits came out at £6G.5m, 
some £5m less than expecta- 
tions, and compared with 
£71.4m for the same period last 
year. 

With no respite likely in this 
year’s ravaging of the UK con- 
sumer demand base and the 
outlook for the world economy 
more depressing, the group 
will be hard pressed, said one 
researcher. Currency transla- 
tions will have their full 
impact on second-half trading 
(the group cow earns more 
than 50 per cent overseas), 
thus profit forecasts for the 
full-year must be lowered, he 
added. 

Among the investment 
bouses to downgrade yesterday 
were BZW and Robert Fleming. 
Mr Rory Sweetman of BZW, 
who moved down to £l40zn 
quite recently, reduced farther 
to £130m while Us Tracey Gar- 
diner of Flemings Research 
went even lower to £12Qm, her 
previous estimate was £ 160 m. 
Williams shares ended 13 down 
at 2l7p. 

Sun Alliance shock 

Interim results described by 
one dealer as “shockingly bad 
- right off of the Richter 
scale,” caused a sharp retreat 
by Son Alliance shares, which 
retreated to end the session a 
net 10 lower at 279p, after 
being as low as 276p straight 
after the figures. Turnover in 
- the stock expanded to 3.5m . 

11 ShSLT6S> 

The composite insurer 
recorded a half-year loss of a 
massive 2119m, compared with 
the £19L4m profit achieved in 
the same period last year. The 
loss was way in excess of any 
forecasts, the most bearish of 
which were in the region of 
£100m. The market was also 
dismayed by the level of the 
interim dividend; up 11 per 
cent, the market had expected 
an increase of the order of 17 
per cent. 

Mr John Marr. insurance 
analyst at Charterhouse Hl- 
ney, chopped his fall-year fore- 
cast from £43m to £10m and 


before the official close, Seaq 
volume totalled only 257.6m 
shares, but the figure had 
jumped to 344.9m by the dose, 
boosted by a dutch of bed and 
breakfast deals struck by 
investors seeking to establish 
tax losses; 290m shares traded 
through Seaq In the previous 
session, continuing the recent 
run of poorly-traded sessions. 

Equities opened apprehen- 
sively as traders braced them- 
selves for the day’s list of com- 
pany profits statements, but 
drew some heart from Wall 
Street's steady close overnight 
Renewed hints from the Lon- 
don currency markets of early 
British entry into the Euro- 
pean Exchange Rate Mecha- 
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said Sun’s figures would add to 
the degree of increasing disillu- 
sionment with the composite 
insurance sector. 

First half profits at tobacco 
and financial services group 
BAT Industries fell 11 per cent 
to £592m due largely to insur- 
ance claims at Eagle Star for 
storm damage last winter and 
foe weakness of world bourses 
hurting investment income. 
Tobacco profits were good, 
however, the results were in 
the range of analysts forecasts 
and the shares ended at 526p. 

There was plenty of fizz in 
the ofl. and gas areas as crude 
oil prices continued to respond 
to the possibility of open con- 
flict in the Middle East. Octo- 
ber Brent approached the cru- 
cial $30 a barrel mark. 

BP edged up to STOp with 
turnover of 3.flra- an the- Seaq - 
sy stem masMng hectic activity, 
in the traded options where the 
equivalent of 5.6m shares were 
traded. BP have been boosted 
by numerous brokers* buy 
recommendations, based on 
the company’s high gearing to 
riring oil prices, as well as sto- 
ries of a bigoil discovery in the 
Gulf of Mexico. There have 
also been hints of drilling suc- 
cess in the North Sea, adjacent 
to Enterprise Oil’s Nelson oil 
field. 

Enterprise were heavily sup- 
ported in front of today’s 
interim report which is expec- 
ted to be accompanied by a 
progress report on Nelson, out- 
lining an increase in the field’s 


NEW HIGHS AND LOWS FOR 1990 
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nism provided farther encour- 
agement 

In the event, the gloomy 
news from the corporate front, 
characterised by a comment 
from the chairman of George 
Wimpey, the second largest 
housebuilder in the UK, that 
the current recession was the 
worst he had experienced in 
nearly 40 years In the industry, 
did little to change the already 
subdued mood of the market. 
Other leading companies to 
report lower profits included 
BAT Industries. Blue Circle 
and. finally. Sun Alliance, the 
insurance leader, which suf- 
fered a heavy setback in late 
trading. 

Traders again stressed the 


reserves. Recent drilling by 
Total on a block adjacent to 
Nelson, 22/7, confirmed an 
extension of Nelson, while 
Enterprise has already 
announced more successful 
drilling on Nelson and analysts 
estimate that the field could 
mm contain some 400m barrels 
of oil, compared with previous 
estimates of 300m barrels. 
Shell rose 3 to 490p on 4.5m. 

British Gas responded to a 
brokers' upgraded forecast, 
adding IK to 223p on 8.5m 
shares. Calor rose 9 to 229p 
amid vague suspicions that 
SHV coaid have been adding to 
Us 44 per cent stake. 

Discount houses improved 
across the board on hopes of 
an early cut in UK interest 
rates. Union Discount put on 
14 to 557p. Garrard & National 
6 to 279p and Cater Alien 5 to 
342p. 

Klein wort Benson were 9 
higher at 332p with the mer- 
chant bank thought to have 
been in the market buying in 
more stock. 

Guardian Royal Exchange 
rallied 6 to 192p on turnover of 
3J>m with speculators buying 
the stock on hopes that the 
recent poor figures could well 
trigger an overseas takeover 
bid. 

Two buy recommendations 
revitalised Laporte and the 
shares, which have gone 
through a lean spell recently, 
rose 11 to 474p. Shearson Lehr 
man maintained the shares 
were oversold. “High value 
added products reduce the 
impact of higher oil prices and 
the lower volumes reduce 
transport costs,” continued 
Shearson. BZW said the com- 
pany’s growth rates remain 
at tr a cti ve by sector standards 
and reflect the group’s broad 
spread of interests and expo- 
sure to many relatively nan-cy- 
clical sectors. 

Increased half-yearly {refits 
were a tonic for. Croda Interna- 
tional, which' advanced 8 to 
158p. More fizz was added by 
the board’s cautiously optimis- 
tic view of prospects and the 
statement that an increase in 
total dividend would be consid- 
ered when results for the fall 
year are known. The interim 
payment was maintained at 
last year's leveL 

Calrd traded nervously 
awaiting the outcome of the 
meetings with domestic and 
US Institutional investors. 
Analysts deferred their profits 
projections, giving no help to 
investors who, according to a 
marfcetmaker, were experienc- 
ing severe difficulty in assess- 
ing the situation. 

A leading investment bank 
thought the shock of Tuesday’s 
results was now in the share 
price but admitted that 
rebuilding of the stock’s rating 
would be a tong track. Volume 
was slightly less than Tues- 
day's 900,000 shares but the 
price still dipped to 63p before 
settling 14 lower on balance at 
70p. 
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New chief at 

Champion 

Spark Plug 
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■ THE CHAMPION SPARK 
PLUG CO, «« 
manufacturer of 

ST arCtounplM 1 
to Mr ampler. 

be responsible for Cbampfojrs 
Ue^Sta AM« md Jo** 
venture la India. 

■ GATEWAY 

TOODMARKEaSbBS^ 

a director of Spicers 
Consulting Group- 


■ Mr Derek Marsh of the 
Department of Trade and 

Industry has become a 
non-executive director of the 
PORT OF FELIXSTOWE, a 
subsidiary of the P&O Group. 

■ GEEVOR, the mining 
company, has appointed Mr 
Frederick C rark a director. 
Weisa chartered engineer and 
^registered engineer in North 
America with 22 years 
experience in coal mining in 
tkeUK. and the US. He joined 
G^tvor in 1987, is president 

rtftim company's US subsidiary 

Mainband 

Gnpie rv in Cumbria. 

e&s&ssgr 

SJfeT 1 
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block paving- 

ieSSSEB 

Ashpits 

appointed director 
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commercial radio, broadcast 
services to third parties, and 
network television in 
Australia. 



■ Hr John Broadbent 
(pictured} has been appointed 
manag in g director of the 
HARLEY ROOF TILE 
COMPANY. He ones manag in g 
director of Harley 
Waterproofing from 1984. 

■ Following the retirement 
of Mr Hakobn Shearer as 
^nwnag irt g director of BRITISH 
ALCAN ROLLED PRODUCTS, 
Mr David Edwards has been 
appointed his successor. He 
joins from British Steel where 
be has been general manager, 
operations of the 4,500-strong 
tinplate division. 

B The fallowing senior 
management changes have 
been made at ASLK-CGER 
BANK, London branch. Hr 
Thomas C. Weston has been 


promoted to general manager 
and Mr Paul C- Harding to 
deputy general manager. 

New assistant general 
managers are Mr Frank Van 
Gansbeke and Mr Glyn P. 
Soman (treasury and capital 
markets). 

■ Mr Richard Pearson has 
been appoi nted chairman of 
PANNELL KERR FORSTER. 
He is based in the Home 
Counties and has been a 
member of the firm’s national 
board and management 
committee since 1S7L 

■ Hr Neil MacLachtan has 
been appointed a deputy 
manag in g director,, merchant 
banking, at SVENSKA 
INTERNATIONAL, the UK 
subsidiary of Svenska 
Handelsbanken. He was 
previously a director and head 
of corporate finance at James 
CapeL 

The UK activities axe to be 
organised into four msqor 
units: 

Trading: under Mr Leif 
Hedberg, deputy chief 
executive officer of Svenska 
Handelsbanken TJX and head 
of the branch. 

Merchant banking: under 
Hr Neil MacLnchlan, deputy 
managing director of Svenska 
International. 

fl anking- tinder Hr Mlehnul 
Turner, deputy managing 
director of Svenska 
International 

Financial control and 
operational support under Hr 
Christopher Weller, deputy 
managing director of Svenska 
International. 


thin level of turnover in equi- 
ties which, it is feared, leaves 
the market vulnerable to any 
sudden change in sentiment. 
“The FT-SE Is exposed to the 
risk of short term weakness 
within its rally to 2^00," com- 
mented Mr Robin Aspinall at 
Hoare Govett. adding that 
Footsie 1,900 could yet prove 
the crucial testing area. 

With crude oil prices firm as 
the markets digested the latest 
developments in the Golf situa- 
tion, oh stocks edged higher at 
first, only to be undermined at 

the end of the day by uncer- 
tainty over the outlook for 
other global markets following 
the latest comments from the 
Iraq President 


British Aerospace had a 
goad day on the back of a 
Hoare Govett presentation at 
the Farnborough Air Show. 

Hoare said clients had been 
impressed by the prospect of a 
“major improvement in profit- 
ability.” News that Airbus 
Industries, in which BAe has a 
30 per cent stake, would show 
aprofit two years before expec- 
ted, and belief that the civil 
side of the industry was expec- 
ted to move forward rapidly, 
were strong contributory fac- 
tors. 

A total of L3m shares were 
traded and the price peaked at 
551p before subsiding with the 
market to close 6 up on the day 
at 540p. 

The dreadful figures released 
by Wimpey coupled with the 
latest report on house prices, 
issued by the Halifax Building 
Society, left the housebuilding 
sector immersed in gloom. The 
Halifax said UK house prices 
slipped again during August, 
falling o.4 per cent and leaving 
the year on year figure down 
LS per cent. 

There was widespread sell- 
ing of all the housebuilders but 
most rallied to close well above 
the day's lowest levels. Tar- 
mac, the UK’s largest house- 
builder and due to announce 
interims on the 25th of this 
month, dropped to 218p before 
settling a net 5 off at 221p. Tay- 
lor Woodrow, another of the 
UK’s big volume house- 
builders, reporting on Septem- 
ber 18, fell to 21 9p but later 
closed 3 cheaper at 225p. Bar- 
ratt Developments, scheduled 
to reveal finals on September 
39, dropped 10 to 140pi 

Blue Circle provided one of 
the sector’s few good perfor- 
mances, the shares adding 5 at 
205p on 4.4m, despite the chair- 
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man's cautious review of sec- 
ond half prospects. The group 
produced highly satisfactory 
interim profits of £93m, down 
on a comparable £L00.3m but 
comfortably above most ana- 
lysts’ estimates. Nomura’s Gra- 
ham Foster, tolling clients to 
“buy on a twelve months 
view,” expects the group to 
achieve between £195m and 
£20Qm In the full year. 

Hills down recovered well 
from weakness on Tuesday in 
anticipation of yesterday's 
interims. Mr Carl Short at 
KJeinwurt Benson said the 22 
per cent rise in profits to 
£82.6m was good and that the 
accompanying statement - 
which some in the market bad 
feared would deliver bad news 
- made “all the right noises," 
The shares rose 4 to 252p. 


Further consideration of the 
decision by the French Govern- 
ment to block only part of 
Aegis’s media buying activities 
in France, left the shares 
another 10 better at 229p. Ana- 
lysts had feared that restric- 
tions, on monopolies grounds. 


might have been broader. 

Select Appointments, the 
USM-qooted recruitment com- 
pany which last month 
announced profits for the year 
down from £5Jton to £169,000, 
saw Its shares fall almost 
three-quarters to 8p at one 
podnt before closing at 13p, 
down 15 on the day. Traders 
said that there had been 
attempts to sell a line of almost 
500,000 Shares since late last 
week. The seller disposed of 
about 300,000 at just above 20p 
ear hex in the week and sold 


the rump over Tuesday night 
at 5p a share. 

A block of 2m United News- 
papers appeared on the Seaq 
ticker as the market closed. 
Traders said they thought it 
represented the first half of a 
bed and breakfast deal. The 
shares closed 4 up at 317p. 

The overnight ticker showed 
a 2.7m share trade in Trust- 
house Forte. Traders said this 
had come into the market and 
was responsible for the stock's 
weakness during the day. THF 
was left 2 easier at 248p, with 
little more than half the block 
disposed of by the close. 


■ Other Market statistics, 
including the FT-Actuaries 
share index. Page 22 
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Five to Fifteen Years 



U? 
96 JJ 
96 if 
SIS 
1192 
994 
1064 

st 

a 


97 « 
1013) 
B2U 

99? 

83 ^ 
96U 
87 X 

793 

106^ 

B3^ 

70A 

110*4 

621 

94 1 

853 

84J 
7511 
78 R 
985 

82 li 

SnA 

Bllf 

84 A< 


rreas I2\pc 1995tt. 

rreas. 14pc% — 

rfus.9pcl992-96w.„.- 

rreas 15 >*pcl996tt 

EuA13<ipe 1996ft. 

^ftirersJoo IOdc 1956 

rreas 13^1 pc 1997», — 

Ezck lO^pc 1997.- 

rrtas8Vpcl997M — 

E*GiI5pcl997- 

Exdk 9 (pc 1998.^.—. 
rreas 6 it pc 1995-989$... 

rreas. lSi* pc '988 

ixch. I2pc 1998.^ 

rra9i»pcI999tt, 

M i.l2Upcl999 

rreas. 2999 .. 

^AirefSkNi 1 OI 4 K 1999., 
rreas. B*apc Ui 200 to... 
tavtoi 9pc 2000 NL... 

rre»-13pc2000 

rreas 10 pc 2001 

freas. LOpc 2001 -A* — 


IQ 35 J+J 4 

106 fil+A 

BBS 

2 ?i5 + 1 * 

935l+ J » 

75ft +4 
H6Ufa +5 

07 A 

10ff»2 +£ 

B4*ari +S 
104i? ...... 


Ui 
13J.0I 12i 
10061 U.S 


12.671 1213 
IZX 


rreas. 2001 -A 0 — 

rreas. 24pc'9H)2.M..... 

rreas 9\ pc 2002. 

tas 9**2002 -B-™ 

ixck. 9pc 2002 . — 

rreas. 13 Vfc 2000-03... 

rreas lOpc 2003 

rreas. Ilia pc 2001-04... 

rreas. IChx 2004 

Minding ftpc '99-04.^. 
^Drersiflff9ifpc20W^ 
'jamQon 9 ^ pc 2005... 


Mia. 




a 


q? r 





pc 2006 

J b petrol. — 
OAfL 


911*] 

1257 I 

91 

yjiw 

J03b 

13 04 

2 J 

19 S3 

2S 





11 s 
VIA 
12 .C 
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LONDON SHARE SERVICE 


BANKS, HP & LEASING 


1990 


£71 V 

£ 22 % 


100 % 83% 


WNZSA1 1 !«..... 

WfabefNaUimIUp.J 21§ +3 

Willed Irish Ord 3 15* 

*3 fcigemene FI10.J SUM -U 

&fonq I d Irish.. ~yJ Ml 

liytabadNr IH J lp-.. n 72. 

sJBmireaeFrlOOJj £42 m. 

UBotco Bilbao VfcZj £16%] 

HBank Ireland IrEL,.. fl 1M 

Wank Lewnl ... £19%L— 

HBafffcLeumlUl.KJ.. S5lf..-. 

wank Scotland. 0 11943^ 

%Po.9%pchTdPf.. v 95)-% 

Wank ol Wales. 44L._. 

$ 2 |Barel*ys£l a 352 -2 


n a 


BUILDING, TIMBER, ROADS 

Contd 


ELECTRICALS -Contd 


ENGINEERING -Contd 


FINAN CIAL TIMES THURSDAY SEPTEMBER 6 1990 _ 

• Latest Share Pricasa™ onWlS*® 

Share Cod e BgoMet nng the FT CHyflne Mip - 

INDUSTRIALS (Mistel.)-Contd I INDUSTRIALS (Miscel.I-ConM. 


1990 


026% 

ituar* 

2.5 

mn 


179 

£23% 

£13% 

•0135 


77 CbanccvT — — V 

16% Comraerzbk 0M1Q.. 
675 Dai kW KB* Y50... 
2U1 Denude BkDM50._ 

15% Esplrtio Santo 

1741FS* Nat FIa.lftL.pl 

f. pf—t 


PCFCfc JpcCr. Pf.-V 

-oil BankYSO 

ierrard&NMIoul..a 
talira MabonKOog 

Iamfaras20p B 

>o.7.5pcC»Pf..-3 

IK4Sh**HKS250J 

tosepb <Lea) £1 w 

Clog &Sfasn 20s. v 


“ft 3 

324% -3% 
£16 -% 
185 +2 
91 -1 
546 * 
27* 46 




227 143 
795 368 
£ 12 % 612 
902% 702 
712% 503 
£2% £13% 
bit 352 
£16% £6 A 
£11 £4J{ 
147 120 
175 126 
£11% £5% 
92C 531 


C/ovra BankYSO,... 

lapis £ 1 ...~ c 

ml Soft. Bade 10a Y 

4fdtand£l a 

IIMfcM8aflfcY50-.~ 
IUttUT«&BfcV9_ 
IfetaTaljoKrivYSL 
attadTtt&BSYSO.. 
UtAusL Bk.ASX. 

UtWest £1 g 

fttoman Bank 

tea Bras. Group....! 
MB*. ScoUwd-e 
imma BanJcY50„ 
iaiwa Bank Y50... 

idiraders £1 y 

Do. £1 N/V y 

iec. Pacific S10..._ 

itandard Oootd. £La 

i mito mo Brat Y50.. 
MmUAUTSIL- 

rsB o 

[5B8ukO*reftfl 4 
rokal Baa* Y50...71 
rojoTst & 86Y50.J 
JntanDhcota£L_B 
flarturo CS.GJ.....P 
Do 6 pctoPif-..y 

Mestsac SAL — 

tflfrtni5t20p y 

rodaTA6BLY50... 


35% -% 


32* 49 
370 +3 
276 46 
49 


rhl9-5fl 

izg 

N243 

018% 

017% 

Q28% 

075c 

13.0 

639U 

•sa 
2.1 
113 
7%% 
tUU 8 t 
15 j85 
10.25 
16 X 
014% 

1 tl3J 
12.4 

tiao 

017% 

Q17% 

ffllfi% 

Q17% 


fjylor Woodrow... jj 
rillSyGniun^..— P 
More* Hire Wp- V 
rrwbPtfVhslOp-V 

I’m Group 1 

rfmtw 2 Dp -I 

rwrttf Cnip--— -jvP 
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Afard Group 5a-...y 
MfardHTdSLlOp.g 

Watts Blake....--. P 

ipWescol Grjap Wp-T 

WestKupy Wferv J 


FtggifB Groi*i.«...i 
ribontodoitoP- 
rusovCConnolW-- 1 
rifnper (GbO — i 


+ or Dfv 
- M 
-3 9.( 

32.1 

-2 2 > 

-2 81 

6 .< 
2.1 

15.1 

-1 t32f 

-1 31 

7.J 

1:1 

-X u4J 

-1 91 

*5?! 

..... *9! 

-1 71 

-1 3.41 

-27 101 


2990 

hhpl.i 
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in ess.. fl 
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Mutko h i Inti lflp.1 

KI lOp. c 

amell Eke. 5p....f 


Pries - 


■mail hB'llOp ....4 

iFerari Hkfcs | 

IreLTedMogytop' 

Forward Grora5a-' 

r onanlTEdi.... v .t 

Fn|ltraY30 — 

iE£5p — i 


taring Kerr 


4 - or Bb 
- W C% 

12-65 4/ 

...~ t3.4 23 

6.23 - 

+A Q28% 3> 
41 I 6 J 4J 

ST 31 

..... i.7S x: 


91 31 
1.0 OJ 
1.8 2L2 
qi 8 % 4.< 
9.2! q2J 
gto.9 31 
15.0 11 
g 6 .C 6 > 


1990 
Iflk .Uw 


Stock 
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felrGroqp [ 

fell nun Sp j 
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fl ie*ny25p | 

food tS.WJ 20p_i 


+ v 

Price - 

2in 

15% 

317* 

245 -1 


1990 


2.1 6.7 
2.7 44 

4.1 8.0 
31 4J 
4.1 6 .0 

•3d 


8J 

10.9 

3.9 

(B.Oi 

5-3 

88 


- £46: 

"I 17 


CHEMICALS, PLASTICS 

i.HlAlraiFI.20 £»_%!+* I it 


150 +3 
393 -6 
645 -7 
713 45 
513 45 

£ 6 ffl-A 


»7+14 
371 45 


rtno FI .20. . . . . j- . • - J 
HIM CoDotdslQp.. M 
*wrPttsOcTBCkk-j| 

kterdMin Inti R 

Wrt Hid*...™- P 
!ASFAGDM50_... 

JTP 1Q p. p 

Jj^AG DM 50.... 
Jta — Biads. fl 
bent Ownsipp.. M 

)o.7nC»Pf aXNlOBY 
ICaiMgrlsotDpeic-i 

L>Dnkg CW.> p 

MalnL lOp — p 
JoeflolOp. •% — V 
llta&Eynrd.^ P 

jigefluurd USS1 

jraeaoOokurSp^Y 

vode Group. fl 

Jo. 7pRd.Pt -j 


304 
13 %1 
£77%] 


baimftiiucL lc..B 
tang Kara Teieaxn... 
hakpc Group 5p-.y 

ffNSTEM lOp ¥ 

yopadktllOp y 

PJotasM Elect. 

loses Stroud — M .y 

Wori II Systems... ¥ 

WartHTtWk5p.~.y 

CodeinL.^ v 

ILPA MtdMS lOPkK 
Manr-Scan 5p.... 9 

ItnMk&BEdaA-i 


FOOD, GROCERIES, ETC 

B7|aSO A Group o| 112%| -% 4.E 21 5.> 

OW^n&HBttrc 506-4 *7.C 1 J 

aAHilneGnrep lOp.Yi Ul ~ ' 7 j 

CflMmoican DoLX^yl 53 3-0 3-r J.. 

7%A0riri7Vr«d%.3 213 8.0 3 { 5.1 

7bUcptatf^ Hldgs. ifcri 77 ...... t4_l 1-8 7.. 

9HAroril Grocp- d 35 -2 7.25 2.. 4.. 

ratenleyGrp Sp. — n 99 .... . gtl.2- 4.9 l.i 

aSasHitfcU&Pf.B 12 fc -z US - 8.1 

Ste. BrtL Foods Sp- 3 423 4 j ILC 3.5 3.. 

07p^ FWwries. ij 19J 6j0 0-5 7J 

nKonoreFMs 4 ri 5 py| 76 .. 6 .: 3 - 

TWSNFrlO J £ 77 % Q 10 D% 4.2 L. 


Banks CSWnfyCJ - 1 
BmtULG.) 


4751-.... 


1% 21 
85 1.1 


1771 -1 
£ 11 % 


LEICASp 0 

Exfoou Jnc lc 

feSdurslnLlOp..B 

agica lOp & 

MltekSp —V 

MMT CompL 5g y 

UTUntnGiplOpv 

Ian45p. y 

lapikUNulahlftLy 

lemre lOp 0 

UemovyCbma-lDp^ 
Iftenriv-Svaln 5p. y 


Ml 

112 

135 -1 
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Imirford IpU lflp. m i 
fikHsokteslflp — 1 

looker — - — f 

tortMdcslOp_.| 
brake Bros 10p..^ 1 
•Brewmaker lp — 1 
UidgemlOp \ 


Ihxofllra Ra...„.i 
Itara Focus lOp 


KSJSTffi; 

Hercules lne| 

Hickson Inti. — ....p 

Hoeckst AG DM50.. 

ia £1 b 

6 Jeye5Grogp5p...v 

Laporte50p a 


CDS 10P— V 


f7.J 

Q17* 


6.5 2361 

- £ 11 % 

IS 

9.8 £28W 
♦ 1371 


Hire Purchase, Leasing, etc. 
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bridge Grp fop--' 
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1 . Financial.... | 
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dmiPpAGOMSO-. 
atdlfff SpeaJaMLY 
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223 4.7 
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294*1. *.... 7J 
245 -1 6% 

190 -7 143 

619 sQ5% 

111 -1 

n a -i- "B 

a_i at 

sa* -4 io.c 

IfS H tZ6B 

"a a “"a 
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flJMco<n kc.lc.._. 

•MlsysSp.— Y 
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Sofyftx 20p Y 

4otorolaS3. mMM .. 
Ssltitooe Elect — y 
lECCorpo Y50. — 
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Iracn.liweits y 

le*rmvfc(Louls) M ^ 
takla GxpPf FM2Q.. 

Uorbali Elec. 5o y 

FaADataWkJUL 

lortbamber 5o O 

Nil Telecom ll.. 
taeonlo2%p — .n 
HOrckld Tedi. |.... 3 


17 a 
244.42 
703(420 
liB-i 
2 ® -1 

30 -8 


«arr 1 MHIlng... ^ 
3Ftford Foods . — 1 

Do. "A" N-V 1 

ICrmrlck Mill lOpi 
^dtaKs HUg& UhL.. ^ 
Salty Farm toll 5c.. 


Igety £L 

n%fsCS.)5o. 


linfefs &. 1 5p. yi #« ajx - 

ISSSSsi Jt sgu 

S-a- o3 H 

Hu* Ld«]T 20p._ « 27B J12-S 1.1 

; oadlnds_ 128 as.1,% 3. 

Fyftalr5o 3 8B 

!*ea5p- M m 5.73 3J 

{GlotaaTGrp. lOp-Ti n I 

rMBsFMrWnASe — I ' 51 sQUt D. 

Snogs 20p -J <**■—• » 9 -S H 

lumnod lOp..- fl 1J* ---■ 5.C 3J 

iiimom ™» ipp3 ,aw X 7 d 3 

frHuglKS Food 5p.. R U«* O.g 

HiintcrSaidilr B M — 5.05 LJ 

AWSGip-A- 71 « 8 }» -v 07.6% 3 . 

kclud Fnunliip.. H 301 +4 b-2j 3- 
4.1 I I Crouo 20o.._ffl 57 -.... 3.91 2.1 


ai M 

1W4 2 


+2 i.q 

-11 Q22%] 
42 ti.a 
U2.4 

114.7 

010 % 

0.7 


b.ll • 
L033J. 
4.3 6.5 

- 

2 .g 4 

oJ 9 
2 .«Ul6 


5- 
5.9! 
53 J! 
♦12.! 
QiU9 
*C7S1 
5.7! 


10.6 

(45) 

7.8 

8 ^ 

7.7 


AMtad-iyons. a 

AabeuKr-Btzsdi SJ — 

Bass o 

Boddington 0 

ppJmenH.PJ Sp.^n 
Bviomraod Brewery a 
jCJark (lAattkrw).^ w 
pmUiUJU^P 
r Do 45pc Ca 2DdPf ..d 
JfQdridw Pope ‘A'Mpfl 


■reenall WMtli 

Do. 5.95 pcCyPI 


Da5%pcOnPrf..¥ 
Do8^pcOta w 

filmland IMsts 2b. H 

Kf^nkaUstaKnUM 

KlrlnBmwtTVSO.. 

HacaJIao-GUbct-v 

lotwNlMirife-i 


MtondoMi Wbe_ 

MorUnd. j 

Scott & New ZOp.- i 

Seagraml 

Vaux Group lOp.- | 
Whitbread a A' i 


482 -3 16.« 

IBjfl QSJLOd 

LOlJ -5 128^ 

136 +1 52 

173 42 7.M 

147 3.98 

I5fe 13.5 

131 -4 14.65 

185 4%% 

126 4.1 

4W ..... 5.5 

544 42 117.79 

316 18.7 

153 42 5.95% 

333 91 

7i4 -7 15J 

193 -2 5.75% 
32% -2 Q8%% 

-2 1385 

ia -2 105. ( 

SSL..... 015 % 

593) -5 1.06 

475410 32.1 

it?::::: 4.ik 

51690 46 7.( 

28a -2 165 J3 

334 -2 13. < 

£4€l-% USSL4 
213 +3 fd7.84 
424 -1 141 


DRAPERY AND STORES 


zed u< 

514) 39S 
61%|46% 
246l 19] 


13l7 3» 

: 7J 

18.0 22f 

UJ. 77! 

6L6 W 
- •401; 

43 17l 

0 41! 

138 *25: 
2L9 W 
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1L2 182 

°47 1; 


Lao Paul 5p — 

xonlOp. -i 

te Day2%p.- 1 

loslOp. < 

i ley (Lawa) 5p.. I 


t 

FclOp.^y 

rA'-..-! 

O0.~-.-l 

CooslOpi 
ve50p^.e 
ikt5p..f 
KksnL-. 
Srtrwn (N) IQp. — 
krtw Group 50a». 

Canton 2*- 

Do. 'A' 20p 

C^keilOp.. — 

VKbaluknSih. 

2u*di 

Otawn Cards 10p._ 
Coats V6eUa20p.. 
Coles MyerA50c_ 
bCotanrlskn50.... 
bread CMLlfip.-. 


12 a +1 3. 
464-1 13. 

49%1-_. 9U- 
248 +1 R5. 

541 03 

340-10 43 

38tt«... 9. 


wl^.l 


VdW. & Dudley — 1 
foM Brew W 50a 
Do. No*. V. 50p..' 




SSK^fc 

rehlrst lQp^. — | 
»GimlOpL H .i 
(NeODvDrPf 5p' 
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AGroupap-....j 


3251 1Q36%i 

163 14/ 

SI. gL< 

uotlll N13! 

3901 110.9! 

24 %| 10! 


10.0 

07.21 

9.1 

29.4 

143 

0. 

34.0 

93 

13.0 
38 

4 

4 

83 

153 

15.2 

(83) 

9.1 

15.6 


UKAfcS 

>eek9p. 0 

iPeganGraBS^.Y 

Ppnr&GHelnlL^Y 

Philips Hn. 5%%J 
Philips Lp.FlO....^ 
Pffco Him. 20p...y 

Do v A'2)p. y 

iPksmec lOp y 

HWarftotmptoZJQay 

%yss*c5p y 
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tWooSp V 

|RAVtafoSris5o.v 
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3/ 

N4.2! 

+1 51 

13J 

til.: 

4 2 

ItfMI ”■■■ 


12.6 

8.4 

11.1 

7.1 

65 

12.4 


3471 281 
•6B%l35% 
189 133 


42 12-4 4. 
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13a lOufhiUPciCrpn 1 


rl h 





40q 


1 39.0 


•A 
951 -rt 
SM-h 

lib i 

Wh +«e 
3i? -h 
122 -5 
U >1 

36 

4 .... 

£96 1012V 

678 +10 1 13 
m\ *-2i|QUWi 
231 . .... 

176 -1 
£26 h ..... 

13U -U 

26 

10 V +>« 

395 -4 
Ul t2 


1 A 4. a 22.2 
2.0 b J6 10.3 
2.353U2 

2.0 5 tjaoj) 
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U 2 .n 1.0 7.MIB.6 
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... BandCarpn. 50c._. 

31 yBanalnvlUelKiiift- 

IifgSrSwvickSL------ 

45j ?CRA S2. 

35 gCentraJ Pacific-.-—, i 

A h gCraeu MmkM ILL— 

20 90rllAGoW25c-""- 
37 yDominlon Mining... 

3 YOragon Mining—... 

55 fEldets Bewnros. .... 

27»LmperorM*M 

l^lpEnduvour 20 c..... 

MForsayth NL 

3017 gGM Kalqwrito5e.“ 
fi fGwalLxMlnsZSc^- 
66 fGrealii Resources 
34 Nphinestn Diamon 
2 vJason M Inlng 20c— 

2 pJuliaMlnesNL 

106 fKUKtoofild WHiZflcfc 
Safattkadarra 25c.... 
HanafeRJ — 

JiBfl Hldgs »oc — 

IriognMntattL.J 

nay n«s ivl....i 
B kn Hill Ptto 50c- 
’I25 g......m. 

arawtiRcmeHU- 

asmincO 

Res 

facer Pk. 30m—. 
Hetal Ad. 25u- 

Ison 50c. 

. EjcptoratJoa.. 

218 rSoro Grwila NL™ 

1* Y5arthem Pacific — 

It, SpiroosfllWng 

3 SiDdtbrtlge Ltd 

1 YSwan Rft 20c. 

jTiKhanam Mins.... 
Mkul Mining 50c. 
gWestialtoa Iks Pra. 20 cJ 

Tins 

HI Lam 5ML. 
Bcftfld USD 50 — | 
UirsU Mng. 10c... 

aliiig 5M1..._ 

_ griBertSMl... 
anjmlSp .... .... 




traditional options 

3-mrmth call rates 


Industrials 
Allied-LfOas.... 

Arastrad.^ 

Artec fBSR)-— 

BAT .... 


B DC Grp — — 

SIR- - 

Bardari. 

Blue Circle 

Boots - 



BrltApnpaa - — 

Bniish SteeH — 

BrtL Telecom — 

Cadtiurys 

Charter Cons— — 

Comm Union - 

Gounauids. 

turounnel - — 

FKI ni»n ,,, " , “" — 

FNFC - 

GMAcddeoL 

GEC - — “■ ■ "* ■■■ 

Glaxo 

Grand 

Guardian.... 

GKN. — 

Hinson. . .. — 

HaoriwSkkl 

ICl - 

Lad broke — - — 

1 >yl & Gen .—— 1 

to Sfmce - 

Lloyds Bank — 

Ijjpsinh.- 

Marta & Spencer 

Midland Bi—u-.* 

Na West Bk«..--— ••••■■ 

P&ODId 

Polly Peck. 


P 

40 

7 

6 

62 

48 

37 

54 
21 

24 

40 
47 
13 

25 
30 
42 

41 
29 

55 
7 

20 

4&V 

18 

68 

53 

20 

33 
20 
53 
99 
27 

34 
20 
2 S 
13 
J9 
24 
30 
52 
39 


Ratal Elect 

RHM 

RanfcOrgtird 

Reed Intnl— - 

5TC 

Sears..-— 

SmlCI. Beccham A 



T58.... ■■■—.— 

Tesw - 

Thorn EMI — 

Trust Houses. 

T&N 

Unilever 

Vidren. . 1 “■■■■■■■•■ * — 

Wellcome...-— — > — 


Properly 

BrH Lnid- • ■■•■■-..■ ....... 

CootrolSeo. H.iumiN... 

LandSeonitles^ .... 

MEPC 

MonnLlrifti — - 


19 

30 

78 

56 

21 

9 

<8 

39 

11 

19 

62 

24 

38 

56 
19 

57 


32 

4 

45 

45 

13 


Oils 

Aviva PeUro S 

BriiPetrolewn. — 28 

55 
10 

n 

40 

5 i 


Biirnoh Castrol.. 

Conroy PnUtn 

Gaelic flc.» 

Premier - 

Shell - - 

Tudor Ite— 

Ultramar — 


Mines 


Lonrho. 

RTL. .. 


21 

50 




bhGSiJd 

- %iia 

, 07t 


4 


49 

41 

25.2 


Ddf service it available In evnjr Compm dealt m go ttsck 
throughout the United Kingdom rot a fee of £1050 per 


Exchanges 
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MANAGED RINDS SERVICE 


O Current Unit Trust Prices are available on FT CHytlne. To 

Unit Trust Cede Booklet ring the FT Cityiine help desk on 071-02*2128 


AUTHORISED 
UNIT TRUSTS 
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SB 


+ .-TK 


SRBpK SK*-- 1 ®! 


S£ft£ pflg 


Offer +■ 


-"’SS 


oSSte pS Ms*- 1 ®! 


_wt 


Bid 

Price 


Offar + ar TW 
- Grt 


Salt 


Old 

Price 


Pi fee - 


SSS*." 1 ®! 


Brown Shlplqr & Co tU-Caitd. 

fccwf h\J7.W S7.49 30 OS! 

S^J^CwAee 6 Z1X5 227.7 242_5 

Smaller Cosine 6lim 234.4 14&5 



Srycoart Unit Tst Mgmt Ltd CMOOIF 
Hcfaflh Hse. PonmM^WlH QJR 071-9350382 
tamnvGmtVv 11171.0 173-0 17771.. -ZTIbJlf 


UKEteiifelac 6 

UK Equity Act * 

International hie 6 

.6 
.6 


Atabqr Untt Tst Mngn CLMOHf 
80 HaWwIw* fW. BctrS-wtt 


Bndmastar Mngmt Co LM O20flW 


Property Sh dec . .. _ 6 
Gill to Find 


5231 

57.61 

6039 

21.70 

23.65 


953b 

6X29 


h0l7 

W19 

1+0-14 


0345717373 


American baoorae 6| 4X86 
— 6 103 4 


GUb&Rxdhrt 
Inc EoaltyJ 
WoridwWeBoadl 


fci: 

— bl 104.9 


122.5 



15 St BotolcA SUM London EC3A 7, 
EnliaGetfe 5-J*| 31.40 51.90 
(Aram (hilts) 5UI5440 34.48 


fiH 

80.29 
87H 

f?.79 

8430 


1636 
120.11 
156.4 
99.45 
BO .22 
9330 
5936 

93 m\ 
190 16 


157.6* 268-3 
8401 90.70 


-13 071 
-13 OJLO 
14063.021 
HOC 7 48 
11002 7 48 
hO<* 109 
4031 3JJ I 
-022 1 05 
-021 1.06 


7H.7X) 

£52-9 

WJM 

44.47 

g&s 

SB 

46.27 


8417 
1633 
10b. 7 
4736 
287.0 
46.12 


-...12.97 
iy*W< 


America Growth fa 

AsUa Pacific fa 

Asets 6 Earnbgi „.6 

Capital Rteeno hoc 0 

CwHal Roarer toe-O 

sfsiass !^ it 

EmCoptUl Act, — 6 
Euro Capital Inc 6 

MStett na T-.^lTfe 

UKGnMtHfac 6 

UK Growth Dfst .-...6 
USE»er^fiiCa»_6 
rncnr&GnMth ,„.6 

Ethical 6 

MenaUoMJ 6 

DMdend & Growth . fa 
Global Gwih A See ..fa 

AMtiat Mwgsnent Ud (12M)H 

iOQwwa Tern**. «ydJwi*OT 10J MOO 833 560 

75“ 38:52 

74.53 
675 9 
1609 


1530 

LLLO 

1453 

95.40 

80.19 

87.24 

5509 

87.79 

8430 

157.6 

84.81 

7B.70 

132.4 
99 04 
44 47 

260.4 
43 JJ 
5335 
4109 
46 01 


MBOO 

201 
“0.4 2.49 
-03 249 
HLZ3 0.00 

l+xo 3.57 

HHhO.01 237 
56.84 HL» 0.88 
HHHOJ33 4.94 
49.11WMB.04 


fefrow*rpr*v_sb 

(Acoini UnltiiP-. fab 
G«inltac^.9it 

(Accra (tofts) 51i 

ham fab 

(Accam Unfa) fab 
tatwnjtiorwJ f.3^ 
(Am iw UbKdf .S(i 
Smaller Co's 5C 


(Accra Up ltd 5>j 


bit Portfolio _ .. 
(Accra Unite)* _ 3 
Mflh Isom Port V 3 


53641 

56.08 

2573 

447.7 

144* 

293.6 

0536 

9227 

1033 

147.40 

5037 


EC3A7JJ an 
‘ ~ 65.015 

57.75 


15425 
56.72 
2572 
447.7 
144 j6 
293.6 
85.56 
1182 
9227 
1033 
47.40 
9037 
4330 


1-2474542 
T-009 4 2b 
HUM 4^6 

n 3 £8 

♦05 <36 
+0.9 4 06 
<03 5 02 
♦03 5.02 
-03 0A0 
-0 7 D00 
hOJB 2.77 

S U.4 2.77 

Hob 368 

■« 3 .68 
E7S.96 


57.72 

60351 

Z72j6 

4743 

1533 

31X21 

90.69 

1263 

97-81 

1093 

49.06 


Conddll Unit That Mngn Ltd (lOOOJF 
PO Bex 136, Bedcenh^fO. Ken.BR34XR. 081-658.9631 
- ^ 19 
5135 
56.62 
5913 
Z170 
23 65 
35 09 
41 04 

42.05 

471b 4737 50.61 hO 27 1 


02003F 


I lOl IK mmm. 6 

Gilt 4 Find ML Acz _Jb 

oebssi=i 


64.03 hO 15 


SH 

25.78 


37 64 HI 03 


41384 44.03 
42.42 45 12 


1410 
MJ2 1 


ftM 


It 

0.8 

03 

46 

43 

93 

93 

52 

52 


Cmm IMt Tst Services Lid Q.20QW _ 

*»*. ^anMumaa 

m3 

302.0 
3116 
113,6 
3X68 
2183 
2618 


Atrmtem 
Crawl tan Gwth 

Growth 

HUiim.- 

■miTedMBlop 

hv Time Pd 

Ma9dMi m iSHi1Z 


122.46 23 08 -025 0.79 
127.2 1363 480 L43 
306.(64 32&1 4L<0 336 
327.0 339.1 *40 b_IS 
113 6 122.2 -Old 1-60 
3L68 34.06 409 0.67 
218 S Z34 0 -510 0.00 
2». 18 2815HL07L318 


Gwtmore Hoax. 16-18 H 
LoadoaECSRfifU 
DvBRripfcalr 0277-364421 
mstur Senlcer Frc 
UK Growth Trasti 
BriUsfiGrMrt*-..5l 

CsWnal^ 0 

Practical Im One) ^5l» 

DolAccxm) bit 

UKSefOm. 5V 

UKSnallorCoS.^5^ 
lacaoiTnrt* 

Extra fncosv bit 

PiihtvteeS tarv.3^ 
ftiflhtoeom 5J, 

hti F«d mTI'JT.'Ls^ 


LAS Unit Tst Hnnrs Ud Q000IH 


071-6231212 


113 Drabs St, EdlniMi EH35EB 031-5503151 
Emtoobm S5|50.B2 51-88 55.197 


Oran Fund Muiagen Ltd CIOOOJH 


Fitephooe 0800289 336 


]-0J07bl4 
U 03 11511 


^^■2839M30.5B 

EL0514 105.14 105 
■7834 7834 84^9HUfiK.2fa 
05229 15224 16331 KZlKZb 

18822 88.22 44 

B731 87JZ1 9332 


|(e)b.Z3 
10251339 


Ejcln 

Far East 5^. 

Income & Giftfa 5*2 

hti GmU 3*j 

Japan 5b 

Madman 0la*_5b 

Nth Am BaHyJSb 

UKEipiKV 3b 

•CJLB.— i 


11926 

16.54 

52.31 

3332 

4232 

99.41 


62.65 


-4 07 131 
1926 20.45 404b 6.17 
1634 17 60 -4L2J - 

5231M5&65 430 4 54 
3332 35 45 -012 2.43 
4Z82M 4535 -851 - 

99.41 10L4 . — 14. B 
22.23 23 b5 -OH D30 
6334 67 38 h 0 49 1049 
Rate 


33 King William St, EC49 9AS 


E-* 6 

2034 

2R29 

95.66 

2ULB 


6225 


S5 

28.29M30 26 hftllb.73l 
9566410231 MM 
21.18 22311 


*005 


f735 


"BJI 


L & C Unit Tit Mnmnt Ltd W*5W 
BreatfMk Hsft 5 AppqU EC2A 2DA 071^5882800 

Kncome. .-31474.4 3063d 5168f_!-|7.(W 

InU&Caaeml 3la 


1267.2 289.7 289.41 11.9b 


res 5 b 

Mato- 5b 


Global (Dttd -.--5b 1142 91 142 91 152.10 


Global Inc A Gib -5b 
Gold Ai«l Res. -5V, 


nnaslou! W Manoait Ltd (09MIF 


Binge Unit Tst Minmt Ltd (0905IF 

117FDaAiivdl SI. UnriM EC3U 5A4_ 071^807216 

Short DaUd GIU .. 1 b 15809 3809 58961. 6.79 


13 Charles II Suat,H 
Ewasem Snail Cos . -.0 

Jaaau Small Cm 01 

UK Small Cm 0 



SW1V4QU 07! 
|1 1250.1 1278.9 
9 1012-9 1033.1 
■10606 1136.8 


-839^711 


OKfalnMttonJ.5l| 


21.07 
31 79 


ZL07 

31.79 


hO 4881 00 
33. 90 HD 64 [5 32 


77.85 
64 221 


177.83 

64J22I 


loUSdOlMS 5b 1104.70 104.70 U733f-L2?P-T? 


8LLL3 EL 13 86.77 M.4BD.17 




8Z95HiJ8p39 
68 87 L3 .92 


Keen Unit Trast Vogmt 0300>F 
1 WMta Hart Y vdl SCI 071-4075966 

f A Emart Me -fiT 00.99 413fad4452TfOJW7Q3 


EUfto>tacE«r-5l 

laghcHAg-l 


lK&Granih3b 
n 5b 

s t 

. ham ... 3b 
Eamwt Anerteaa » 3b 
Ewvt Pacific -. 3b 

Extra tncme 5b 

Far Efll Eam« Enm - 56 

FmodlmrTft S 

Fand low Tst Acc . 3 
Gifts Find tad _5b 

Inti lacbrae 5b 

j awri ,3 b 
PadfJe _.5h 


-5b 
i-3b 

UK Growth 5b 

World Gm 5b 

Acorn Unit Trust 
1 White Hart Y(L 

Ethical Tst 3 

Ethical Tst 


207.4 
3730 
47.71 
U8b 
177.9 
154)1 
MJ54 
139 J 
132.91 
42.49 
33.43 
3337 
45A5 

HI 


TbW 8034 
74JCW79 09 

675.9 697.9 

160.9 169.90 
322.1 33SJL 
207.4 21630 
37. 60d 40.13 
47 71 51.09 
112.6 120-2 

177.9 189.9 
15 j 8 Id 16 88 


ljf.ld 147 A 
$91 3324 
«L49d43 36 


55 43 59.18 hftl9IO.b7 1 
1337 35.62 ■■£■■■ 
45-63 48 62 MUM 10.00 

^■Ltd aiooiFH 


HD .14 274 

-a© 000 

1-080 1.57 

bun 3-n 

4 98 

loa 1.66 

1-520 0 00 
WJJI7 634 

kai 000 

1-QJQ 1.43 

1-050 130 
1-016 1180 
I U) 438 
1-2.70 0.00 
W5S 100 
H»(M 212 


CCF Foster Braltfawnlte UT Mngt Q1007F 
lWMtelinYw^UpdonSEllNX 071-4073966 

- - njQ 4634 -0X0 6.$ 

43.66 4866*4738-0 04 823 
40.15 4035 43.10 4U7 D.00 
42.98 42.98 4734 -009 265 
43.59 43.54 48 02 -008 265 
42.94 42.94 47.09 >0 06 230 
4327 43.27* 47.45M06B30 


CCF Sell 

CCF Sd 61U Cmh M -3*a 
CCF Se( lav Tst ....51 
CCF Sat lav T« Acc ..Si 

CCFScfOXSwOn^S 

arsdnsawcata^ 


Dbcretlemy Unit Find Mngn GOMJF 

■KMffirsanJi 

1 31 5l 244.6 244.6 257^1 — lb. 02 


A m erican Sb 

EuraDma 5b 

Earn Sd Opl>i -5V 

Emmwlmi R| 

MEm 

Hong Kong 3b 


6806 

I6L89 

67.45 

132.49 

36.62 


68 0b 

61 69 1 
87 45*42.871 
3249 34 8* 

I 36 62 


Japan. 3b h«A 14886 13809 

Pacific Growth... 5b (77.62 77*2 82.43 


7283 Ml 43 139 
6S 78H Q.76 0^7 
^■1-0 76 0.00 
1-002 0.66 
MNNM Z-B4 

3.00 


High ■■ 
tammaU 


Pmn u—nd Fund Mengt Lid (10001F 


lWbtoliwt Yd. Leatfpa Bridpe SE1 1KC 07^407,5966 

IhMMIMMHBMillfeH.WnH ao 


UK 


-34, 


173.91 

94.06 


Gita Portfoib Inc... 5 37.3S 
GEanPartfolfoAoe^ 5J 71.12 


3735 

71.12 


40.79 
77fa5fH«M30 


CCL Unit Trusts Ltd U400JF 
74 StHgbffds Bah Grtm, W128SD 081-7407070 
UK General T*„. 5b (48 81 49.B8 53.06h0Wp.B6 
Global Tst 5b 1 38.04 5843 40 90 MIA « 3b 

IfacowyT * L Sb >43.74 45.01 47 88M<6U.92 


B aned h i Unit Tst Hners Ltd Q400IH 


CXBC Unit Id Managers pH (1200)H 
Oottnos Or, Oodoas Lane. L*a. 5 El 2QL 071 34MJM 
Growth F« Act 5IU27 113.9 1202M» 15.19 



may 

180.41 

176.4 

15331 

BU7 


Jap Sin Or Ob - 
NthAmcrg 


1-3152500 
+43 277 
-26 829 
■KJ3 5 65 
HIM 0.61 
| -27 800 
1-7.7 800 
-0.6 L7B 


Mund Emiltf .... 0 
Lobpo Term Sal .«... 0 

Rfeu Term Bal Q 

CatrtHu - 9 

UKEnortr ^0 

UK Emerg in g Gars ^.0 

Amarfoav 0 

J apan & G en er al — Q 

bSSTSwa GSt“ 0 

Fixed Merest 0 

EmendmOu^b 


104.9M15P35 OwMt 0 ZLL 7. 08 117.00 U7.WhOW 


Unit Managers Ltd CIOOMF 
PO Bgi 105, Manchester 11160 OAH 061837, 

EifiAtti _«TSI.M 8622 llJSbOB 

UK Growth 6 9431 96.1fad 102J UOJ 

UK lacaine 6l94_U 95.97 1023 1 «03 


EFM Unit Tst Ifcigra Ltd a4O0HM 


Pacific ^,0 


75.91 

9335 


79.49hlZlk3B 

9934M«fe® 



BMBM 


LanrenUan Unit Tst Mngmt Ltd CUOOIH 
UimtlM Hse. Banmod. Glnanwtar GL4 7RZ 
Euouirim 0452 371300 De 

Growth Trust 75(1593 1W3 _ 

179.75 79.75 84.84 *036 5.40 
530 93.80*5936 -OJB UL9 
5240 52.40 53.74 411 932 
6436 6436*6868 -03 1.77 
3539 35u09 3818^53000 
34.45 34 43 36 bS -OJB 297 
42.42 42 42 45.13 -ft® 2.00 
50.41 50.41 30.41 WUJ1 1» JBS 


American Growth ....5 

Uiccom Units) ...... 9 

Amrricafi Income — 5 
McanUxIbi -_...5 
Amcriqa So Cos .... 3 

lAecom Units) 5 

8rtU4iBh«Wp~-5 
(Accnia UaMsJ ^.5 

Cash* «... 0 

fftmun UphsI* 0 

Earopea n frarth — .5 
(Acoan U Wid .» — 5 

(AoaSnUalis) 5j 

Gaaeial . - J 

(Accmn Units) 3 

Gift 5 

(Actum bolts) ...^ 

HMit ma mr 3 

CAccra Units) 5 

High Mv* 5 

(Accra Dolls) 3 
Income _ —•■•5 

(Accra Units) 3 

hositoUonl 5 

(Accra (lulu) — —.5 

Japan -...-—5 

lAcsra Units) 5 

Pacific 3 

(Accra Units) 9 

Portfolio 5 

(Accam Units) 5 


■MH12334 123.84 -Oil 
02KU9 127 24 127 24 -028 
p52B 1I7.W 11734 -OOl 
pL68 10JL87 101 87 I 
pa 46 13L26 131-26 -073 3.71 
RT42 9384 9534 *010 4.19 
02115 I22.83dl22.83 -Obi 1.45 
1^68 85.9faad 05.98 -034 0.12 
054 83 159. Ud 199 11 -133 L21 
017.47 117.71 117.71 *0JZ 336 
O0L90 102.08 102.08 *0 41 1135 
198 94 182.0b 102.06 -0 4a 1 05 I 




■BrUgeSa IfU 071-407' 
m.Bl f 


87.49 87 49 9633h33U030 

Acuna Fmd Managm Ltd aOOOIF 

PO Bon 281. BedMnpiJ Kent BR34UD 081-6633003 
49 79 50,71 53 94 
« m 46.78 49.76 
4L29 41,86 4433 
3637 37 44 39^2 
J934 4061 41 20 

47- 47 4732 5039 

48- 25 4634 51.42 
3230 5230 5230 


Limited aOOOM 
123 High Hoiboro, London WC1V 6PY 071-242 

CS America F .T3HB.42 48 43 31^-012 

CSCatfitudlonBl F. u 5J4fiL37 4837 SL45 -020 

CS Japan F 5 1133 1133 120-2 -44 

CS Portfolio Mv F._3l 63.93 fal.9W 68.02 ML37 



4MflWBe Craoeto. 

Capital 3 
CoormPrftt™^ 9b 

EoroFand 5 

Growth A Inc 5 

High Diet „,.3 

ImetnaeiaaM 3 

Ftoouici 3 

Pacific 5b 

5m Hr Jap Cm .5 

TiAyo 3 



L84| 
■10 06 
10 90 


^^^■03434790 526 
162.99 66 SB -015 1301 
102J 108 5 -0 3 
19 17d20JT7 -407 
3151 33.40-033 
182 34 193 7 -KL6 
138.9 147.6 <H)J 
23L2 245 7 -0 8 
22.16 2334-013 
34.67 36.87 -02 7 0.41 
6L16 W.83 -UM 
1553d 164.7hA.7l 


. _ __ Equity . — 6 
HsdTBraBaiJKf# — 6 
Uas Tem Baimoed 6 
CroUowi 6 


83.7b 83.35 85 55HL10I2.4S 


Lund Unit Tst Hnsrs Ltd O20W 
21 MdOriMB. LondMEXSf 1 2HT 071-374.0916 


UK Capital Sept 4 ...O 
USDK&GKhS(d4— .0 
UK Income Srot 4^.0 
mSdOdBfeSgM __0 
EwsaraG*illSn4f..O 
HttdraCMftSdAlf-O 

Jaa A PacGUi5tpl4„o 


240 Jr 
260.1 
IP6.8 
1370 
72 19 
46.71 
58.43 


240 fad 245 4 
260 Id 265.4 
186. Bd 191.1 
137. Od 144 fa 
7219 72.90 
46.71 47 13 
98.43 59.12 


41 
,.57 
b.19 
H 46 


(Accra Units) ...» 5 
UK Smaller Co's — 5 
(Accra cfnlu) . .... 5 
fc s tt fu tlanal Fwarti _ 
UK DwitrAtd 31 F.«,2 

(Accam Unlit) F 2 

AmSmCmUelt*-.? 
(Acorn Units) ..... 2 


117.1 
124 8 
33.44 
•3 J7 
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4 Temple Ptaee. Lira WC2R 3HP 07. 

Ewmpc Unit T*T.„4[ia3.0 103 6 109.9 
EkwnrtSoiV Cm 3b 1 274.0 2843 3016 

Murray Johnstone UT Mgmt (1600IH 
7 West Rile Si. Glasgow 02 2PX 0355090 953 


-826,0123 
-0.7 1.47 
-03 D.00 
-13 0.00 
+02 4.63 
+03 4 63 
+0.4 4.21 
+0.5 4.21 
-07 321 
-0.7 3.21 
-LOO 00 
-oa 000 

♦0 2 232 
+022 32 
HUD 15 4 
HJO? (23.4 


Part View House, Frail Start. Benton 
Nfwcastlr man Tyne NE77TZ <091)215,0077 

Maraged 51SS5Z 56 22 59.80M.77l4 00 


UK Growth mm. 5 


$ 


4939 
4X86 
41.20 
41.17 
56.62 
50 77 
4433 


49J9 50.09 1 ft Oil 
£31* 4534 [ft All 
42.49* 45 20 Ift Ob 


4X85 

5709 


60. 90 H) 48 

54B1HU4 


45.18* 4B.19H(LQbab07 


14.75 

Ldm 


44 64HJ09B 51 


3.40 
5 00 


StMMUrd Ufe Tst Mgmt Ltd (O029)H 


N.M. Rothschild Fund Mgmt QOOO}F 

St MtiNN-f Use, London EC4 D«* *£071-2803000 


L43 

JL« 

£01 


NC America OK) 6 &017 2bfl 17*28002 -L40 

NC Anwrica (AoU 307.29 30739 330.04 -1U 

NC UK Eoalty tac ... 6 1X310 1XJ 10 122 24 ftH 

KC Japan.. . b 17x03 U6Q3 188.52 -401 

NC Maier UK Cos ...6 68.42 68.42 7X73 ftJS X61 
uc Smllr Auslffen .. .6 50 97 50.97 54.79 ft IB 4.1D 
UC Smllr Candhi Co ..6 32.46 32.46 3539 -021 0.91 
IK Smllr UK Cm. „6 17937 17937*197 78 ft bb JJO 
NC Smaller Euro 6098.95 190.9b 213 Z7l-aSlxS 


SGray Sb EAnborob 

OKEmSzrOtaAcc" fab 
UK Eo High Ik tac M 5b 
UKEeHtyntoc Acc. Sb 
UK Equity Gm Acc- 5b 


UK Eqeiiv Gea Inc ... fa b 1 30.95 


dKLn* CaAOEF^ „7b 
OK Laron Cos Ik F 7b 
ClMAF«dtottoc.^Sli 
VttBUrfCsiAccF^?? 
Ntta Awm+can Am 5 b 

Fir Eau Acc 5b 

ErapeanAcc. ... fab 


EMZ2XZ 
30.06 30.06 


37 67 
31 fal 
33.01 
3701 


244.4 
209 J 
24 Jl 
182 0 
26.30 
36 16 
3X25 


3*22 
32.10 
33 64 
30 40 
3143 
247 4 
21X8 
24.48 
185 7 
2633 
37.U 
3335 


31.94 
4061 
34.11 
35.74 
40 80 
3339 
268 4 
229 B 
23 77 
201 fa 
28.151 
39 45 
33 A5 


0800393777 


-835,7766 
+0.10.60 
31X40 


147.99 47.99 bl33Ht37KL42 
North Amerkto .-5 b W? 20 129JB 137 bbKS&M 
Amir Smaller — fab|j7.73 37.73 40 58ML«7laOO 
tomr Jfcccray SbJ 96.47 96.47102.721-00)1X44 
Exempt FuA F 

Hfagfi lame/ — 20^57.98 157.99*165 69fft 6316.62 

Smaller Cos F 2b 146 97 14647 150.17 HU1 2JS 

Eeroaun F 2b U5.71 Ufa 71 140 ft9 ft 90 1 76 

JrowiF ...-2 b Util 142.11014739 ft Ob 034 

HonnAmicaaF^.2b 88 87 B0 87 9X99 -l 06 2.54 
GtatolMi .. .2 65 OB 65 08 6762-025 139 

Pacific EirnptF. .. 2 ZOO 69 20009 20831 -2bi 2 j 60 
Cnrol Ttt F 2bl»L96 3&96 410lft2b5jO 

hih 


MmriLlfe Gnug PLC 0200)H 

5c GeorqFb Way, Steeme Deal 1^-07^256^050 

Growth Unite .fabTDj.b 

125.0 
1226 
73 08 
98.04 
114 4 
54 00 
1X41 


Gill A F* tat fa 

tatifinmtAr fab 


If-. 5b 

Fm-Eatt fab 

UK Smaller Cos -5b 

Einpaa Sb 

Jamw Growth. fab 
Managed FVolto . fab 
Higii Income . __ 5 b 
HtfhYhddtoflGIt fab 


41071 

145.1 

5932 


117 6*1251 +0 7 4S1 
1 125.0 131 S +0.9 9.72 
122-6 1304 -1 3 9J7J 
I 73.08*7059 -OJfc D.04 I 
98 04*1043 -X4 D00 
114 4 12X7 -ft.4 4.031 
1 54.00* 57.44 1.25 

3X41 33.40tftJ7 100 


4X87 4434 -021 0,76 
1451 154 4+0 6 682 
59 53* 62.72HUM 11125 


Acoaiea 5 

Aomen fkww fa 

American tacoow «.. 5 

Earity Income 5 

Eurobowi . ...Mb. ■. —i fal 

FarYSan.^ fa 

Smalto Cm . — ... . 5 
OI|fn mLmS fab 

NFU Mutual Unit 


58.09 
58+7 
99.98 
73 84 
50 77 
99.90 
44. 1H 
4039 
Jfa.90 
63.69 


58.44 6238 
58.97 6191 
99.98* 106 2 
7304* 7803 
50.77*59 94 
99.90 1061 
44.18 47 16 
4035*42.93 
35.90* 3022 
6429 6&52MIJ8D.12 

Ltd (14001F 


*022 4 07 
. -. lit* 
ft JO 3 91 
M) 10 6 30 
ft A* 132 

bLIO 221 
Ift® 7.90 
HJJf X7I 
I-02S S 02 


UK Mate Gors..^ fab 
UK Snrtlr Co'S -... fab 

UK tacome-^..-. 5b 

Aroeica _5b 

Jtowiww. fab 

£uros«u ....... 5 b 

Canadian. Sb 

Avsv«alailan..-. n 5b 

£«K • • - 3b 

Derail 3b 

Manrad 5b 

RAM FSAVC_ 

UK Mafer QFs fab 

UK Smaller Ed's ^ 5b 

UK taowne 5b 

America fab 

fab 


Samuel Unit Tst Mgn O20WH 

NLA Tower Addbcanto Road. Croydon 08 



Tst Mngt Ltd Q600)F 
. WZ 071-4933211 

M 01106.7 106.7 11331.. -llJ4 


Bnuiti 

Carnal .... 

Doikjv* .... 

Etsroocan 8 

Far East w 

Financial 
GIG A Fid lot lac 

High Yield 6 

tacome 8 Growth .... 

Internal loo* * 

Japan Tech 9 

JaneatM Gener a l 9 ■ 

Km Nt+oerctS*.. . . 

Secnrixy «« . ...... 

Sm* tor Cos. 

Special Site 

KSSSW::: 


Key Fmd 

SfaForaalo 


t6 4d 
M7 

ss: 

4379 

2X63 

8335 

1042 

133.1 

S014 

4o“t? 
46.es 
217 7 
0062 
llfa.fc 
34 14 
2635 


66.40 7X01 
113 5*1213 
IBS 7 1WU 


153.4 

143.4 
4379 
2103 
8335 
1042 
135.1 
58.14 

^7? 

4730 


164 0 
1533 
460.3 
2207 
89.35 
11X4 
144 1 
62.10 


50 80 


217 7*2320 


00 62 6622 1ft 10 (232 


115.6* 123 6] 

34.14 

26.15 

_ _ Ltd CX2Q01F 
In Sb lAanctiftter M2 2AF 0612365362 


Mari* & 

PO Bov 410, OKSbri 
KASlmP'tatto. 5' 

Do Aoitfw fal 

UK S* Ffoilfl — S' 
Do Accra 5 1 


Untt Trust Ud O 2001F 

10623+0 1^202 
103 3 1Q33 110.4] +0 2 |2B2 
88 41 88.41 94.ulftl2b.7D 
9002 9002 96.27HUb.70 


Adm to; fa toWrt Roa d, Hsttat, fiMwood ( Eiaei 
En4*tria0Z772Z730p Do* tog^T 261010 

Am Equity ... .7bl7a6Z 79.99 05.1OM29I427 

NM Unit Trast Mngrs U200M 
The BRtoo Ceotittjtarth Hta h o ni, ito i lw o ulk 

0705372222 fto-Umi: 07Q59877JQ 

9 .3VT262B 2600 aifaRu|101 


Eunweon 5 b 

Canadian fab 

tatnfntai 1Nlm Sb 

Gill 3b 

Deposit 5b 

Managed 5b 



- Stewart hoiy Unit Tst Mgn Ltd flSQCJH 


57.88 

4434 

52.15 

51.54 

J700 

61.74 

38.01 

3X54 

54.40 

60 34 

5865 


45QuriotteSq, Edlnbjrah 

American y 3 

(Aram UiHLsjy 

Br«lrt9 . 5 

(Accra Ltaftsi 6 

taownf 5 

(Accra Uni tel 9.... S 

_t UH C 

(Aaum Unj'tei T.7.T ‘fa 

New Pdcrfk fa 

(Aram Unite.) 5 

PEP - . 5 

MfgEauhT 5 

MngaCm* fa 

CArarn UmtsJ , fa 
‘ Flu* 1m ... . fai 


-03 2 42 
-03 2.74 
-02 5.57 
-02 537 
-0 3 3.43 
-03 3.43 
-3.0 409 
-23 489 
923 
-23(204 

-03(1.51 


_ 03 

2^.8 2288 245.0 
2b* 4 269.4 2832 
,706.9 7103*7513 
51XM.2 U062W1170.4 


3J9J 
3606 
96 17 

96 93 
134. Z 
135- 2 
207 2 

97 06 
9731 
104 3 
99.5fa 


3393 

360.6 
96.17 
96,93 

134.7 

P«S 7 

9786 

J7J1 

1M.3 

99jfa 


36131—28 


384.0 

102.41 

1032 


I433hej 


-2263271 
-1.1 1x72 
-1 21X72 
-30 lb 46 
-5 6)646 


10*3 


144 6 
116 3 
1043 
102J, 
U»4| 


10531+03(632 


-3 0(0 43 

3JI 


W.B7 


-23 to 57 
-0 7E.73 
+03fSX3 
1X9) 
IA 97 


Ston*rand toil Imr Mngn Ltd G200H 7 

Jriraatwu* IScpl 0147 0* 47 D4 47361. ..^0.62 
Sim Alliance Unft Tst fttaftmt Ltd (1 2MW 


fab 


R^3J9 
1+0. 1 3UL3 
-0.6 XJ9 
-L9 003 
1-00 2 02 
(♦03 3 74 
ko 1015 
Uj4 6.95 
|*03 4.46 
1-1.1 133 
MHX77 000 
127X1-2-0 000 
3429 1 -019 2.00 
■■1-5 19 230 
1+0 0 3.10 


3631HLIS 234 
27.9bka23lODO 


Marlboroodi Mgnaggd Trust QA30)F 


S£SS8lT!=.S(S« L Ua a.SPJSS 


(Aram Units) V 

Aottrallmig 5b 

(Aran Unite) 9 . fab 

Ooradon fab 

(Accra Unite).. ..fab 

Euraproo 56 

(Accra UMte).-.. 5b 
Extra Iname..^ 5% 
Omtxs) fab 


02 77.94 79 80 
10 159 JOW 170.90 
10 10L4O 194 60 
13 43 99 46.941 
71 43.60 48 66 
■40 137 70 14600 
U44.ll) 145 50 Ufa 10 
157.93 9B.9tori 62.93 
■76.43 7702 83.051 


Far EattGlhtoxf -560)490 11490 122.80 


Martto Currie Untt Tracts Ltd I0905YH 


48 Met* He St. Edbtort CH37HF Dtag 03 1-220*929 
F* Etet ObcflidUl _56 f B9 71 9QU63 9ii2imm^M 


toesm A Growth fab 

EraacaalxJ 5b 

Mth/Wfw4(i).fab 

totfGrowthrt9-l) fab 

UK Growth fab 

tail Income fab 

H 1*1 Yield fab 

Chart!)* 5b 

Japan 3b 


54 731 

54.91 

30*1 

54.31 

47.26 

4532 

43X8 


-un o**\ 

I55.7USVU -006 
5603 5809 -062 100 
3X12 33 05 -023 139 
35 *1 58JBff -9.72 D Bo 
4007 5107 -03+ 3 JZ 
45.73* 4834 ftjft 7X4 
43.85 4634 ft Ok 7X6 
84.12*8929 HU2 6V 
34 26 MB ^^M 


.79 


(10Q01F 


-«27b37 


-2 00.67 


Frlfids Pmfdort Unit 

Cndr Start. Saf (rtwy. WUs. 

De*tag0722 411411 ArtnleDm 411622 

FP Eoalty out fa b9 10 26X61 27831 *1X6 3 79 

Do Accra fa I79J9 4B4.03 514.93 ftU 3 79 

FPEraGtfl DIb. 5 65*1 96.47ta 91.99 ft57 0.76 

Do Accra .,5 0633 87^1*92.99 -060 0 76 

FPFUedtalDttt.^.5 10*69 109X1*110 66 ft *4 7 B3 

Da Ana lfa«69 1S5 *m 16301 ftflt 7.82 

FPIotlGrtDItt fa 57 01 5725 60.90-0*0 96 

Do ACM _ fa 5704 50.06 61.77 -849 0.96 
FP Nth Aomt Ditt — fa tl+J8h 11532 LZ2-6S -035 L46 

Do Accra 3820.70 U117 128.90 ft 3* 1 46 

>84930 17130 102.45 -196 0 46 
U7036 172.77 183 80 -L% 0.46 
KSJ A » 14 244 S3 ft 02 [207 


EeUty & Gcm 3 

Income ..._ fa 

Gill to Fhed I* 3 


fa034hann_66 



♦0.461035 


i-02b\ 


Dltt — 3 

Da Aara 5 

N Am Scwdxhp Dfctt . 3 
Da Accra 5 


504031 239 77 2IW 97 1ft ED 


4731 

52.67 

54.17 

36.40 


*9.05* 52 10 -4Ufab30 
5437* 37 6* ftJkUO 

5434 5701 )□. 70 

56.60 6027 B.JO 


E2.II7 


hODQiI&OO 


Brow In DolpMn Unit Tst Mgrs Ud I0905IF 



C1A9DE 


(771 


IZl 2 1212 120 9 
11* 73 79 


5 GltttourSt. 

KratoSSiKc -fa? U65.0 165 8 1763! 
SSta UK tote ...34 1 3431 5431*3630 
Brawn Stiipflqf & Co Ltd (1000IF 



Conffedcntlaa Funds Mngt Ltd 0200IF 
Herts SGI 

hi. .I. 




9*17 PtenfimMOl M H 
RMdFroiiotec... 6 
jKSpToltoAee^ 
UKGciMl. --■■■ 
Code & General ....■• 6 

European toe H 

European Acc 6 

Elena 

FbueclAl- — 

Genovi WBtaBiiBi-ft""**" J 

High tacome 

mow*. 

liiU incnmc- — 

I n*l ReeM+ey A 

H«th American — 


OriHttf 


6! 


2-60 
1294 
109 9 
18 20 
20.07 
20 52 
2S70 
1103 
35.00 
66.74 
90 78 
76.W 
24X6 
fal 64 
W.45 


Hth 044441236213/415 
74-57* 79 57 ftW 34 b 
132.9* 141 fi -0-33 
109 9 117 Oft JO 3.24 
18.20*19 38 ft 01 8.02 
20 27 2X6* ft +0 lo. 49 
20 72 22.12 ft 4Q 
2570 772.9 ft JO 4 85 
1103* U/.S fti* 5.73 

35 00 37 52 -049 0 OQ 
66.74*71 cw HJ-a no 
93 59 IDO 7 HLLO fa 34 
7 Il 66 81.66 ft 50 4.72 
24 26 25.84 ft 37 0X7 
51 64 55 00 HUB 038 
98.4fa MH.Bl-1^0 - 


HtgO Income -.6 

ProttH/SunS^. 
Soul kr Cm. — 
Cwuoian Eumpt 
Euny gft Exempt — 
Pacify Ero*pi — 
US Eanva 

NtetAAraiGBP 

Eir+flwi 


2135 
2207 
19 10 
44.49 
52.47 
27*1 
38.06 
170b 
22.43 


a HllHUO 

■96lft02 


23.47^H HH* 

2X35* 22.71 -057 
22.67* 24.11 ftlOl 
19.10 2039 . .... 
45.70*47 11 ft-M 
3334* 55X9 -0 fat I 
3838*3936 -06) [ 
38.73*99.92 
17.86* 19.00 ft U 
22.43 23*bb02) 


173* 
50 93 
46*3 


92 
07 
3 2 
63 
29 
29 

ii 

U 


6A IMt Trust Mngn lid QDOOJH 

<J MH.IItaCrtSCtllt. Eif*or^L <01 

C&A 5IMOJ WJ 

Cram lb 1 49.78 49.79 

Grora PonfeHo ^ 5b 1 43 80 4X80 
E£nr PraBtaT fab 13.73 43 J* 

GT IMt UtaqM Ud 0200M 
BUI ftartl Biwwbli* Sq. *«*»■ ESSJXX 

wiaofa75 affiXbl! 

098 40 198.00 212-20 
M3 6b 93 86*100 43 
07500 17500 187 20 
50.17 SO 17 S3 34 
6737 6737 72 06 


httraatloaal 5 

Smaller Go's fa 

Klrinwart 
10 Fendteich Street 
Pnto:MS 588525 

Extra Frame...... 5b 

(Accra Unite) fab 

Gilt Yield fab 

(Accra UafB)_.. fab 
Octal frame..... 5 b 

(Accra Unite) fab 

HlgoYIrid - -fab 

Unite) «... Sb 

one 5b 

Unite) 5b 

Smllr Cm Die Sb 

Unltel .....Sij 


fal 32 
7812 
61.14 


3132* 54 811ft Xt 
178.12 8335 [ft U 
6L97*64 89HLd 


HtoAerteonte 302450 127 10 134 BO 


71. 73 HUE 
52.721-021 

■(140Q2F 


♦04 


ii 

691 

3.64 

302 


66.49 66.71 
4930 4930 

Unit Tr 

EG 

Adorinrt) 71-423 8000 


Unit 

5 taMNjll Hunan. 

;OZ77 2273Q0 

5E Asia 6 

UK Growth 1(4-11... A 
UKHightacm — b 


LM0200IH 


6046 

33.26 


4slS il 3RuR5| 


cm to F I 5b 

(Aram Ualti) fab 

GoM 9 ............. 5b 

(Aram Unite) f ..fab 

(Accra Uafijo fa \ 

tat*. 5b 

(tamlMol Sb 

Jap^mhcr CmF^fab 
SqlM«*f.-S> 
(Aara Unite) V.. Sb 

5raHtrC*i 5b 

Unite) Sb 

Site 5b 

Unto) 3b 

Tokyo fab 

Uaftel^.^fab 


(Accra Unite).. ..fab 
nSSnadw Oat9 ....Sb 


4724 
96.01 
J4 4l| 
137.23 
43341 


47.24* 49.99 
96.01 10L60 
34 95 3757 
3701 4065 
43 54 


015 00 Ufa 00 12260 
12305 23.25 24 94 
132 59 32j»bmom 
P+fa 10 34S JO 368.10 

805.90 105 90 113.50 
01030 I ID JO 11030 

128.90 29 22 3X41 


31.10 
24.17 
36.07 
66 62 
67 29 


3236 34 791*80) 


24 76 
26.71 

S3 


26.62 
28 71 
7106 


UK Eerily* fab UL 90 XO.ro 132.101ft *)U Ufa 


pio 20 213.70 227001ft 70H.63 
14305 45X1 4&3faift38B0O 


ft 15 LSI I 
ft JO 209 
ft 10 2.09 
ft CD 1 66 
ft 03 1 66 
1-1 .2D 1 06 
-LM LOb 
•OJJ 9.71 
lft.17 4.71 
-L5DQ-Z5 
ft 19 1002 
ft 40 HUE 
1ft Jl 0 00 
(ft 12 000 
1-071 7 99 
J-LM 7 99 
j ft 26 9 44 
H»J7 0.44 
■ft* 0 00 
[ft 00 7.00 
ft 50 0.00 
IftOI X40 


P4ys* Ufa Fd Mgmt Ltd (2000)11 

PO Ba 34. Pitert wroegh P C2 OU E.Piices: 071 -4100410 

GroraijEaqr 0733 Z39?O0_ DealfM 0733230000 


Son Amance Horn*. Kqnliam 
6 f 518 6 


umudsuiii... 5 

PjdUcELnln.. 

EquHjfGrwthAa^.fa 

High me Accra 5 

High Inc Db( fa 


RrlLlfe barton _ fab 


RriUtobwl 

tyl Ufe Ml fapec -.. fab 
UKEnrataaGB .^fab 
IIKimirrataik ..5b 
Ja9lMteTrMttafl..4b 

ttrtOQH ■•t.Niirm.O 

6b 


30 06 
146.231 
197.6 
1280 
95.02 
43X2 
38.111 


30 06*3X00 
46 23 49X8 
2020 214 9 
128 0 136 8 
95 02 101 6 
43 22* 4& 96 
38.11 40 62 
3706 5706 40 77 
59.96 6239 6b 37 
109 J 109 1 116J 
56.20 5620**1X2 
67 22 67.71 72 42 


(ft Ml 
■on 
-OJO 


1ft JO 
4 17 


79 75 80 85 86.941-039 


IHU3 

HL22 

IfXSOj 

ku 

ft 74 


O.B4 
]0. 41 
3 93 
b.96 
6.96 
6.77 
0.95 
0.45 
X66 
K68 
0 
0 
1.93 


teOrth Anrerka 
FatEju „ . . 

UFwlkfe Bond -.7. .... 
3E»We Financial _ 
WVtfe rKtawfagy 

gjwn 

£<!*(/ tr'came 

Ptattaho 


60 44 
84 72 
42-93 
34.06 
40.72 
66.49 
60 60 


518 6 
60.44 
84 72 


5S7 6 


0403 56243 


64.99 


(-0541258 




34. 
40.72 
66.49 
«M 
SO 


9X10I-I 22 
45j4ke 


36.62 


43.78 ft 66 
7X23 ftJZ 
6616 HL23 
54021-0X8 


+i 9 


b.79 


om 

b 82 


ft AM 02 


uc 

137 

5.75 


Ssjyf* Untt Mgrs Ltd QOCDIH 

55^9*™. BJdngttni^, Hants 0800 5*5723 

, 19.58 1938*20.95 
189.73 90.12 9639 
3182 3XB2 34.04 
29 29 29.29 3X33 
1 20 17 20X7 


American Growth 6 
Mbi^MAsni . b 

— * 

Worldwide Growth V S 


Rayml Limdin Unit Tit Mgrs Ltd aOOOIH 

■toy* Ldn Hse. Cokhcsta COL IRA 0206764400 

83 M 83.0MB8.nlft 77(4 68 


L40 


ft23U.9a 
ft WW.98 
hLUDOO 


71.77 hXtofo oa 


Mtotionil Provident Inv Mgn Ltd Q400IH 


Os Ltd 0L20QIF £ 


5S- 58 

50.97 


8A 


,--0 
145 7 
2790 

as 

305 


36 70 
J8 10 
56 40 


5205 

wm 

251.0 
1444 
280 fa 
1086 
296b 
B4Z3. 

a 7 w 


5537 
103.4 
243.91 
153 W 
298 41 
115 5 
273 D 
8 963 
1934 L 


BB 70* 37.98 
38.18 40.621 


56.40* 56.40ML62 


bom 73b 
I ft -12 736 
♦03 20 JO 
1+0 7 10JD 
-10 5 21 
— X7 521 
1+0.4 6.66 
[+-XO 6 05 
(ft 04 4.74 
lftd 4 4.74 
[ft 15 737 
IftlA 7371 



Medte il Xuvetsntteb Ltd QHMttF 


ACCV..J) 
HFlJMneriuiOHl V - 9 
NPI En ropra Acc ... 5 
VfPf European Dial .. 5 
HP! Far Ease Acc V —5 
NPl FarEattDtttV -..fa 

NPI O’ hoi Acc -fa 

NPl (Tera Ditt fa 

NM UK Acc fa 

NPl UK Ditt fa! 

DM W-wtoeACE .... fa 
MPI Wnride Dfltt fa 


EC3P3HH 


60.65 
157.06 
6924 
68 17 
\9bJ9 
95.71 
8010 
627.b 
930 6 
743 2 
67.13 
64.73 


^^^■07] 

60 

57 08 bOTZi 
69.42 7305 
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62.B4 
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48X0 514*1 *021 3 77 
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3340 faM0 333* 
1873 187J 198 7 
1882 188 2 194 6 
177 fa 177.5 me 
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[-03 D3S ! 
HLU 032 

1-004 1 SO 
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3 B4 
1*073 004 
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-7 9 D SO 
□.00 
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SmlhCos...5ij 
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tnd]i ......... fa t. 

EudsMit 31J 

Euro Inc to Gwth ..fak 
Eroo Smllr Cd'i.. fab 
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r w n ai «E9 .—..3 lj 

GktoFwIltelBt 

ina s? 

Jm - 11 3b 

agjpgj- 5b 

ggSSS.::Ejl 

MtorCotinc.. si, 

S&sntt 

mtUmjasi 

Unhr tofti™. ; fa !j I S:?l 


76 26 
36 23 
93 11 
1258 
54 18 
42 85 
103 7 
68 24 
100 7 
41 75 
40.61 
2106 

197 2 
98 89 
113 1 
1198 
9106 
Ifafab 
34.92 
BfaOO 
144J 

198 B 
194.4 
91.38 
166 2 
215,1 
1016 


7b.2M81.12 
36.23 3404 
9«57 100.6 
125 fl 1338 
54.18*57 63 
42-83 4538 
103.7* 110.2 
68 24 7231 
100 7 107.1 
41.73*44 15 

40 61 43X0 
210 6 224 0 
197 2 20 9.1 
98.89*1052 
1X3.7* 120.9 
1X9.8 127 4 
91 66*9751 
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34 92 37.14 
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144.4* 2073 
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\-224 
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■ — b 
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bJB7 

l-biejoib 

-05 

-1.7 221 
+02 LOO 
m 7 4 ja 

-001 339 


FSB Genera 
Dy AeoiTo . 

TjB Incoot 5 

094COPI. I 

T5 B Pacific l 

JS0 lnlerTV»Hjnji ’ 
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SKar^f 1 

aas^"-S 

■Bssr - *'-'* 
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102 


T&B Selector 
toTcogn 
TSBHIgfa 1 
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.... b 
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I96 0 
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4030 4X19 4£9| 

.70 05 71X1 74 07 
B66 27 77X41 288- 73 
ftSZ-B 49Z.11 523 52 
225 34 227X4 242.06 
03*31 23b. 76 251 87 
3 344.93. SbZ JJ 
f*34 17 43417 46108 

*64 53 H-zi 

69 75 705b 75 06 
73.96 7*68 
86-34 92-06 
4085*43 45 
410 «46 
4366 4646 
4431 47X3 
4541 4flJ 
45.41 

4601 «97 
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4433 €737 


73 96 
8634 

40 45 
4139 
42.93 
4305 

04 69 
44 69 
4X79 
46.79 
43.99 
43 99 


4433 47J7M04fo.97 


bl34 0-99 
HL 7 0 99 
Hue 3 bfa 
HU7 3.65 
hi 06 0 92 
-1 1 0.92 
-1*3 6 26 
hi 75 b 2b 
-OU 301 
-OJ4 3Q1 
.-09S 4.12 
M.T4 4.12 
Hlfli 9 99 
HI 06 999 
ft. 43 fa 73 
1ft 7b fa T3 
-LM0Z4 
-LV* 0 M 
-138 185 
hL« 10fa 
104 
I 04 
hl.17 3 51 
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HI OB 709 
ft OB ZOO 
HIM 4 67 
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ftJ4 bfa? 
ft 14 6 52 
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,“0 1 
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MANAGED FUNDS SERVICE 
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WW.llJB- 15.M0 

m»G ea-Do-Um . 114 00Q 

S3* N* Brig 1 32^) 

SSrtB- UWOO 

QobACBR 7.200 

SuEraTHm mco 

QockEriD .|154._ 

Odtalff |5>7W 

EBES — -~3 f 930 

FMett . 

cm Gram IL314 

1*.*™- UI2 

CBU&wM- 3.« 

Do-AFVL 1 3. <70 

* J — *740 


Cfetohm 

Oipn _ 

CtaertsFr. 

CUUrtterraiec 

CPI H- 

CtWW MH h.>p^ hi 

CCF — 

CnriRmcbrFr 

DtdLjcmO 

OfpPtW aUoBal h^n. 

DMfft mililriiMn,.,. 

D«tedeFri«*„, in 

DoMff-Mlq 

DmzSJL 

Entfif GeU 

OKtrofln'rc 

df-AodUJnt 

Do. Certs 


MPX 1 

Ettx - 

Emfrance 


CHWMii - 

EurePtsnqlawl 


1+55 

r3L 

►31 

+3.7 

+4.4 

-3 

4-18 

i,i? 

--i 0 


V- -ili 


: • . 

■-T1 


■ 

■ • i 


Do-AFVl-- 720 

GcnURfle Barit — 




-10 


-145 



+2 

+35 

10 

+70 

1+10 

+11 

■30 


-9 

1+12 

■ — ■ 

-15 

a ■ ■! 
1+20 
1+33 
48 


Fnanoseftes — 
GTM-Emi+poM 

tavnoaUSocN) 

GaGcoohyrique 

GOLOCOdCfUk 


totanwo 3.™ 

DO.AFV1- 

«#- H i h^ 3,640 


* ■ « 


-Vf -.11 


DftAFvT.— ‘ 3'™ 

PanHoUtogs 13.M0 

pgftjfaa . — — 10J50 

SmlrtThi. — 3.te 

RmnteBrioe — 5,000 

Kyi*: *-™ 

SocGmBeig* 2.6“ 

Do AFV 

Salta “-El 

mm--.. “<775 

Tessetarlo 

Do.AFV .... 6.400 

- ■ ‘ 7.460 


Do. AFV 1 |Tj370 

VSk= 
K® UB 


170 


hwtrt 

hiwabteUeFr 

tamotanw - - 

Mostatelk 

Uotall 

tatwtedttHv* 

LVMH 

LMCowc 

Ijtato 

L Offid M..nn....H.»>l 


Ucahtfa 

LMLdesEra — - 

jiiiinm r — L - 

MstniSA — — ■ 

Mwtto-Sertu — 

MIChrtlaB 

MW COd 

Moulbw .... 

Maratan Mtal — 

mrfEsi _ 

HoMriteUer 

OFF 

0 


787 
607 

L025 

Cn.4 

I3J50 
123B 
399 

W8 

1349 
447 
390 
530 
749 

173.9 
999 
702 
U7B 
2,650 
3.4W 
4Q6 
643 
2.290 

395.9 
774 
660 
481 
952 
380 
1.935 
1,410 
L530 
90 

2,990 
1,470 
167 
880 
1,999 

»“ 

ST 

229 
518 
269 

773 
4.990 
444 
1.149 
3.442 
351 

490 
489 
3.649 
423 
4893 
94.7 
265.9 
509 
TL2 
920 
83 

1.420 
1393 
590 
IB 
219 
483 
3615 
1453 
1.029 
U3S 
542 

S* 

l^ 70 
1000 
730 

)&) 

y? 3 

720 
800 
L078 
«9.9 
560 
924 
453 

it? 

326 

,93 

646 


BMW 

Bjytr -Yfftta 

BfMkrf — - 

BcrflMr Kraft 

BHF-BaU j. 

BKfhflwiBapi 




KraMi ixiiui 

GMBBkaVmch 

Eto. Prcf. .. 

r iMHBw Amk i h- n"- 

CarttortUlAE 

DLW 

Dalmkr-Ben 

DftMCFrJ 


SAS1B 

Slrtl I..I 

SMI 

SftU BP0 a..—- — 
TvoAnlCHr — M 

Ted Franco 

Unfcefli — — 


HKl 1 



__ i unmp — 

♦3.9 Deaudie BrtMfc — 


■ ■■■■■ 
-10 


-155 


-3 

■16 

+24.6 

+14" 

1-010 

+9 

1-1 

+57 

1-4.8 

1+6 


+7 
+3 
1+0.7 
h20B 
16 
rl 

+35 

+31 
+ 2.1 
+fl 
3 

5 
10 
15 

-3 


OWter-Werta 

DoogbaHUW 

0 ragenm 

OtfabcrOitfr 

FaQlfopMfctter 

Gmshciffif — 

W&dlfTW^- 
H^nbanEWt 

HfSWrZfaii.-... 

H06HP IW. 

Hcrltu — — — •— 
Hud nJrf ■.imNmni" 

Hucdm ■ 

Hokdi - 

HoJ3ibp*(W 

HoiW ... — * — 

InMrlcfcrtdlt. — 
Inftnfa-if Wate 
KalWbSMz 

KanLMh mm 

Kauftof — 

KHD r — 

KHRdnr WoJ* ~. 
Kraft WerkeWi ■— - 

Lahmsts’ 

UHAkr. 

Link . — — 

LuHhnwa — — 

Do 8/VPitf 

UAILh-— >- ■ 

Do. Prat 

Manga — 

MaraMmv Jhn 

IftmatesHld 

Meultandf.. 

MueocfcRMck 
NhrtOrt — 

PWA 

PWllpsKooiMfiL — 

PorsdW 

Fraussag - — 

RbrioeteHia-- 

Rhein West Bed — 

Oo.Pref----— ; 

RMnnetMl Bert — 
Do.Pid. 


HETHEW-AmS 
U#ta*v 

ABNAimHUgs — - 

tfFMAiq 

AEfiO H — 

Mid 

AXZQ imp-11 

AMEV — — 



Bonami|WW — — 

ftoriifwawTd -- - 
Cwter Para — — 

Cwirite5ttfta- 

OAF 

DSM — .. ‘L— 
DortBcAePtoowf®- 


+ or- 


AfiABCFitd^.— « 
AKa-LataBIFnri 

teaBCFirfil — — 
/^tra B (Free) — - 
AUM Copco A (Fiv) • 
EkcwXKBlFred- 
DIOUiSvrNCf - 

tsrftf BCFrttf - 
Caj^to B Ht« 

ttoWOaoBFw 
Nobel Free 
PmntaBffnd- 
S»atStttaBFn*. 
SartrttBffita — 

eif^uihi (Free) m — 

SWEottllda 

SKFBFrae...—- - 
StoialCmAFrae.. 

SCAB (rite) 

SvbHaflW 
TrdWMrgBFr ....... 

VomBCFrad 



TORONTO 

2pm prices September 5 


SWITZERLAND 


i 


-10 

Ihu)2 


-45 


-20 



Fre. +or- 


-10 

-l 


^Brocade — 
Heweket — 

HdH.BcUw 

Hoogorau - 

Holier DoueUs * 
IHCCalW . — - — 

in Mart ter 

Kill 

Kcmpca — 

KNP 

NMB Pa«l»* — — 

Hal INI Cert . — — 

HUranlai-TeaCt 
NnirtelaVerB. — 
flee Grtnlw --r — — 
On ner re CVan) — - 

Paktoed . — — 





nofaeco 

Maws — 

Rut taco — — 

(tore flto ... - 

Royal OArti 



VMF Stork 

VHU — — - 

Wtoaocn — 

WoWnKtow 


MUtflU — — 

Do. PtjXerts. 


[+0.9 


Do. pta. Gem. — 
BaiotaeHMPta - 

BroMiBo«ri — 

Oo-Ptfl 

S&-ZZ- 

0o. tPlCtt) — 
Oekuo«tt — 

Etato™--;” 

nscberOGeoJ — 
Do. Plfl. 

FartW .■■■■ "■^rr' 
Hototapi CBf) . 
Hotrstort (Brt - 

JeUnoU 

Do-Pto-Ceja - 

DoPriortiyns- 
LeuHoMtagi — 
Do. Pia. 
Mn.£tatoePtg 
NHkfonlBrt^- 
IliHorCoktiDiMS 


-Sfi* 

:: sr 

S-2S 

::US 

„ 2.100 

5-3SS 

2-000 

_ 1350 


1+150 

h3.0 

+10 


i .■ 




Steams 

Springer Vlg (to — — 

Sud-Chentie 

TbysMfl 

Van* 

Veto 



VnekK-West 

VUb 

VoUcsteaym 

Do. Praf 

WdlaPraf-v 1 

2anWFeWper — — 


Bb?bpA- ? - — 
OTnlanU Bk Free — 
Den ntfike Bjek .• — 
Dino tod. 

Eton (Fred.. 

Hafcl N|Co A Free — 
K«emer(Fie«..~- 
Moca IntafiL Fite — 

Norsk DataA 

NnskHfto-— — 
OiktaBorr(Fiee) — 
SagaPeitFreej^^.^- 
SmtbraodCFM — 
Vlird ASA 


Kroner +er 

120.00 

156.00 
13430 
107 00 
15330 
245JOO 

180.00 
300.00 

300.00 

53.00 
23330 
2350 
1030 
12750 
11600 



no.n«5;= 

Ora-BM e -M- 
PvteuHMa ... 
PMH 

Do (fiw®J 

SntaoKBrt 

Do-tPlOS)-.—. 

5chlndter(Br) — 
Do. GHDs) 

Slka 

Smlltooce — 

SwtoJr 

Swte Bar* 

SNtB&foce M ...> 

S*te^oS» — 

IMonBank 

Do. Pig. — — 
WUenbor - — 
Da Pig 

Zwrtdi Im 

Do.Ptg- 


suo 

— US 

i!aso 

- 

280 

-bo 

r=» 



— IIP 

" II 1 7.*00 

7,050 

3.575 

=ta 

=wr 


ItLO 

-10 

-10 


1-20 

+30 

MlH 

& 

I 

-30 

+350 


‘'TJUSZ* » J 

SB> S il 

giooAttniH fljji ”■* 

2SW0DAW1 W 5 * = 

H- & 

«SSSSk »;• % 

21650 BCfi 

3600 BC S«8« *J3 J 
MOOBOHIl * 

lOmBP C«*t*S19jt W 

'204090 Ok ktono 
130290 Bk NSfiOl SJJ>t 
500 Bow v* 

SHOO Balmoral ™ 

2330 Bomb* h 
6*15 Bomb* B Jttji 
9023 Bo» Vtfy S«Jj 
usd Brawtee W 1 ? 

3^6 Brasean A SiO 
1101 10 Brtwato 
. 0412 BC Ptwna V?h 
7509Braocor 
BOOBnimaAc » 

13990 CAE 
3896 CCL O f 
36700 CnaOtor WH 



IIOIO Camp SoupKOj* 
IWOOCaiepaau f 

1613a C Hor « 
600 CP Foraat 829 J 
220W0CP LW SMh 
70069 CTIra At 
1387 CUM A I S19*i 
500 CUM B 320 
2900 Canamax O TD> 
200 CaaaittA f 
39100 Cantor 
360 Cara WU 
1300 Cara A I SIMf 
11300 Carena Jj*! 
2045 Calanooa SOI 
17131 Crown* A1 



sdodmuq A iffl 

UxSoDtfttooa Bf^2Q 

lOOOkma Al 475 
150765 Do f t orn 

WOTAHl |W 
13200 Docnmr 
SB2DOD|4« A « 

20fl EfliWiySw A V* 
8550 FCA M 510*1 
BMfflUl * 

12730 Pad lad A » > 
4500 FW m fl L 9^11 
5100 ppifH" # 

0200 rwadW t 
M FOfdCadaSW 
1716 Forato 

2900 FoorSaam CIO 1 * 
600 Franco o sw 

i^Wtoto ® 
14000 dandto 
lOOOOendtaA »1 

60 Gian! Yk *£» 




WUta.M.rf 470 

10616 GW IWOM T 1 *' 
52400 Grafton Al □» 
aODOGrangaa >g 
500 QL GrtUP aW“* 

1690 G« U*« 225 
1300 Gragtafl gjj 
00298 Gutf Raa 
200 Malay 
g pftnn Harris A 
70 Hawker 
149 HiynO 

01000 hm ura 

100B50 HandO 
2000 HWUnor - 

usHBtiMni 
14363 H Bay CO 
22000 imam L 
22378 Imp OH A 
160150 Inoo 
gyintortiono 
2B0Q inv Ctap 
6000 MOO A I 
12500 Jan nock 




Ifl^t 18%- 
am 3*U- 'a 

3m ^ 

825 610+ SO 

20V « + V 

20V »V 
- 7V ^V ^ 

255 256+ 13 

400 400- 1& 

12V 12V+ V 
W W+ 10 
125 1»- 8 

mV i®Ji + V 

■12 V 12V + V 
20V »V 
15 * 

268 
400 

»h 
ill* ii^+V 
19\ 20 

nil 

li 
lS 

34V 34V- V 
64V 64V 
32 32 - h 

48V 4BV 
23 V 23V + V 

14‘ 


W07 Karr Add «8 

nrtrtlifttf CIV 

48WC l *W , M S11V 

1IS74 Latanto P 
639) taUhrar A W. 

8M ®° ^* Wh L B a sS fl 1 * 

SSlJlSitlS s? 

32100 Lotfm* Bb PJ 15' 

1S00 mos B W “ 

! V90 MM taflU* V . *> 

fisagsMatalta 
cm Uipa A I W ^ 
3100 MUlta I 
40090 U*rt fta 

3730MWBWJ 

2S9* Mata u 

6300 Uiw Cm ® 220 
BWOUetan 


»>• 

no mb aw" *2* 

17026 Rggart B I 
300 Romas <» 
zooRodunan » 

102120 Rayal M 

30000 Ry TfM 
2«B3 8HL S»« 
BDOOamual MTS11V 


642424 SaatoU 
8811 Scapira 
700 Scot P*P 

iioo sew f 

musaagram 


SIS 



0»60 M oot 
8000 ItaiOOCfafl 

22082 Nat B* SfJR 5 * 
SUeiMTal 
COONomaA^ ® 

6110 Noranda F .■? 

72860 Korandi 

1617 Norcan 
63700 H a ma A 1 
3183 PC Oita 
111956 Nor Tat 
3000 Norths* 

«4«1 Nona f ^r 
3175 N o w aoo W 316 V 
200NUMC vg 

36 wo 

SWOB-aamM 3» 
4700 Oita* I 4” 

MOOOeto wa A CTh 

I4W0PWACOT 
286600 PfrVto A^ 

1800 Pamour 
10900 Pijto li 
21000 Pioneer U o 
322303 Placer Dm *20V 

30700 POOO PM 

18700 POWT Car IW4V 

2200 Powr Fin STOJ 
1900 PiwAflO Cj 

200180 55155, • S2 

28800 Rayfw* *®V 

898 RMonan A 



siev 

SMV 
S87V 

rwv 

2600 StawC B t 38V 
14826 Shad Can MV 
2000 Saarrffi 
895 OSoh 0MA 
57067 Stotn A 
33500 Tack 0f 

200 Tambae A Oi «-• 
5000 Tam Mi « g 
168783 TbomCor H4l 1*7 

29107Q Tor Dm Bk SWV 10 V 

1100 Tor Sun *19 V 1BV 
SOOTontar Bf S24V 24V 
taODTpalPai S2TV "4 
53150 T mAtta U SttV J2 
107785 TlCan PL CTJl 
7560 Triton A Iff V » 
41227 Trimac CV 7 
2500 Trtzac A f SWV ^ ■ 
800 UAP A SIS 1* 
SOD UnlgaoaB f 200 
1500 Un Cartdd $1BV 

35061 vartty c M0 
11850 VtoeroyR *** 
700WICBI SllV 
B3B Weldwoed S17V 
2545 Wcoaat E S22 

3581 Weaton MV 

30700 WOOdwd A128 
I -NO votfxag rtptator 
rights. 



«V 


EW 

:S 

.. 3.070 
“ & 
:: iffl 10 

-BB 


-3W 

+60 


-15 


-30 

-20 


1+20 


-10 


INDICES 


SPAIN 


SOUTH AFRICA 


Baaatw'r 
SanNaiAgrtc 
Banco larlW- 
BaaooMRBS — 
BuraoXtaUerd 
OR - 


U55 

3^fa5 


cStaT-" II® 

QgHntrt 

Coride — — 
CrafttaitaJlMa - 
DataH — — — 


- ^ 
_ 4.200 

- 

_ 2.600 
... B.700 
8.690 


Uioo 


Do. Prtt. -■ 

FIdta — 

Foodbria 
Gemtoi -.-H-m 
CenerallAsstor .. 

GltodtollndL — 

input. 

Ratable 

futasimil 

Itatos — -* 

Lloyd Adrtaito — 
WwtaMtaU - 

Hukitaiica 

Motadln 

OUtaU 

Pfcefll Co 


SaJUA 


bjM h» 





+475 


1+47 


13^60 

U50 

1,413 

4,230 

IT* 



Bam Bilbao Vli IT. 

Banco Gwtral — - 

Banco EjUrior — - 

Banco Hbpaoo 

Banco Pgputar 

BaKoSMtanr — 
Baiesta ... — — ■ — 

taSgS Btabs — 

Cilroen Hbttaa 

CDrp Fin Ata 

ConLMarfre 

Dnlpdet 

E bra — — — 

Etoir aVtega 

Ffwt^tatodAia — 
Eitrat 2. 

F<pCatarittPi mm *—* 

Esp Acsrn Tudor — 
F^Reoadt - 

HlSrtCantah. 

Hldrtl a — — 

ftertaero 

Kotoe »■— — — 
IWHOira-FdB --■ 

PttrtteostOit sp) — 
Portland Vald 

Repsol — — — — “ 
SN1ACE ... 
Santo—-—— 
SerillanaOec. - 
Tatootera — — 

Tele tonka ^ — 
IWoeDe^w- - 
Uitonyel Frtita . 
UraDta — 

UrtbSer2_ 


+ or 

% 


+ or 


ABO 

AJhedTcdi 


fund* IW .-—- 
Aii^oAmCoal . — 
itoplo Am Ct*P M...1- 
Angto Am &rtd 
Barlow Rand 

Buffets 


+130 


CNA Gallo — ^ 

OeBeeis/CeMTy — 
Deelkraat Gold — 
Driefanirtn — — 
fyiHflfldGow — — 
EtoodsrapdGold — 

KSSSs* 

GoUFWAsSA 

Handwa. 

HlntaddSittl 

ISC0R . — — — — — ~ 

KMfOBfiold 

WtafipM-j 

UtanoaGnM 

UtainrHids 



ox&cann 

PaUtow Miring 
Bemhrawtt — — 
RuaWH--— 

SdtarlK&toi. — 

SS!#»= 

SA Bream 

SA Hang- Ansar — 
Tiger Ms — 

T vS?S?“r:-: 

Western Deep — 


Mb 


NEW YORK 

DOW JONES s«*. Aug. Aue- 

4 31 30 

555S5 261337 2614* Z«3J2 

B 33 W.U W35 
896X8 90L44 S0L26 

UtllMIS 1<tM 1<SJZ 



Sines 

HIGH LOW 

2999.75 <£32 
ai/7f901 0/7/32) 


■« 

Home 


STANDARD AND POOR'S 

>a i *rt CJL IIP 

t 


1990 

HIGH LOW 

2999 J5 

93.04 »■« 

Gil) ®5) 

1212.77 Win 

(Mb) (23/80 

23L23 190.96 

. q/D BW) , — 

^ j Hta 2618.07 Ww*»-5C1 L« 2S73.0Z C5M3U 


19561 


153ZJ01 1232 

WWW W7/S) 
ws 1050 
(2/1/90) C5W32 


Sept. Sapt. Sept Aub 

fi 4 3 31 

AUSTRALIA 

AH Oidluris (Ul/80) 
a5 hibin tmm 

SS£ I 2tai Dan2JBR 

««■« ^ 

S. 3SU. 3US »“ 


1900 



2 

3 


Tlft« ™97 Sl&47t 5«ji 


323X9 32256 315.71 
382X6 382X5 377.71 
23.98 2AJOO 23.68 

177J3 176.97 175^ 
322.74 32339 322.91 


h 


USDAfl OmposMe 38157 W-21 37168 


307X6 

63/SI 

367-23 

63/8) 

2287 

mg 

168X8 

63/8) 

315.85 

63/8) 

36022 

63/9 


06/7/90) 

43737 

06/7/90 

33J» 

1 9/10/89) 

06/7/90 

397 

00/10/89) 

485.73 

(9/10/89) 


4.40 

0/6/32) 

3.62 

01/6/32) 

B M 

q /10/741 

V4b 
05/4/42) 
29 J1 
(902/73 
5187 
(31/10/72) 


*».» *M£__X23_-=^£ ==i 


dm tag »■ w 

5 a, P WtaHU 6*. >*** 

S&Phtf-P/Ei* 18 

NEW YORK ACTIVE STOCKS 

Slocks Closing 


TRADING ACTIVITY 

t Volume 


Cooentagm SE Ofl/63) 

F1UND 

Wta Smeral [19751 
FRANCE 

uccmlQlWBS 
CAC 4001/12/87) 

GERMANY ~ 

FJtt*Mta01/W» 
t—m ta UJ12J532 
MX 00/12/87) 

Hy( Sms Biflfc 01/7/64) 

IRELAND 

BED OwraU M/l/W 
lr * LT - b. Hai Q972) 

JAPAN ~ 

MUd (16/5/49) 

Tokyo SE (TagU) (4/1/68) 
M Seillai (4/U6P 

W/86) 

SSSJSjwa 

rus M Sir <M 1983 
MOBWAY 

Mb SE flad) C/l/831 


907.7 


tm 512-6 5163 


... .. .m tt 455X5 W.D 

T 1tS ,ffi£ liMm iMQjl 

67660 68125 69L53 6©^ 

1940.7 1966.7 WWA 

1564.27 1590-07 1629 22 1629-^l 

ernH 305416 3066 J1 30B/g_ 

1M34 1293 ^ 

MMlW 603.96 61448 626B8_ 

sin 


1713.7 Q2/1) 
B6H8SJ1) 

7D339Q9/3) 

6599.0 Q2/U 

38839 60/7) 

677363/1) 

564i2 OflIS 

212932 00/4) 

83232 0.9/7) 
2414.0 W« 
19ML35 0W3) 

3659X90/7) 

189330 620) 

763jZQ4W 

387123814/1) 
2867 JO H/D 


isag a ^ ssa 


14343 OW4) 
711.7 12/7) 

46435 B5ff) 

5H352l23/g 

347.WB3/B 

507.7 ffl/9) 

417.96 62/9 
134631 

65537 03/0 
1X75.4 63/0 
142034 63/0 

2738.24 0/2) 

1278.96 63)3 

5843764/0. 

2373733 03/0 
1B2935 63JO 
3313.92 BW 


to an gOJB 55B.74 


Id 


I.TJ22I1JB 480.77 03/0 


IBM 

PH Bp Hants 
Easesam Radik 
Bring 

CaML Cnrp- 
Am. Eipna; 
AT AT 


1,986500 LZt 
1313500 

1.187500 
1.1B&M0 
004,000 40% 

L069500 «% 

15895W SW« 
15BW0Q W* 
1.055500 »% 

1,031500 32 


Wgta 


6597 7JU 
79X51 1063« 
t«9 1-969 

840 467 

572 «5 

477 307 

2 4 

91 U 


SMOAPOflE 

^f5 AU-Stoawra flftW 

SOUTH AH*** - 
jSEMd68/9/7B 
iS taggj 68/9/70 

SOUTH KOBUl- 

bta Ota &• WgO 
opjjN 

■tataN SE Q0/12/SB 


35117 

1649 JO 
29Q4A 


16BSJD 

2B94.0 


I674JQ 

HOLD 


- V 


Ntao&c — — ■ 


UIW 

L290 



’flki 

u 


ester. 

All RlfitaA* — 
Alps Electric 

Amada 

lax — 

Art Construct- - 

jMitsa 

AoklCon 
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28b 6 SoeKBk .40 &J 1152 6% d 5% 3%-% 
2&% 23 SouOtC© X14 XI 92109 28% 23% 23%+ % 
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31% 20% 
39% 29% 


Weyeflt 1J0 


46 33 WtabTc 

16% 4% vfWhPM 130 5 4% 4%- % 
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03b 21 Wbripl 1.10 4Jf01fiSB 24% 23% 24% + t 
10% ii%wftu©m sb 47 11% 11% 11% 
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23 611 38% 38% 38%+ % 
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TritE pf Z 


48% 26% 8NETI tlJ6 XI 11 US 29 28% 26- 

83% 30% SoRy pt2J0 X5 1 00% 30% 30% - % 

IBb 13% SwAbt 6 .18 3 12 141 W% 16% 16%+ b 

20 15 SfftffeB 1.40 X3 9 MT 15% IS 15 - b 

64b 47%SaiB6ll Z78 5J 13 «0 49% 48% 46%- % 

36% 24%anenr JB 1.7 20 72 03% Mb 33%+% 


Sb 9% TuosEP 232 10% 10% 10%+% 

14% 8b Tuftax Jff £1 36 102 7% 6% 7% 

14% 9% Turk n J3o 3 118 11% 11% 1f%+ % 

3f% IB TMim JO 4J2T MB 10% 10% W%+ % 

65% 41 TyooUs J2 M 18 386 53% 52% 53% + 1 
4 Zb IVtar 2 3% 3% 3% 


19% Whttffin 1J36 
7% Wh» n 
3-l0v|Wttfni 
5% WRocG .10 


X4 14 2040 20% 16% 19% - % 

8 17 10% 10% mb- % 

10 b % % +1-64 

U 7 77 6% 6% 6% 


44^4 23%Wi!ltam 1.40 6J17 125B 26% 25% 26 + % 


ZM 60% UAL Cp 9 1497 M% 02 03% +2% 

Z7% 13% UDC p| X7S 21. 15 16 17% 17% + b 

27% ffb UDC 2 XL 3 40 IQ 9b 9% 

26% 14bUDCpfX82 2L 16 17% 17% 17%- % 

20 V4% UG1 a f.tff 7911 103 U Mb 14? 

28% 10% UJB F91.16 9J 6 87B 11% 11% 11%+% 

42% 27% UJB pdL44s IX 5 29 M 20 +1 

B% SbUNCtao 531 3% 3% 8%+ % 
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36% 24%6taEnr JB 1.7 20 72 03% 33% 33%+% 

81% 2&%9"*>S *20 65 10 266 25% 25% 25% 

30 12% Spain J8e 7J 166 12% 12% 12% - % 


27% S% UDC 2 
25% 14bUDCpfX82 


30 12% Spam JB8B 7J ie& 12b 12% 12%- % 

B 4 Sprague JOS© 1.1 17 TO 4% 4% 4% + % 

43% 21 % Springs 120 92 6 234 03 h 23% 23%- % 

66% 43% SqutuO 220 SD 11 302 43% (M3% 43%+ % 
17% 8% SfBPnt 1 6% 6% 8%+ % 

16% 9%' SldCni J52 £3 8 9% 9% 0%+ % 

12b 5% StFtfik MX 5J 6 60 7% 7% 7b 

10% 6% SdJoir J2 X912 339 9 d 6% Bb- % 

19% 7 SSdPen 2206 20. 2 268 7b 7% 7% 

32% 16 SMPid JO 4 J 17 2 19b 19% 19% + % 


fffb 43%WI«mpm7 64 £ 45% 46 43 - % 

7 5 WibhrQ .lit 1J20Q 5 6 5 8 + % 

10% ffb Wtadntr Iff 150 4% 4% 4% 

77% 53 WlnDlx 2.16 13 17 385 63b 66 66% - % 

7% 3 Wftifibg .fOf 14 3% 3% 3% 

32% 25% WtacEn 1.76 8X1038903 27% 26+% 

Mb 10% Wlscrtf T Jff 7.7 1! Iffff fffb zr% 2f%+ b 


Mb 70% WhcPS 1M 7.7 11 Iffff fffb f*% 2fb+ b 

45b 24% Witca 170 X4 00 233 07 23% 27 + % 

15% 6% WahrW .Iff !J 9 Iff 8% ffb ffb 


38% MbWcMtialJe A1 10 7977 25% 25% 25%+ % 
15b 3 WrtQCp 145 4% 4% 4%- % 

19b 14% WridVl 1 JB© 14. 30 Ub tfl4 U%- % 


42% £7% (US pdL44s 
Bb 3b UNCtac 
57% MblTNUU JO 


59% 38%Ufri0j0r JB 


14. 30 14b 914 

2015 333 45% 44: 


32% 20 USFG 232 1X151130 23% 22% 23% - % 


15% 8% WyteU JB 20 11 301 12% 11 
25% 17b Wynn* jffl Xf 11 Iff 17% >7 


£--X 
12 + % 


- X-Y-0 - 


45% 39%USRlpN.10 If. 31 30 37% 37% + % 
5% 2%USQ S 1353 2b d 2b 2%-% 

25 19% USUCO f 47 9 10 21% 21% 21% 

33b 24b UST 1.10 X7 17 783 80 29% 20% - % 

39 b 21% USX 140 42 11 4928 93% 32% 33%+ % 

48% 44% USX pM*76e U 106 48 47b 47%- % 

10% 4b UBTO 160 5% 5% 5% 

17% 11% UnH .40 2J10 90 14 13% 13% 

84% lffbUMfefJ.12 .714 50 !8% «% «b 


2f% 21 %SMbx M SjOIO 5 22% 22b 22%+ % 
34% 24 8tetam.J0 2JY3 303 31 80% 30%+ b 


28% SSanfflfk 1 JO XI 11 168 29% 29 


11% 9% StaMSa lJ* IX 22 0% 9% 0% 

10 C% StrtBcp JO £0 f 8% 6% 6%- % 

9% Sb SWCfi 1 IX 9 302 5% 6 6% 

11 ! 6% 8fcvtS8 g 23 7% 7% 7%- % 

« 49% StfSl'pfrJO IX 2 45% 45% 45%- % 

12% . tobswcpr . 1 Oil moo n 10% 11. 

7% - 4% StMflf r-14 TO- 4%‘ 4% 4%» 

44% 33b&tnoMx120 34 36- 26' 35%: 3S% ’Mb- % : 

32%- MhStomC JZT 02*3 071 12 d11% I7%- % 

10%. 4% aDrih 66 8% 5% 5%+ % 


_ _ k ZB%+ b 

26% 20%8tanet JftB 23 I 6 23b 23% 03%+ b 
11% 9% StaMSa TJ* IX 22 9% 9% 0% 


Mb 21 % USX 
48% 44% USX pd 
fDb 4b UBW 


68 Mb X«1W 3 74 

49 45% Xarax pl4*i3 9J 

33% mbXTHA J2 41 
4 1% Zapata 

10% 5 Z© met 

17% 5% ZennNE 

9% 4% Zentt JO 17. 


7.4 7 646 41 40% 40% - % 

SJ 1 45% 45% 4S% 

41 1 17b 17% 17%+ % 

567 1% 1% 1b+ b 

49 5% 5% 5% 

308 6 5% Sb+ % 

17. 105 5b 5% 5% 

11% 11 b+ b 

38 38 - % 

10% 10%+ % 
0 % 0 % 


17% 11b Una .40 
»% mbuMferj.xz 


52b 80 (Mm X*6 XI 13 62 47% 46% 
09% 07%iMilVU7© 22 0 1446 00% 70% 


41% 51 UaCnp XGS 4J 9 601 30% 32% 


10%. 4% mount 66 5% 9% 5%+ % 

14 «% a jo tl 0 m 7 fib 7 

35% 10 BknTcd 10 1285 2D W% tfl%- % 

35% I5%3irani9 11 363 17% 17% 17%- % 

30% mb'SoKMt m 1JBT2 515 22% 20% 22% - % 

Mb 33 GnraR 1JD 48 10 16 26 24% 25. . 

14% 5 SunaSh.lte 1A18 17 10% 10% 10% - % 


10%. 4% mount 66 8 

14 «% a iDi&r 30 ix 0 35 7 

85b 10 Staled 101285 20 

35% l5%Sirnnii 11 363 77 


32% + % 


9% 4% Zentt JO 17. 105 5b 5% 
mb 10% Zero .40 3J12 7G0 11b 11% 
51% 34% Zunln .78 £0 16 435 38% 30 


n 


12% io%Zwrig x21o 
10 6% ZweJ0Tl J6 


142 10 
708 6 


10% 7% SHiKta nxm m. 4 82 Bb 

4% 2%Sun0U 37 3b 

22b WbSwiBl . 06 17% 


10%-b 

a 3 \ 

rr\. ■ 


31% mbUGfiffe 1 02 6168* 14% 16% 16%- % 

a% mbumonC ta 52 19 ib% 10 

28% 34%linEl6eX0B 03 03005 25% 25 25%+. % 

60 \ 47%JUne pttJO 02. ZlOO 40: 40 ; 40 1 

;B2 S 88%. US pH B * 9.1 XlOO 67% 87%- 67%-1 

79% 66% UnPaa 2J2 X3 10 07D 71% 70% 71%+ % 

15% 5% UPtar 46 7.1 9 08 6% 6% 6% - % 

04% 15% UnTex JO J662Z16 24 23% 24 + b 

04% SbUnfedF .44 66 0 xO Ob 6% 6b+ % 

01? 6 Unisys 1 12. 1740 6% 6% «%- % 

45% 26% Unlay p*X75 14 303 28 25% 20 + b 

5% 2% (Mr 54 4% 4b 4%+ % 

21 15VUAM JO 2J 18 02 10% 16% 16%- % 


2% Ubdf 

ISYUAM JO 


UOomR (Jf 6J 34 52 14% 


4b 4%+ % 
mb 18b- % 


22b mb Sw*m .06 17% JT% 17% ■ 

13% m%Sunfin0 1JBO 1X56 90 12% m% -12b- \ 
43% 32bSunCo 1J0 X4 531009 33% 33%+ \ 

40 04% seat a 1.10 *2 9 BOB 28% 05% SB - % 

4% 2% m*nMn «« 2% 2% 2% + % 

9% 8% smdff pn.m m. 27 e% «% 6%+ % 

26% 19 SunTml J4 44 7 325 19% 19% 19% - % 

21% mbS«|*fdaJ2 1 J 14 228 mb 16 m 

mb ^bS^WuJfi 2J 12 466 ' 23 32% 31 + % 

26% 14%SupM&Mb T610 30 t0 Mb » + \ 

17% TObOntMi _ « *3* ^ " b 

24 6% SytdTc 2S 14Q 6% 7% 0 

10% M%Symwa J8 2J14 H3 1S% tt 16 - % 

mb 40 Syntax 1JO «% £%+ i 

36% 25% Gym 8 JO .6201076 31% 31% 81%- % 

M% 0% SyetCT tff 77 9%d9b 0%-% 

28 7% TCTV -12 1.7 4 1400 4*0% 7 , " % 

W% 7 TCPFn .40 49 6 W Bb 6% 5^“ % 

ff% 7% TCW 34 II. !» 7% Jk 7 3« 

30 25% TECO 1J2 6B 10 160 27% 27% Z?%+ b 


Mb 28% UUtan 220 
13% 7% (Mtad J4 

29 6% IMDflft 

11% 0% Lffdng JO© 

3% 11-16 UldUM - 
57b 14 UBalvO .12 
i% % UGHom 


03 66 V 

7 2 7 12 5 
29 16 6 


M%+% 


66 27% 27% 27%+ % 
12 ffb 0 ffb 

16 8% 6% B%+ % 

2B 9% 9% 9% 

3 % 1V6 11-18 


17% mb mb- % 
b 1MB 1+16-1-16 


M? mbUSSUo* JB %J 10 1335 13% 12% 13% + % 

48% 21% US Si* * JO 1J37 T476u5l% 40 51 +3% 

40% 32%U3MMi 2 5J 11 3048 34b 34 34%+ b 


62% *6% UnTacti 1JB0 3J 01927 80% 48% W% + 1% 
46% 23 Unite* a 1 X9 16 1646 26% 25% 2ft- % 


B0%+1% 


IMA JB 




72 15 129 12% 11 
50 061 4 3 


12% + 1% 
4 + % 


17% 11 IMvarsJQ ZJ 16 113 13 13+% 


SB 24b UntaCp 148 
33% 2l%UmuFd«J8 
14% lObUm+m 1J8 
7% 3% uuucn 

B% 3b UoMd a 

6 3% (jud pfB 


&2 a 7B 23% 23% 
22 16 121 30% 28% 
RIO 13 11 10% 

12 3% 3% 

20 3% 3b 

5 3% 3% 


9% 30% 

IQ% 10? 
3% 3% 

3b 3% 
3% 3b 
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Seles figures are unofHelaLYearty Mgha end lows redact the 
previous 62 weeks plus die current w e e k , but nut the leaast 
trading day. Where a apU or stock dividend amaunlbig h 96 
p sr cii nt or more he* been paid, tfm year 'a Mgh-only rang© and 
dhrttfand are Hiovm lor the new s toc k only. UMeua o U mrta lae 
noted, ram ftfdfvtoend era snmnf dlBBuiffomeoiB band on 6m 

Is t eH - dadirutton. 

frfMond atao *traia+ b^nnuef ram of dtatdend p*us Block 
dhrldend. o-BqukmiiQ dividend. ckl-caMod. 6nm yearly low. 
edtadvd Mnad ur paid to pfacaai ft g 12 imdha.o-dMnnd 
in ConaolBn funds, eubfoct ao 16% non-reoideim tax. KHvessfid 
dseJorad after spiff-up or Black dividend* /-dividend paid tfita 
year, omitted, deferred, or no e tfk m taken et latest dtvltfend 
in eaO nc. Mhddend daduerf or paid (Ma year, an wimutota 
fame wllh dMdenda hi anean. fri es taeua In the poet 54 
weeks. 7b© ftlgh-Jow range togjne with me start of MeOng. 
nd-noxt day dsltorery. P/E pri ne e amlngo ratio, r-dhiltfend 
doctor sd or paid In prepadlng 12 rnota e .phs stuck dhridend. 
e-stock split- Dividends begin with dais of split ©Males, 
t-dtoddend paid In stack In preceding l&nondts, s mUnoie d ctah 
value on sxsJivWend or ex-dtatritoiOlon dam. ihww yearly high, 
v-treeftng hsksd. vMn bankruptcy or recaivoraMp or being 
reorganised under the Bankruptcy Aid, ur securities assumed 
by udi compantae. vedUMod. w i wh o n taaued* ww-wttti 
m s ran ts , e-ex-dtvtdsnd or ©x-righta. affls-ea-dlairlbudark xw- 
wiihout warranto, y-ex-dlvtdend and sales Infull- yid-yialo. 
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AkrBm 
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Duptax 


EAC 
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-s-hi aq 
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«n 
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monm 
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*SghMi JOt 
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cendfif 
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rar % A iVA 


l li 
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HM 
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HraHar 
HoutCfi 


E 1006 Mgh im 

13 W 25b 26 

9 49 26% 28% 

g 64 Mb 25% 
6 37 16 17% 

6 220 5-fff 5-76 

21 6% 8% 

- D—D — 

70 1% 1% 
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11 3% 3b 

30 1% 1b 

a M 12%dl2% 

% 5 

15 2D 18 17% 

4 6 12% 10% 
Ml 622 13% 13% 

14 16 15b 16% 

80 &UI 6-16 

ro 800 3% 3b 

376 1% 1% 
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^ 9 3ff 30% »% 
734 9b 9% 

i8 o fi n 

j 43 18% dM% 

27 243 41% 41b 

'j j s .?i 

° m , ii 
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24 39 3 f'* 

4 3 7-lft 7-15 

12 5 11% 

J J34s 

"to aeo 

,5 J* 

S3 2>f 2j« 

12 1*B 

BC9 1^1 J.% 

10 ® 

09 3% 3S 
4 is n 

- l-> - 


36\+ \ 
» t *+ \ 
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8% 


1% 

•ir 5 

3%+ % 
i%+ b 
i2b- b 
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ISS 24 
tavpOB gtJD 
ktstSy 
tomgSy 
Inti ink .12 

Infflcb 

InCTlir 


16 + b 
12^+ ^ 

aii 

5-16 

Z '\ + b 

13k + % 


JonBoll 

JotaPd 

KJiuuk 

Kirby 


LsBsrg 
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L taw 
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Lumen jOGJ 
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M%+ b 
9b , 
11 - k 


6:1 


11 * 3 + h 


UiqqC 
Mtasm 
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Mlch&k 
MtaerW .40 
Mtah£ A 
lloogA 


2% 

2S}l+ |« 

»4+ *1 
74 
7-» 

5%+ b 


5%+ b 

11%+ b 

13b + k 


KVjfl .16) 
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Numy 
KtarLfi s 
NY nm 35 
NCfiOg 20 
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M iti 


S+ b 
0% 

t% 

23b+ % 
3b + % 
3% 


C6A 9 
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Olsten a -04 
OOMep iJD© 
PeUCp M 
PegGU .10* 
PeepBc -fid 
ppftmc JO 
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,E 100a Mon 

1230 3% 

24 326 11b 
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10 322 1\ 

2 1% 
04 5% 
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64 ff-16 

- J-K - 

13 406 9% 

9 10 2% 

0 27 5% 

17 983 Bb 

- L-L - 

4 b 

2 4 

6 4b 

5 2% 

27 2 5% 

14 ff 79% 

- M-M - 

3 TO Sb 
40 12% 

3 476 56% 

33 34 03 

10 5% 

64 4b 

10 166 9% 

38 si 19 22% 

7 12 8% 

- M'N " , 

4 66 % 

32 042 6% 

29 4% 

6 4% 

» 41 B% 

3fl TOtff 19\ 

10 15% 
t ob 
-0-P-O- 

23 36 30 

6 0 7% 

fi 06 17% 
2 IS 9 
76 £45 26% 
60 148 11% 
6 20 14 
M 23 18 
14 11% 

5 Ml Mb 


3% 

11 % 

58%+ b 

lb- % 
1% 

5 

1 - b 
b-1-16 
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Pttvy A JO 
PiyGem .10 
PrataK .10 
PrcCom 
Profited .42» 
PrafCra 


9 + % 

5%+ b 
8b- b 


ROW 
BeCap 
Riedel 
ftadic k, .«2b 


b —MB 

4 

4% 

5%- % 
19%+ b 


5b 

12%— b 
56 +2% 
23 + % 
5%+ b 
4b + b 
AH- % 

%\\ X 


Salem 

Scnata 36 
SOdCp 50 
SdUCo n 
Sptftag 
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Synakjy JO 


dlMfl 

6 

4% 

4 

9 

10% 

15 

6% 


iV-i 


re 

T adPrd 20 

TondyB 

Tri Dm 20 

Teletpft 

Thernrad 

Ttirme 

7wCtf 

TubMex 


4 

,:i: i 
?*- ■■ 


UFoodB J0e 
US CM 
UnvPoi 


si 

di&% 
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10 % 


23b- b 
8%- % 
«%+ % 
Bb- b 
20 %+ h 
ii b+ b 
14 

15b- % 
Hb 
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WbpqB 
M 19M 
Well Am 
WalCrd 
WAmBc M 
WOgfti 
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Woflftn 
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10 6 
11 015 
169 
70 

VO 3 
25 

- R-B * 

20 

10 6 
11 

TO 60 

- 9-S 

4 12 

155 2 

8 3 

111 
23 7 

174 

5 21 
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20 

19 12 

10 6 
46 113 
13 2Z7 
59 33 
19 35 

7 37 
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- U-U 

6 65 
75 
G7 
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a 3 
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6 
5 

It 10 

II 354 
13 63 

a it 
-x-Y-: 
66 
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22 21 % 21 % - % 
6b d 6 6 - b 

6 % 6 % 0 % 

2 % 1 % 2 
4b 4b 4%+ % 
4% 4% 4b 


6 % 6 % 6 % 

12% 1?% 12% 

9 fib 9 + % 
23 22b ZS + % 


6 6 6 — % 

10 % 10 % 10 % - % 
in fid 111 +3 
16% 15% «%+ b 
5 6 5 - % 

2 % 2 2 

6% 5b 6b- % 


9-16 B-16 

12 % 12 % 
15 15 

28b 26% 
3% 3% 

9% 6% 

14% |4 

3% 3% 

S 4% 


B-16 

12 %+ % 
15 

20% + 1% 
3% — % 
0b+ b 

14%+ % 
3%+ % 
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2 % 2 % 2 % 

Mb »% 16% + % 


Mb Mb 76%+ % 
6 5b 5b- k 


7% 7% 7%— % 

3% 3% 3% 

0% flb 0%+ % 

b k b + M® 
2 % 2 % 2 %+ % 
18% 19% »% 

9b 9b 0%- % 
14% 14% 14% 

12 fib fib- % 


17% 16b 1 7 + b 
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Block OhL 
MW Bd 
ACC Gp .16 
ADC 

ACT t 
ASK 
AST 
Adoiivi 
AoneSt 
AOAfU 
AO flpm 
Adeem JM| 
Adapt 
Adtngi a 
AriiaSv -16 
Adotxft 24 
AdvCfr i 
AdMkSv 
MiPa/y 
Advanta .IBs 

AtoSy 

Aegon 2.40s 

A©fOVfc 

Aflfifih 
AgecyR JBK 
Agntco g 20 

Mua 
AbWtec 
AlrUUI .16 

A k20 1-706 
AldU« 

AisxBr 20 
AfokSld J8 
AlegW 
AOffflrtl 
ARkwn 

AlMCop 1JZ3© 
AidCah 30o 
Aitast a 
Atoofto 22 
AluOld Ab 


lOQto Mgk Urn lyBHCtng 

23 337 29b 83% 29% + b 
14 05 7% 7 ?%+ b 

11 31 10 18 % Mb' k 

102344 30 £0 Mb + ’b 

22 M 3 0 b B 0 

MOSS 16% Mb »%+ b 

13 753 6b 6% Oh 

12 fl 15% 15 «%+ b 

256 3b 3b 3b 

Iff +0 17% 17% f7%+ % 

5 455 1 16-16 I 

92393 15% 14% M%- % 

H1 1091 14% 13% 14% — b 

10 IS Mb 18b Mb 

166344 29% 77% 26b + % 

9 *3 6% 8% flb + % 

8 21 3 d 2% 2%- % 

77 4% 4 4%+ % 

11 99 9b Bb 9H+ % 

12 61 16% Mb M% + % 

fi B 87 06% 67 t % I 

122 3% 3% 3%+ h 

14 6 10 16 10 

15 46Z 11 f0% Mb- % 

107 6% 6% + % 

ffl 0 4% 4% 4%+ % 

120 120 6 % 8 % B%+ % 

II 206 3% 5% 5% 


TOck 0>v. 
DftJbOn 60 
Metae M 
DellCpi 

DegOfy 1JS5 
O&KQti JD 
QiOQIRd 
OtaraU JO 
Dlgl int 
OMWc 
DifltSd 
DIhmx 
O kGnl *20 
Ctanffk J8 
DreaB 
Qmfr 

OvyOr 
0rag£ .Ma 


MO* MW* Lom Lata Chug Stock D*x 


14 28 33b &b 33b +1 
12 20 34 22 b 33% 

lA » 13. n% 12 + % 

5 9% 6% 9% 

7 59 22% 20% 22%+ % 

7 3 18% Mb Mb 


UUCP I 
UJ tod 3 .05 
1VNH IJ7a 


31 060 13% t!% 12% - % 
11 5 10% 19b 10% + % 

M 00 W 13% 13% 

13 211 14% M 14% 

12 3% 2% 3%+ % 

Iff 2 M% »% »%- b 

11 2fi7 8% 7% 7%- % 

5 661 11k Hk 11k " k 


M 212 7b 7 7 + % 

96 ffb Zk rb + % 

22 208 38 35b 35%- % 

iff 12 6% ffb ff%- % 

SB 2% 2% 2%+ % 

IQ 450 15% 75 15% f- % 

15 B0 24 23b 24 

Iff 9fff zih Mb + ! b 
11 6 Mb Mb 16% 

- e-e - 

15 TO 24 S3 23% + % 

ga 1*6 20b Mb 20% +1% 
190 7% ffb 7 - % 

<3 m 8b 6 7b 0 - b 

689 Mb 0% Wb+ % 
105 6 5% 6 

6 6 3% flb 3b- k 

B 150 6% 4b +b 


Ourfntff 30 
DurfU m 
Qufyf s 
DyichC 


EO Tel 
EMGWa 


II 206 5% 5% ffb 

5 638 77% 28% 27%+ % 

321630 29 27k 26 

6 3219 9% 0% 9b+ % 

n 400 zr 20 26 b- b 

0 Ml 7% 7 7b+ % 

617 ff% ff ff% 

» 53 2% ffb Zb + % 

10 45 16 Iffb 15b 
385 18 15b 16 + b 


EasJFft .14 
Egghead 
EPS s 
Elefita 
ScSc I 

ElintAB 1.60a 

SvdATf 

0mfn 


LffOdFr 20 
LatoU A J4 
LaitflS 34 
LaraAa 
Luwe Jl 
LdtnkGph 
uncp 
LffUco 
Lamp Jff 
Loditar 
Lagan! 
LMO 04 
LMihS 
LtaTch 
Unoon 
Lilly A JZb 
Lthem i 
UneFn l.tZ 
UncT? s J4 

Undcy b 

UnearT 

UcClab 23 

Loots* 

uerti 

Lotus 

Loyota 


100b tOgh Lam Landing 

■ l-l - 

ff 72 13b 12b Hb+J 
22 8 6b Bb 0% 

n JO m 12B 120 m8 h 

IB 05 10 9% 10 + % 

Iff 315 7 0 b 7 + b 

17 4 iab »b iBb + k 

Iff 8201 17% 17% 17% - b 

30 5 4% 6 + b 

IS 17 29 25% 22b- b 

64 « Mb M * - b 

2HB 24b 23% ff€b + 1b 


OWWO 8 

5»f*H6 


1001 Mgft LM IftvftChng 


S 1621 32b 30% 30% -lb 
12 9*0 16 17 17% + % 


64 « Mb «■ * 

7102 24b 23% 2# 1 

1$ 1857 14b 14 >4 

IS 75 35k & & 


13 25 17 Mb M%+ k 

Iff 1106 20 21 21% 


7 824 83 Kb Kb- b 
iff *82 ffb 6% ffb + > 
16 125 16b » 16 + % 

30 4k 4 4 - % 

9 19 11% 11% lib- h 

ffffl 54% 53 36 -lb 

6 15 Mb M% Mb+ b 

IS ff 21 20 23 

6 10 M% 16% Mb- b 

Iff SB 11% lib 71 V 

132379 21% 27. 37b + b 

393 ffb ffb 3% _ 

13 1 t«b Mb Mb- h 

0 2440 fffb IB 18% -1 

5 2 9% 9% 9% 

- If-M - 

23 6% 6b 6%+ h 

14 10679 34% 32% 38b- % 

as a% 4% ffb 

0 278 Mb M 13b + b 

7 66 20% dlfib 19% -1 

1050 6 &% 5b + % 

6 37 14% 14 14%+ % 

11 12 32% 31b 31b 

28 320 20% » 28% + % 

5 2% 2% 2% f 

6 60 fZb 11% 12%+ b 

38 262 23 22b 23 + b 

0 46 10 tffb 10 + b 


T 

a- 


18% -1 


5 293 81b 31% 31b 
7 209 11% T«b- % 


19 919 9% Bg flb+ % 
10 4 13% U Iffb 


AFFF 1J0 
AFT*£ 1 
AWAlri 
ASnkr 50 
AmCoR 
AGraef J68 
Ainlrrtg 
AMS 

ANllna 1 JO 
AmPme 
APwCv 
AScfts 34 
ATuCan 

ATrev © 
AmFiBk 
aim nr 120 
Amgen e 
AmakSk 
AmftcCp 
Anrnl JO 
Analy .0 
AnDitgei i 25© 
AndvBc .40 
Andrew 
Apog&i 24 
AwleC .44 
Apfeffee 
ABIoscl 
ApUSta 
Aptam 
A pktPw m t2 
ArCWva 
Artar .10 
AiQoGp 1JG0 
AricaR 
Armor 34 
Arnold > 
Ariel 

Aektoo 
AiUmr i 
Aseix 

AsdBrc .72 
AadCmB 
Attrtnsn .46 
AQSaAr JO 
AlwdCTc 
Autodk JOe 
Autoiid 
Awmk 
Aaar 


12 3063 11-16 Zb 29-16 

16 M43 11% lib 11%+ \ 

1 17 IBb 17 

153 B% Bb a%- b 

29 750 7% fib 7 + % 

6 12 7% 7% 7% 

17 309 10% 10b 10\+ % 

tZ 1753 ZT% 27% 27%+ % 

5 158 4% 4%- b 

W 29 14% 14% 14% - % 


Esnutac 
EflgVon s 
Engph a .12 
Eotdri* 00 


En*on 

EqUB 1JQ 
EcffOII -106 
Ertan t J7o 
EvnSui 
Even 
Eiebyta 


10 55 35% 34% 35% + 1 % 
7 103 9% 9b 9% + % 

10 917 39% 37% 38b +1% 


EXTOM 

E*pht 


11 1093 9 ffb 9 + % 

32 784 30 29% JO + % 

12 B0 13% Mb 13% 

114 % 3-16 % +1-16 

24 iff© 14 % 13% «% + % 

57 3403 46 44 % 45% - % 

i» i% lb t%-i- % 

97 11% 10% 11% 

49 ab fib fib+ % 

Iff 2 17% 16b lfib-b 


4 663 10% 10% 10% v b 

45 4b d 4 4 - b 

id 115 mb M to 


BBBTs JO 
B&E1 M 
BHA 
BMAB 
BMA IJb 
BMC Sf e 
■06— 
BakerJ 99 
BkXyQ 36 
Batera .to 

fi tp*+* ai-64 


BKSou *52 
Borders .lie 
BMftrc J51 
BanPiic 160 
Baata M 
Beal F la 

8ayVur ito 
BayBks l JO 
Beaten 35 
Bariday .44 
StfXbalJB 
Big B .18 


15 39 17b 17 17 + % 

B 4653 37% 36% 36%- b 

32 3H i?b n% n%-i% 

Iff 65 29 28 zfib- % 

ffl 1387 ffb 6 6 - b 

11 1313 2B 28 20% 

12 Zir 17b 17k 17% - b 

9 OH Bb 7% 4% 

>5 8 Vk 17 17% 

8 6 71 68 70 + b 

15 12 17b 17% S#b+ b 

16 21 12 11% lib - b 

11 12 ffl % 30% 31% + b 

34 2 3% 3% 3%+ % 

551 8b 7% 7% 

4 222 3% 3 3b 

20 233 5 4% 4%+ % 

B 137 IBb 16% 18%+ % 

65 22 19% 16% Mb - b 

1 14% 14% 14% - % 

8 SG6 14 13% Mb- % 

138 15 20% 20% 20% 

26 2154 50b 49b 49b- % 

M 21 4% +% 4% 

206 2b 2% 2b 

2 1762 3b 3b 3b+ b 

g _ 

7 248 lfib Mb Mb 

7 200 7 % 7 7b+ % 

29 2 17% 17% 17% - b 

23 35 17% 17% 17% 

8K1S4 29% 26 20 

28 726 26% 25% 26 

22 22 6$ fib «%- k 

6 178 0% 6% 6%+ b 

7 « 20% 20b 20k 

28 63 26% 25 26%- b 

8 443 43 42k 43 + % 

9 90 15b M 15b + % 

0 401 7% 7% 7%+ % 

14 10% M% 10% 

134 Iff 12% 12b- % 

14 23 45% 44 45%+ % 

12 464 23% 22 22%+ t 


FHP a 

Fan 30 
Paata I a 
Fa ta © 
Htaone 
FifttiT e job 
F lgwA s JO 

FheMet 
FlnNws 
Fimgari 
FAUBk 22 
PtATn .«% 
FBOh 1J0 
Renal 22 
FCdBn j44 
FOomC 120 
FCoM .11| 
FfEsta Lf2 


f? 209 11% 11% «b - % 

27 ft 12% 13%+ b 
6 20b 10% »% + % 

137 6 b\ 6 + % 

65 3? 20% 18% 20b +1b 
14 1 7 7 7 + % 

184 1J-16 1% lb 

154 2% 2b Zb" % 

071 6 S% 5% 

0 4 29% 20% 29% 

133 60 6b 6% 6b- % 

46 102 201 1»b2W%+2% 

34 603 24 22b 3* +1% 

A 402 6b tf % 6% - b 

10 1290 lib 10% lib + b 

60 118 3% 3 3 

S66 1 ff-18 1 1-16 1 3-16+ b 

11 40 13k 17 19 + % 

- F-F - 

Iff 234 V5b 15 15%+ % 

10 11 11b Ub Ub 

38 Iff? 22b 27 3) -1% 

35 9 8b fl%+ b 

20 214 0% 0b 8%- b 

10 172 39 26 29 ♦ % 

MB 17 b Mb 17b 
33 153 Mb Mb 13% - b 
25 K 7 8% 6b 


MAP Bcp 
MCI .10 
MDTCp 
MSCAf 

MTS >10 
Mac&Tr 
MBg JO 
MsdGE 2J0 
MagmP 
Megool 24 
putigQp jem 
Milftbr I 
Uinta la 
MraNl 2*32 
Uarief 
Market s 
MrsfBSci .40 
UOtaM 1.20 
Mortal 
Mascot 
Unrip 
Maxtor 
Marital ADe 
McCavr 
McCor 8 AO 
McGrtft J4 
MedcaC JM 


SjMkflf p *20 
SecBep JS2 
StaM JO 
Soltakifllji 
Seram JO 
Saturn s 
fiaquOJ 
SfVTch 
Qvefrct 
SnrMed J4 
Shomd 6 
DhowOK 
StaraOn 

fflOfTuc 

SigmAJ JO 

SigmDg 

SdcVly&tM 

StAatVl 

BlkGras 

SlmpioB JB 

SlZfer 

SmthF 

Sock* US 


8 4062 10b Bb Ob- % 
iff a iib 17 % n%+ % 


M 18 «% 17% nb+ % 

7 30 17 Mb 17 + % 

25 Bb 8% 8% 

6 65 15% 15% 16% 

10 587 13% Mb 

27 1720 34\ Kb 24%+ h 

15 21B 8b Bb Bb+ \ 

19 1 14% 14% 14% + k 

337 7 % 7 7k 


151005 Mb M% Mb-*- % 
11 367 8% B 0%+ % 
W 171 24% 21% 23%+ % 


13 25 15b »b Vth 
11 748 0 7% 6% 


11 748 0 7b 6%- b 
22 421 80 67% 80 +2% 

B 54 6% 6 6 


A 116 9% 9% 0%- H 

W 476 7 0% fib- b 

3 132 2 1% 1* 

12 3 8% 9% 9% 

12 53 Iff 15% 15 

9 Iff M% 12% 12%- b 

6 Ml 23 27% 27% - % 

4 164 8% 6% 8%+ % 

M 1604 24% 22b 2*b+1b 

34 2023 11b Mb 11%+ b 

12 1672 26% 27% 2S 

7 4fi 5 6 + % 

7 246 Mb 16 Ub- b 

a 253 10% d 5% 0% - b 

7 5 17% 17 17 - % 

11 226 16% Iffb 15b- h 

15 520 7 6% 6%+ b 

ff B47 12b Ub Ht 

366 Bb 5 5b+ b 

ffl 1324 17% «% 10% - % 

9 278 19 18b 19 + b 

10 7*8 31% 011 31%— % 

254 4% d 4 4 - b 

Vtf 33 ffb fi ub 

18 100 32% 31% 32%+ % 

5 UB »% 15% *B%+ % 

7 620 17% 17% H%+ b 

9 134 20k <05% 20% + % 


S ofty* s 


6b+ h 
33% - % 


ffoundA 
SCaiM JO 
SttiRNt J4 
Somnn 19 4 
Sotagol 36* 
SbMc 
S tdRog JB 
BtairiTl 

StarBc .66 


12%+ b 

23 + % 
10 + % 


StwBcp JO) 


6 277 40b 40 40b + b 

fZ 4 I+i I4\ MW 

7 480 17 18% 16% - % 

IQ 200 15 Mb Mb- % 

7 » 27% 27% 27% 

4 182 ffW 3 3% 

59 719 5% 5% fi% 

17 2 9% 9b 9b+ b 

7 2224 8 7b 7% 

7 20 10% 10b 10% 

2006 Ub T7% U 

15 934 21% 29b 21b + lb 

11 2S0 24b 24% 24% + % 

1707 24% 24% 24%+ % 

33 3147 39 37% 37%+ % 

24 291 Iffb 12b 13 + k 

23 34 23% 23 23 - % 

t 2% 2% 2% 
t 00 10 9% fO + b 

21 442 18% 15% 18%+ % 

102000 14 fffb !4 + % 
38 16 21% 21b 71%+ % 

7 209 19 477k « + % 
9 253 IBb 19 19% 


St s 


4 20 19% 20 + k 

8 189 16% 18% 16% + % 

1783 8%d 8 6% — % 

7 20 22% 23% 22% 

7 792 14% 14% 14% 

8 25 11 11 If 

a 160 17\ M% >7% 

41 2b 2 2 

7 71 18% 16 16% 

4409 1 5-18 t 1-16 1% 

M2 3 2\ 3 

15 5% ffb 5%- b 

230 1% dl 9-18 V 11-15 

150 1% 1% 1% 

6 60 13% Ub 13%+ % 

5 53 llttfllb Ub- b 

B 20 18% 18% 18% 

10 103 19% TO 10 + % 

0 216 7 6% 6% - % 

6 2 9% 5% 5% 

B 27 16% 615% 16 

638 139 6% 6b 8%-% 

7 124 25% 35% 25%+ % 


FE« 0E2.139 
FEx HF2J0 
RL« *01.56 
FEX pfH 2 
FlFdMJc JO 
FtFnCp J4 
FtFJBk J6 
hHaw s JO 
ftlltCp A4 
Ridowa *20 
FlfkfBc J2 
FtMbs 

FSecC 1-28 
FTeiui L60 
FlWFn J88 

FfWrid 

Fttera 

FlagFn M 


7 216 22% 21% 22 - % 
15 00 6% 5% 8%+ % 
025 30 9 % 8% 0%+ % 


16 S3 23 22% 22%- % 

a to 9% at 0%+ % 


Flwmto 
RfJoA .13 
FdUoS .13 
For Am 1J6 
ForartO f 
FrtfOplXIZ 
fbrtnF JO 
FrihFs J8 
fmfcfitf 32 
Ffomnl JO 


11 81 3% 2% 2% 

13 43 7b 6% 7%+ % 

27 193 Iffb 13% 13% 


367 14 13% 14 + % 

B 19% 19% 19%+ % 

405 9% 9% «%+ b 

113 22% 22b 22b- b 


FukHB JO 

ftitant JOb 



rtron 


113 22% 22b 22%- b 
49 f 9% 9% 6% 

« a 22b K% Kb 

7 200 Bk 0 9% 

4 127 15% 15b 15b- b 

86 f 3% 3% k 

Iff 183 23% 22% 2ff%+ b 


Mottang 
MedSk a 2* 
Modem 
Motamf 24* 
Mentor .16 
UMGr 24 
MofcBe IJO 
MfloSks JO 
MrchNt 120 
U FiOfl JO 
MrtmSc 120 
iteriool 
Maritr 
Metaolf 
MetAir k 
Moarfd 
Meyeif 

Mid# JO 
MtonNi 2 
Mtoragn 
MkxTc 
Microp 
Mierc 
MkcralO 
Mlcsfl 1 
MkSlCp 1J8 
MldSKti 
MdwGr .70 
tfftfcm 
H tom i 
Mips 
MbfTd 
HOCON 34 
Mod) no J8 
Motor s *02 
Morran J84 
Mostoe J2 

Multbk A0 
ikiltm ft 
llyoogn 


StwSta JM 
Stake* JO 
SI0B JO 
SirwbCt Xffift 
SrucO s 

Stryker 

ShiriH s 

StongpH 

Sumufi JO 

SuoSpt 

SunGrd 

StaMlfi 


29 706 » 23% 24%+ % 
29 175 38% 29% 2ff%+ % 


29 175 38% 29% 28% + % 
15 45 9% 9 9b+ b 

5 65 5 7% 7% - b 

6 30 11% 11% 11%+ b 

6 14 9% 5% 5% + % 


15 324 19 IBb 19 * b 
35 9158 90% 29 29% + % 


Sunwst 1.12 
SurgAl e -08 
SurLor 
Syimde 
SynOpt 5 
Syncor 
Synergn 
Syuflef 


12 166 14% 1* 14b ^ % 

11EB 12 10% 10% - b 


42 095 16% 15% 16 

91 914 20% 19% 20b + % 

21 368 25b 23% 38% -1 
31 1229 28 % 27% 27%+ % 

25 lias 9 a% a + k 
182 10% 10% 10%-b 

599 19% M% 19% + % 

37 16 20 20 20 + % 


SySflW* 

SytaCpi 


tf 050 K% 21% 22 + b 

40 142 3 5-16 3 Xl6 ff 3-16—1-16 
- T-T - 

24 472 25 24% 2«b 

0 138 11% 10% 10%-b 

.24 40 21 12% 12 12. 

42 B 9 18b 17% Ub 

12 4% 4% 4%-b 

322 4% 4% 4% 

H| ff 170 4% 3% 4 + b 

6 11212 9-16 1 15-10 2 3-18+3-18 
21 34 8 5% 6 

13 10 B% 9% 6% 


0 293 IBb 19 19% 

5 100 17% fff% 17%+ b 

7 AS 15% 15% 15b- % 

8 4 3% 3% ff%- b 

172 ib ib tb^i-w 


$ 4 3k 2k 3%- k 

172 ib ib lb -1-16 

12 106 14% fffb 14% +1 
22 37 3% 3% 3% 

268 1% d 1% lb-5-te 

11 08 14b 14 14% 

If 257 16b IB 16b + % 


2 622 28 24% 25% - b 
11 54 15% 15% 15% - % 


IB 1482 8% 8% Bb- % 

647 Sb fib 5b- b 
22 15 Sb 5b 5b + % 

5 16 3% 3 3% + % 

» 6022 63 88% 60 -2% 

7 2035 11% 10% Mb'- k 

11 166 7b 6b 7b + 1 

15 315 H% IB 19% - % 
664 14 fffb 13% - k 

17 73 14% 13% 14 

57 74? 14% Vff% 13% - % 
1677 7% 6b 6%- b 

15 0 V6% 10b M%+ % 

ID 22 17% 17% 17% - % 

18 217 19k 19% 10 - % 

13 201 17 d1fib 16% - % 

239 25 17 16% 10% - % 

24 6 ff% 5%+ % 

19 7 63 6lb 83 +1 

5 12% 12 12% + % 

~ N— N — 

14 243 31% Kb 30% + 1% 

44 7 SB 57% » - % 

G 339 20% 20% 20% + % 
If 13026 24% 26 +!% 

13 11 2D 20 20 - % 

27 4% 4 4 

5 14315b M% «b+ % 

Iff 58 7% 7b 7b 

71 10b 4* 0% — b 

2D 32013% Ub Ub 

6 344 7% 7% 7% — % 

17 727 U lfib U +1 

123 5 4% 4%- % 

M 64 10% 9% 9% — b 

171088 lfib U W% + b 

20 1132 Bb 6% 9% + b 

13 1404 0% Bb Q% 


10 % - % 
S%+ b 


NACRF JO 


7 0 14b M% Mb 

8 108 13b 13% 13% 

- a-a - 

42110 8b d 6% 7%-% 

285 1% 1% 1% 

42 4% 4% 4%-b 

15 510 Bb 0% B%- b 

5 8% 6 6 - % 


o-n 

GV Mad 
Qafilao 


271 11 32b 31 b 32b 
5 21 14% 14% M% 


WWW. 1X2 
WYMAGC .40 
NofftiF JB 


Btogn pC.12 
Blomt 
BJzMri 
BkxOv 
BtokO JUb 
Boman X12 
DataEvn J6b 
Baftoma 20b 
BoiMP 


BorkxT 
BeelBc JO 
BtonFB .l^j 
BoeVTc a 
BrsdyW JO 
Brand s 
BrToni 
Brunos .16 
Btatal 
BuMT 
Burr^iS 
Burr? J? 
Bytax 


308 Ub U 13% 

S5 ISO 10% 16% 18% + % 

8 238 36 33% 34%+ % 

21 1138 40 39 40 +1 

©212 7% 7% 7b + % 
46 056 25% 35 % 25%+ % 
563 2032 22 % 22 22%+ % 

100 30 38% 39 + % 

27 2171 20% Sb 29% + 1 
1854 11% U% U% 

41 770 6% 8 8% 

12 2 32b 32b 32%- % 

7 194 27 26% 28% 

16 601 14% 14% M%- % 

7 1350 11% 10% 11%+ b 

U 280 . 4% Ab 4%+ % 
40- fi -Iffb 12b 12%-% 

19 1377 17%- 16% 17 +1% 


Ooiwyih J2f 
Geftl .12e 
GnBnd JB 
Gened* 
Ganoft |d 4 
Gmiiytft 


132 3% 2% 3 - b 

468 9 8% 8%+b 


7 468 9 8% C%+ b 

16 6 Ub U% T8b+ b 

571 31% ab 30% + % 
6 33% S3% 63b+ % 
7 200 5% 4% 5b+ % 


MtCotnBk 1.40 
MEQftr J8 
TOota .44 
UiULoft 1 J 2 © 
MMedM ,12© 


Genu© 
Geozym 
Geragkt 
GrmSe 
OBssaG J34 
GldLew .18 
GBbtA ■ ,72 
QtahU 6 
GealSy 
GUFoui 94 
Coo dOy 


a » fib 8% 6b 

U 207 2% 2b 2b 

U02 20b ab ab 

a 02 12 11 % 12 + % 

5 34 9 8% fi + % 
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Dow manages a gentle 


India turns a blind eye and goes it alone 


rise in listless trading 


R.C. Murthy on the background to the record-breaking run in India’s stock markets 


Wan Street 


QUIET AND directionless trad- 
ing continued in the equity 
market yesterday, with few 
fresh developments in the Mid- 
dle East or economic news to 
provoke more active trading, 
writes Janet Bush in New York. 

At 2 pm, the Dow Jones 
Industrial Average was 7.67 
higher at 2,621.04 having 
traded in a narrow range 
throughout the morning in low 
volume of only 76m shares. 
The Dow had risen 0.99 on 
Tuesday to 2,613.37. 

Other indices were narrowly 
mixed at midsession with the 
broad-based Standard & Poor’s 
500 index 0.53 lower at 322.56 
and the Nasdaq Composite 
index up 0.73 at 382.40. 

Both stock and bond mar- 
kets were on the defensive 
because of another rise in 
crude oil prices, but the oil 
rally was much less marked 
than on Tuesday. At midses- 
sion on the New York Mercan- 
tile Exchange, October futures 
were 35 cents higher at $29.47 a 
barrel. There was little other 
news. 

The spokesman for Iraqi 
leader Saddam Hussein again 
called on Arabs to Join in a 
holy war against the US in a 
televised address, but this has 
been said before and had little 
impact. The financial markets 
are getting used to the idea 
that the stalemate in the Mid- 
dle East could carry on for a 
while. 

In these extraordinary cir- 
cumstances, volume has dwin- 
dled to the lowest levels of the 
year and traders have little 


idea how to value the market 
fundamentally. After the enor- 
mous drop in value during 
August, some argue that it is 
clearly oversold, but with a 
wealth of political and eco- 
nomic problems to deal with, 
there is also little incentive to 
pick up bargains. 

The relatively steady perfor- 
mance by the US market came 
in spite of a plunge in Tokyo 
for the third consecutive ses- 
sion and a sharp drop in the 
dollar overnight. 

US blue chips were mixed. 
Among technology issues. 
International Business 
Machines gained $% to $103 % 
but Motorola dropped $% to 
$70% and Compaq, which 
jumped on Tuesday, fell $% to 
$47%. 

Consumer non-cyclicals, 
which were the market leaders 
during the rally to record 
highs in mid-July, did quite 
well. PepsiCo added $% to 
$25%, Merck gained $% to 
$81%, Procter & Gamble rose 
$% to $78% and Philip Morris 
was unchanged at $45%. 

Oil company issues rose on 
the back of higher oil prices. 
Chevron gained $% to $76%, 
Mobil added $% to $65% and 
Texaco added $Z to $63. Oil 
refining companies also did 
well. Diamond Shamrock 
gained $% to $22 and Tosco 
added $% to $19%. 

Among featured individual 
stocks was Campbell Soup 
which dropped $% to $49% 
after the company announced 
a loss for the quarter ended 
July 29 after restructuring 
charges. Similar charges led to 
a loss in the same period a 
year ago. 


Boise Cascade gained $% to 
$29% after Appleton Papers 
agreed to buy the company’s 
Cascade paper min in Vancou- 
ver, Washington, for about 
$60m. 

Luke ns, a manufacturer of 
plate steels, jumped $1% to 
$35% after the company told 
analysts that it had a good 
opportunity to score record 
results in 1990 following a 
record year in 1S89. 

Champion International 
gained $% to $27% after a US 
press report that Primark had 
filed for federal clearance to 
purchase more than $15m of its 
stock. In addition, Loews 
recently disclosed a 7.92 per 
cent stake in the company and 
investor Warren Buffett owns 
preferred stock convertible 
into an 85 per cent stake. 


TORONTO STOCKS turned 
mixed after opening weaker in 
doll trading. The composite 
index firmed LI to 3^34.4 on 
volume of 13.3m shares. 
Advances led declines 209 to 
192. 

Royal Bank was flat at 
C$21% after reporting slightly 
lower third quarter earnings of 
70 cents, down from 77 cents 
per share. 

Seagram eased C$% to 
C$87 % after reporting second 
quarter earnings of C$2.18 com- 
pared with C$2.07. Ford Motor 
of Canada lost C$1 to C$154; 
the Canadian Auto Workers 
said they chose the company 
as a possible strike target 

Among active traders, Laid- 
law nlass B shares eased C$% 
to C$20. 


I NDIAN STOCK markets 
are in a strong bull phase, 
their longest ever, and 
Bombay has been hitting 
records during August and the 
early part of this month. 

Indeed. Bombay - India's 
largest market, accounting for 
half of total national trading - 
has been rising at such a pace 
that the stock exchange 
authorities introduced a fur- 
ther range of trading curbs on 
Monday in an attempt to cool 
the market down. These pro- 
duced a 4.7 per cent fan on 
Tuesday, but the market was 
almost unchanged yesterday. 

Traders have been seeing 
everything as rosy. The Indian 
markets have been moving in 
stark contrast to the gyrations 
of other world stock markets, 
which have been worried by 
the dangers of war in the Gulf. 

Traders view the hardening 
world petroleum product prices 
as favourable, and shares of 
Reliance Industries and India 
Glycol, which languished until 
recently, have doubled. The 


polyester fibre raw materials 
made by the two companies 
will now become more compet- 
itive. «n hanging the compa- 
nies’ profits. Reliance had 
surged to Rs200 ($11.40). stand- 
ing now at about Rsl66, from 
the nadir of Rs60 touched four 
months back, anri India Glycol 
had risen to Rs60 from Rs32. 

The BSE index has gained 
134 points or 12.6 per cent over 
the past five weeks, closing 
yesterday at 1,200.76. The total 
rise since the start of July has 
been about 340 points or 40 per 
cent. 

The bull phase beg an in 
mid-June, propelled by strong 
speculative buying in Associ- 
ated Cement Companies (ACO. 
India's largest cement pro- 
ducer. The market welcomed 
the news that Mr Darbari Seth, 
a high-flying executive from 
the Tata group of companies, 
was ta king control of ACC, and 
intended to turn the concern 
into a more vibrant company. 
Its shares have quadrupled 
from less than Rs350 to 
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Rs 1.400 in three months. 

The market was poised for a 
rally in May, when the funda- 
mentals turned favourable. 
The Government had just 
announced deregulation of sev- 
eral industrial segments, and 
foreign investment of up to 40 
per cent of equity was allowed 
freely in Indian companies. 
The monsoon rains arrived on 


time raising hopes erf a good 
harvest for a third year. 

Bullish investors responded 
positively to every piece of 
news, ignoring adverse fea- 
tures. Shares rose when Dep- 
uty Prime Minister Devi Lai 
was sacked by the Prime Min- 
ister. The markets have turned 
a blind eye to the adverse 
effects on the balance of pay- 
ments of an additional RsSObn 
that India has to spend foT 
importing petroleum crude and 
continued political Instability. 

Earlier measures by the BSE 
authorities designed to contain 
the rally have had only tempo- 
rary success. The banning of 
forward trading in the 80 most 
active issues on July 31 caused 
daily turnover to plunge, but 
share prices kept rising. 

Traders simply shifted their 
focus to the 500 or so less 
active issues, lured by what 
they considered to be bargain 
prices. The BSE slapped a 20 
per cent cash margin on pur- 
chases of these shares. But it 
had little effect. 


Even Masters hare, the 
growth-oriented mutual fund 
of Unit Trust of India which 
stagnated at about Rsl5 tor 
four years, has doubled to 
Rs30, nearing its net asset 
value of Rs32. 

A Citibank analyst says the, 
stock market boom represents 
a shift in the perceptions of 
economic growth by Investors. 
Average price/earnings ratios 
have for the first time touched 
double digits. 

Another view is that the 
unprecedented boom is partly 
due to the diversion of pubBc 
savings to the secondary mar- 
ket, following delays by the 
Government in formulating 
new capital issue guidelines. 
Once the primary market 
becomes active, the advance 
should subside. 

In spite of the measures 
introduced this week, the mar- 
ket seems poised, to continue 
its climb for some time, before 
the bulls get tired and retreat 
or a major domestic develop- 
ment hits the market 
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Frankfurt remains gloomy 


as Paris makes recovery 


DEPRESSION continued to 
hang over Frankfurt, which 
fell 1.6 per cent but some other 
markets, ■ including Paris, 
achieved modest gains yester- 
day, writes Our Markets Staff. 

FRANKFURT fell again in a 
thin, gloomy session, domi- 
nated by worries about the 
Miririb East confli ct and frha 

cost of combining the two Ger- 
manys. The DAX index 
dropped 25.80 to L56437 and 
the FAZ shed 8.65 to 676.60. 
Turnover was DM4.2bn, up 
from Tuesday’s DMSAbn. 

Hoechst the chemical com- 
pany which announced a fell 
in first-half profits in line with 
expectations the previous day, 
eased 50 pfg to DM232. The 
other two big chemical groups, 
Bayer and BASF, fell DM3.70 to 
DM236.50, and DM3.50 to 
DM227.50, respectively. 

Volkswagen, which reported 
a fall in operating profit Last 
week, declined DM9.10 to 
DM453. Elsewhere in the sec- 
tor, BMW fell DM17 to DM463. 

Deutsche Bank shed DM15.50 
to DM65&50, although the bank 
said that it expected to be able 
to maintain the 14 per cent 
growth rate in operating prof- 
its achieved in the first half of 
the year. Dresdner Bank, 
which said after the market 
closed that it had raised its 
stake in Dresdner Bank Kredit- 
bank of East Germany to 85 
per cent from 49 per cent, lost 
DM6 to DM400. 

Kaufhof, the department 
store group, slipped DM4 to 
DM576.50 after saying that 
first-half earnings this year 
were significantly above those 
in the same period of 1989, but 
gave no further details. 

PARIS reve r sed most of the 
previous day’s losses, as the 
CAC 40 index rose 17.39 to 


1,638.32. Many of the most 
active blue chips ended 
slightly lower, however, and 
trading was generally light 

Some oil shares were strong, 
with Esso France gaining 
FFr62 or 10.1 per cent to FFr675 
and Total up FFr13 at FFr646. 

The worst performer was 
Sanofi, the pharmaceuticals 
company, which dropped a fur- 
ther FFr35 to FFr720 in active 
trading after its disappointing 
half-year figures on Tuesday. 
The session’s biggest volume 
was in CMB Packaging, which 
gained FFr3.70 to FFrl33.40 
with 643,750 shares traded. 

Rhone-Poulenc, the state- 
controlled chemical group, fell 
FFr8 to FFr270; it announced a 
13 per cent fall in first-half net 
profit. 

MILAN achieved a small rise 
in light turnover. The Comit 
added 2.73 to 606.69. 

Enimont gained L12 to Ll.135 
at the official fixing, rising to 
L1.170 later. The Government 
said that ENI, the publicly 
owned hydrocarbons concern, 
could come to a compromise 
deal with or buy out Montedi- 
son, the private sector chemi- 
cals group, if no agreement 
was possible over Enimont, 
their joint venture. Montedison 
rose L 34 to L.413. 

AMSTERDAM rose in hesi- 
tant trading, with the CBS ten- 
dency index gaining 0.9 to 
101-3. Pakhoed, the transport 
and storage group, added 
FI 7.80 to FI 201, more than 
recovering Tuesday’s fell 

Gist-Brocades rose FI 1.50 or 
6 per cent to FI 26.00 on take- 
over speculation. On Tuesday, 
the company said that it was 
dissolving a joint biotechnol- 
ogy venture with the Royal 
Dutch/Shell group. 

BRUSSELS extended its 


early gains on selective bar- 
gain-hunting and some short 
covering before a new forward 
market period, starting today. 
Volumes, however, woe low. 
The cash market index rose 
1L55 to 5,484.43 and the for- 
ward market index gained 
3L77 to 5,447.30. 

Oil group Petrofina jumped 
BFr250 to BFrlO.750. UCB, the 
chemicals group due to 
announce first-half profits 
today, gained BFr425 to 
BFr22j07S. 

" MADRID fell as domestic 
worries combined with fears 
about the situation in the Mid- 
dle East to pull shares lower. 
The general index fell 3.41 to 
246.80, after Mr Mariano Rubio, 
theBank of Spain governor, 
said late on Tuesday that inter- 
est rates would have to remain 
at current levels. 

STOCKHOLM was initially 
encouraged by first-half results 
from Astra, the pharmaceutical 
company, but slipped back to 
finish *Kghtiy lower. Astra free 
B shares rose to SKz540, before 
rinsing at SKr535, up SKrlO, 
after the company reported a 
31 per cent profits gain. 

The AfiSrsvarlden General 
index slipped 3.70 to 1,133.30. 

OSLO ended little changed 
overall, although oil shares 
enjoyed a modest rise. The all- 
share index eased 0.65 to 602.16 


THE NEGATIVE external envi- 
ronment continued to cast a 
dark cloud over the market 
yesterday, and widespread sell- 
ing by investment trusts and 
arbitrageurs took share prices 
sharply lower in listless trad- 
ing. The Nikkei average lost 
more than L200 points before 
partially recovering towards 
the dose, writes Mictuyo Nakn- 
tnoto in Tokyo. 

Selling hit the market in 
early trading, led by fells on 
the fixtures market, and contin- 
ued unabated throughout the 
day. At one stage, the Nikkei 
average had lost 1,267.12 points 
as it tumbled below the psy- 
chologically important barrier 
of 24,000 to a new low for the 
year of 23,64052. At this level, 
buying picked up and helped 
the Nikkei to recover to finish 
the day down 829.31 at 
24,078.34. The high was 
24588J27. 

Declines outstripped 
advances by 951 to 62, while 71 
issues were lmrfiangpH- Turn- 
over was paltry at 380m shares, 
although up moderately from 
Tuesday's 330m. The Topix 
index of all listed stocks fell 
5050 to L860.08, but in London 
trading the ISE/Nikkei 50 index 
rose 1259 to 1,404.72. 

The mood was one ■ of 
increasing gioom as the 2 out- 
look for the market remained 
bleak. Inflationary pressures 
were expected to mount as the 
Middle East crisis stretches out 
and prospects for a settlement 
remained discouraging. One 
Japanese analyst pinned the 
blame for yesterday’s fell on 
rumours that there could be an 
all-out war in the Middle East. 

But the greater concern for 
the moment was the inflation- 
ary impact of prolonged Guff 
sanctions. Higher oU prices 
looked set to stay for some 
time, and the Japanese oil 
industry indicated that it was 
prepared to fight for price 
increases in spite of intense 
opposition from some corners 
of the Government. 

There have been reports that 
the domestic prices of raw 
materials were likely to head 


in moderate turnover of higher in the October to 
NKr350m. Norsk Hydro gained 


NKr3 to NKr233 and Saga 
Petroleum free shares added 
NKr3 to NKrl83. 

ZURICH’S Credit Suisse 
index dipped 05 to 546.4. Oerii- 
kon-BQhrie. the industrial and 
armaments group, shed SFr35 
to SFr720 on expectations of 
low er ea rnings. 

ATHENS’ general index lost 
5555 or 4 per cent to 151505. 


SOUTH AFRICA 


DULL trading in Johannesburg 
yesterday left share prices 
lower, as the Middle East con- 
tinued to dominate attention. 
The all-gold index lost 42 to 
1,607. Vaal Reefs dropped R8 
to R300 and Freegoid shed 
R2.75 to R3955. 
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December term. It was begin- 
ning to look increasingly 
unlikely that, as some of the 
more optimistic Investors had 
hoped, last week's raising of 
the o ffic ial discount rate would 
keep a lid an further interest 
rates increases. 

“There are too many unpre- 
dictable factors affecting the 
market," lamented Mr Mitsuru 
Maekawa at Jardine Fleming. 
“There is no hope in the short 
term.” A growing number of 
analysts has started to indicate 


a recovery period spanning two 
or three years, rather than 
months 

Against this background, 
there was a wave of selling by 
investment trusts, which face 
cancellations, and by arbitra- 
geurs selling to unwind their 
positions. 

Large-capital issues were 
heavily sold and Nippon Steel 
topped the actives list. It lost 
YU to Y470 with 2L2m shares 
traded. 

Issues that had risen on spe- 
cial incentives and speculative 
buying were widely sold. Ube 
Industries, second in volume 
with l&2m shares, dropped Y45 
to Y779. Kurabo followed with 
123m shares and declined Y100 
to Y1.720. 

Large-capital electricals lost 
ground, although expectations 
of strong earnings remained. 
Toshiba fell Y10 to Y30, in spite 
of a newspaper report that it 
was likely to post a 63 per cent 
increase in recurring profits. 

In the general downtrend, 
Sumitomo Metal Mining was 
actively pursued and gained 
Y60 to Yl.270 on the news that 
it had found a new gold vein. 
The Tokyo Stock Exchange 


suspended trading in the Issue 
later. 

Iwatam, which specialises in 
gases for industrial and house- 
hold use, surged Y106 to YL070 
in active trading. The issue 
was bought on talk that It was 
involved in hydroelectric 
power gene ra tion. 

The OSE average in Osaka 
suffered profit taking and lost 
642J23 to 2931336. Volume was 
up to 42m shares from Tues- 
day's 37m. 


Roundup 


THE FALL in Tokyo and con- 
tinned Middle East tensions 
caused most markets to fell, 
although bargain-hunters lifted 
Singapore and Malaysia. . 

AUSTRALIA fell to its low- 
est level for eight trading days, 
depressed by the Tokyo mar- 
ket’s slump and disappointing 
corp ora te results. The AH Ordi- 
naries index fell 1&2 to L47R2. 
Volume was 58m shares worth 
A$12Xm. 

Transport group Brambles, 
fell 30 cents to AI13.40; it is 
expected to release its annual 
profits this week. Tobacco 
group Wills Holdings fell 33 


cents to AS2.12, with most ana- 
lysts revising the company’s 
foil year profit outlook. 

NEW ZEALAND edged lower 
in a lacklustre session as 
domestic and international 
uncertainty dampened enthusi- 
asm. A number of block sales 
helped boost turnover above its 
recent thin levels. 

The Barclays index fell 6j03 
to IJSSZJto. Turnover totalled 
8.4m worth NZ$13. lm, up fixon 
6m and NZ$&3m on Tuesday. ’ 

TAIWAN plunged 6.6 per 
cent on worries about the econ- 
omy and in reaction to Tokyo's 
decline. The weighted index 
fen 236.26 to 3,364.49, in turn- 
over down to T$25.4bn from 
T$33.1bn on Tuesday. 

HONG KONG fell on an 
absence of fresh news from the 
Golf. The Hang Seng index 
shed 14A7 to 3,039.69 in dull 
trading. 

SINGAPORE closed slightly 
firmer on bargain-hunting in 
thin trading. The Straits Times 
Industrial index recovered 5JS 
to 1 .258.03. KUALA LUMPUR 
also rose, as investors ignored 
losses In Tokyo and hunted for 
bargains. Hie composite index 
added 0J7 per cent to 55L£fc £ 
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The leading specialists in Yugoslav 


exports, barter, countertrade and 


Worldwide 


Products and Services in 


Crude oil and derivatives 


Petrochemicals 
and pharmaceuticals 


Metals 


Machinery and cars 
Civil Engineering 

Ships 

Telecoms 


Agro-products, 
food and beverage 

Consumer goods 


Think of Yugoslav trade and you think 
of BSE GENEX in London and our par- 
ent, Genera /export, the Belgrade based 
group of fifteen specialist import-export 
divisions and two joint enterprises 
backed by 1200 partners in Yugoslavia 
and over 2000 abroad, with over 71 of- 
fices in 36 different countries, dealing 
in a wide range of industrial and con- 
sumer products. Generalexport han- 
dles no less than 13-per-cent of all 
Yugoslav exports while BSE GENEX is 
responsible for 60 -per-cent of 
Yugoslav trade with the U.K. It is also 
heavily engaged in international trade, 
worldwide, BSE GENEX has two wholly 
owned U.K. subsidiaries: 

Yugotours Ltd. 

Chostiam House. 150 Regent Street London W1R 0B& 

Tel: 734 7321 Telex: 2S3543 YUTOUR <3 
Cables: Yugotours London W1 

accounts for over 43-per-cent of all visitors to 
Yugoslavia. 




Za stava (GB) Ltd. 


Worcester House. Basingstoke Road. Reading RG2 OQB 
Tel: Reading (0734) 888921 Telex: 849784 YUGO GB G 


the fast growing Importers of the popular YUGO 


60% Our share of Yugoslav exports to the U.K. 
13% Our parent company’s share 
of all Yugoslav exports 


BSE Genex Co. Ltd. 

Heddon House, 149-151 Regent Street, London W1R 8HP 
Tel: 734 7101 (9 lines) telex: 28135, 24581 Genex Ion, Cables: GENEX LON 

Fax: 01-434 0134, 01-494 2072 


Parent Company G€HQ"Ol£XpOrt 

'- ■ « *r * *1 4*3K»-| t - ..YMs « ^ 


International Trado Company 

11070 Beograd, Yugoslavia. Narodnih faeroja 43, P.O. Box 836 
Teh (011) 222 11 68 Telex: 11228 yu genex Cable: Genex Beograd. Fax: (Oil) 














The buy-out industry 

enters the 1990s in a 
chastened mood with 
the emergence of 
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problems at several 


recent buy-outs. However, Charles 
B atchelor reports that, while the 
l arge, highly-leveraged deals have 
fallen out of favour, there Is still 


scop e for the smaller transaction 

Pace drops in 
the slow lane 


JTER NEARLY a decade in 
be East lane the management 
iuy -out industry has slowed to 
l l^s exhi larating but proba- 
tly s?fer speed. The collapse 
ast month of Lowndes Queen- 
way, Britain’s second largest 
:aipets furniture retailer, 
md the refinancings of MFI 
md Magnet have left their 
teckere feeling decidedly car- 
sick and persuaded others in 
the sector to throttle bach a 
notch or two. 

The seemingly unstoppable 
upward progress in the size of 
buy-outs and buy-ins - MFI 
for £718m in 1987, Reedpack for 
£805m in 1988 and Gateway for 
E2^7bn last year - has been 
replaced by a steady stream of 
more modestly priced deals. 
Levels of buy-out activity seem 
certain to drop in 1990 after 
nine years of unbroken growth. 

“We wouldn’t grieve if we fil- 
led our fund with deals of 
between £38m and £50m," says 
Mr Robert Smith, architect of 
the then reawd-breatang MFI 
buy-out and now chief execu- 
tive of Morgan Grenfell Devel- 
opment Capital. Morgan Gren- 
fell completed the raising of a 
£145m fond to back larger 

deals last April and is raising a 

£30-£50m fund to finance 
smaller buy-outs. 

Buy-outs of publicly-listed 
companies — which prompted 


a storm of protest from institu- 
tional investors concerned at 
the potential misuse of inside 
information by managers - 
have practically dried up. This 
has left the finance t ea m s to 
concentrate on private com- 
pany deals and disposals of 
parts of larger companies. 

Twenty -four large manage- 
ment buy-outs (those valued at 
£10m and more) were com- 
pleted in the first six months of 
1990 compared with 36 in same 
1989 period, according to 
accountants Peat Marwick 
McLintock. The value of deals 
In the first half of this year fell 
35 per cent to £1.28bn from 
£157bn in the same period of 
1989. This total included £2S0m 
worth of small deals (worth 
less than £i0m) compared with 
£300m last year. 

The main dampers on 
buy-out activity have been the 
high level of UK interest rates 
and the down-turn which is 
being experienced predomi- 
nantly in the consumer-related 
sectors. This has made the 
banks far less willing to 
finance highly-leveraged deals 
and forced vendors for the 

most part to screw down their 

price expectations. “Power has 
jfriftnri from the eqmty provid- 
ers to those who can provide 
the debt," comments Mr Oli- 
vier Descamps, managing 



director of Chase Investment 
Bank. 

Rallies will rarely finance a 
buy-out with a debt-to-eQUity 
ratio of more than 2:1 com- 
pared with the average level 
last year of 5.3:1 (3.4H if the 
exceptional Gateway deal is 
excluded). Even more signifi- 
cant, the crucial ratio for the 
hanks has become the degree 
to which profits cover interest 
charges. Before the set-backs of 
1989 would finance deals 
offering cover of 1.1 to 1.3 
times earnings but now mast 
on two times ea r nin g s , says Mr 
S ypith- . 

In spite of the downturn in 
the buy-out sector concentra- 
tion on the problems of one or 
two large deals has tended to 
exaggerate the industry' s woes. 
Companies — and increasingly > 
receivers — are disposing of a 
steady stream of smaller busi- 
nesses to willing buyers. Hozel- 
ock, the garden products 
group; The British School of 


Motoring; and more than 300 
Wimpy fast food restaurants 
have all been acquired by man- 
agement teams in recent 

months. ,, 

At the same time the profits 

that can be made from buy- 
outs, by both managers and 
backers, were vividly illus- 
trated by the sale in June of 
Reedpack, a paper and packag- 
ing group, to Svenska Cellu- 
losa of Sweden for £1.05bn. 
Managers earned 34 times them 
initial stake while institutions 
made 2'A times their o riginal 
investment in just two years. 

Many people in the buy-out 
sector believe the continuing 
economic recession will 
increase the amount of buy-out 
fmd buy-in activity. This is 
given additional credence by 
the fact that seven or eight 
buy-out funds are believed to 

be raising new capital 
“High interest rates nave 
begun to squeeze companies, 
co mm ents Mr Roger Brooke, 


chief executive of Candover 
investments. “If they want to 
get the burden of interest 
charges down and preserve 
their core business they wll 
have to sell off operations. We 
have seen a tremendous 
increase in buy-out proposals 
made to us since March ." 

Many buy-out specialists see 
future growth co inin g from 
buy-ins — where outside man- 
agers come into the company 
- rather t han from the tradi- 
tional buy-out. This suits the 
deal-makers because finding a 
buy-in team and matching it 
with a target company puts a 
greater premium on their 

“It puts us in the position of 
active deahnaker and allows us 
to become more closely 
involved in setting out the 
terms of the transaction, com- 
ments Mr David Shaw, manag- 
ing director of County Natwest 
Ventures. It spares the compet- 
ing deal-makers the need to 


face a “beauty parade" to win 

the contract, he says. 

MMG Patricof, a London- 
based venture capital group, 
takes buy-ins further than 
most by acquiring businesses 
outright and putting its own 
in-house management team m 
charge for the first year or so. 
patricof directors are in charge 
at James Neill Holdings, the 
publicly-quoted hand tool man- 
ufacturer acquired last Octo- 
l)GF 

In spite of this enthusiasm 
for buy-ins they are more risky 
(though, if successful more 
rewarding) than buy-outs 
because the new managers are 
teas familiar with th ebu s lness . 
They are also more difficult to 

arrange. , , 

Candover attempted to 
arrange a buy-in at Coloroll 
after the home furnishings 
group had gone into receiver- 
chip hut could not put together 
a manag ement team in time, 
says Mr Brooke. “It is a float- 


ing population (of potential 
buy-in managers)," he 
explains. “If the manager gets 
a job he is gone from the max- 

While Britain remains the 
leading market for manage- 
ment buy-outs in Europe, 
activity is increasing on the 

continent. A total of 2392 buy- 
outs and buy-ins were com- 
pleted in the UK. between 
1980-89 compared with 430 m 
France, 245 in The Netherlands 
and 111 in West Germany, 
according to Nottingham uni- 
versity’s Centre for Manage- 
ment Buy-out Research. 

UK-based deal-makers are 
continuing to raise funds for 
investment in continental 
Europe. Charterhouse Develop- 
ment Capital linked up with 
Banco Santander de Negocios 
last year to raise a £32m fond 
for investment in Spain while 
Granville is raising a fund in 

The activity of the UK-based 
deal-makers in southern 
Europe and the large sums of 
money they have available has 
pushed up the prices of deals 
to Spain and Italy, says Mr 
Descamps of Chase Invest- 
ment, which recently raised an 
Italian fund. 

Parallel with this expansion 
in continental Europe has 
come an increase in activity m 
the UK regions outside the 
south-east, traditionally the 
centre of most buy-out (and 
venture capital) activity. 

London and the south-east 
have lost out because most of 
the larger buy-outs - those 
most affected in the down-turn 
- have been arranged by the 
more sophisticated. London- 
based finanmal groups. Smaller 
deals have continued to be 
done however producing a 
shift in relative levels of activ- 
ity to the regions. In addition, 
the economic recession has 
been most evident in the 

south-east. __ , 

In spite of the difficulties fac- 
ing the buy-out industry most 
of the leading players remain 
optimistic that activity will 
increase again and that public 
companies will again go pri- 
vate by means of buy-outs or 
buy-ins. According to one dem- 
maker “the sheer misery of 
being a "mail publicly-quoted 
Smpaiy with a low market 
rating and pressure to perform 
mam this market is bound to 
revive. 


_ GLOSSARY: 

Pay due diligence to 
the lemons, plums and 
kickers 

■ PROFILE: 

Lexterten 

■ PUBLIC SECTOR: 
Local authorities 
otter potential 

■ PROFILE: Kosset 

_ BUY-INS: 

Caution takes hold 
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■ THE US: 

Enthusiasm gives way to 
puritanism 



Roger Brooke: 
Increase In buy-outs 


Changes may make life 
too tough 
THE PLAYERS: 

A slower flow ot new 

entrants Page 9 


__ ITALY: 

Small but lively 

■ PROFILE: 
Rofley 
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-THE REGIONS: 

Big business In small deals 


Swan Hunter 
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■ PROFILE: 

Lowland Omnibuses Page 14 


■ GUIDE: 

Managers beware 

Editorial Production: 
PMIIIp Halllday 
Andrew Slade 
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Candover: 



TVnirated toJets 

ThisisS Sn^or^escrnent 


1989 Fund; with over €-300 million 
ity to invest, the Fund is the lpgest 
ever raised, solely dedic^ed to larger 
buy-outs and buy-ins in both the UK. 
and Europe, where die Company has 

formed strong associationswith Jomt 
Venture companies in rrance, tne 
Netherlands and Germany. 

Proven Track Rec ord 
As the UK’s leading MBO 
alist, Candover s track record speaks 

or itself. 



Weve already organised and 
financed over 45 successful management 
buy-outs, buy-ins and delistings. 

There is a strong^d^nand for 
investment and advice and we are 
continually discussing potential 
management buy-outs, buy-ins and 
delistings with company directors ana 

managers -both buyers and sellers- as 

well as advisers. Especially now that 
corporate buyers are less easy to find. 


If you think yc 

contact Roger Brooke 

on 071-583 5090. 
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MANAGEMENT BUY-OUTS 3 ' 



Charles Batchelor unscrambles the trade jargon 


Pay due diligence to the 


lemons, plums and kickers 


EVERY trade profession has 
its technical terminology or 
jargon and the management 
buy-out sector is no exception. 

Buy-outs in Britain have tra- 
ditionally been handled by ven- 
ture capitalists, so some of the 
derive from the venture 
and development capital areas. 
Others have their origins in 
tbeworld of corporate finqnrp 
whatever their provenance, 
they can sometimes prove con- 
nisrng to management buy-out 
teams, most of which have no 

previous experience in this 
field. 


■ Bought deal: 

Term used when a deal maker 
provides all of the finance 
needed for a buy-out deal and 
then sells on or syndicates part 
of the funding to other inves- 
tors at a Later stage. 

Bought deals are often used 
by the larger providers of 
finance when speed or confi- 
dentiality are particularly 
important 


■ Bridge financing: 

Short term funding provided 
when a company is about to 
raise a new round of equity or 
is about to go public 


■ Caps, collars and cylinders: 
Clauses in buy-out which 
limit the extent to which the 
interest rate charged on bor- 
rowed funds can rise or £atL 
They can provide a safeguard 
against borrowing costs rising 
to the point where they endan- 
ger the company. 

Such agreements usually 
have a limited life of one or 
two years. 

The longer the period of 
cover, the more expensive the 
collar or cap 


■ Carried interest: 

A stake taken in the investee 
company by the venture capi- 
tal or buy-out fund managers. 
Carried interest can be in the 
form of options 


■ Deal flow; 

The rate at which investment 
propositions come to the deal- 
maker or financier. 

Many financiers c laim to 
select only one deal In 50, 
Chough some appear to treat 
flow numbers as a sort of viril- 
ity symbol 


■ Development capital: 

Later stage finance for more 
established companies which 
are profitable or nearly profit- 
able. It is generally less risky 
than early stage finance 


■ Due diligence: 

Detailed analysis and appraisal 
of the background of the entre- 
preneur and his business plan 


■ Earn onfc 

This term is used to describe 
either a formula for relating 
the final purchase price of a 
company to actual future earn- 
ings, or a means of encourag- 
ing management to perform by 
payment on the basis of their 
future performance (see also 
ratchet) 


■ Equity bicker: 

An option to acquire equity 
often granted to the provider of 
mezzanine finance (qv) to com- 
pensate for the higher risk 
involved in this type of fund- 
ing 


The point at which the finan- 
cier sells his holding in the 
buy-out company either 


through a trade sale to a larger 
company, by the management 
buying out the other to ass- 
sume complete control, or by a 
stock market flotation. 

It is essential in manage- 
ment buy-outs that the manag- 
ers and financial backers agree 
from the beginning on the exit 
strategy 


■ Gearing or leverage: 
Borrowings as a percentage of 
shareholders’ firnds 


■ Internal rate of return 
(ZRR>: 

Different people work this out 
in different ways, but the term 
ERR generally refers to the 
annual rate of return to the 
investor over a given period, 
including dividend distribu- 
tions and the profits from dis- 
posals or the profits shown on 
a fair valuation of the buy-out 
company 


■ Junior debt: 

Loans which rank after 
secured or senior debt for 
repayment in tbe event of a 
default 


■ Junk bonds: 

High yielding but unsecured 
and therefore high risk debt 
used in us buy-outs. 

Being in bond rather than 
loan form junk bonds can be 
bought and sold more readily 
than their UK equivalent, mez- 
zanine loans (qv) 


■ Lead investor: 

Venture capitalist or other 
deal-maker with the largest 
share in the syndicated invest- 
ment. 

He usually initiates the deal 
and takes a hands-on role on 
behalf cf the other partners 


■ Lemons and plums: 

Bad deals and good. 'Bad 
investments usually go wrong 
before the good ones produce a 
profit' tbe lemons ripen before 
the plums 


■ Living dead: 

Companies which are just 
about trading profitably but 
which are unlikely to really 
well. 

A slightly dated term used 
about investments the deai- 
makers prefer to forget 


■ Leveraged buy-out: 

Similar to a management 
buy-out though usually applied 
to US deals where the transac- 
tion will have been initiated by 
a financial group rather than 
the management 

Tbe name refers to tbe high 
level of borrowing which the 
company takes on, using the 
assets being purchased as 
leverage. 

With the financiers taking a 
lead role In some of tbe large 
buy-ins and buy-outs of public 
UK companies the term is also- 
sometimes applied to UK deals 


■ Management buy-in: 

of th< 


An offshoot of the manage- 
ment buy-out industry. The 
purchase of a business by one 
or more outside managers with 
the help of a group of financial 
backets. 

The term is now applied 
somewhat indiscriminately to 
any bid involving a well 
known City figure, on the 
grounds that buy-ins sound 
more constructive than hostile 
takeovers. 

Because buy-ins Involve an 
outside management team 
which does not kno w the com- 
pany as well as a buy-out team 


I WAS A STESBT SWEEPER: TSPAV 
PM A STAND-ALONE FfWrcmiEE 



would they are riskier but, if 
successful, more lucrative for 
the backers 


and often carries an equity 
‘kicker 1 to give the lender a 
stake in the equity 


■ Management buy-out: 

The purchase of a business by 
its existing management with 
the help of a group of financial 
backers. The managers put up 
a relatively small amount of 
the total finance but usually 
gain a disproportionately large 
share of the equity. Buy-outs 
are funded largely by loans 
secured on the assets of the 
company itself 


■ Newco: 

Tbe buy-out is usually carried 
out through a newly created 
company normally referred to 
as Newco 


■ Mezzanine finance: 
Unsecured loans which rank 
after secured or senior debt but 
before equity in the event of 
the company failing. To com- 
pensate for the greater risk to 
the lender, it usually earns 
interest one to three pexcent- 

aoo nnfnht nhnm semi-pd InanR 


■ Ratchet: 

An incentive arrangement 
whereby the managers get a 
bigger share of the equity if 
the venture performs well. 
Sometimes managers forfeit 
shares if they do particularly 
badly (see also Earn-out) 


■ Replacement capital: 

When an entrepreneur sells 
some of his shares to raise 
money or because he wants to 
pull out of the venture, the 
cash he receives is known as 
replacement capital 


■ Second-round 
is becoming increasingly avail- 
able to provide funds which 
buy-outs which have done par- 
ticularly well and which want 
to restructure their finances or 
raise new money for invest- 
ments on more favourable 
terms. 

It is usually provided by the 
original financiers but in some 
instances management teams 
have turned to new backers. It 
may also be available to buy- 
outs which have performed 
Less well than expected and 
which need extra funds, in 
which case It often goes hand 
in hand with a change of man- 
agement 


■ Senior debt: 

Secured debt which ranks first 
in terms of repayments in the 
event of a default. 

See also Junior debt 


■ Slippage: «. e 

This is what happens when me 
buy-out company startstoee* 
up more cash than expe^g 
because development cot 
exceed budget or sales §r° 
too slowly 


B Stan 

A company which is so 
cessftil that it pays for “J 

failures in a financiers 
lio many times over 


■ Stub equity: 

A stake which the y® 
retains in tbe bought out 

hi 


pany. 

This allows the v*«^5 
share in good perw^Vv p 

« J . a e At t. - Uii -*«*- ■>* ' 
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and, if the bought out c r. 
performs spectacular^^ 

means that he can demO 
to his own sharebol 
he did not sell tbe cm 
too cheaply. 

Used in only 2 per -- 
dea Is in 1986, stub equity 
features in more than 
also Vendor Finance) 



■ Syndicated investment •• 

An investment which m 
large and risky to hebanw®* 
by one investor and wmen 
therefore needs to be share** 
among several partners. 

All but the very large inves- 
tors syndicate their deals 



■ Vendor finance: . 

Finance provided by the ven- 
dor in the form of an agree- 
ment to accept deferred pay- 
ment or, alternatively, a 

retained minority stake m to® 
bought -out company 
See also Stub Equity 


■ Venture capitalist: 
Deal-maker who provides 
funds and advice to entrepre- 
neurs either starting a busi- 
ness from scratch or staging a 
management buy-out. 

The failure of man; start-up 
companies backed in tbe earty 
days of the venture capital 
industry Ms persuaded many 
venture capitalists to concen- 
trate an later stage invest- 
ments. more properly known 
as development capital, and on 
buy-outs. 


WE'VE GOT THE MW WEVe 05T THE 
VOGfY IS <X ST A BUSINESS JtAU. WHAT WE 
wrm THE- CiOXS TO TELL THE BCKS^ 
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is someone 



Leading Accountants 


KPMG Peat Marwick McUntock 

Coopers & Lybrand Deloitte 

Touche Ross/Splcer & Oppenheim 

price Waterhouse 

Ernst & >foung 

Arthur Andersen 

Other 

None/not known(dupllcailon) 


1981/86 

36 

15 

4 

5 

5 

6 
4 


1987/88 

28 

15 

16 
6 
9 
7 
3 

_4 

88 


1988/90 

31 

14 

12 

20 

12 

9 

9 

1 

108 


Source: KPMG Peat Marwick McUntock 
15th August, tPSO 

Leading Equity Investors 


Number of Investments tn larger MBOs 


31 

County NatWest 
CIN 

Charterhouse 

Citicorp 

Prudential 

Fl sc trfl 

Midland/Samuel Montagu 

PhNdrsw 
Lloyds DC 
Barclays DC/BZW 
Globe 
Candover 
Legal & General 
Kieinwort Benson 
Mercury 
Schroders 
Murray Johnstone 
MIM 

Bankers Dust 


1981/86 

31 

14 



lonial 


14 

15 
20 
24 
11 
5 

n 

10 

ii 

13 

15 

11 

5 
9 
11 

6 
5 
9 
9 
8 



irtered/CWB 


Fleming 
Gartmore 
Rothschild 
Bank of Boston 
Commercial Union 
APA/MMG Patricof 
Causeway Capital 
Eagle Star 
Gresham 
Ivory & Sime 
Morgan Grenfell 


7 

3 

9 

3 

1 

3 

4 
6 
4 
2 
1 
1 
6 
4 
2 
2 


1987/88 

23 

23 

18 

22 

17 
13 
11 

18 
13 
10 

13 
15 

10 

7 

10 

14 

8 
3 
6 
6 
6 
5 

3 
8 

4 

9 

1 

3 
1 

5 
7 

4 
1 
2 

3 

4 
3 

3 

2 

4 


1989/90 

14 

18 

11 

12 

14 

10 

2 

7 

16 

12 

9 

5 
7 

7 

6 

8 
3 

5 

6 
6 
1 
2 
2 
5 
2 
3 

3 

4 

2 

1 

1 

3 


1 

2 

2 


Total 

95 

44 

32 

31 

26 

22 

16 

5 

271 



Total 

66 

55 

51 

48 

46 

43 

37 

36 

34 

33 

32 

31 

30 

29 

27 

27 

20 

19 

18 

17 

16 

16 

13 

13 

13 

12 

11 

10 

10 

10 

9 

8 

8 

8 

7 

7 

6 

6 

6 

6 

6 

6 



Souiea: KPMG Peal Marwick McUntock 
15th August 1080 
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Electra Private Equity Partners 



ELECTRA PRIVATE EQUITY PARTNERS (EPEP) IS A £486 
MILLION FUND RAISED TO MAKE SUBSTANTIAL 
UNQUOTED EQUITY INVESTMENT IN THE U.K.AND 
CONTINENTAL EUROPE. SINCE THE CLOSING OF 


THE FUND IN FEBRUARY 1990, ITS MANAGERS - 
ELECTRA KING SWAY LIMITED - HAVE MANAGED OR 
JOINTLY MANAGED NINE INVESTMENTS TO WHICH 
EPEP HAS COMMITTED £913 MILLION. 


£1.56 

MILLION 
CFV S.A. 

(Health Spas - France) 

£4 JO 

MIT T ION 
Healthcail Group PLC 

(Doctors’ Deputising Services) 

£2.95 

Mil I -TON 

Northumbria Inns Limited 

(Public Houses) 


£30.00 

MILLION 

■ - - — — ■ ^ 

Embassy Hotels Limited 

OJJC Hotels) 


£ 2.00 

MILLION 

Kingfisher Leisure PLC 

(Leisure Outlets) 


£4.29 

MILLION 

Periquito Hotels Limited 

(UX Hotels) 


£7.25 

MILLION 

Flex Holdings B.V. 

(Employment Agencies - France, Benelux) 


£10.50 

MILLION 


Magnus Holdings Limited 

(Housebuilders) 


£28.45 

MILLION 


The Summit Group pic 

(Leasing and Financial Services) 


IN ADDITION, ELECTRA KINGSWAY LIMITED HAS ARRANGED PARTICIPATION BY EPEP IN 


£5.70 

MILLION 

Citius Private 
Equity Fund 

Spain 


£3.00 

MILLION 

Italian Private 
Equity Fund 

Italy 


£705 


£3.09 

MILLION 


MILLION 


a 

The Bricom Group Video Arts Limited 
Limited 


REPRESENTING TOTAL COMMITMENTS BY THE FUND TO DATE OF £110.1 MILLION 



ELECTRA 

ELECTRA KINGSWAY LIMITED, 65 KINGSWAY, LONDON WC2B 6QT.TEL; 071-831 6464. FAX: 071-242 1806,071-404 3388. A Member of IMRO 

RE-FINANCING - MANAGEMENT BUY-OUTS * EXPANSION CAPITAL * MANAGEMENT BUY-INS 
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MANAGEMENT BUY-OUTS 5 


Charles Batchelor expects the number of public sector buy-outs to increase 

Local authorities offer potential 




MANAGERS ih state-owned 
businesses and local authority 
departments might not fit the 
una ® e of tbe thrusting entre- 
preneur but many public- sector 
P aana sers have staged buy-outs 
m recent years. To a Govern- 
ment committed to a policy of 
privatisation and of tr immin g 

local authority influence the 
buy-out has proved a conve- 
nient way of disposing of 
unwanted public activities. 

A total of 126 OK public sec- 
tor buy-outs have been com- 
pleted over the past decade, 
according to Nottingham Uni- 
versity’s Centre for Manage- 
ment Buy-Out Research. These 
Include 39 buy-outs from the 
National Bus Company, 19 
from local authorities and 12 
from the National Enterprise 


Board (subsequently renamed 
the British Technology Group). 

Deals have ranged from the 
very large and spectacularly 
successful employee buy-out of 
National Freight Corporation 
for £53 .3m in 1982 (floated she 
years later at a valuation of 

£890m) to more modest deals 
involving the refuse collection 
and street riaaniwg services of 
a number of local boroughs. 

While the mid-1980s were 
dominated by disposals of the 
bus companies and the non- 
core businesses of state-owned 
groups such as BL/Austin 
Rover, British Steel and British 
Shipbuilders, the end of the 
decade saw a shift in em phasis 
to disposals of local authority 
services. 

From the peak year in 1986, 


when public sector buy-outs 
accounted for 11.6 per cent of 
all buy-out deals by value, they 
had fallen back to just 2 per 
cent in 1999, reflecting the shift 
to smaller local authority 

Local authority 
buy-outs face a 

number of 
problems 


deals. But with the potential 
for local authority Buy-outs 
barely touched by the 19 deals 
recorded to date the likelihood 
is that numbers and values 
will once again increase. 

However, local authority 
buy-outs face a number of 


problems in «ddw«n to those 
which confront a deal involv- 
ing a commercial company. 

There is likely to be a 
greater culture shock for man- 
agers because the people who 
go into the public service sec- 
tor are not usually motivated 
by profits and have for the 

most part no experience of 

working in a commercial envi- 
ronment 

Some local authority depart- 
ments have effectively one con- 
tract with one customer so 
lack the breadth of business 
needed to operate as an inde- 
pendent company. Working 
practices may need to be radi- 
cally altered and the workforce 
may have to be cut 

Just as some of the early 
buy-outs prompted charges 


that public assets were being 
sold off too cheaply some of the 
more recent deals have 
aroused concerns that commu- 
nity charge payers' Interests 
were not being adequately pro- 
tected. The slow build-up in 
the numbers of local authority 
buy-outs reflects the sensitivity 
of transactions in this sector, 
says the Nottingham Buy-Out 


Leading Mezzanine Arrangers 


Great care must be taken in 
ensuring that the public inter- 
est is protected both in terms 
of the price which the buy-out 
team pays for the business and 
in the quality of service pro- 
vided when the local authority 
remains a customer of the 
bought-out company, it said. 

Tbe public interest can be 
protected by ensuring competi- 
tive bidding; "ratchets” which 
mean tbe price paid is depen- 
dent on performance; retained 



Total 

21 

10 

Total 

value 

Em 

223 

304 

No. of 
Investments 

29 

11 

IU 

9 

95 

1 1 

20 

8 

77 

17 

7 

50 

9 

6 

48 

10 

6 

20 

6 

4 

189 

4 

4 

21 

8 

4 

439 

6 

3 

580 

4 

3 

15 

6 

3 

5 

5 

2 

22 

2 

2 

16 

4 

2 

15 

3 

2 

13 

3 

1 

40 

4 
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PROFILE: Kosset 


Phone number 


££$**•« 

*aS 



inside view 


■taart/ae 1997/88 1989/90 Total 


3i 
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buy-outs from 
e still fairly 
are likely to 
tsingly common 
clouds (gather 
-h economy. 

' Carpets, the 
sed carpet manu- 
al' 4 recently been sold 
43 /.merit for just under 
the re ceive rs of Colo- 
43 home products group 
fL Collapsed with debts of 
so Win June. 

jg.Se receivers have sold 
f Staffordshire Tableware, 
jmprising the stricken 
group's ceramics companies, to 
management for £20m and 
received between £5m to £lflm 
for Coloroll’a Denby division, 
which makes tableware, in a 
third MBO- 

The Kosset management 
have acquired the company in 
a buy-out package worth CL7m. 
Phil drew Ventures Fund, 
which organised the deal, put 
in £7m of equity and Bank of 
Scotland supplied £8.5m of 
debt. The package also 
included £L5m of facHi- 

tjgs. 

Mr Frank Neale, a partner in 
Fhildrew Ventures, says of this 
sort of deal: “The big difference 
is that you have to move fast; 
because a business in receiver- 
ship starts to deteriorate very 
quickly. 

Mr Bill Roberts and Mr Nigel 
Young, of the accountancy 
firm Ernst & Young; are the 
Coloroll receivers. Mr Roberts 
says: "One starts ■ on the 
assumption that there is an 
ongoing business and that 
there must be the possibility 
that someone will want to buy 
it on a going-canceni basis. 

"Management enjoy no spe- 
cial advantage. We have wide 
and long experience of assess- 
ing the value of assets and 
businesses. Sometimes they 
have an inside track on infor- 
mation to give their financial 
advisers, which means they 
can table an offer early. But we 
would tend to pot such an offer 
cm the back-burner nntii out- 
side parties could also make an 
offer. 

"Ultimately the decision 
comes down to price, although 
we do have some regard to the 
effects on the continuing busi- 
ness for debtors*.” 

Mr Roberts says the Kosset 
management a p p rop cM thorn ? 
"We don B t treat management 
differently from any outside 



Candover Investments 
Citicorp 

Charterhouse DC 
County NatWest Ventures 
Banters Trust 
Schroder Ventures 
Midland Montagu 
Phildrew Ventures 
Granville 


10 

9 

9 

6 

1 

3 

3 

2 


Lowndes Que o no w a y, the f urnitur e and 
which Kosset Is a supplier, coil op e o d wHh 


Tony Ankiwi 

retai le r to 
of £20Qm. 


Kleinwort Benson DC 

Barclays DC/BZW 

CINVM 

Lloyds DC 

MIMDC 

Prudential VM 

Scandinavian Bank 

Mercury Asset Management 

Chase Manhattan 

Morgan Grenfell 

Salomon 

Causeway Capital 
CIBC Capital 
Murray Johnstone 
Baring Capital Investors 
Hambro Magan 
Flemings 

ARA/MMG Patricof 
SPHG Equity Ventures 
Edinburgh Financial Itust- 
James Capel 
Bank of Boston 
Globe Inv. Trust 
Unity Trust 
SUMfT 

Foreign & Colonial Ventures 

Gartmore 

Guidehouse 

Leaders of one deal only 

None/not known 

Eliminate joint deal leaders 


3 

3 

2 

3 

3 

4 


■n 

7 

3 

9 

9 

5 

6 
6 
1 

3 
5 
2 

4 
1 


3 

2 


1 

1 


2 

1 


1 

1 

1 

2 

1 


7 
6 

8 

3 

4 

5 

3 
2 
9 

4 
1 

5 
2 
3 

3 

4 
1 
2 
1 
1 
2 
2 
1 
2 
1 
1 
2 


28 


1 

1 


2 

1 

1 

1 

1 

1 

1 


1 

1 


1 

2 


2 

7 

8 

Of) 

75 


6 

3 

(13) 

88 


13 

11 

( 10 ) 

108 


20 

18 

14 

13 

12 

10 

10 

10 

9 

9 

9 

7 

7 

5 

4 

4 

3 

3 

3 

3 

3 

3 

3 

2 

2 

2 

2 

2 

2 

2 

2 

2 

2 

2 

2 

2 

2 

26 

22 

(37) 

271 


1.010 

1.452 

574 

2.636 

545 

1,725 

440 

656 

301 

145 

1,010 

518 

271 

997 

392 

121 

342 

77 

2,617 

191 

109 

80 

57 
50 
40 

449 

292 

127 

95 

68 

59 

58 
54 
53 
33 
32 
26 
20 
19 

1,465 

775 

(2,491) 


Value 

Em 

36 
66 

29 
146 

39 

133 

37 
66 

30 

15 
112 
58 
30 

142 

56 

24 

86 

19 

872 

64 

36 

27 

22 

17 

13 

225 

146 

64 

48 

34 
30 
29 
27 
27 
17 

16 
13 
10 
10 
56 

35 


91 Waterloo Road. London, SE1 8XP 
8-9 East Harding Street, London, EC4A3AS 
Cottons Centre, Hays Lane, London, SE1 2C2T 
7 Ludgate Broadway, London, EC4V 6DX 
135 Bishopsgate. London, EC2M 3UR 

I Appotd Street. Broadgate, London, EC2A2HE 
20 Southampton Street. London, WG2E 7QG 
10 Lower Thames Street, London, EC3R 6AE 
14 Finsbury Square, London, EC2A 1 PD 

77 Mansell Street, London, El 8AF 
65 Kingsway, London, WC2S 6QI 
10 Fenchurch Street, London, EC3M 3 LB 
Plckfords Wharf, Clink Street. London, SE1 9DG 
Hobart House, Grosvenor Place, London, SW1 X 7 AD 
40-66 Queen Victoria Street, London. EC4P 4EL 

II Devonshire Square, London, EC2M 4YR 
Audrey House, Ely Place, London, EC1 N 6SN 
2/8 Cannon Street, London, EC4M 8XX 

33 King William Street, London, EC4R 9AS 
Woolgate House, Coleman Street, London, EC2P 2HD 

23 Great Winchester Street, London. EC2P 2AX 

III Buckingham Palace Road, London, SW1 W OSB 
7 Hanover Square, London, W1 R SHE 

Cottons Centre, Cottons Lane, London, SE1 2QL 
7 West Nile Street, Glasgow, 61 2PX 
140 Park Lane, London, W1 Y 3AA 
32 Queen Annels Gate, London, SW1H 9AB 
25 Copthail Avenue, London, EC2R 7DR 

24 Upper Brook Street, London, W1 Y 1 PD 
4 Broadgate, London, EC2M 7LE 

14 Melville Street, Edinburgh, EH3 7NS 
7 Devonshire Square, London, EC2M 4HU 
39 Victoria Street, Westminster, London, SW1H OED 
4 Temple Place, London, WC2R 3HP 
9 Prescot Street, London, El 8BD 
12 Newhall Street, Birmingham, B3 3ER 
6 Laurence Pountney Hill, London, EC4R OBA 
2-3 White Hart Yard, London, SE1 1 NX 
8-13 Chiswell Street, London, EC1Y4UP 


071-928 3131 
071-583 5090 
071-234 5678 
071-248 4000 
071-375 5000 
071-982 2500 
071-3795010 
071-260 9911 


071-488 1212 
071-831 6464 
071-956 6600 
071-407 2389 
071-245 6911 
071-236 4940 
071-626 3434 
071-831 7747 
071-236 6090 
071-280 2800 
071-726 5000 
071-5884545 
071-721 2000 


071-234.6000 
041-226 3131 
071-408 1282 
071-233 1400 
071-638 5858 
071-872 0017 
071-374 1798 
071-226 4814 
071-283 5230 
071-799 3333 
071-836 7766 
071-481 3110 
021-200 2244 
071-782 9829 
071-782 2000 
071-628 5858 


1^500 


65 


party. Gradually we whittle 
the list down to two or three 
buyers.” 

Mr Simon Mallalien, sales 
and marketing director of Kos- 
set, agrees that the manage- 
ment team did not feel at any 
great advantage: "We didn’t 
know if there were any other 
offers around. The receiver did 
a very good job for the bank - 
we were certainly made to feel 
there was." 

Mr Neale points to a particu- 
lar disadvantage of a receiver- 
ship from the point of view of 
venture capital houses, arising 
foom the fact that the receivers 
refuse to favour any one buyer. 

He says: "Normally in an 
MBO we can obtain an exclu- 
sive period of three, to four 
weeks when one can incur 
legal anti other foes. In this sit- 
uation, you can^get pipped at 


the post at the last minute by 
someone offering £10 more. We 
spent over £100,000 on legal 
and accountancy fees - with 
no comeback if our offer had 
failed. 

"We therefore only go into a 
receivership situation when we 
are fairly confident we are 
going to win. Normally were 
are happy with one chance in 
three or four, but in receiver- 
ships, you have to be very con- 
fident-” 

Such deals are not all gloom 
and doom, however. Mr MaEal- 
ieu points to one possible 
advantage: "We were fortunate 
to timing in that we are buying 
when these cansmper markets 
are absolutely at the bottom of 
their cycles. 

"That may have scared off 
other competitors, some of 
whom have problems not mnch 


The following institutions have been leaders of one deal only: Baker Fentress, Baronsmead, British Linen, Close, Creditanstalt Bankverein, Drexel Burnham 
Lambert Financere Indosuez, GE Capital, Grosvenor, Hambro European, Hill Samuel, Lowe Finance, Manchester Exchange Trust Marsden W Harg reave Hale, 
.Marshall, Merrill Lynch, Norwich Union, Price Waterhouse, Rothschild, Saudi Arabian Investors, Shearson Lehman, Standard Chartered, Warburg Securities, 
Wasserstein Perella, Westpac. ■ 


Source: KPMQ Peat Marwick McLintocfc 
15th August, tB90 


better than CoIotoH’s!” 

Mr Neale concedes that there 
is some stigma attached to 
receivership, which is one rear 
son for moving fast But he 
says most people realise that it 
is the wider group that has 
failed. 

Mr Mallalien is certainly 
confident that Kosset, which 
he describes as the best-known 
brand-name in British c arpe ts , 
is strong enough .to shrug off 
any stigma from the receiver- 
ship. He says: "We have only 
been with Colo roll for two 
years. As soon as the Coloroll 


badge comes off, we feel we 
will be to dear waters.” 

But how do managers react, 
when they feel their parent 
group is for the rocks? 

Mr MaHaBeu says: “It is a 


very difficult situation, which 
could 


obviously raise severe 
difficulties. Fortunately for us, 
it was dear that the best thing 
for both Kosset and Coloroll 
was for us to keep our heads 
down and keep running the 
business. 

"The receiver sh ip caused a 
deep sense of shock, if not smv 
prise. I have never gone 


through that process before 
and 1 never want to again.” 

Mr Neale points to another 
complication for a business 
emerging from receivership: 
"We have to assume that some 
creditors will feel bruised and 
be very reluctant to extend 
credit. Instead of giving the 
usual 45-60 days, they may 
insist on being paid up-front. 
That makes it difficult to work 
out initial financing needs." 

"Another thing you can’t get 
from a receiver is any warran- 
ties or indemnities. Receivers 
will give no assurances - not 


even that they own the assets 
they are seffing.” 

Because of these uncertain- 
ties, the Kosset buy-out pack- 
age includes SSJSm of working 
capitaL 

The debt to equity ratio Is 
therefore very low. Mr Neale 
contends: "Buy-outs are get- 
ting back to the basics learned 
in the early 1980s. The transac- 
tion is not highly leveraged, 
unlike the fashion of recent 
years.” 

The perils of the current cli- 
mate were vividly illustrated 
last month when Lowndes 


Queensway, the furniture and 
carpets retailer to which Kos- 
set is a supplier, collapsed with 
debts of £200 ul 

Why, then, axe management 
teams and ven t ure capitalists 
attracted to receivership situa- 
tions? 

Mr Neale points to the sim- 
ple fact that the Kosset team 
paid just under £lflm for assets 
which were in Coloroll’s books 
at £20 Dl He concludes: “You 
can get a much better deal 
working directly with the 
receiver, but there are much 
Irigfaftr risks.” 
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THAN JUST 


An offer to finance a buyout isn’t always w 
Most buyout institutions, you see, do 
to all the finance in-house. 

Their offers, in fact, are merely 
Only when the deal is on will they 
for all the funds you'll need. . 

And only then will you be able 
its implications with the people yo 
At Barclays Development 
this a very reassuring way to pijjtf; 

The last thing you need.iii 
financial decision you've ever 


ical p 
ly go she? 


'in g 


w .X IH.# 






P,- 

■* 


m 


•• .n- . . ^ n 4 - -»v- vt 


the actual money’s coming fro 
That’s why our 
mote solid. 


s this funding and 
ally be in debt to. 
we don't consider 
er a buyout, 
ddle of the biggest 
oncern about where 
hat it will cost. 

hing a little 


PROMISES 


As part of BZW and th 




one stop shop for buyouts. Sife 


Lys Group, we can be a 


* if i ^ '■+ * 




BEHIND OUR 




CTM1<V4. >• ^ / 









MBO OFFERS 


When you talk to usjjfjfgfgBl also introduce you to 
the people who can proviC^^^the financ 
Together, we wili theflglble to prepar 

of both y° ur i 

Sy. that has alrea 

ereightyJ^tBO 

it ali ld 



ing to go shoppj 




n offer that’s 
eds and the 
roved highly 


talk 


BDCL 


BARCLAYS DEVELOPMENT CAPITAL LIMITED 



f 



C3° 


1 


t \ 


1 


U‘- 



i 


i 





• - 


i 

( s. 


f 




• •-> 





i 








FINANCIAL TIMES THURSDAY SEPTEMBER 6 1990 


VH 




1 


: s 


*3 


( MANAGEMENT BUY-OUTS 7 ) 


Elisabeth Tacey says buy-ins are the in thing, but there are differing views on whether the trend will continue 


Caution takes hold 


WHEN COMPARING data on 

buy-outs with that on boy-ins 
t ^ 3at £ uts °«t 

and the ms m. But finance 

HiSSf 5 an ^ iBdnstry watchers 
*ffer on whether that trend 
will continue. 

pushed by the 

Buvmt*. if or Management 

Nnttwl based at 

Nottingham University, show 

, J 25 the number of buy-ins 
has risen sharply, 
buy-outs have dropped. 
J 11 .. 1 . 988 . the number of MBOs 
xeu for the first time since 1983 , 

The buy-in has 
become accepted 
as a vehicle for 
restructuring 

from 372 to 357; the number of 
MBIs rose by a third, from 110 
in 1988 to 147. The value of 
MBIs trebled, from £L2bn to 
£3.6bn, although this figure is 
distorted by the inclusion of 
the £2.4bn deal by Isosceles for 
supermarket group Gateway. 
The value of MBOs rose, but 
only by 5 per cent to £3.9bn. 

In the fourth quarter of 1989 
the number of buy-outs, 73, 
was at its lowest since the last 
quarter of 1986, while the num- 
ber of buy-ins, at 47, was a 
record, the previous high in a 
quarter being 40 in the second 
quarter last year. 

For 1989. most of the UK 
buy-ins. 118, were of privately 
owned businesses, up by 44 per 
cent, while those of publicly 
quoted companies increased by 
only one to 29. And a break- 
down by region shows that, 
like buy-outs, interest in bay- 
ins is growing in the north: 
Yorkshire and Humberside 
together took 13 per cent of the 
buy-ins in 1989 compared with 
4 per cent in 1987. and the 
north-west took 18 per cent in 
1989 against 6.5 per cent in 
1987. 

The numbers are “clear 
signs that the buy-in has 
become more accepted as a 
vehicle for corporate restruct- 
uring,’ 1 says the centre’s 1989 
report 

However, Mr Ken Robbie of 
the centre says: “This year the 
pace of buy-ins has faltered.” 
He puts this down to the eco- 
nomic climate, particularly as 
the buy-in is more risky than a 
buy-out “The buy-in managers 
tend to be more orientated to 
their own capital gain, and 
want to increase their personal 
wealth as much as possible. 
They try to create a much 
Larger group than in the 
buy-out situation, and may try 
to expand too quickly.” He 
reckons that finance houses 
will be more cautious to fund 
such ventures, with recent 
buy-in disasters such as the 
collapse of furniture retailer 
Lowndes Queensway fresh in 
their minds. 

Mr Patrick Dunne of venture 
capital group 31. the largest 
supplier of buy-in funds in the 
UK, says: “I think the general 
slowdown in the economy will 
translate itself into more 
opportunities for buy-ins." The 
firm set out about 18 months 
ago to sign up a group of 200 



managers keen to stage buy- 
ins, and was vastly oversub- 
scribed. Of the 200 they chose, 
a “significant number” - more 
than 20 per cent, according to 
another 3i executive, Mr David 
Thorp - are running their 
own businesses, either through 


In the year to 
March, 3i funded 
64 buy-ins of total 
value of £9 7m 


buy-ins or starting up them- 
selves, and 31 was involved in 
more than half. 

The list idea was aimed at 
giving 3i a high profile as a 
buy-in group. It has worked, 
says Mr Dunne: “We are get- 
ting approached by managers 
of companies to do buy-ins all 
the time.” 

He reckons- buy-ins could be 
in favour partly because acqui- 
sitions have become more diffi- 
cult for large companies, so 
they are not snapping up the 
smaller ones; ana large con- 
glomerates are tending to focus 
more on their core businesses 
and sell off peripheral units, 
which are usually sound busi- 
nesses ripe for buying into. 
Also, as business slows, man- 
agers will .become more frus- 
trated about their career 
moves, he thinks 

In the year to March 1990, 31 
bonded 64 buy-ins of total value 
of £97m,'a rise of 50 per cent on 
the 42 buy-ins completed in 
1988. 

In contrast, . Ms Anthea Skll- 
beck, an executive of a division 
of Charterhouse Bank, Charter- 
house Development Capital - 
which she describes as “con- 
ventional” says the firm is 
cautious about buy-ins. She 
says it prefers to go for buy- 
outs which are less risky 
because the managers know 
the business and are less 
inclined to take the profits and 
run. 

She thinks that the increase 
in the number of buy-ins may 
partly be due to firms which 
have money to invest turning 
to the buy-in market whDe that 


of buy-outs is a bit flat due to 
the economic downturn. And a 
spate of buy-out failures can be 
a source of buy-ins. But she 
expects firms to turn back to 
buy-outs once the opportuni- 
ties return. 

“When buy-outs are on the 
rise you’ll probably find that 
buy-ins are not.” She points 
out that in a recessive econ- 
omy, “one has to get compa- 
nies at sensible prices” to do 
both buy-outs and buy-ins. 

At Candover Investments, 
the second biggest UK buy-out 
and buy-in arranger after 3i 
and the only quoted MBO spe- 
cialist, chief executive Mr 
Roger Brooke agrees that sen- 
sible prices are needed in the 
present economic climate. But 
he is more upbeat about it: 
“People are being a bit more 
cautious, but some people are 
being more realistic about 
price ... It has become a buy- 
er's market - a big change 
from a year ago.” 

Candover has just completed 
its biggest deal this year, help- 


Sensible prices are 
needed in the 
present economic 
climate. 


ing Mr Robert Jarvis to buy 
Embassy Hotels from 
Allied-Lyons for £193m to 
become Jarvis Hotels. Can- 
dover put in about £49m from 
its £319m fund, set up in 1989 
for buy-outs and buy-ins. The 
fund was hugely successful, 
aiming at first for £2Q0m and 
being enlarged to cope with the 
number of finance houses 
wanting to join. Mr Brooke 
reckons that the greater real- 
ism is a good thing: “We have 
done more deals in the first six 
months of this year than we 
did in the whole of last.” 

Mr Brooke thinks there are 
more people keen to carry out 
buy-outs and buy-ins. having 
“seen all their friends doing 
it.” He laments a lack of 
“top-notch” people, while also 
pointing out that it is a diffi- 
cult step to take, partly 
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The way to a successful 
management buy-out 
is strewn with 
forp plications 
and obstacles at 
every step. 

That’s why you 

should make use of 
one of the most experienced advisers 

in the field. 

v &o Q Alsop Wilkinson is a 
^ leading firm of 
lawyers with 
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t buy-out? 


companies, 
both large and 
small, but also 
venture capital 
funds to complete 
buy-outs successfully. 

Our vast range of skills, covering 
every aspect of corporate 
and commercial law, 
has helped *■ 
us build up 
an enviable and 
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independently 
recognised track 
record in this very 

demanding area, '^iv^ 

Couple this with our philosophy 
of striving to create and retain a dose 
working relationship with our dients 


weDwssrabUshed offices both nationally 
and internationally- 

We are very experienced in and we thinkyou’tt find you have the 

helping not only managers from perfect partner in Akop Wilkinson. 

ALSOP WILKINSON 


Rofl - r Lane*ni«b Wayie 

*“^1 Hill London 


William Holt • David Maples 
1 1 Sl James 1 * Square Manchester 


Michael Prince - David Gjdwalbdcr 
India buildings Lvterpuof 


°(5 Dovpu* Hill j M2 £DR Telephone U61-6S-I 7760 L2 ONH TtArphorw 051-2J7 3060 

LC4R2SS Telephone ^ hong konu. BRUSSELS and new yoke 
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Under 25 


1982/84 


1986 

Curtens(TO) Acal(10) 


1987 

Life Sciences lnt(11) 
New Scotland lns(15} 


Bum Stewart(l3) 
Autodanz(l3) 
Clairmont(14) 
European Brands(21 ) 


25-50 


Gillow(45) Raleigh(42) 


FJC Li Hey (27) 
Needwood(38) 


50-100 


100 + 


Utd Precision lnd(76) Financial lns(55) 

Lewrs's(74) 


Kingfisher(310) 


Cope AI1man(265) 
Lowndes Queensway(450) 


1989 

Range Wiley (11) 
Abacus(ll) 

Mai son Caurette(ll) 
Haigh Castle(12) 
Ratcliffs(13) 

Country Casua!s(14) 
Valor Staves^ 14) 
British Air Ferries(15) 
Hill Leigh(i5) 

Exide Batteries(75) 
Britannia Data Mgt(18) 
Service Tec{20) 
Themes lnt(22)> — ■* 

Rubatex(22) 

Hamfeys(24) . 

Beacon (29) 

Court Cavendish(35) 


Crockfords(53) 
Square Grip(65) 
James Neill (79) 

Gateway (2, 375) 


1990 (Id dote) 

Wifcox(IO) 

Juliana Sound(t1 ) 

E. Lancs Raper MiII(11) 
Betta Stores(16) 
Wimpy(20) 


Ravenhead(27) 

United News Shops(33) 
Walter AJexander(42) 
David Brown(46) 


Jarvis Hotels(215) 


Source: KPMG Paul Marwick McUntoefc 
15th August. 19SO 


because managers wanting to 
do buy-ins have to disclose 
their intention to leave their 
present job before they have 
got the buy-in target. This can 
prove awkward in their pres- 
ent position should the deal 
fall through. 

Another arm of Charter- 
house Bank, Charterhouse 
European Partners, has a 
£i00m fund for buy-ins and 
buy-outs set up in 1989 and 
concentrating on continental 
Europe, where Mr Robbie of 
the GMBOR says that at pres- 
ent “there aren’t that many. In 
Italy MBIs are important, there 
are a few in France and one or 
two in the low countries, but 
that’s about it.” 

Buy-ins may be in in the UK, 
but in the rest of Europe they 
are still out. 


UK manaDeff*«e«it buy-outs and buy-ins 
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HEN YOU'RE ON THE UP AND UP 
COUNT ON AN INTERNATIONAL 
COMPANY WITH ITS FEET 















Up, up and away, as the song goes. Success in any new 
enterprise requires something more tanglible than hot air. 

' At Murray Johnstone, strong support comesin the_shape of 
£200 million of funds available to those willing to venture forth, 
and from nineteen dedicated professionals, each of them a 
specialist in getting new projects off the ground, or taking 
existing ones to greater heights. 

Our Venture Capital team is one of the largest and most 
astute in the UK; able to take things on board quieKly and 
efficiently, assessing the potential of every new project and 
advising the appropriate routes for future growth. We've been 
doing it successfully since 1907. 

Of course, it helps having our feet firmly on the ground - in 
places as far apart as Glasgow, Manchester. London, Paris and 
New York; able to make comparisons based on previous 
experience at home and across the globe. Skilled when it comes 
to expansion and acquisition finance or management buy-outs 
and buy-ins. 

Deal with professionals who genuinely understand your 

business. It could give you a lift when you need it. . 

■ ■ a 

Ring our Venture Capital specialists at 

GLASGOW 041-226 3131 

LONDON 071-606 6969 
MANCHESTER 061:236 2288 . 

Murray Johnstone Developments Limited; 

Registered Office: 7 West NUe Street 

GLASGOW Gt 2PX 
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A WORLD OF INVESTMENT 
A WEAETH OF EXPERIENCE 


MURRAY JOHNSTONE UMTM) 
IS A MEMBER OP IMR0 
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BALANCE EQUITY AND DEBT 
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ADVISE ON SHARE OPTIONS 
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negotiate heads of agreement 


■ 

Before yoa em b ar t oil a management buy-oo^ talk to someone who knows the ropes, CaB Ian Kriegca; in confidence, 
on 071-438 3188: be anid his team will be with yoa every seep of foe vwjl Yoa can read up an die ins and outs of MBCXs 
la "Guide to Management Bo y-oots,* available at £630, fro m Arthur Andersen Publications, Tel: 071-438 3307. 
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Not only leading, 
but showing the way* 

Innovative corporate finance is our business. Whether it's advisory, acquisitions, 
re -capitalisations, buy-outs or buy-ins, we have the experience, expertise and 
enezgy to get the job done efficiently and effectively. We also, 
have the commitment and financial muscle Co back our 
judgement with our own resources of debt and equity. 

No wonder we're leading the field at the start of the *90$. BflTlkcTS TrUSt 

Company 

1 Appoid Street, Bxoadfpte, London EC2A 2 HE Telephone; 071- 98Z 2500 
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The Gonqm el Ae $6.7Sbn United Airlines MBO, after Japanese banks refused to Bake part, has been widely cited as a 

Nikki Talt analyses the changes in the US scene 


Enthusiasm gives way to a 

■ 

new-found puritanism 


THE US seldom does anything 
by halves. Just as the US finan- 
cial community embraced the 
leveraged buy-out tool with 
increasing enthusiasm 
throughout the late 1980s, so it 
Is watching the decline in 
LBOs with new-found puritan- 
ism. 

Some simple figures show 
how the trend has changed. 
During the period from 1384 to 
1989, some $250bn-worth of 
leveraged buy-outs took place, 
including the record-breaking 
$2Sbn purchase of RJR Nabisco 
by Bamberg, Kravis & Roberts, 
the LBO specialists. That rep- 
resented well over IjOQO corpo- 
rate situations and the annual 
level of funding going into 
leveraged acquisitions was 
reckoned to be running at over 
$100bn by the end of the 


anese banks refused to partici- 
pate in the transaction last 
November, they triggered a 
sharp stock market fall, as 
Wall Street surmised that the 
LBO game - and, by implicar 
turn, a large part of the bid 
Sfjftpn ge n erally — bad died. 

After all, the LBO movement 
was heavily dependant on the 
banks* willingness to lend on 
such transactions, and Japa- 
nese banks ranked second only 
to US institutions in their 
enthusiasm for the US LBO 
market. At the time of the ini- 


more conservative, employing 
more equity or, to a lesser 
extent, mezzanine funding; rel- 
ative to the level of debt. 

According to a survey cosi- 
ducted by Russell Reynolds 
amongst 100-plus LBO firms at 
the turn of the year, almost 
half saw their equity invest- 
ments amounting to something 
between 11-25 per cent of the 
purchase juice of deals done 
last year. In 1988, by contrast, 
57 per cent of the firms sur- 
veyed said that their equity 
i nve s tm ent r eprese ntin g six to 


There were just 51 leveraged buy-out 
deals completed during the first six 
months of 1990, compared with 154 
in the same period a year earlier 


This year, LBO activity has 
dwindled from these levels. 
According to figures just pub- 
lished by Venture Economics, 
there were just 51 LBO deals 
completed during the first six 
months of 1990, compared with 
151 In the same period a year 
earlier. The fall in the value of 
deals was even larger; down 
from $24bn to CTtm. 

Only one transaction - the 
sale of Del Monte’s canning 
operations - topped Slbn. More- 
over, this decline has been mir- 
rored - even foreshadowed - 
by the downturn in the size of 
tiie pods of new capital being 
committed to the LBO move- 
ment On this latter score, the 
zenith came in 1987, when 
some tl3bn was raised. The fig- 
ure fell away significantly in 
1988 and totalled little more 
than half that amount in 1989. 

The m am i P WTimt bUV-GUt Of 

United Airlines, originally 
planned as a $6.79bn transac- 
tion, has been widely cited as 
the watershed deaL When Jap- 


tial UAL collapse, Japanese 
banks were reckoned to have 
some $20 bn invested in out- 
standing LBO loans with a far- 
ther $35bn of loan commit- 
ments. The figures for the US 
banks were $45hn and $72bn 
respectively. 

In retrospect, UAL is per- 
haps more properly seen as a 
manifestation of the declining 
enthusiasm for LBO deals, 
rather than the point at which 
the tap suddenly turned off. 
There had been signs of deals 
going sour before October 1989 
- not least, the celebrated 
Federated/ Allied Stores fiasco. 

Moreover, recessionary 
threats to the economy were 
becoming evident — making 
the cash-flow projections on 
which leveraged structures 
depend more questionable. Rel- 
atively high interest rates have 
beat little help, either. 

To the extent, then, that 
deals have kept coming, their 
structures have tended to be 


10 per cent of the total price. 

This belated caution has 
even been reflected in a trend 
towards reverse LBOs. Never 
slow to miss a trick. Wall 
Street has realised the poten- 
tial for refinancing distressed 
LBOs, so that some of the debt 
element is replaced by addi- 
tional equity. 

One prominant New York- 
based player, Forstmann Little, 
which was heavily critical of 
the LBO movement’s worst 
excesses, even made efforts to 
raise a S3bn-$4bn fond specifi- 
cally for this purpose. The 
a tte mp t was eventually called 
to a halt in March, after suffi- 
cient foods felled to material- 
ise, although there were sug- 
gestions that it might be 
revived later. 

The trend towards restruct- 
urings, which replace debt by 
equity in trembled situations 
shows little sign of abating, 
however. 

The other discemable fea- 


ture of the 130 moveme n t is a 
shifting down in the size of 
deals completed. To ^some 
extent, th^ m u ch-publ icised 
“mega" LBO ($lbn-plus) has 
always been the exception 
rather than the ride; in terms 
of the number of buy-outs 
between 1984-89, this class 
accounted for only 4A per cent, 
while deals under the $50m- 

mflr lr niw ninte^ for alglOS t half 

the ac tivity. 

This picture has become 
even more marked recently. 
According to Venture Econom- 
ics, 28 of the 51 transactions 
completed in the current year 
involved deals below the $50m- 
JeveL Virtually all the rest fell 
into the $50m-$lfXkn category. 
As with the UK, this new- 
found conservatism appears to 
have returned the LBO move- 
ment to its roots - such as the 
funding of managements* 
attempt to buy out peripheral 
subsidiaries of diversified 
groups. 

All this is probably in man- 
agements* interests. It is 
noticeable that in the US — in 
contrast to the UK and Europe 
generally - the term manage- 
ment buy-out had virtually dis- 
appeared, being subsumed into 
the broader category of lever- 
aged buy-out 

This reflected the dominance 
of the funding s tru c tu re, with 
the institutional providers of 
money often playing a more 
significant role Hiim the man- 
agement teams involved in 
such transactions. 

However, as caution 
becomes the new .watchword, 
this too may change. Who 
knows, as the LBO funding 
polls contract and there is a 
general return to harfM, th* 
players who are really at the 
centre of the action may yet 
win back a greater slice of the 
action. 
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Period 

1/81-12/84 

1/85-11/88 

12/88-7/89 

8/89-8/90 


Total 

funding 

Em 

850 

8,430 

5,420 

2,800 

17500 


Equity 

£m 

370 

2,430 

850 

790 

4.440 


Mezzanine 

Em 

600 

830 

310 

1,740 


Debt 

Em 

480 

5,400 

3,740 

I. 700 

II . 320 


Gearing 

(E:M+D) 

1.3 
2.5 

5.4 

2.5 


Mezzanine 
(% of total) 


Source: KPMG Peat Marwick McUntock 
16th August. 1990 
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^ MANAGEMENT BUY-OUTS 9 


Charles Batchelor on moves to reduce conflicts of interest 


Specialists fear changes 
have made life too tough 


HAS THE clamp -down oa 
xnana 6®ment bay-out teams 
g®® Jpo far? The Takeover 
has tightened its code to 
Sv the problem of % con- 
flicts of interest which arise 
when managers bid for the 
compajjy they run, but some 
puy-out specialists believe the 
fhanges may have made life 
too tough for management 
teams. 

Vfhen buy-outs involved only 
pnvate ; companies, where own- 
ership was synonymous with 
m a na gement, and when large 
companies were auctioning off 
subsidiaries or divisions, there 
was no real ehawp of manag- 
ers pulling the wool over 
shareholders' eyes. But once 
buy-outs for public companies 
began to take place in signifi- 
cant numbers in 1988-89, con- 
flict of interest became an 
important issue. 

How could managers fore- 
cast a glowing future for the 
business once they b ecam e 
owners if they could not 
deliver the same performance 
when it belonged to somebody 
else? Managers could only be 
so bullish about their com- 
pany, critical City institutions 
argued, II they were taking 
unfair advantage of access to 
information not available to 
outside shareholders. 

As the people most closely 
involved in the r unning of the 
business, ■ managers clearly 
have access to much more 
dqt nilad information than non- 
executive directors or outside 
shareholders. But are they mis- 
using their knowledge? 

When the managers of Mag- 
net, the fitted furniture 
retailer, | launched a £629m 
buy-out offer last year, share- 
holder dissatisfaction centred 
on the value of the terms for 
the company’s preference 
shares. But it hinged on the 
issue of whether shareholders 
had encugh information to 
make an informed judgement 
of the hid. 

In the middle of the Magnet 
hid, the National Association 


THE PROBLEMS which have 
beset the management buy-out 
sector ever the past 18 months 
have stemmed the rush of new 
entrants to the market. Never- 
theless there are enough, play- 
ers cm me scene to provide any 
numagpignt team mtent 0 H a 

bny-ont wlth 'a confusing 
wealth. <3 choice,' 

Venture - capitalists, mer- 
chant bankers^ accountants 
and specialist investment 
trusts will all supply advice 
pnd funding 'to management 
teams. Some.pf these organisa- 
tions are urge enough to 
finance dealsjin their entirety - 
providing eqpty, loans and, if 
necessary, mezzanine funds 
from their ovk resources. Most 
will thaw subsequently syndi- 
cate parts of /the deal to other 
financial gnwps to spread their 
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of Pension Funds published a 
discussion paper sugges ting 
that the information which 
was available to t he manage- 
ment should also be made 
available to shareholders. 

It recommended that the 
buy-out team should make 
known its forecasts for profits 
and return on capital for a 
minimum of three years and 
that buy-out offers should con- 
tain terms which allowed the 
price to be adjusted to the per- 
formance of the company in 
relation to the forecasts. 

Finally, the association 
called for the appointment of a 
special “adviser to sharehold- 
ers" whose duty would be to 


company because of the con- 
flict of interest which would 


These changes did not go as 
for as the pension fends and 
some others wanted. Informa- 
tion was not to go directly to 
all shareholders; there was to 
be no requirement for three- 
year forecasts and there was to 
be no adjustment of the 
buy-out price to take account 
of performance^ 

ervertheless, they did add to 
the pressures on the buy-out 
team. It is possible, for exam- 
ple, that by revealing their pro- 
jections of future performance 
they may push up the value of 
the company against them- 


Managers have access to detailed 
information . . . but are they misusing 

their knowledge? 


report on the fairness of the 
terms proposed. This was 
intended to alleviate the diffi- 
cult position of the non-execu- 
tive directors. 

Last December, in response 
to this discussion paper and 
talks with other groups of 
institutions, the Takeover 
Panel, which regulates acquisi- 
tions and mergers, made four 
amendments to its code. It 
stated; 

■ that the target company's 
hoard should appoint an inde- 
pendent adviser as soon as pos- 
sible 

■ that the buy-out team 
should supply the independent 
directors and their advisers 
with all the information which 
had been made available to the 
bidders' own financiers or 
potential financiers 

■ that information given to 
outside providers of finance 
should be available to other 
potential bidders 

■ that a director should not 
express his or her views on the 
offer if he was to have any 
continuing role, either execu- 
tive or non-executive, in the 
bidding team or the target 


selves. Shareholders might 
demand a higher price if they 
saw optimistic projections of 
future performance or they 
might demand that managers 
achieve similar results without 
carrying out a buy-out 

“The changes to the Take- 
over Code make it more diffi- 
cult for advisers to give added 
value to the management 
t eam ,” says Mr Michael Proud- 
lock, head of development capi- 
tal at Granville & Co, an 
investment bank. “The added 
value (of our advice) is on dis- 
play for all to see." Mr Broad- 
lock believes that one buy-out 
in which he was involved did 
not go ahead partly because 
tiio management team would 
have had to disclose details of 
its plans. 

Other buy-out specialists 
believe that the requirement to 
provide information to rival 
bidders is particularly harsh. 
Tt is passible for managers to 
make a very different forecast 
on the bams of the company 
being a p r iva te company com- 
pared with what they would 
forecast for a public company” 
comments Mr Robert Smith, 


THE PLAYERS 


Flow of new 
entrants slows 
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Some of tiia largest buy-out investors are wtorttiarfes of buge 
Hi vestment Institutions such os the Prudential 


select the most promising 

backer- , _ . 

Whatever the technical qual- 
ifications of the financiers, 
however, it is important that 
the managers can get on with 
them on a personal level. The 
managers and financiers will 
be working together not Just 
for the three to six months jt 
may take to put the deal 
together but possibly for sev- 
eral years afterwards. 

When buy-ins were a new 
phenomenon a small number 


of organisations, such as Mid- 
land Montagu Ventures, & and 
MMG Patncof, took an early 
decision to specialise in this 
field alongside their buy-out 
activity. Now, however, most 
organisations will offer to 
carry out buy-ins as well as 
buy-outs. 

Buy-ins require different 
skills and a good network of 
industry contacts to spot 
potential target companies so 
the managers are best advised 
to choose a backer with a 


chief executive of Morgan 
Grenfell Development Capital. 

The buy-out team would be 
at a disadvantage since any 
rival bidders would not have to 
disclose their {dans, be adds. 

The belief that managers are 
automatically in a privileged 
position because they have 
detailed knowledge of their 
company has also received a 
knock from the problems 
encountered by Magnet and a 
number of other buy-outs. 
"Magnet sho wed that manag- 
ers can get it wrong too," says 
Mr Roger Brooke, chief execu- 
tive of Candover Investments. 

Even before changes to the 
Takeover Code, management 
teams and their advisers who 
wanted to reach an amicable 
agreement with the indepen- 
dent executives and sharehold- 
ers would answer any ques- 
tions put to them by the 
vendor’s advisers, buy-out spe- 
cialists say. 

Vendors have also Increas- 
ingly been retaining stakes in 
the businesses they sell to 
buy-out teams. This guarantees 
the vendor a. stake in any 
future success of the company 
and acts as a partial insurance 
against the risk that the ven- 
dor has underestimated the 
business’s potential 

Mach of the emotion gener- 
ated last year by the manage- 
ment buy-out of Magnet has 
cooled. High interest rates 
have temporarily halted buy- 
outs of p ublic companies while 
tiie trading problems at Mag- 
net, which have shown that 
managers do not always have 
all of the answers, have put the 
issue in a new perspective. 

The full impact of the tighter 
Takeover Code will only 
became apparent if, as many 
deal-makers forecast, public 
company buy-outs come back 
into fashion. It will then be 
possible to assess whether the 
have stacked the odds 
against buy-out teams or 
whether they are a sensible 
solution to inevitable conflicts 
of interest 


track record in the buy-in field. 

Unlike th e US, management 
buyouts in Britain have tradi- 
tionally been arranged by ven- 
ture capitalists who expanded 
in the early 1880s foam backing 
startup companies to financ- 
ing management buy-outs. 

Some venture capitalists axe 
independent partnerships such 
as Advent and Thompson 
Clive, while others such as 
Charterhouse, Midland Mon- 
tagu and Schroders are subsid- 
iaries of ba nks. 

The independents raise their 
own money from institutional 
investors while the banking 
offshoots call upon the 
resources of their banking par- 


Souxe of the largest buy-out 
investors are directly-owned 
subsidiaries of large invest- 
ment institutions such as the 
Prudential, Legal & General 
and Globe. These organisations 
have a long history of devoting 
part of their large resources to 
unquoted investments though 
the sharp stock market swings 
of the past four years have, if 
anything, made unquoted 
investments relatively more 
attractive. 

The merchant banks were 
slow to catch on to buy-outs, 
mainly because the early deals 
were small-scale and required 
industrial and investment 
expertise not usually available 
to them. 

The rapid leap in the size of 
fiftnia in 2987 anH the arrival of 
the first of the public company 
buy-outs around the same time 
stirred their interest. The 
potential for earning large fees 
and the need for their financial 
siHTis to structure public coot 
pany buy-outs brought them 
into this market. 

T he increasing size of deals 
created the need for mezzanine 
finance - which occupies a 
half-way house between equity 
and debt. 

This was initially provided 
by some of the established 
backers of buy-outs but the 
growing amounts needed 
finally led to the establishment 
of several specialised providers 
of mezzanine funds such as GE 
Capital Corporate Finance 
Group (part of GE Capitol of 
fine US) and Intermediate Capi- 
tal Group (backed by a range 
of international investors 
including Banque Parisbas, 
Prudential Venture Managers 
and the Industrial Bank of 


stage of discussions with 
potential backers is their pol- 
icy on exits. Some organisa- 
tions will work to a fairly tight 
timetable to malm a profit on 
their investment and will 
expect to float the company or 
sell it off within, say, three to 
five years. 

Others may take a more 
relaxed view and be prepared 
to wait a little longer. The 
buy-out managers must make 
sure that they and their back- 
ers agree on their long-term 
aims to avoid disputes. 

CB 


appears as a matter of record only 


August 1990 



The British School of Motoring 


£25,500,000 

Senior Debt and Working Capital Facilities 

to fund the Management Buy-Out 


Arranged and Underwritten by 

National Westminster Bank PLC 

Acquisition Finance Unit 


Funds Provided by 

National Westminster Bank PLC 


Morgan Grenfell & Co. Limited 


The Nippon Credit Bank, Ltd. 


ASLK-CGER Bank, London Branch 


Agent Bank 

National Westminster Bank PLC 

A NatWest Syndications 


This announcement appears as a matter of record only 


August 1990 


SAGA 


£23,500,000 
Senior Debt Facilities 

to fund the purchase of the minority interest in 

Saga Group PLC 


Arranged and Underwritten by 

National Westminster Bank PLC 

Acquisition Finance Unit 


Funds Provided by 

National Westminster Bank PLC 


Bank of Ireland 


Union Bank of Switzerland, London Branch 


The Nikko Bank (UK) pic 


Agent Bank 

National Westminster Bank PLC 

& NatWest Syndications 
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bank of boston limited 


Mezzanine Finance: 
Proven creative solutions 


man 


MANAGEMENT BUYOUT 
of 

FALMER IN TERNA TIONAL 
LIMITED 


£2,450,000 

EQUITY AND 
MEZZANINE FINANCE 

Structured and pro vi de d by 
BANK Of BOSTON WAITED 

Uarck 1989 


« ■ 


MANACEMEOTBUYIN 
of 

DUFLEX LIMITED 

A Company formed to acquire the 
PVC Ftmm Ma uufucluiiuz Division 
of Elgon ft Robbins Pfc 

£1,500,000 

EQUITY, MEZZANINE 
AND ESOP FINANCE 

Stnictuied and provided by 
BANK OF BOSTON LIMITED 

1990 


II T OLCAW 


MANAGEMENT BUYOUT 
of 

VISCOUNT CATERING 
EQUIPMENT GROUP 
LIMITED 

A Company formed to acquire the 
Catering Equipment Division of 
YBk&VilorPk. 

£2,000,000 

MEZZANINE FINANCE 


Structured and provided by 

BANK OF BOSTON LIMITED 

April 1990 


Bank of Boston Limited, 

Bank of Boston House, 

39 Victoria Street, 

London SW1H OED 

Contact: Yasmin Dhalla on 071-932 9243 
Fax: 071-932 9117 

A Mimhrrof The Securities Association 


MANAGEMENT BUY-OUTS 


ALTHOUGH often over- 
shadowed by bigger European 
economies such as France and 
West Germany, the Italian 
management buy-out market 
has become increasingly lively 
in recent years. 

As in other European coun- 
tries, precise figures are hard 
to come by, as only a handful 
of deals are publicised. But an 
indicator of the level of activity 
— or at least expectations — in 
Italy is the sharp growth in the 
number of participants. 

Foreign financial institutions 
tend to predominate, especially 
among the newcomers, with a 
particularly strong UK show-, 
tag. In the past two years, both 
Schraders - through Its local 
Schroder Assodati affiliate - 
and Rothschilds have estab- 
lished Ttaitan venture capital 
funds, whose investments are 
often linked to buy-outs. 

Recently, Baring Brothers 
and Investors in Industry (31) 
have joined their ranks. Like 
Schroders, Barings is repre- 
sented in Milan both through 
the merchant bank and via its 
specialist venture capital arm. 
Baring Capital Investors. 
Meanwhile, a number of other 
foreign players are already 
well entrenched, with Citicorp 
probably their doyen. 

Schroder’s LlOObn Italian 
fund, established as the first of 
its kind in 19S8, has been 
backed by a mix of UK, US, 
Japanese and Dutch insurance 
companies and pension funds. 

Some L20bn of the fund has 
been invested so far in about 
15 separate deals, according to 
Mr Paolo Colo ana, the engi- 
neer turned McKinsey consul- 
tant who now runs Schroder 
Associati along with Mr Mario 
Ferrario. At its present rate of 
progress, the fund should be 
exhausted wi thin the next 3-4 
years,. he says. 

The team's best known oper- 
ation has been the sale of a 65 
per cent stake in Cantieri Riva, 
the Italian luxury power boat- 
maker, to Vickers of the UK. 
Schroder Associates involve- 
ment in the company began in 
1988, when its Italian Venture- 
Fund finannad and organised a 
management buy-out at Riva. 

Rothschild's 530m equity 
fund, which aims to take 
direct, and preferably control' 
ling, stakes in small and medi- 
um-sized Italian companies 
with sales of 325-$20Qm, has 
been fully subscribed, accord- 
ing to Mr Richard Katz, the 
m anag in g director of Roths- 
child Italia. 

The shareholders, formed by 
a variety of US, UK and Euro- 
pean institutions, have taken 
stakes of up to $5m each: 
Although the fund has not 
closed any deals so far this 


ITALY: The market is picking 
up, writes Haig Sinrconian 

Quite small, 
but lively 

■ v 
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year, four or five transactions 
are “close to fruition," with 
another 20-odd in the melting 
pot, he says. “It’s a marvellous 
entree into the best sector of 
Italian industry, 0 Mr Katz 
believes. 

By contrast with the foreign- 
ers, most of the big Italian 
commercial banks have been 
slow off the mark in buy-outs. 


group which included the com- 
pany’s Italian management 
Grove Italia’s managers have 
taken an opening 4.76 per cent 
holding in the venture, against 
the 3L75 per cent each retained 
by Sanpaolo Finance and 
Nova, and the 15S7 per cent 
each held by Area Merchant 
Bank and Ctfllp, two smaller 
Italian financial institutions. 


By contrast with the foreigners, most of the 
big Italian commercial banks have been slow 

off the mark in buy-outs 


ow ne r s do not face the same 
tax incentives which trigg er ed 
such a rush of sales in West 
Germany in the closing 
months of last year, there are 
many parallels with the Ger- 
man Mittelstand. 

Many of the Italian compa- 
nies were set up after the {Sec- 
ond World War, meaning that 
their founders are now at or 
near retirement age. Generally, 
the tendency for the next gen- 
eration to carry on the busi- 
ness is even stronger than in 
West Germany. But there are 
still enough exceptions where 
famfliAs have been as ready to 
cede control as to encourage 
bankers. 

Many speak highly of the 
strong entrepreneurial streak 
among Italian managements, 
meaning that there Is often a 
much greater readiness to oon- 
sider the new ideas' such as 
buy-outs than in same neigh- 
bouring E ur opean countries. 

-Managers are willing to lis- 
ten, and many display a. 
marked flexibility and frmn va- 
tive spirit which is .hot too 
encumbered by deference to 
the past,” one banker says. 
Bren malting contact is much 
less of a battle in Italy than in 
West Germany. 

One of the relatively few 
drawbacks to the Italian 
buy-out business is the lack of 
suitable exit channels, accord- 
ing to Mr Colonna. The Italian 
stock exchange remains 
under-regulated and highly 
volatile, meaning that eventual 
flotations are excluded as far 
as he is concerned. 

That means the only alterna- 
tives are releveraging, for 
example via a management 
buy-out after an original ven- 
ture capital investment, or a 
trade sale, as in the case of 
Riva. I 

With so many banks, partic- 
ularly foreign, bidding for 
buy-out business, one of the 
problems may be finding the 
right staff. Hiring people 
plugged into the fight net- 
works in order to obtain intro- 
ductions and tips is ithe name 
of the game, accordma to Mr 


However, Istituto Bancario San 
Paolo di Torino has established 
itself through its Sanpaolo 
Finance subsidiary, while 
Sopaf, the merchant bank in 
which Kidder Peabody owns a 
5 per cent stake, is also active. 

Sanpaolo Finance can- claim 
credit for Italy’s biggest lever- 
aged transaction so far. In 
early June, it masterminded 
the L121bn sale of the Italian 
valve-making subsidiary of 
Nova; the Canadian energy and 
petrochemicals group, to a San- 
paolo Finance-led investors’ 


The plan is for the manage- 
ment’s stake to "grow consid- 
erably in the future as the set 
goals of the operation are 
reached,” according to a San- 
paolo Finance official. • 
Although the number of 
buy-outs in Italy is still lim- 
ited, bankers are buoyed by the 
possibilities. Those stem prin- 
cipally hum the country’s eco- 
nomic structure. With its vast 
number of small and medium- 
sized companies, many of them 
still famfiy-contrcdled. 

Although the Italian family 


Gherardo Barbim, 
tag director of Baring Brothers 
(Italia). 

Ex-consultants, accountants 
or people with a Technical 
background in industry are as 
much in demand as Pnanciai 
whizzes, agrees Mr Jonathan 
Bliss, the bred of thelsi’s new 
Milan operation. Ukelthe oth- 
ers, he has managed to find 
offices - not easy in central 
Milan - and steer ^is way 
through Italy’s bi 
jungle to set up a hm 
pany. All that is left niw is to 
start winning mandated. 
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\bur management buy-out 

could be tomorrow** 

good news. 





IN ON THE 
GROUND FLOOR 


Leeds-based specialist distributor of 
carpets, Mercado, has been bought out 
by a management team and Caxtongrove. 
a company formed by Phfldrew Ventures. 

Bank of Scotland, with their proven 
track record in management buy-outs, 
has been brought in by Phildrew Ventures 
to underwrite part of the venture. 

Mercado is a specialist distributor of 
rolls arid put lengths of carpet, rugs, 
carpet and vinyl to the independent retail 



The unique 




trade. In the 


ended January 


The 
great 
ich- 
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irious 


A four man management team of the 
Edinburgh-based Invergordon Distillers 
has just completed Scotland's biggest 
ever management buy-out. 

With their understanding of the long- 
term nature of the whisky business, and 
their experience of management buy- 
outs, Bank of Scotland were able to 
structure a financial package which 
fitted with the management team's 
trading plans. 

The distillery at Invergordoo^as built 4; 
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FT Mergers + Acquisitions 
International — a monthly 


■ _ 

B ank of Scotland has established itself as a leader in the financing of management 
buy-outs for companies large and smalL In the most recent survey of buy-outs 
published by the Financial Times, Bank of Scotland again features strongly. 

As a major UK financial institution, we provide a full range of services including 
leasing, factoring, and international banking as well as all the traditional skills of a 
clearing bank. 

Our comprehensive and flexible financial package— tailored to suit each 
individual com pany- could be the deciding factor; the hdp you need to turn your buy-out 
into tomorrows news. 

for more information, call David Hunter, Senior Manager, Corporate Division, 
on 031-243 5769; Howard Tindall, Senior Manager, Corporate Division, 
on 041-228 4052; or Douglas Agnew, [NJD. 

Senior Manager, London Chief Office 
on 071-601 6536. 



BANK OF SCOTLAND 

A FRIEND FOR LIFF. ~ 


that you 

are kept informed, by pro- 
viding comprehensive and 
authoritative coverage of bid 
activity worldwide. 

Every month FT Mergers + 

Acquisitions International 
provides: 

- Comprehensive and easy-to-read 
statistics on hundreds of bids 
voortdmde. 

Objective and critical articles on 
M & A developments throughout 
the world. Expertiseisdraumfiom 
the Financial Tones international network cf correspon- 
dents and from imrkingpmfessionals in the field. 
Subjects covered include: Global trends and bid 
activity during the month ■ Merger regulations and 
accounting conventions ■ Financing techniques M 
League tables of financial advisors ■ Profiles of indi- 
vidual financial advisors and houses in the news ■ 
Industry and country assessments ■ Interesting and 
revealing interviews ■ Legal analysis ■ Management 
buy-outs ■.\fenture capital ■ How to make a success of 
acquisitions ■ Case studies. 

FT Mergers + Acquisitions International is 
unrivalled for its depth and geographical reach, and is 
an essential working tool for all those involved in 


Leverage might be 
out, but strategic 
buying is not It is sliH 
essential to keep a 
dose eye on the global 
M&AmaikeL 
Can you afford to miss 
out on the 
acquisitions your 

competitors are 
making? 


I am inviting you to join oar 
ever-increasing circle of subscrib- 
ers. You will receive not < niy the 
monthly issues of Mergers + 
Acquisitions International 
but will also be entitled to a dis- 
count chi the price of the F? Mer- 
gers + Acquisitions Interna- 
tional Annual, which provides a 
cumulative record of all the year's 
bid activity. 

We will also give you FRIE the 
ED8100 Electronic Datafile- the 
easy-to-use pocket organise for 
the busy executive; and you vifl be 


entitled to a 5% DISCOUNTS you 
send payment with order. 

Just fill in the form below today to ensure you receive 
your copy of FT Mergers + Acquisitions Interna- 


tional every month. 


I 


Money-Back Guarantee 


FT Business Information guarantees that if you 
are not entirely satisfied with your subscription to 
FT Mergers + Acquisitions International, a 

refund for all unmailed issues will be sent to /ou 
immediately. , 


M O- a QnGirihr FT Business Information Ltd. . Tbwer House. 

& A activity. Southampton Street, London WC2E 7HA. England 



■I,,,-,, 

name 


fl n n HT| ... 

rusmovi 


Subscribe NOW to FT Mergers + Acquisitions International and you will receive FREE 

The Data Diary 8000 Electronic Datafile 

Please enrol me far an annual subscription to the monthly Mergers + Acquisitions !ntaTiationalat£285{UK)or£3iaAJSS5nQ/p4e*urf»™\ 

5% Discount is available for payment sent withordec ; 

□ 

E320/USS483 (eteewhere) this Includes 5% dscount lor payment with art 


I 
I 
I 
I 
i 
I 
I 
I 
I 
I 

| Nature of Business 


Company 

Address. 


I I (Jett my credkOlcfc Choice) 

□KSdSn 


Explnbate 


Cart Number 


Coentry 
Fax 


lbf.No. 

Tbflex 


□ meat BietuiJ rate, [fota Diary wai he despa than on reMiptrfi 

□ 2 year subscription {£484 UK/E540 or US$865 elsewhere) 

Signature 


I 

I 

I 

I 

I 

I 


I 


I 


Matured Business . fS.. signature | 8 

^ BcfwtLRnsnttt Times B^n^ntanTrattan^MMIouse, Souteamplnn Street. London WC2E 7HA. Wephone: 071 240 Fax: 071 240 ifc ^ 


* 




I 











f 


FINANCIAL TIMES THURSDAY SEPTEMBER 6 1990 

» ! % ■»%/4 • •••■ 


, , ■. < *• .... J>: v '> ' V'-l’ - 

...■#»•• ■' "•*». '■ ■, ■ ■ * ■ ■ ■ , 1 ■ . ■ • 

■- *■ . ' } ■- '-"r;:' ■" .• v „ •' 

*■’« J ‘ b .. . - ■ . 

: ' “ ■-! 'V i: : ;vK v ' •’ 

- -- - . T" ‘ M i ' "■ 1 - 

• *• , ' ■ t * , ►'■*» *■ '■ ■ ' ' ■■ 

‘ »■ ••■J ■ ■ ■ • 


*' B ■** k 


S' ■■ f ' B ■ ■■■■■ ■■ ■■■- T m m 

3 ■ : 

\ V " ' ■% ■■■ 

1 ■ * ■■ / ■■ 

J ■ T> ■■■■ 


,11 ■ I « 


S • • ■■! V ■ S ■■■ aa*BB| ■ ■ ■ ■ a ‘m+ H ■■ ■ •• ■■■ ■ m m 

■ ■ . rfv ■■ X • • ■ B ^ ■■■"■■■■■ % ■ ■ ■■ ■■% ■■ 

.•■■X '•;» ■ S > ■ I * * * * ■ ■ " ■ ' " 

'V 1 f* ■■■■■'■ -b . : ■‘■‘i! v ■ ■■ • : • 

•' ^ T*'- s . . - w « 

■■ ■ .Si- ■ .■ 1 ■■■■■#■ ■■ ■ 

■ ^ t m t ■ ■ I I ■■ ■ ■■> ■ ■■■■ ■ 

'/■■■■/■/ ■ ■■■ ■ v ■« ■. ■ ■ ■ ■ 

• f * *■ V ■■■■■■ ■■■■■■■ ■.«.} ■ 

■■■ W **•*'■' . ■■■■■*■■ ■ 

■ ■ ■ -W mm ‘ ■ * "V * m m , m • 

. * ■ . a. 4 .. i ■ ■■ 

■ a ■ ■ • ■ ■ au y ■■ ■■■■■■■ ■ ■■ ■ ■ ■ ■ ■■■■ * ■. 

a ft 

BBBay ■ • • ^ "aalay 1 ^ ■■ ■ 

■ ■■■ >B ■■■ aqgpa ' m jT ^ ■ ■ ■■ MNb ■ ■ ■ a ■ . B ■ ■ ■ ■ ■ ■ ■■■■ h • a 

4 . i ■ ■ . ■ ■ 

1 i \ . 's .1. .V a < a F a ■ 

_ BgBBB "■ B BB BB B S B B ■ A a a ■■ ■ 

■ B - ■ #BbA B BB " 

_ B ■ fm || | BfflBBBB BB B BBBBBBBB B |B BIBB BB B BB aaB BB B B BB B BB Bl 

_ a B» B B B ■ ■ m 

jk *. V iX-f'a^ VV. • 

^ a ■ ■ ■ ■ " " bb 

■ . * . ■ , 1 ** ' ‘ ■ 

a a BB _ a B BB BB IBB BBBHB ■ B BB BB BB B 

' vjs... v lx ■ *■- ' i- . # 

■ ■ a ■ . a. a • * - - 

"a'' . ..aAaa ■ . ■■■• +*■■ I . . ‘ . J.. . " ■ 

a^ a ■ • a a ™ B BB B B B By BBByy^ ^1 BB B nBB| B ™ ■ a^B I 

a"’®' X a ' 


; « s*- +* - ft *: 


■V:# 4 v 


a a a j^.a ^T. ,*.« .. a 

I mm • . ■ t a. ■■ a 

a aa . - a 


a# 


" a */ 




lyi - ' 


; -v. '■ ■ 


■_ ' %‘v ■ '■ % . 


: s . *» “ . ^ 




■ J !i«\; . 


* **■ •• 


a. ■ a f 




■ f • .a. 


■ * % ' 

\ : .'j 


> *• 


.a 1 


»" B • a ■■ a a • bb ^ afc aa a aa B a % aa |bbI aB a a bbb bbbb* B ■ bb bbb bb ■ ■ bb h ■■ bbbb ■■ bb b m ■ |bb ■ ^ aa- 1 b ■ i 

*>''■ ‘ ■ * « . ,a . « . , ■ % ’ • 1 • i ‘ * a , ‘ ‘ a.'" * 

■ a Y ^ a m as Ji a aBBB^ • B* a B ■ ■ Y 1 as a BB BBBB B B ^ a BB & B • B a BB BB B B ^ ■ BBa" BB B a ^ BBB ■ B a BB a — B B ■ ® BB ■ sB ^ BBB y 

a B" ^ Jim • / " »a^l ^ ^ | * ^ ■ B * "■■■ " - B "" " " ■ BB B ■ BB B^B " BB B a " B ^B B BB ■ ■ B ■ BB * BB 1 Bl 3V aB 

• 1 aB^ " BBBB" gaaSa B •" a a /. ■ >■ B ^ a B B a/gi^' JB aft aB • F B m fa Ji B^ B B • a *C B B B « « B • a BB B ■ • a B B " H BB Bl ■ ■ ■ | "■ • ^ a BB ■ ^ " Bl 

■ V A B V' .-M* 1 ‘ B*" ' •* ■*. a B BB a " ■■■• ■ ■ V ■' a / B ■ B a A B " ■/ • J •_ BB BB ■ 

S 'iJ^B a B^» '%■ B ^B I ^ a ■ la * "*a la ay ' / A ■ • ■ a ,,B a^' • lF BB a aB BB " B " * "a ^ ^ BB ■ f Bl ■ B*C ■ B • C" " m X X * 

1 ^ "b a rf . a B "’V^ " * rf" ■’ ■ ■■ • ■ ■ ■■ * ■ yl" " "■ •’ aa"BB a B a BBB B ^ ■ |B BB ^1 aa a BBB a" a BBB J y B" " ■■ f J" * • ■ 

• ^ bJ 1 ^ "b b / , bb^ ( ^ j ^ a " ' 1 B • ■■■ * a *"j» """ VU""^ta B ^ B "a^ B " ^ ■! ■ a a \ mmtX I * VY ■ • ■ ■■■■ ■ • y* A/ B " m X\ 

b BB» a ^ a B • • A IP * * " ^ " i"A B m B* \ ^ B B B ■ 1/ B % m B BB • a BB IbB BBB* " sB BBBB B ^ BB B • X & . a V" ■ ^ S " | X y B 

a B "bb lyA a % J B Bl B B ■ a % B 1 BB BBB B ■ B B B 1 # a BB + B • B ( a || BB BBB ^ BBB a B BB I " B " B • S • B' mU 

B M . . B H S B- a B • • a . ■■ ■ a B ■ B BB » " - i ' J \ B 4 J ■ ■■ I 

■ . a a ■■ a , ' ■■ ■ ■ BB -a- ar • m ^i \ 

B • B asB B "" " • a ."Sag BB f B B BB " B ", • V BB V " ■ " ■ BB B X BBBB* — a a B B B* ay B B ^ \ . | m 

y ■ b B a Bl • B ■■ a Bl" B " B B • «B« aB B B * ■ ” * ■ •• ■■ ■ B B |B a B B B B BB al B ■■ ^ a a B a BB B a A ■■ i # B ^ ■ 

_ O • B a.B J" B ■ " a ■ i b, A" -a ■■■ ■ ■■ s • \ _■ B • A .a M ■■ «■ " ■ ■ ■■ ■■ ■ ■■ ■ ■ l ■ a " B j 




la'P j i'B' ^ 'T 


i^ v- < 








11 . 






i 


i.. 


v-.- 


♦ •-V+ * V ' »• 



Charterhouse advised arid financed the management 
team, guiding them through their .successful 5375 fflillior » . 
management buy-out to establish Del Monte Foods Internationa , 
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Charterhouse arranged the total 

financing of £20 million and provided all i»6 bcjui y 

tor the management buy-out. 
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Charterhouse co-led the T.9.5 million ■ 

acnuisitien of Ferranti's service and maintenance division 
by ServiceTec, an earlier management buy-in investment. 



Charterhouse Development Capital 

provided the institutional investment for the acqutsr ion 

of Chaucer Foods by the Pilgrim Food Group. 
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When we invest in 




WE’RE NOT INTERESTED 


IN ITS WORTH. 


Only yours. 


We invest first and foremost in manage- 
ment not figures on a balance sheet 

If we’re convinced you have the ability, 
commitment and track record, we’ll back you in 
a deal anywhere from £250,000 to £25 million. 

If you would like to show us what you are 
worth, whether it’s for a management buy-out, 

management buy-in or expansion, contact 
Trevor Jones on 071-606-6474. 

Or, if you prefer, speak first to your 
financial adviser. 

Gresham Trust p.l.c., 

Barrington House, Gresham 
Street, London EC2V 7HE. 


Gresham Trust 
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PROFILE: Jennifer d’Abo 


‘A business is four 


walls with people in it’ 


V « j* 


JENNIFER D’ABO comes 
across as a formidable charac- 
ter - the sort of person for 
whom crowds part to make 
way. And when it comes to 
business, she seems shrewd, 
versatile and imaginative. How 
else would the Former chair- 
man of Ryman, the office sta- 
tionery retailer, come to buy a 
compost maker based in Bour- 
nemouth. and build on it to 
form a major horticultural 
group? 

The compost-making com- 
pany was only the b eginning of 
her new project, which she has 
taken on with the former 
Ryman team. In her words — 
snatched over her earphone as 
she sped to the airport for 
another trip abroad two days 
after her return from the last 
one - after Rytnan’s takeover 
by Fentos in July 1987, she 
“went off to do a design consul- 
tancy In the US to clear my 
head.” On her return she met 
up with her former Ryman col- 
leagues, who thought they 
should work together aga in . 

”1 put the word out among 
my friends that I was looking 
for a business," she recalls. A 
hank manager “friend" came 
up with a possibility - Roffey 
Brothers, the compost pro- 
ducer, which was for sale. “He 
said 1 don’t think it’s for you, 
Jennifer’ - so I jumped in the 
car and went down to see it” 

What she saw was a com- 
pany with potential which 
would keep the Ryman team 
together and act as a stepping 
stone. Mr Stephen Billyeald, 
former managing director of 
Ryman, adds: “it had to be 
something that Interested us 
and bad a future. We could see 
its potential [but] we knew we 
ware going to have to do some- 
thing else.” 

That iTdriai purchase, for 
lust over £2m," according to 
Mr Billyeald, was funded pri- 
vately by the management 
team and shareholders who 



Ala Jennifer d’Abo: gold Irom compost-making 


had supported Ms d’ Abo's me- 
lding 


vious ventures, including 
Ryman. The company “turned 
out to be more interesting than 
expected.” says Ms d’Abo. Rof- 
fey produces turf dressings, 
among other things, and its 
largest customer was T. Parker 
& Sons, which sold the dress- 
ings to garden centres and lei- 


sure industries such as golf 

ins. 


courses and sports du 
Because of “that famous word 
Synergy,” it seemed sensible to 
have T. Parker as .part of the 
group. 

The owners, the Parkers, had 
not thought of selling, and the 
Roffey team spent 18 months 
talking to them before the deal 
went through in May. “We per- 
suaded them to sell,” says Mr 
BiUyeald. The final price was 
“in the region of £lm.” 
Meanwhile, the group had 


bQities of their new venture. 
“We needed design input to use 
our skills," says Mr Billyeald 
- apart from the Ryman expe- 
rience, Mr Billyeald had spent 
11 years with Marks and Spen- 
cer before becoming retail 
director of Ryman in 1982. Mr 
Nicholas Wood, operations 


director of the new group, bad 
been at Debenhams for 11 
years before Joining Ryman in 
1985 as retail director, taking 
over from Mr Billyeald who 
was moving to become manag- 
ing director. Mr John Wynne- 
Waiiams, vice chairman of the 
new business, had been in 
advertising for 10 years before 
Joining Ryman in 1982. 

Ms d’Abo herself began ha 
career with a small grocery 
store in Hampshire, moving 
through a department store, 
Burlingtons of Basingstoke, 
baying a toiletries manufac- 
turer in Peterborough from the 
receiver before selling that in 
1982, having became Ryman 
rimirnwiTi in jggi. She turned 
Ryman from an ailing part of 
the Burton group to a success- 
ful stationery business with 
turnover of £20m. Fentos paid 
£20m for it in 1987. She has 
also been a director of Chann el 
Four Television and the Lon- 
don Docklands Development 
Corporation. 

Then in spring 1989, when 
the negotiations with T. Parka 
were getting under way. 
Morses Stevens “came to our 
attention," . says Ht Billyeald. 
Moyses Stevens is ah upmarket 
UK florist which counts the 
Queen Mother among its cus- 
tomers. Ms d’Abo was called in 
as a dpsig n consultant to 
company, and in August its 
owners, Blanchards, decided to 
sell it Ms d’Abo realised that 
there was no nationwide florist 
and saw an opportunity. 

By the autumn, the group 
was involved in the purchase 
of Mayses Stevens, eventually- 
for £576,000, as well as in talks 
for T. Parker, so realised it 
needed institutional funding. 
In November 1989 both deals 
“went final," says Mr Billyeald, 
with Lloyds Development Capi- 
tal providing £L35m and the 


balance of about £200,000 from 
shareholders. Lloyds took a 
seat on the board of the newly- 
named Moyses Stevens Group, 
with a deal giving it the equiv- 
alent of an internal rate of 
return on its investment of 23.5 
per cent, in the form of pre- 
ferred shares, on winch Lloyds 
receives a dividend, and pre- 
ferred ordinary shares. There 
is a ratchet agreement that 
would increase this share to 40 
per cent if the company did not 
achieve its targets: if it beat 
them, the management share 
would increase taster than 
Lloyds’. 

Mr Billyeald gays that as far 
as the price per share was con- 
cerned, Lloyds got the same 
terms aa the shareholders: 
“Now money is new money.” 

The purchase went through 
in May ~ but foe team did not 
finish there. They also bought 
an importer of baskets and 
dried flowers, Wulfsohn and 
James, in June for £100,000, to 
complement the flows range. 


Apart from new products, 
‘ to lie 


the group is likely to license' 
the name abroad for flower 
shops and flower schools, 
which teach flower- arrang in g 
and design arid have attracted 
interest particularly in Japan. 
And among other things, the 
group is experimenting with 
using waste from apples, after 
they have been pressed to 
make cider, as a garden dress- 
ing. 

Ms d’Abo thinks that as far 
as general businesses are con- 
cerned, business acumen will 
run them whatever their prod- 
uct: “I maintain that a busi- 
ness is four walls with people 
in it” So if you have got a 
business to sell, it might not be 
long before Ms d’Abo is putting 
the word out among her 
friends that she's in the mar- 
ket again. 


This announcement appears as a matter of record only. 


000.000 


Management Buy-out 


of Hazlewood Confectionery and Snack Division 

by Fallowgrange Limited 
(a company formed by management) 


Citicorp Venture Capital Limited 
structured, ted and arranged the finance for this transaction 


Equity provided by 

Citicorp Capital Investors Europe Limited 


County NatWest Ventures Limited 


Mezzanine finance provided by 
intermediate Capital Group Limited 


Senior debt provided by 


Bank of Scotland 


July 1990 
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MB JOHN MORAN, head of 
County Natwest* s Manchester , 
office, says that one reason 
why management buy-outs are 
increasing in several UK 
regions is the slow-down in the 
national economy. 

“When large groups of com- 
panies get into trouble there is 
a lot of opportunity for buy- 
outs among their subsidiaries- 
Three or four businesses in the _ 
SbloroU group are examples. 

The break-up of Parkfield will — 
provide others,” he says. ■" 

Mr Peter Folkman, of North 

of England Ventures, a Man- s< 
Chester fund, says that these Ea 

a re essentially distress sales by & 

parents of the businesses w 
involved. B 

However, unlike the early Yi 
1980s, when distress sales also 
predominated, managers are j® 
usually better trained and * 
equipped to own the busi- * 
nesses they run, while Brian.- ” 
cial backers can offer sounder 
advice on corporate strategy. s 
There is also a big difference _ 
between most buy-outs han- m 
died solely in the regions and 
those which have relied on - 
London for ffanwraai engineer- 
ing: they are usually much - 
▼smaller, with a E20m deal con- " 
sidered large. 

Indeed, most do not figure m s 
the usual measures of buy-out e 
activity, which have a £10m S 
threshold to mark a buy-out’s 

cijpnrfjt-anrg 

Buy-out activity has fallen 
with respect to deals over 
£10m, but is increasing at 
prices below that. . 

Mr Peter Rickitt of Rickitt 
Mitchell, a Manchester finan- 1 
cial boutique, adds that many 
owners of successful busi- , 
nesses are selling up and rettr- 
Ming early so as to avoid the 
impending rise in capital gams 
tax to a rate of 50 per cent 
Many of the businesses 
involved have annual sales of 
up to £10m and make about 
£lm to £2m pre-tax profits. 
There are thousands in tins 

size range in the Midlands and 

along the M62 corridor 
between Liverpool and HulL 
price is another significant 
factor. The high multiples of 
1985-87 are gone, with five 
times earnings a more sensible 

$ Pr irT the size range concerned, 
this usually me ans buyers hav- 
ing to pay between £5m and 

£10m- _ _ . . 

The availability of financial 

and professional tools and 

experts is another 
buy-out activity is still strong 
in the regions. Mr Mike Danrisv 
head of a busy corporate 
finance team at Ernst and 
Young in Manchester, says 
that just having the mecha- 
nisms for doing deals has made 
a big difference. There is no 
shortage of experienced people 
ready to help^ managements 
looking for advice and lenders 
_ — and pull in money ftoni 

national sources if 

For example, Mr Peter Sea- 
ma£ lSd*%MG Peat Mar- 
wtok McLmtock’s Leeds con>o- 
rate finance team* played a 


regionaljdevelopment^ 

Big business 

in small deals 


Management 


Region 


East Angfla 
South-west 
West Midlands 


Yorkshire 


North 

Wales 


19SB<%) 

37.9 

OB 

6.0 

12.1 

1U3 

6.0 

iaa 

4.3 

3.5 


1880 (%) 
(prwWwsI) 

40 A 
40 a 
3.7 
7.5 

its 

tus 


Northern Ire la nd 
Total 

Sa mpl o size 


OB 

100 

116 
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Distribution off Managomont Buy-outs 


100 

27 

e. Hatttngnaai Oohrm/sKy 


Region 


South e as t 
East AngBa 


West Midlands 
East Ukfland* 
Yor ks hire 
North-west 
North 


1968 (%) 1989 (%) 


38.11 

2.70 
5JSB 

12.70 
5.14 
11B9 
7M 
3.78 


4.13 
6j49 
10.62 
7 JOS 


1990 (%) 
(pnwWond) 

40.67 

2.00 


12.00 


9.14 


14.00 

7.34 


Northern Ireland 
Total 


9.19 

031 

100 

370 


1.18 

1130 

137 

100 


Soma* Contra for 


i Pftd in g role in the £20m July 
buy-out of the Lancashire- 
based Flexpack Group from 
FLM, Redfearn’s new Swedish 
owner. Equity funding came 
from mtm Development Capital 
and CIN Venture Managers, 
with the Bank of Ireland and 
Intermediate Capital Group 
providing banking facilities. 

Mr Davis says that compact- 
ness of financial centres also 
allows any professional leading 

a deal to take a potential mait 

agement buy-out team around, 
the offices of everyone they 
might need in just a few hours. 

The deals, however, are now 
structured much more cau- 
tiously. “We have to be very 
careful about the amou nt or 
debt we can let managements 
lever,” Mr Moran says. 

The days are over when a 
management could borrow so 
much to buy out a business 
that it was hardly a going con- 
cern at the end of the deal/- 
sometimes income was actu- 
ally below what was bemg paifl 
monthly in interest charges 
Such deals relied onrapid 
growth in aft*” 1 and profitanu- 
fcty, sometimes as lugti as “ 
per cent compound, but no 
lender would risk that today. 

Current ratios are two - 
that is, a debt-toequity ratio of 


333 

6J00 

OB7 

100 

ISO 

I. Natbngfmn Unhtormty 


two in the balance sheet, and 
income gearing also of two. 
The latter is regarded as possi- 
bly more crucial in determin- 
ing whether a deal can pro- 
ceed: it means that annual 
revenue must be at least twice 
the projected pre-tax profits. 

“We are all now much more 
interested in examining a com- 
pany’s current trade position 
and T"«Wng sure its forecasts- 
are realistic in relation to l 

that," Mr Moran says. 

Again, however, the size ot 
t he businesses involved make 
the numbers and forecasts 
more manageable: the busi- 
nesses are small enough to 
make it easier to assess 
whether managements really 
win be able to make things 

happen as promised. 

Recent typical deals Mr 
Moran has done include the 
£9m buy-out of the upholstery 
division of Silentnight Hold- 
ings in Bamoldsrerick, , a man- 
agement buy-in at Babcock 
Gears and Wires — now 
renamed B & F Carter — in 
Bolton* the £&2m management 
buy-out of Wlckland Westcott, 
a human relations consultancy 
in Wilmslow* and the £7m 
buy-out of Metrotect, a pip ffi™ 
coatings company in Cleckhea- 
tonTwest Yorkshire, 


Ernst and Young acted as " 
intermediary in thej^t of , 
these, the financing « which 
was syndicated by Man- 
chester office of 3L where Mr 
Charles Richardson’s team has 
led several notable deals m the 
last 12 months, mdudmg the 
£l4m buy-out of Country Hdi* 
days, the Lancashire holiday 
homes rental agency. 

Hie teal, in which a was 
supported by Barclays Develop- 

m eSt Capital, was one the 
biggest buy-outs m northern 
England. It included £6m of 
emfity and £33m of mezzanine 
loan finance from 3i, which I 
took an initial 45 per cent 
share. Barclays Development 
Capital took 25 per cent- I 

fjgjiter gearing now means | 

that the institutions are taking I 
large holdings and keeping 
managernenfs eqmty to snaaU 
proportions, although ratchet 
arrangements enable managers 
to obtain more shares. 1 

The buoyancy of the north- I 
em buy-outs market is encour- 
aging financial institutions in 
otter areas to look seriously at 
the field. For example, 3i 
launched a £50m management 
buy-out fund for the East Mid- 
lands in June. 

Although this is the second 
for the region — a si milar one 
lautehedta 1987 has now been 
tully invested - Mr Martin 
Gain, 3Ts director in Lac as- 
ter says that the East Mid- ■ 
is comparatively lagging 
in buy-out activity. 

Nevertheless, there were 85 
buy-outs in the East Midlands 
between 1986-89, with 3i 
involved in nearly half of 
them. Last year alone, 3i 
backed two-thirds of the 

region’s buy-outs. 

The new fund will ensure 
that managements m the 
I region r ^ n find local financ e in 
Sther Leicester or Notting- 
: ham. The first management 
L t ogwi to take advantage of it 
H was that of Denby 
1 in Derbyshire, which has 
e bought the business out from 
its failed parent - ColorolL 


Ian Hamilton Fazey 


SWAN HUNTER, the, Tyneside 
warship builder sold to its 
management by the Govern- 
ment for only £5m in lsoo. 
looks to have bero one ofthe 
buy-out bargains of tbe teate. 

The company has disclosed 
to the FinamSal Times that 
last year it made a pre-tax 
profit of £4-4m and that its net 

worth stands at SB®L ■ ,h 
Assets include £20m m cash. 

The company has no - 

rowings, turnover k approach- 
ing nOOm a year, and a recruit- 
meut drive is under way in 
most departments to take 
bers employed bac k above the 

3,000 mark. 

The order book is so fun that 
jobs have been guaranteed 
u ntil June 1992- _ 

The spectacular and unpr°v- 
tag performance helps explain 
why swan Hunter’s workforce 
this summer started the ship- 
building industry's first 37- 
hour week. Fringe benefits, 
with 35 days of holiday, a year. 

I ncluding eight public hoU- 
lays, are claimed as the mous- 

xy*s best. , . . . 

Financial ins titutions which 
helped with the buy-out — 
Globe Investment Trust was 
prominent - have been bought 
out, ensuring that the com- 
pany is entirely privately 
owned by fewer than 40 of its 
managers. 

However, success was a close 
run thing. The company was 
expecting to win cm order for a 
naval fuel tanker soon after 
the buy-out, but itwasgivento 
Harland & Wolff, the then 
state-owned Belfast yard. 

The loss almost torpedoed 
Swan Hunter and more than 
800 jobs had to be shed. Ironi- 
cailyjthe lass forced the Tyne- 
side yard into accelerated 
change In order to survive. 
This appears to have paid on. 

The management has per- 
suaded the workforce to 
change its old, inefficient 
working practices and accept 
the stability of a succession of 

tW S‘£ 7 Sts expiated 

- a computer system valued at 


_ i- Me ■ ilk " 



1 sas 

Marsh, Peter Vaughan 

PROFILE: Swan Hunter 


A 


story 



RFA Fort Georpe under eonsWicUon at 0— WelleeiKl ye*d 


only E2m at the time of the 

buy-out , . 

Swan Hunter's mastery and 
develop xnBnt of this computer- 
aided design technology has 
enabled it to improve quality 
and make shipbuilding increas- 
ingly error-free. 

One result has been the first 
“zero defect" 1 ship - HMS 
Chatham, a Type 22 Engage - 
delivered to the Royal Navy. 
Four other ships had no 
defects emanating from tne 
yard, only minor problems 
with bought-in equipment 
Although primarily a war- 
ship builder, the techniques 
learned and standards 
achieved are helping to win 


orders for other vessels. 

Last year, Swan Hunter built 
a state-of-the-art cable layer for 
Cable & Wireless. A new stop 
under construction for tne 
British Antarctic Survey will 
incorporate a H wobbtog^fecil- 
ity so it can rock from side to 
side to escape icefields. 

It has also used its computer 
system to design a new type of 
coastal patrol vessel ' half the 
size of a frigate, but bigger 
than conventional small gun- 
boats - which can peform var- 
ious missions. . 

Several African, Middle East 
and Asian Governments are 
showing keen interest in the 
new patrol vessel. 


The question is why Swag 

Hunter could not do ^ 
when it was stete-owned a*" 
part of British Shipbuilders- 
to feet, it dM all there*®*? 
and development on compute 
aided design techiwlogyjQ* 
industry in the early iSSfeiS 
was operating under diff^en 
incentives and motivations. 

For example, it 
allowed to attack foreign 
kets and it has taken 
years for the company to ^ 
tablish itself in the ^^1.-1, 
Before the buy-out which 

appears to have freed 

unexploited talent, its cap*#* 

for quick, local decisfon-n®* 
tag was also very limited. . 

Mr Peter Vaughan, pnem 
the directors, says that focaj 
pride and local ownership nave 
been important in changing 
working practices. -M-h 
The latest agreement, wmte 

will posh typical wage levels™ 

£250 a week, is the third two- 

year deal on pay mad com* 

tions. The first secured an«ff 
to demarcation and the Span- 
ish customs" traditional to 

d°“W«fthink it’s the first fully 
delivered 37-hour week m the 
industry ” Mr Vaughan says. 
“But it means 37 hours, tub 
old attitude was to start payurc 
once people were inside tee 
gate. We pay now only when 
people are ready to start work. 

-We have electronic time- 
keeping near where people 
work. They start at 7^0am and 
there are no morning or after 
t noon tea breaks. People can 
r take refreshments near their 
a job as long as there is no toss 
, if continuity, we do mt m 

1 for cleaning up- p f 3pl ® C £Sk 
L- at 4 - 24 pm on four days a week 

n and 11.54am on Fridays. 

It is a Car cxy from 1986 when 
T the workforce would troop on 
if the job en masse to teke tea 
ie breaks together, often fax from 
>r their work. Not suffering such 
a- disruption has helped make 
r- the 37-hour week affordable, as 
well as contributing to a corpo- 
st rate performance many win 
re rtnd remarkable. 


Ian Hamilton Fazey 


Now could be the 

perfect time to consider a 
Management Buy-Out 

^ . .„ intereS t rates continuing to inflict hardship on 

With industry kcM “^ d L^ p tcyinct^m S .itrnayse™asmn^nmc 


even tne Des-- — r — ■ R ma y be me penect 

to buy the company you _ together a management buy-out at a 

manoBsmsnt ofthnvtng subsiAa M ^ such a m0W ,«rt,Lnly d i it .helps 

sensible price. The parmt ptogtanune. It may even become unavo.dable 

with a divestment or d^ntW^'P^ 

^ ^'^y^aj^dra^ngup some inicial plans could be a beneficial move. And it is here 
that Granville can help. 

o nr-rRSSFLP TRACK RECORD 

Granville is a well 

ind'^n^M^s and MBIWet the last ten years. We were a management uy-out 
SlS, » « know what we’re talking about. 

T . KNOW N PARENTS 

Wehavehelpedthemana^^su^W^^^Vth^l^^ 

SsassssriStS-- mud> admired w che m>na8emcnt 

teams we PE^d- nEA L — NO FEE 

V. from an initial appraisal of the opportunity 

Wbcan Pr idef«^ungVO“^ ly w e 
“ co “ p '““we will also offs. connmu^P^ ” Our fees are on a 

contingency basis n bosinKB ap peaU to you, pleMe call 

If the idc» °f °SSs 8 » 212 , or compktttlMt coupon below. 

■\VilUanisonon07 — — — 




NAME — — — 

COMPANY — 1 """" — ” " " 

APPSSSS^ T "* Na 

GRANVILLE 

'-J 


All 

management 

buyouts 

are the same. 



Unfortunately many venture capitalists apply 
the same set of rules to every financing requirement 
At Lloyds Development Capital, we treat each 

business proposal differently- 

Vfe’ll create a financing package specifically 

tailored to suit your individual circumstances. 

That's why we select people who are highly 

competitive and driven by the challenge of each 
individual case. 

And who are flexible enough to deal with every 
facet of equity Finance. 

It’s their innovative way of thinking that provides 
imaginative solutions for each business need. 


And at the right price for your management 

team- If you do well, so do we. 

If you would like to know more, simply call 

us in London 071-236 4940, Leeds 0532 441001 or 

Birmingham 021*200 1787. 

Well undoubtedly make a difference to your buyout 

After all we didn’t become one of the UK s top 

venture capital companies by thinking the same way 

as the others. 


v ov *„ 

V m. * 


i* r\ - 

— V 


[acei _ # 

It’s their innovative way of thinking t provi LLOYDS DEVELOPMENT CAPITAL 

imaginative solutions for each business need. 

— * " - -A P jfi 071 236 4940 Leeds office: 37 Park Cross St reet.. L«d-j pI ^r^ tiMA^odatioM- 
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investors in industry Telephones (DvJ 


| This listing covers larger MBOs in the period from 15/9/69 (published on 11 /10/89) to 15/6/90. 

In cases of incomplete information the levels of debt and equity has been estimated bv annivina the 
| ratio far the year in which the deal took place (marked “e"). ^ y 8 

1 Source: KPMG Peat Marwick McLintock 
J 15th August, 1990 
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There are many pitfalls for the would-be buy-out team, warns Charles Batchelor, in his start-up guide 

Managers beware: your first buy-out is usually the last 


LIFE HAS become slightly 
easier over the past year for 
managers contemplating a 
^buy-out 

. Competition from trade buy- 
ers has slackened as the eco- 
nomic downturn forces compa- 
nies to concentrate on getting 
their core business right rather 
than cm making acquisitions. 

The recession is also forcing 
companies to dispose of non-es- 
sential or poorly-performing 
businesses, increasing the 
range of buy-out opportunities. 

However, these improve- 
ments in the buy-out climate 
should not obscure the fact 
that for most managers, their 
first buy-out is also their last 
Few come to the deal with any 
previous experience. Managers 
without a fiwwm-iai background 
may find themselves dealing 
with bankers, venture capital- 
ists and other species of finan- 
p tier for the first time at close 
quarters. 

Familiarity with the idea of 
a buy-out has increased enor- 
mously in recent years, but 
putting theory into practice 
can be a unnerving experience. 
Managers have been sacked for 
proposing a buy-out and they 
may be putting their careers 
on the line if the deal does not 
go through. 

Trade buyers are fewer in 
number but there may stiQ be 
competition for the business 
from outside managers keen to 
stage a management buy-in. 
tf The outsiders may lack the 
incumbent managers' detailed 
knowledge of the business, but 
financiers are more than happy 
to back teams which they have 
selected themselves against a 
buy-out team over which they 
have less control. 

So bow should managers go 


& bout staging a buy-out, and 
what are the pitfalls? 

The first step is to put 
together the management 
team. Financial backers will 
want to see a well -balanced 
group of managers, probably 
comprising someone with man- 


FJnancia! backers 

will want to see a 
well-balanced 
group of managers 

aging director experience as 
well as people with ftm>nr>»» , 
marketing and production 
ski p s . If there are obvious gaps 
in the team the financial 
backer may suggest people to 
fill them. 

The smaller the team, the 
better because this speeds up 
the decision-making process 
and reduces the opportunities 
for disagreement. 

The managers must estab- 
lish at the outset whether a 
buy-out is possible before wast- 
ing too much money on advis- 
ers. Is the vendor willing to 

However, putting 
theory into practice 
can be a unnerving 
experience 


sell and can the business being 
bought stand alone without the 
support of other group 
operations? 

Advisers must be chosen for 
their experience in the buy-out 
field. The growth in the popu- 
larity of buy-outs means there 
is no shortage of accountants. 


Larger management buy-outs 




merchant banks, venture capi- 
talists and buy-out specialists 
to provide help, but choosing 
the most suitable may prove -a 
problem. 

Some financiers specialise in 
smaller deals - of less than, 
say. £10m - while others will 
only hack much bigger transac- 
tions. 

Most buy-out financiers 
dace brochures detailing 
previous transactions. These 
can be studied to gain an idea 
of how they go to work. Most 
important, though, in choosing 
an adviser is finding someone 
yon can get on with. 

The adviser will help the 
managers over what is often 
the most daunting obstacle - 
negotiating with toe boss. 

Managers will probably be 
reluctant to give details of the 
negative aspects of the busi- 
ness they want to buy for fear 
of provoking the outraged 
response of "well, why didn't 
you do something about it 
before?’* but an independent 
adviser will have no qualms in 
explaining a business's blem- 
ishes to toe vendor. 

The advisers may also help 
prepare the business plan, 
thongh this must be mainly 
the work of the managers 
themselves. 

The plan should explain the 
background to toe buy-out and 
what the managers believe is 
the business's “unique selling 
point" 

It must place particular 
emphasis on the managers 
involved and their back- 
grounds and experience. As the 
financiers never tire of explain- 
ing, they are not backing a 
company or a product bat 
management 

The plan must also give 
details of the finance required, 
the market place in which toe 
company will be operating, the 
risks and challenges it faces 
and its future plans. 

For the managers the beauty 
of a buyout is that far a rela- 
tively small injection of the 
total funding n e ed e d (though 
still a large amount in terms of 
their personal assets) they 
obtain a disproportionate share 
of the equity. 

Financial backers are happy 
to go along with this because 
experience has shown that 
managers fn this position are 
highly motivated to make the 
business succeed. 

To increase the incentive for 


Use of Mezzanine on UK MBOs over £10an 


MBOs using Mezzanine 


Total MBOs 

% of deaf 

% of MBOs 

Average size 



Amount 

Total value 


Total value 

cowered by 

using 

of mezzanine 


Number 

of mezzanine 

of deals 

Number 

of deals 

mezzanine 

mezzanine 

layer 



Em 

£m 


Em 



£m 

1985 

5 

123 

430 

24 

880 

29 

21 

25 

1986 

7 

96 

360 

27 

940 

25 

26 

14 

1987 

13 

207 

1,510 

33 

2.750 

14 

39 

16 

1988 

25 

277 

1,850 

55 

4,510 

15 

45 

11 

1989 

38 

871 

4.830 

71 

5,850 

18 

54 

23 

1990 

21 

166 

880 

37 

1.720 

19 

57 

8 

(to date) 










109 

1,740 

9.880 

247 

16,650 

18 

44 

16 


Soured: KPMQ Peal Marwick McLIntoek 
16th August, 1990 
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managers, many deals include 
"ratchets,* arrangements - 
whereby toe managers’ equity 
stake increases if they meet 
certain performance targets. 
Managers should negotiate for 
as much of the equity as is 


much money they need to raise 
and toe relative roles of equity, 
debt and, if necessary, mezza- 
nine finance in the total pack- 
age. 

They must balance raising 
sufficient funds to see the com- 




The recession is forcing disposal of 
poorly-performing businesses and 
increasing buy-out opportunities 


reasonable but they should be 
aware that if they hold out for 
too much, they may drive their 
financial backers to support 
someone else. 

Managers will probably need 
to take expert advice on how 


pany through the eaziy diffi- 
cult years against over-extend- 
ing themselves. 

The vendor may be prepared 
to awiirt in fhrmnHng the deal 
by allowing deterred payment 
or by retaining a minority 


equity stake in the company. 

Even as they are negotiating 
their independence, managers 
must give thought to what will 
happen to their company in 
three to Avb years time, when 
their financial hacker may be 
looking for an "exft.” 

The will be basing his 

raimiatinna OQ selling Of float- 
ing the business after a num- 
ber of years. 

However, one option is for 

For most 
managers, their 
first buy-out Is 
their last 


the managers themselves to 
buy out the other shareholders. 
This may appear ambitious 
when the business starts out 
loaded with debt, but as the 
debt is paid off the banks will 
become willing to finance the 
buy-in of the outstanding 
shares. 

Negotiating the deal is likely 
to take Several months and 
there are bound to be periods 
of tension and depression. 
Managers are advised to stay 
cool and professional during 
this period and not to resort to 
bluff arm bluster. 

It may help to work out an 
alternative to the buy-out - 
for example, starting up a new 
business from scratch - to 
provide the managers with a 
foil-back position. 

This wul help them to keep a 
cool head when prospects look 
bleak 

Useful Reading: Guide to 
Management Buy-Outs, Econo- 
mist Publications, £55. 



Hatchets, which allow managers to increase (heir equity 
stake K set performance targets are achieved, are i 
feature of management buy-outs. However, even Mr Derek 
Hunt, who led one of Britain’s largest buy-outs, the £718m 
acquisition of MR, admits that at first he did not fully 
understand how the ratchet worked 
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NOTHING VENTURED, 
NOTHING GAINED. 
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MANAGEMENT BUY-OUTS & BUY-INS I DEVELOPMENT CAPITAL I EXISTING SHARE PURCHASE 


It really is extraordmaiy what you can achieve with 
the right attitude - and the right support. 

The ancient Egyptians constructed vast 
pyramids that have baffled generations of 


The management team at Aynsley China 
achieved a successful buy-out in the weeks 
immediately following the October 1387 crash. 

Christopher Burnett achieved his gdhl of 
buying-out Silen tonight Holdings 5 Upholstery 
Division through a mixture of equity and 
mezzanine provided by County NatWest 
Ventures and senior debt from our Finance 
Division. 

And Geoffrey Parker and his colleagues 
at Maritime Transport Services simultaneously 
arranged finance for a £60 million buy-out of the 
Isle of Grain cargo port, and the £60 million they 
needed to develop the site. 

The Egyptians succeeded thanks to a 
grasp of arcane mathematics and engineering 
principles that are still not folly understood. 

The other examples — as well as dozens 
of other buy-outs and buy-ins ranging from 
£1 millio n to £100 million — relied on the rather 
more accessible backing of County NatWest 
Ventures. 

Our expert and imaginative guidance is 
available through our network of offices in 
London, Birmingham, Edinburgh, Leeds and 
Manchester, all providing access to substantia] 
amounts of equity, mezzanine and senior debt 

We also offer the kind of unrivalled drive, 
enthusiasm and commitment that p r o m pted 
Jimmy Moor, Managing Director of Jeyes after its 
buy-out from Cadbury Schweppes to comment: 
“County NatWesfs negotiation skills, combined 
with financial muscle, enabled the buy-out to be 
completed smoothly and efficiently, beating off 
tough outride bidders! 1 

Further details and more examples of 
outstanding achievement are to be found in our 40 
page brochure. It contains foil case histories of 
matty of the successful management buy-outs and 
buy-ins led by County NafWest Ventures. 

For your copy, call Helen Walsh on 
(071) 375 5109, or write to; County NatWest 
Ventures, 135 Bishopsgate, London EC2M 3UR. 

Because with the right foundations 
there’s no limit to what you can build. 

/ 

Countv NatWest— — 

NTURES 

A MEMBER OF IMRO 

A The NatWest Investment Bonk Group 
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FUTURE IN HAND 





In the midst of an extraordinarily eventful year and an international context of economic 
growth and financial market volatility, BNP successfully reasserted its basic ambitions: 
strengthening its position as leading universal bank in France and playing a major role in 
banking in Europe and the rest of the world. 

In France and abroad, BNP increased market share, developed networks, enlarged the 
range of its products and services, modernized its operating facilities and strengthened 
its financial structures. 

Professionalism, quality and innovation are the key values of our corporate plan, serving 
every category of customer. BNP has its future well in hand. 


BNP 1989 : 
KEY FIGURES 


Net operating income 
(in millions of francs) 

11,25 5 

9,631 ■■ 

H + 16.9 % H 


■ THE LEADING UNIVERSAL 
BANK IN FRANCE 

1989 was a year of brisk activity for BNR with strong growth in de- 
posits, lending, asset management and financial transactions. 

The bank thus enlarged its share of the market, particularly with 
respect to private customer and small and medium-sized com- 
pany lending. At the end of 1989, assets managed by BNP (de- 
posits, UCITS, life insurance) reached FRF 480 billion, increasing 
by 12.8%. 

The agreement with UAP enabled BNP to offer a broader range of 
services and to diversify channels of distribution: “insurance win- 
dows" have already opened in a number of branches. 

BNP developed its network: Banque de Bretagne joined the Group 
with its 78 branches and its subsidiary Banque de la Cite. 

Atthesametimethebankincreasedthe pace of modernization of 
its operating facilities. In its branches, renovated and more func- 
tional, 15,000 multi-purpose work stations have been installed, 
with direct data acquisition capabilities for customer transac- 
tions. More than 1,000 BNP automatic teller machines are now 
available to the public. 

On financial markets, BNP bolstered its number one position in 
share flotations (52 transactions), stock market listings (9 list- 
ings on the second market), commercial paper and certificates of 
deposit 

■ A MAJOR GLOBAL PLAYER 

In pursuing its international development, BNP has decided to 
base its growth on a policy of alliances, acquisitions and interna- 
tional developement 

A close relationship has been established with DRESDNER BANK. 
In Italy, BNP has become a shareholder of CREDITO ROMAGNOLO. 
BNP ESPAftA alone opened 15 new branches in Spain in 1989. 

The bank has returned to countries with which it has historical ties : 
Algeria, Vietnam, Madagascar. It broadened operations in 
Indonesia and Turkey and opened a subsidiary in Uruguay. The es- 
tablishment of a leasing company in the USSR and a financial 
company in Hungary are the first stages of an active penetration of 
Eastern Europe. 

In view of the Single European Market BNP launched the first com- 
prehensive line of European mutual funds, based in Luxembourg. 

Three figures highlight the increase in BNP’s earnings. 

For the first time in its history, BNP's net operating income ex- 
ceeded FRF 10 billion, reaching FRF 11,25 billion, a 16.9% 
increase. 

Net income for the Group rose to FRF 3.65 billion (+ 12.5 %). 

The dividend, including tax credit, of FRF 21.60 (versus 
FRF 19.50 in 1988) represents an increase of 10.80%. 


19SS 


1989 


Net income 
(in millions of francs) 

3,644 

3,239 w^m 

m + % 


1988 


1989 


Customer deposits 

(in millions of francs) 

553.409 

47 8,768 

+ 15.6 % ■ 


1988 


1989 


Customer loans 
(in millions of francs) 

_ 675.402 

,905 

H 4- 15.1 % I 


1988 


1989 


Stockholders' equity and provisions 
(in millions of francs) 

71.247 ^ 50 

n + % ■ 


1988 


1989 


Dividend (including tax credit) 
per share in francs 

4 ft rn 21.60 


19.50 
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